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Channel tunnel Gatt chief 


Bush urges European allies to end ambiguity about role in Nato 


passenger 
trains will be 


optimistic 
over talks 


delivered, late breakthrough 


British Rail, SNCF of France 
and SNCB of Belgium will 
have no passenger trains ready 
to run through, the Channel 
tunnel if it opens on time in 
June 1993. 

BR acknowledged yesterday 
that delivery of the Channel 
tunnel expresses intended to 
link London with Paris and 
Brussels was running 1 months 
behind schedule. Page 20 

Renault strike plea 

Prance's Communist-led CGT 
trade union called on strikers 
at the main gearbox and 
engine plant of Renault, the 
French state-owned car maker, 
to return to work from this 
morning. Page 20 

Kaughey chaBenged 

The Irish government was 
thrown into turmoil last night 
following a challenge to the . 
leadership of Charles Haughey, 
made by the Fiaima Fail 
finance minister, Albert Reyn- 
olds. Page 2 

Russian credit hopes 

Russia believes western export 
credit agencies will soon 
extend credit guarantees direct 
to Russia, instead of insisting 
that they receive counter guar- 
antees from the Soviet external 
trade bank. Page 3 

French trading charge 

A former senior official from 
the French Finance Ministry 
was charged with insider trad- 
ing. in the latest twist ina 
long-running scandal sur- 
rounding a takeover by Pech- 
iney, the state-controlled alu- 
minium and packaging group. 
Page 3 

Israel attacks Lebanon 

Israeli helicopters blasted an 
office of Palestinians radicals 
in a south Lebanon refugee 
caxnjL Witnesses said they 
killed two civilians and 
wounded three. Shamir moves 
ally. Page 6 

US pressures Zaire . 

The DS has increased pressure 
on President Mobutu SeseSeko 
to give way to Zaire's opposi- 
tion and allow a transitional - 
government to take control 
of the country's key minis tries 
Page 6 


Thousands of communist die- 
hards shouting for Soviet Pres- 
ident Mikhail Gorbachev to 
be put on trial crowded into 
Red Square in a demonstration 
of loyalty to Lenin on the 74th 
anniversary of the Bolshevik 
revolution. Page 20 

Herb tonic toll rises 

The death toll among Indian 
revellers who drank a herbal 
tonic apparently containing 
methyl alcohol has risen to 
it least 150. the Press Trust 
)f India reported. 


Botswana authorities have 
acked an estimated 150,000 
ovemment and public sector 
/orkers who began a country- 
ide strike for higher wages 
lis week. Page 6 

hilt fly worry 

undreds of square miles of 
alifomia fruits and vegetables 
ave been laid waste by a new 
rain of the tiny whitefly, 
hicb officials said could lead 
severe shortages and sharp 
ice increases. 


FT 


A successful conclusion to five 
years of talks on world trade 
reforms could come before the. 
end of the year, according to. 
Arthur Dunkel, director gen- 
eral of the General Agreement 
on Tariffs and Trade. • 

A breakthrough in the long- 
running dispute between the 
US and the EC over farm 
reforms is now seen as attain- 
able. Non-stop talks will be 
held in Geneva from next Mon- 
day so that the agreements 
in all the areas under negotia- 
tion in the Uruguay Round 
could be ready by the end of 
November. Page 20; Awesome 
obstacles in the path of Uru- 
guay round, Page 6; Editorial 
comment. Page IS 

BRITISH Petroleum, UK-based 
international oil group, should 
see a squeeze In fourth-quarter 
results in spite of increases 
in the oil price. The company's 
UK refining business and the 
chemicals division, which 
marie its first loss for about 
10 years in the third quarter, 
should continue to depress 
overall performance. Page 21; 
Details. Page 27; Lex, Page 20 

KOMATSU, Japanese construc- 
tion equipment company, has 
acquired a 10 per cent stake 
in FAI, Italy's second biggest 
construction equipment maker, 
in an effort to strengthen ties 
between the two companies. 
Page 21; Three-way venture, 
Page 24 

REUTERS Holdings, financial 
information and news com- 
pany, is about to start trials 
of the long-delayed second 
phase of Dealing 2000, its auto- 
mated trading system for for- 
eign exchange. Page 21 

JOHN FAIRFAX, Australian 
newspaper group about to be 
sold by its bankers, announced 
a net loss of A9376m (5295m) 
after abnormal Hems in the 
year to June, compared with 
a loss of ASSSto in the previous 
year. Page 23 

GUINNESS Peat Aviation, 
world's largest leasing com- 
pany, is to lose its president, 
Maurice Foley, only months 
after the group hopes to go 
public next summer. He will 
relinquish his role next Octo- 
ber. Page 21; Lex, Page 20 

ELM ROYAL Dntdi Airlines 
saw second-quarter net profits 
surge nearly five-fold to 
FI llKLSm (9104m), thanks in 
part to extensive costcnttmjg 
efforts and a reshuffling of its 
routes and services. Page 24 

NEWS Corporation, Rupert 
Murdoch's media group, 
announced a 315 per cent ~ 
increase in first-quarter net 
profits to A 9107.5m (984m), in 
spite of a 4 per cent fall in 
sales revenue. Page 23 

SONY MUSIC Entertainment, 
software arm of the Japanese 
electronics group, is to raise 
9840m through an issue of new - 
equity. Page. 26 

MITSUBISHI Estate, Japanese 
real estate company, reported 
a 21.1 per cent decline in 
unconsolidated interim pre-tax 
profits to Y38.6bn (9279m). 

Page 23 

KAWASAKI Steel, Japanese 
steel company, has established 
a foothold in the US plastics 
industry with the purchase 
of the resin compound division 
of Id of the UK for about 
9100m. Page 25 . 




Tomorrow: BCCI 
efaind closed doors 
■ inside the biggest 
banking fraud in 
listory. First of a 
seven-part series 
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US, Japan 
and EC 


US seeks EC defence pledge agree drug 


By Robert Mauthner and Lionel Barber in Rome 


PRESIDENT Bush yesterday 
urged the US’s European allies 
to dispel ambiguity about their 
role in Nato and their future 
common defence projects. 

“If your ultimate aim is to 
provide independently for your 
own defence, the time to tell us 
is today,” he said. 

He also pledged that the US 
would remain fully committed 

to Nato and continue strong 
support for the process of 
European integration. 

After Mr Bush had delivered 
his speech to the two-day sum- 
mit of Nato leaders which 
opened yesterday. Mr James 
Baker, the US secretary of 
state, said Mr Bush was not 
issuing an ultimatum to the 
allies out that ”1116 US wanted 
to lay its cards on the table”. 

Mr Bush said the attainment 
of European union would not 
diminish the need for Nato as 
Ear as the US was concerned. 
“We do not see how there can 
be a substitute for tbe alliance 
as the provider of our defence 
and Europe's security,” he 
said. 

The US could not abandon 
its place in Europe, he said. It 
was going to retain "a suffi- 
cient force" in Europe to 
defend its obligations and its 
national security interests. 

Mr Bush said the US was not 
seeking to dominate the alli- 
ance. Nato was not a vehicle of 
US power, nor did the US claim 
a monopoly of ideas for Nato. 
“What we want are partners ", 
he president said. 

Mr Bush’s backing for “the 
aims and process of European 
integration” was particularly 




Dutch prune minister Rural Lubbers (centre) raises a smile from 
Major as they wait for their Nato colleagues to assemble for an 


e) raises a smile from George Bush and John 
es to assemble for an official photograph 


significant He said this firm 
support extended even to the 
prospect of political union as 
well the goal of a European 
defence identity. 

The US supported the devel- 
opment of the nine-nation 
Western European Union as 
the expression of Europe's 
defence Identity because it 
could complement the affiance 
and strengthen the European 
rale in it. 

However, Mr Bush said the 
WEU could not be an alterna- 


tive to Nato. “Our premise is 
that the American role in the 
defence and affairs of Europe 
will not be made superfluous 
by European Union." 

The controversial issue of 
the links t o be established 
between the WEU and Nato, on 
the one hand, and WEU and 
the European Community, on 
the other, is not expected to be 
settled during the Nato sum- 
mit 

It will be the subject of fur- 
ther discussions at EC ministe- 


rial meetings leading up to the 
EC summit in Maastricht early 
next month. 

France and Germany, which 
have proposed the creation of a 
European military corps, want 
the WEU eventually to become 
an integral part of European 
union. 

But a rival British-Italian 
plan proposes that WEU 
should remain an autonomous 
organisation while maintaining 
close ties with both Nato and 
the EC. 


BRITAIN would he ready to 
sign up for the long-term 
objective of a European 
defence policy at next 
month's European Commu- 
nity summit in Maastricht, 
provided Nato's role is safe- 
guarded, lan Davidson 
reports from Rome. 

Mr John Major, the British 
prime minister, told the Nato 
summit that Nato most 
remain tbe primordial forum 
for European security. 

“But on that basis,” he 
mid, “we can work on the 
development of a common 
defence policy compatible 
with Nato. On that basis, I 
ghnii be ready to see Maas- 
tricht confirm the commit- 
ment In treaty language.” 

Mr Major continued to lay 
out many restrictions on the 
development of a European 
defence role. But the tone of 
his remarks Implied a much 
more positive shift in the 
direction of a compromise 
with the other EC members. 

A draft of the declaration to 
be issued at the end of the 
summit today, and widely 
leaked yesterday, also confirms 
Nato's invitation to the Soviet 
Union, the eastern European 
countries and the Baltic states 
to develop an institutional rela- 
tionship for co-operation on 
political and security issues. 

The procedure foreseen pro- 
vides for joint, annual ministe 
Continued on Page 20 

Nato fears, Page 2 


UK bank promises Maxwell backing 


By Robert Peston, Richard Gourlay and Raymond S noddy In London 


BRITAIN'S .- National 
Westminster Bank, the biggest 
lender to the indebted private 
companies of tbe Maxwell pub- 
lishing family, yesterday said 
it would continue to support 
the concerns. 

However, bankers in London 
said that Goldman Sachs, the 
US securities house, planned to 
sell more shares In Maxwell 
Communication Corporation or 
in Mirror Group Newspapers if 
tbe Maxwell family failed to 
repay loans as they fell due. 

They said there was a risk 
that other banks might follow 
this example, forcing down the 
share prices and eroding collat- 
eral (in the form of shares) 
pledged against other loans. 

Goldman refused to com- 
ment, but bankers with a dose 
knowledge of the firm's inten- 


Lex_ JPage 20 

Tbe Maxwell Empire Page 22 


tions said it was taking a 
tough stance on the repayment 
of loans. 

Last week, Goldman sold 
3-gm MCC shares held as secu- 
rity against a 960m (£35m) 
loan. Further share sales could 
shatter an informal agreement 
among other bankers to the 
Maxwell family's private com- 
panies that they will not sell 
shares taken as security 
against loans. 

Mr Kevin Maxwell, new 
chairman of MCC, has gone to 
New York for talks with Gold- 
man. Banks are hoping he can 
persuade the securities house 
to stop selling shares. 


Most bankers rallied behind 
the Maxwell family companies, 
as more than £300m was wiped 
from the London stock market 
value of MCC, the family's 
main public vehicle when 
share trading resumed after 
Tuesday's suspension when Mr 
Robert Maxwell died. 

MCC shares plunged from 
121p to 74p, despite confirma- 
tion from tbe company that it 
planned to sell its majority 
stake in Berlitz International, 
the language training and 
travel publishing company to 
Fukutake Publishing of Japan 
in a deal worth 9260m. 

NatWest is understood to be 
playing a key rale in urging 
hanks not to take control of 
MCC shares by calling in 
loans. Bankers said the Max- 
Continued on Page 20 
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testing 

procedures 

By Paul Abrahams 
in Brussels 

GUIDELINES have been 
agreed for the harmonisation 
of pharmaceutical safety and 
quality regulations in the US, 
EC and Japan, it was 
announced yesterday. 

The moves, which could save 
thousands of lives and hun- 
dreds of millions of dollars a 
year for the pharmaceuticals 
industry, were agreed during 
the first tripartite discussions 
between the US Food and Drug 
Administration, the Japanese 
Ministry of Health and Welfare 
and the European Commission. 

The guidelines, which follow 
IS months of negotiations, 
should reduce tbe time 
required to license drugs inter- 
nationally and cut research 
and development costs for 
pharmaceutical companies. 
The industry spends 17 per 
cent of its 5l80bn annual turn- 
over on R&D. 

They should also allow phar- 
maceutical groups to bring 
products to market more 
quickly. This will offer patients 
faster access to new medicines 
and increase the time pharma- 
ceutical groups can profitably 
exploit patents. 

in most EC countries, 
patents last 20 years but at 
present it takes, on average, 12 
years from the discovery of a 
drug to bring it to market 

Tbe tripartite proposals aim 
to speed up the licensing pro- 
cess by avoiding the duplica- 
tion of clinical trials in 
h umans and reducing unneces- 
sary testing of animals without 
compromising regulatory obli- 
gations. 

At present, companies are 
often forced to conduct sepa- 
rate studies in the three differ- 
ent regions to gain marketing 
approval 

Specifically, the proposals 
include: 

• Abolition of the LO50 test 
which has been criticised by 
animal rights campaigners 
because it ends in the death of 
half the animals tested. 

• Replacement of year-long 
toxicity studies in rodents and 
mammals by six-month 
studies. 

The savings of this single 
measure were estimated by Mr 
John Griffin, director of the 
Association of the British 
Pharmaceutical Industry, at 
more than £61m per year. 

The three regulatory author- 
ities said it may take between 
12 and 18 months for the 
proposals to be officially 
adopted. 


US Democrats aim to cut 
taxes on lower incomes 


By George Graham in Washington 




plans 


THE US Democratic leadership 
yesterday set about capitalis- 
ing on the party’s surprise vic- 
tory in the Pennsylvania Sen- 
ate election on Monday by 
unveiling a package of tax cuts 
-aimed at helping low to raiHrtip 
income Americans. 

Mr Dan Rostenkowski, chair- 
man of the House of Represen- 
tatives ways and means com- 
mittee ana Congress’s most 
hiflnairttal tax le gisla tor, pro- 
posed a temporary 9200-a-year 
tax credit which would help 
lower income famili es by $46bn 
over the next two years. 

The plan mirrors a proposal 
from Senator Lloyd Ben teen, 
the finance committee chair- 
man, for a tax credit of $300 
per child, but would cover 
same 90m taxpayers. The Bent- 
sen plan would affect an esti- 
mated 27m families with chil- 
dren. 

Mr Bentsen. wants to cut 
$75bn of defence spending over 
five years. Mr. Rostenkowski 
proposed creating a 35 per cent 
tax bracket for individuals 
earn in g over 985,000 a year, 


li government spending 
attract scepticism 


and levying a 10 per cent sur- 
tax on incomes over 91m. 

The tax-cutting frenzy of the 
past few weeks has left many 
sceptical. If a tax cut is to 
“jump-start” the sluggish econ- 
omy, critics argue, it must be 
massive and immediate; nor 
most its stimulative effect be 
negated by offsetting cuts in 
eovernment snendlng. 

The chances of implement- 
ing a tax cut during the cur- 
rent session of Congress, which 
is expected to close by the end 
of this month, are thought to 
be virtually extinct. 

But tax cut proponents 
believe a deal could be 
achieved early next year if the 
Democrats accept the 
long-standing Republican call 
for a capital gains tax cut in 
exchange for tbe administra- 
tion dropping its hostility to 
some Democratic proposals. 

Perhaps the biggest obstacle 
is last year’s budget compro- 
mise agreement, which seeks 
to enforce fiscal discipline by 
barring any tax cut that would 
increase the budget deficit. 


Congress’s attachment to the 
budget agreement is wavering, 
but has not yet crumbled. The 
Bush administration, on the 
other hand, fears that allowing 
one exception to tbe agreement 
would open up a Pandora's box 
of fiscal imprudence. 

• Four federal bank regula- 
tory agencies yesterday Issued 
guidelines on the evaluation of 
commercial property loans 
designed to make sure that 
supervisors are not aggravat- 
ing the credit crunch. They 
said they wanted “to ensure 
that regulatory policies and 
actions do not inadvertently 
curtail the availability of credit 
to sound borrowers". 

The guidelines ask supervis- 
ee not to classify property 
loans as doubtful if they are 
producing cashflow or are 
guaranteed by sound borrow- 
ers or strong collateral Banks 
will not be criticised for carry- 
ing weak loans, so long as they 
have effective internal controls 
and well-conceived plans for 
working through problems 
with borrowers. 


SAA are pleased to 

announce even more 
changes for the better. 


There’s never been a better time to fly SAA. For 
the business traveller our Gold Class Lounge at 
Heathrow means you can relax before your flight 
in even more comfort. 

Our modern fleet including the latest new Boeing 
7 47-400s mean you can travel to any one of 22 
destinations throughout Southern Africa and the 
Indian Ocean Islands, in even more sryle. 

And the fact we’ve cut flying time on our UK — SA 
route means you get there over an hour quicker. 
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^ On Wednesday, Nor- 
man Lamont, Britain’s 

chancellor of the 
exchequer, greatly 
increased public 
spending. Many ana- 
lysts believe he has 
abandoned his com- 
mitment to balancing 
the books. 
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EUROPEAN NEWS 


Senior minister 
backs move to 
oust Haughey 


By Tim Coo ns in Dublin 

THE Irish government was 
thrown into turmoil last night 
after Mr Albert Reynolds, the 
finance minister, joined rebel 
deputies challenging the 
leadership of Mr Charles 
Haughey. 

Mr Reynolds said political 
instability was eroding 
confidence in democratic 
institutions. 

"This uncertainty must not 
be allowed to continue,** he 
said. “The well-being of our 
country requires strong and 
decisive leadership of 
government and of the Fianna 
Fail party. I am not satisfied 
that such leadership now 
exists." 

Mr Reynolds said he would 
back a challenge to the prime 
minister at a meeting of the 
ruling Fianna Fail party on 
Saturday. 

Mr Gerard Collins, the 
foreign minister, last night 
appealed to Mr Reynolds to 
reconsider his decision. He said 
it would create chaos and 
wreck the government. 

Mr Reynolds is widely 
considered the most probable 
successor to Mr Haughey, and 
his breaking of cabinet ranks 
is likely to sway wavering 
deputies to the rebel cause. 

Mr Reynolds believes he has 
the support of a majority of the 
77 Fianna Flail deputies in the 
Dail (lower house of 


parliament). 

Mr Haughey’s leariarchip has 
been in question for two 
months, following the 
discovery of dubious financial 
deals in two state companies. 
Five senior civil servants 
appointed by Mr Haughey*s 
government have resigned as a 
result. Several were personal 
friends of Mr Haughey, and his 
handling of the resulting crises 
has brought intense criticism 
and raised concern within the 
Fianna Fail party that Mr 
Haughey is becoming an 
electoral liability. 

In challenging Mr Haughey, 
Mr Reynolds has not said 
whether he will resign as 
finance minister, but should 
Mr Haughey win Saturday’s 
vote his position in the cabinet 
would become untenable. 

Procedural wrangling over 
the no-confidence motion 
continued last night, with 
uncertainty as to whether 31 
senators and 6 European MPs 
will be able to vote. Mr 
Haughey can count on firmer 
support from his senators, but 
the leadership is normally 
decided only by the 
deputies. 

A meeting of 21 Fianna Fail 
senators last night resolved 
that they should have voting 
rights “on all Issues or 
none". 
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GATHERING OF LEADERS: On left. President Francois Mitterrand of France points the way for Secretary General Manfred Warner and President George 
Bush. On right, Mr W6mer (centre) briefs Chancellor Helmut Kohl and his foreign minister, Mr Hans-Dietrlch Genscher 

N ato fears loss of Soviet control of nuclear arms 


By Lionel Barber and Robert Mauthner in Rome 


THE NATO allies, alarmed by the 
disintegration of the Soviet Union, 
will today urge the republics to 
maintain central control over nuclear 
weapons and restrict the growth of 
individual armed forces. 

According to a draft circulating 
yesterday, the alliance will also call 
upon the central authorities in 
Moscow and the republics to adopt 
“firm measures'’ to prevent the export 
of nuclear weapons and other military 
nuclear technology. 

The draft alliance statement will be 
included in an annexe to a joint Rome 


Declaration on the future political 
and military role of Nato. It fallows 
strong US pressure, with President 
George Bush pressing for a warning 
about the risks from nearly 30.000 
nuclear warheads in the Soviet Union. 

However, it remained unclear 
yesterday how far western 
governments intend to use their 
political and economic leverage over 
republics such as the Ukraine and 
Kazakhstan who are using their 
nuclear weapons as bargaining chips 
in negotiations with the Russian 
republic. 


The draft stat e ment declares that 
Nato supports economic policies 
which promote trade and economic 
co-operation among the republics “in 
the interests of growth and stability". 
Although it holds out the prospect of 
future aid through international 
financial institutions such as the IMF 
and World Bank, to build a market 
economy, It avoids a direct 
commitment from western 
governments beyond technical 
assistance and h umanitarian affl such 
as food and medicine this winter. 

Technical and humanitarian, aid, 


the draft says, is "a vital contribution 
to the future security of Europe and 
the world as a whole”. 

Instead, the Nato statement sets 
out principles such as the respect 
of human rights, free and fair 
elections, and the preservations of 
internal and external borders 
consistent with the Helsinki Final Act 
of 1975 governing east-west relations. 
It also urges that the Soviet Union 
and the republics take all necessary 
action to ensure that earlier 
international agreements signed by 
the Soviet Union, especially the Start 


treaty on long range weapons, the 
Conventional Forces in Europe treaty, 
the nuclear non-proliferation treaty, 
and the biological weapons 
convention are respected, ratified and 
implemented. 

The draft says: “We urge restraint - 
in the development of conventional | 
and nuclear forces that by their size 
and character could exacerbate 
political tensions, retard market 
economic reform and contradict 
efforts to reach lower and more stable 
levels of forces as embodied by the 
CFE treaty." 


Scrivener caveat on energy tax idea Serbian government takes 
ByAndrawJad ‘ steps to set up its own army 

THE ENVIRONMENT must taxes Europe-wide in the will solve everything. must not be afraid of a certain JL Jl a/ 


By Andrew Jack 

THE ENVIRONMENT must 
not be used as a pretext for an 
increase in the overall tax bur- 
den in Europe, Mrs Christiane 
Scrivener, the European com- 
missioner in charge of tax, said 
yesterday. 

Mrs Scrivener said she was 
against EC proposals for an 
energy tax to reduce carbon 
emissions unless it was accom- 
panied by reductions and 
incentives to compensate. If 
any new environmental taxes 
were to be introduced, there 
should be strict tax neutrality. 
The introduction of any new 


taxes Europe-wide in the 
run-up to the single market in 
1993 would be "disastrous”, 
Mrs Scrivener said. 

Speaking at an FT confer- 
ence on the emerging Euro- 
pean tax system yesterday, she 
said: "European industry must 
not be penalised." She stressed 
that the chemical, steel and oQ 
industries in particular should 
not suffer. 

Mrs Scrivener said she was 
against environmental taxes 
and favoured instead energy 
incentives for companies. "It is 
just impossible to say a tax 


will solve everything. 

1 am not sure a tax is the 
best way to protect the envi- 
ronment. International action 
should be taken. The Commu- 
nity alone is not able to shoul- 
der the burden of a task at the 
world level" 

There would be a tendency 
towards the convergence of 
European tax systems over the 
next few years rather than 
through any form of regulated 
harmonisation. 

T am convinced that market 
forces will finish the work we 
have started,” die said. "We 


must not be afraid of a certain 
degree of competi t ion between 
national tax systems within 
the European Community." 

The main priority for 1993 
was to suppress the main 
forms of double taxation- There 
was an " u rgent case" for the 
Council to adopt a directive on 
the abolition of withholding 
taxes on interest and royalty 
payments within groups of 
companies, and one an the con- 
solidation of losses of perma- 
nent establishments ana sub- 
sidiaries in other member 
states. 


By Laura Silber in Belgrade 


mm 


THE WAR between Croatia 
and Serbia is likely to escalate 
after the Serbian government 
yesterday set up a special com- 
mittee airnpri at g*ritanlifihrng an 
all-Serbian army. 

The move reflects Serbia's 
fru strati on over its inability to 
crush Croatian forces, and its 
determination to defend itself 
against any possible foil-scale 
military off e n s iv e from Croa- 
tia. 

Croatian forces launched 
three attacks an Serbian soil 
earlier this week. UntfT then, 
fighting between Serbs and 
Croats had been confined to 
Croatia, and latterly to the cen- 
tral Yugoslav republic of Bos- 
nia-Hetcegovina. 

This latest move to set up an 
army by Mr Slobodan Milos- 
evic, the president of Serbia, 
suggests be may be losing con- 
fidence in the federal army 
which appears to be disintegra- 
ting after four months of fight- 
fog in Croatia since the repub- 
lic declared independence on 
June 25. 

For Its part, the federal army 
yesterday ordered Croat fences 
In the besieged Adriatic resort 
of Dubrovnik to surrender 
their weapons, while at the 
same time it continued to 


launch an air offensive 
throughout Croatia. 

However, it is unclear how 
the federal army will react to 
the creation of an all-Serbian 
force. The anny has repeatedly 
denounced other republican 
armies as "illegal, paramilitary 
forces". 

A western diplomat said yes- 
terday: "We will soon find out 
whether there is actually a 
split between the army and 
Serbia or if an agreement was 
made in advance;” 

The plan to create a Serbian 
force, nridgr debate since last 
year, was revealed yesterday 
by Captain Dragan, the mili- 
tary commander of Serbs in 
Rniri, the centre of the self-pro- 
claimed Serbian autonomous 
region in Krajina, southern 
Croatia. 

He told a news conference 
that "Serbia within three 
months will form a special 
force of 20,000 weH-txafoed sol- 
diers". He fold Pditika, a Bel- 
grade dally which 1 b the 
mouthpiece for the ruling 
Socialist party that "Serbia has 
enough weapons and equip- 
ment”. But it is unclear how 
Serbia, whose economy is rap- 
idly deteriorating, plans to 
finance the army. 


Captain Dragan refrained 
from direct criticism of the fed- 
eral army, but commented: 
"How can we expect the fed- 
eral army to function well in a 
country that is falling apart?” 

Serbia’s opposition leaders 
have also supported the cre- 
ation of a republican army. 
According to Mr Zoran DJtad- 
jic, a parliamentary deputy of 
the opposition Democratic 
party: "A Serbian army will 
suppress tensions. There win 
be less fear and. violence 
because now people think they 
will die, unprotected, if the fed- 
eral army collapses.” 

Mr Vuk Draskovic, head of 
the nationalist Serbian 
Renewal Movement, said: "No 
one trusts the Conmumist fed- 
eral army, which is fffled with 
traitors. It is the easiest way to 
reach a peace settlement; the 
Croats will think seriously 
about a war against a Serb 


• Nato, European Community 
officials and Lord Carrington, 
rhstrmaTi of the ECsponsarad 
peace conference on Yugo- 
slavia, are expected today to 
discuss the implications of 
ympnsTwg sanctions as well as 
ways to achieve a ceasefire 
throughout the country. 


•Sw 








Estonians look forward 
to having their gold back 


By David Marsh, Europe Editor 
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NOW YOU CAN PARTICIPATE IN OUR FUTURE 

Aaa/AAA These are the ratings that Moody's and Standard and Poor's have bestowed to 
FRANCE TELECOM, new issuer on financial markets. Today, telecommunications ir. Europe are 
rapidly moving ahead. By 1993, France intends to be a major participant in Europe’s 
telecommunications efforts. In order to support its development, FRANCE TELECOM, an 
autonomous public operating company is now responsible for its own financing previously 
undertaken by the Caisse Nationale des Telecommunications (CNT). Our technological headstart, 
the swift move we have made into worldwide markets and our financial strength are three 
good reas ons for feeling confident when subscribing to FRANCE TELECOM s bond offerings. 
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ROUGHLY S50m worth of gold 
taken over from Estonia by the 
British government after the 
second world war look set to 
return to the newly indepen- 
dent Baltic state after talks in 
London yesterday. 

Perched on a stool in the Red 
Lion public bouse opposite the 
Foreign Office In Whitehall, Mr 
Siim Kallas, the j3 -year-old 
governor of the Estonian cen- 
tral bank, sipped a gin and 
tonic and declared: “We have a 
common understanding that 
this must be solved." 

Mr Kaiiac had just finished a 
first round of negotiations with 
British officials led by Mr 
Michael Tait, assistant under- 
secretary at the Foreign Office. 
A spokeswoman for the For- 
eign Office confirmed that the 
two sides “agreed the objective 
of reaching a mutually accept- 
able settlement as soon as 
possible". 

The 50-year bullion imbro- 
glio has threatened to bedevil 
relations with the Baltic states. 
The Estonian dispute centres 
on -L8 tonnes of gold deposited 
with the Bank of England 
before the Soviet occupation in 
1940. and subsequently sold by 
the British government 
Final agreement on restitut- 
ing the gold will not come 
before next year. The two sides 
must first draw up a complex 
accord for Estonia to repay 
holders of pre-war Estonian 

bond issues and other govern- 
ment obligations. Mr Kallas 
affirmed his desire to settle for- 
eign claims relating to official 
Estonian debts, but said sort- 
ing out claims over property 
and assets taken over by the 
Soviet state posed more of a 
problem. 

Delegations from Latvia and 
Lithuania are holding separate 
talks with the Foreign Office 
today and next Wednesday to 
pursue s imilar claims for resto- 


ration of gold held before 1940 
with the Bank of England. 

Mr Kallas, a former savings 
bank official, journalist, uni- 
versity lecturer and member of 
the Soviet parliament, has 
been in his job just five weeks. 
A dapper moustachioed figure 
with a cautious smile, he earns 
3.000 roubles a month (£20), 
less than 1 per cent of the sal- 
ary of Mr Robin Leigh-Pemb- 
erton. governor of the Bank of 


Britain never 
formally 
recognised the 
1940 Baltic 
takeover by the 
Soviet Union, 
meaning that the 
1968 gold sale 
was highly 
questionable on 
legal and moral 
grounds 


England, whom he wQl be vis- 
iting at the Bank today. 

Mr Kallas said he would be 
exploring central banking 
co-operation with the Bank of 
England. He will suggest today' 
that the Bank should deposit 
with the Bank of Estonia a 
small part of Britain’s cur- 
rency reserves on a short term 
"swap" basis - under which 
central h anks make routine 
three month credits to each 
other - to bolster his bank's 
fragile foreign exchange 
reserves. Bat he has a 
down-to-earth assessment of 
the clout Estonia may bring to 


bear on Mr Leigfr Pemberton. 
“I don't think he wjQL They 
must avoid risks. They will 
only do it if it Is useful for 


The discord over the gold 
deposited by the three Baltic 
states stems from Britain’s 
decision to sell the bullion in 
1968 for £5Bm as part of an 
agreement with, the Soviet 
union. The money was mainly 
used to reimburse Britons who 
hart lost assets inve s ted before 
the war in the Baltic states. 

Britain never formally recog- 
nised the 1940 Baltic takeover 
by the Soviet Union, meaning 
that the 1968 gold sale was 
highly questionable on h»al 
ana mom grounds. Mr VEaTtaa 
yesterday however was in no 
mood fin: recriminations. "No- 
one believed then that Estonia 
and the other Baltic states 
would become independent.. 
We do not blame them (the 
British government)." 

Estonia stands to recoup 
before long a further 6.5 tonnes 
of gold deposited with other 
foreign central banks before 
the war. These include stocks 
held with the Bank for Interna- 
tional Settlements, the central 
bankers’ bank in Basle which 
the Bank of Estonia joined in 
1930 as a founder shareholder. 
It aims eventually to reclaim 
both its seat and accumulated 
dividends in Swiss francs - a 
windfall which has been accru- 
ing for 50 years. 

The gold, once restored, will 
be used to bad: the Estonian 
currency, the kroon, when it is- 
relaunched after a gap of half a 
century probably in the middle 
of next year, Mr Kallas said. 

The banknotes hav e alrea dy 
been printed end axe currently 
stored abroad. With the canni- 
ness which comes naturally to 
a QedgHng central banker. Mr 
Kallas would not say where. 


Commercial 
TV licence 
awarded 
in Sweden 

By John Burton 

in Stockholm 

THE SWEDISH Government 
yesterday awarded the licence 
for the country's first commer- 
cial TV channel to a cansoiv 
ttum whose main shareholders 

are - the . tefna>minnnfwi Hnng 

and media group Kinnevik and 
the Wallenberg investment 
company Patricia. 

The concession was granted 
to the TV4 consor ti um despite 
criticism by the Swedish Price 
and Competition Office that it 
would give Kinnevik a domi- 
nant influence in the country's 
TV advertising market 

In addition to befog the big- 
gest shareholder in the new 
terrestrial channel with a 
equity share of 30 per cent and 
voting power of 36 per cent, 
Kinnevik also operates the 
commercial Scandinavian sat- 
ellite channel TVS. TV4 will 
cooperate with TV3 in adver- 
tising production and sales. 

The only main competition 
that Kinnevik will face in the 
Swedish TV advertising mar- 
ket will be toe satellite-trans- 
mitted Nordic Gh*n*ipi, which 
was bought last month by TV l 
Europe, a group of European 
and US investors who already 
have stakes in local TV chan- 
nels In Denmark and Norway. 
Sweden also has two non-com- 
mercial, state-run channels. 

Kinnevik last week obtained 
its shareholding in TV4, which 
now broadcasts by satellite, in 
return for withdrawing its 
rival bid for the new Swedish 
rfoannri- TV4 will cease its sat- 
ellite broadcasts after the ter- 
restrial channel begins operat- 
ing on March 1 under a licence 
that will last until 1998. 

TV4’s other main sharehold- 
ers indnding Patricia with a 
25.4 per cent stake, the. pension 
fund SPP and toe agricultural 
cooperative movement with 19 
per cent each, and the publish- 
ers Natur and Kuttur with 6.6 
per cent TV4 will pay an ini- 
tial concession fee to the state 
of SKiSOm (38L3m) per year, hot 
the rate could climb to 
SKr50Qm if advertising revenue 
exceeds SKr2bn. The money 
will be used to help finance the 
non-commercial TV channels. 
The government will also allow 
advertising on cable TV chan- 
nels from Ja n ua ry L 
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Italian 
steel group 
to shed 


Russia seeks 
direct credit 


Bonn agonises about the proper welcome for the Russian leader 

Yeltsin poses red carpet problem 




H production deals with west 
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By Robert Graham 
•n Rome 

ILVA, the Italian state steel 
concern and Europe's second 
largest steel company, is to go 
ahead with radical plans to 
hive off 20 per cent of current 
production and concentrate on 
Hg core business of Oat prod- 

&t5. 

The move was agreed yester- 
day by the board of QU, the 
state holding company control- 
ling Ilva, in conjunction with 
Ur Giovanni Gambardella, the 
Latter's chief executive. 

Under the plan. Ilva antici- 
pates selling to either It alian 
or foreign buyers the bulk of 
its long products operations 
and other non-core activity 
over the next three years in 
order to cut net indebtedness 
by LS.OOObn (£L4bn). This, in 
turn, is expected to cut costs 
by some Ll.OOObn during the 
same period. 

An Qva spokesman said yes- 
terday the move was to rein- 
force the group’s position in 
ordinary and specialised flat 
products where it was already 
a European leader and enjoyed 
impressive 14 per cent operat- 
ing margins. 

However, the company's 
restructuring has also been 
•brought about by pressure 
from Brussels seeking to limit 
state aid to the industry- 
Ova’s proposed savings are 
close to the amount spent on 
acquisitions since the company 
was formed in 1988 out of a 
restructuring of the state steel 
sector. The company has been 
looking to the government for 
help with an increase in capital 
to underpin an ambitious 
L4,000bn four-year investment 
programme co-ordinated with 
Brussels. 

So far, it has obtained 
roughly a quarter of the funds 
needed via the transfer to Ova 
of Sofim, the state agency 
entrusted with economic devel- 
opment in the south. Sofim has 
a LSSObn paid-up capital 
llva's finances have been 
i hard bit by a combination of a 
25 per cent tall in steel prices 
since 1989 and heavier-than-ex- 
pected debts inherited from 
Finsider, the former state steel 
concern. 

The group currently pro- 
duces 11.3m tonnes of steel. 
Under yesterday's agreement 
production will now be concen- 
trated in the plants at Novi 
Ugure, Taranto, Terni and 
Turin while production to be 
sold-off will be the plants at 
Aosta, Dal mine. Della Capolo, 
Piombino. along with stakes in 
Magona and Sidermar. 

Usinor plan 
to cut 
6,700 jobs 

By William Dawkins 

in Paris 

USINOR SACELOR, the French 
state-owned steelmaker, has 
begun to consult staff on plans 
to shed 6,700 jobs by 1994. 

The company indicated in 
September that it needed to 
make “several thousand” job 
cuts to bring productivity in 
line with its main competitors, 
but this is the first time the 
scale of the reductions has 
been made public. 

The latest cats, which follow 
a 56 per cent reduction in Usi- 
nor Sacilor’s workforce to 
66.000 over the past 10 years, 
were announced by unions 
after a meeting with Ur Fran- 
cis Mer. Usinor Sadler's chair- 
man. 

Usinor Sadlor announced a 
collapse in first-half profits ear- 
lier this week, but is making 
no formal announcement on 
jobs until after works councils 
b 3 ve been consnl ted. It does 
not deny the unions’ figures. 

Each redundant employee 
will be offered two alternative 
jobs outside the group, said a 
company spokeswoman. 

The biggest cuts would fall 
in Lorraine and Normandy 
where union officials expect 
3,000-4,000 people to leave the 
group. 


i By John Lloyd in Moscow 

; RUSSIA believes western 
1 export credit agencies will 
I soon extend credit guarantees 
direct to Russia, instead of 
insisting that they receive 
counter guarantees from the 
Soviet external trade bank. 

Ur Boris Yeltsin, the Rus- 
sian leader, hopes to sign an 
agreement in two weeks time 
with Hermes, the German state 
export credit insurance com- 
pany, during a visit to Ger- 
many. Documents are being 
prepared for an agreement 
between Hermes and the Rus- 
sian Vneshtorgbank, the bank 
for foreign trade, Russian offi- 
cials said yesterday. 

At the same time, Ur Valery 
Telegin, chairman of Vnesh- 
torgbank, is in the US for talks 
with Bgimhnnk, the US export 
credit guarantee agency, and 
with US congressmen and sen- 
ators. Ur Telegin believes 
R rim hank will also soon grant 
credits to Russia. 

Russian officials say that 
feelers to other western credit 
institutions are proving 
encouraging. 

A number of projects, espe- 
cially in the energy field, are 
being prepared - ready to pro- 

SPD ready 
to block 
German tax 
changes 

By Quentin Peel in Bonn 

AN IMPORTANT package of { 
tax chimgeg, including a i per- 
centage point increase in value 
added tax, reductions in taxa- 
tion on enterprises, and 
improvements in child allow- 
ances, has been cleared for 
approval' by the German Bund- 
estag today. 

However the package is 
likely to be rejected by the 
Bundesrat - the upper house 
of the German parliament - 
where the opposition Social 
Democrats (SPD) have a major- , 
ity, ami therefore will have to 
be decided by a conciliation 
commission. 

The package was cleared on 
Wednesday by the finance 
committee of the Bundestag , 
which made amendments to 
allow for a net tax gain of 
DM5 Jim, against an original 
DM&Sbn proposed by Ur Theo 
Waigel, the finance minister. 

Mr Waigel yesterday 
defended his plans, above all 
for enterprise tax cuts, on the 
grounds that excessive com- 
pany taxation was the greatest 
single disincentive to foreign 
investors coming to Germany. 
He also argued that the tax 
cuts, although coining at a 
time of unprecedented 
demands on the state budget 
from German unification, are 
essential to ensure competi- 
tiveness of German industry 
once a single EC market is in 
place at the aid of next year. 

Both the VAT increase, to 
take effect from January i, 
1993, and the enterprise taxa- 
tion cuts, have been fiercely 
resisted by the SPD-led opposi- 
tion. The social democrats 
argue - with the Bundesbank 
- that the VAT increase from 
14 to 15 per cent will raise 
inflation, stoking higher wage 

demands. 

They also insist that Ger- 
man industry is already com- 
petitive, and it is not the right 
moment to give more generous 
tax allowances, when the bud- 
get deficit is stretching state 
resources and capital markets. 

Hr Waigel told the animal 
meeting of the German insur- 
ance industry association In 
Bonn tii at the changes in com- 
pany taxation - including bet- I 
ter provisions for writing off , 
capital Investment - were 
essential to improve German 
competitiveness. 

Latest figures for the inflow 
of foreign investment show a 
sharp drop in the first six 
months of 1991, down to 
DM85 lm from DM2.56bn in 
the same period of 1990. 


Former senior official 
charged over Pechiney 

By William Dawkins in Paris 


A FORMER senior official from 
the French Finance Ministry 
was charged yesterday with 
insider trading, in the latest 
twist in a long-running scandal 
surrounding a takeover by 
Pechiney. the state-controlled 
aluminium and packaging 
group. 

He is Mr Alain Boublil, 43, 
who resigned in January, 1989, 
as director of the private office 
of Mr Pierre Beregovoy, the 
finance minis ter, in the wake 
of allegations that he was 
involved in illicit share dealing 
ahead or Pechiney ’s takeover 
of Triangle Industries. 

Official charges against a fig- 
ure who had so much influence 
provide extra amm unit ion for 
ihe opposition at a time when 


the Socialist government is 
already under attack from sev- 
eral sides. Mr Boiiblil. the elev- 
enth person to be charged in 
the Pechiney-Triangle affair, 
has always denied insider trad- 
ing. He said yesterday be took 
the charges as an opportunity 
to put vindicate himself. 

Mr Boublil has not had to 
pay bail because the examining 
judge does not think he bene- 
fited personally from insider 
trading. The Finance Ministry 
was told about the takeover in 
advance and Mr Boublil Is sus- 
pected of having provided priv- 
ileged information; on the 
strength of which French 
investors bought Triangle 
shares shortly before the take- 
over. 


ceed once agreements are 
signed between the western 
agencies and Vneshtorgbank. 

Credits are likely to be 
advanced on a project-basis - 
that is, the hard currency pro- 
ceeds of the projects will be 
earmarked to pay the cost iff 
goods and services imported. 

• Radical reformers who are 
urging a “Russia first" policy 
and an end to efforts to con- 
tinue all-union institutions 
were last night appointed to 
top posts in a new Russian cab- 
inet 

Mr Egor Gaidar, head iff the 
Institute of Economic Policy 
and in charge of economists 
drafting decrees to implement 
the reform laid out by Mr Yelt- 
sin last week, is to become dep- 
uty prime minister in charge of 
economic policy. Mr Alexander 
Shokhin, a close colleague of 
Mr Gaidar's and Russian 
labour minister, is named dep- 
uty prime minister in charge of 
social policy. 

Mr Gaidar and Mr Shokhin, 
both academic economists, are 
keen proponents of rapid and 
complete reform - but within 
Russia. 


By Quentin Peel in Bonn 

WHEN 15 a head of state not a 
head of state? When he's called 
Boris Yeltsin. 

The Russian president is 
coming to Germany on Novem- 
ber 21 at the invitation of 
Chancellor Helmut Kohl, and 
the protocol department did 
not know how to treat him. 
How long a carpet should he 
have? How many "white mice” 
las the police motorcyclists are 
known in Bonn) and how many 
Mercedes should be in the cav- 
alcade? 

After alL Mr Yeltsin may not 
be the head of a state as sack 
bat be was the hero of the 
failed Soviet putsch in August 
he is the president of an 
increasingly sovereign Russian 
federation which is still several 
times larger than any other 
European country, his political 
authority in Moscow is almost 
certainly greater ttwn fhnt of 
President Mikhail Gorbachev, 
and he is notoriously sensitive 
about appearances. 

Previous official visits (pre- 
putsch) to both the US and to 
France have been marked by 
embarrassing incidents when 
Mr Yeltsin considered himself 
deliberately slighted, being 
treated as a provincial politi- 
cian rather than a head of 
state. 

“I think you can take it for 
granted we will not make the 
same mistake,” a senior Ger- 



Mr Boris Yeltsin: a man Bonn is anxious not to slight 


man official said this week. 

In fact the Foreign Ministry 
has already decided that Mr 
Yeltsin’s visit will be treated as 
“a working visit of a head of 
state”; that is to say, not all 
the massed bands, but the full 
complement of flags and car- 
pet, not to mention cavalcade. 

“The problem has been 
blown out of all proportion,'' 


according to a ministry spokes- 
man. “The question was asked 
(by the protocol department) 
and that is the answer we have 
given." 

However, the problem of 
how and when to treat with 
the (ex-)Soviet republics, as 
opposed to the lingering insti- 
tutions of the union, is causing 
problems for the German gov- 


ernment across the board. 
Requests for the extradition of 
Mr Erich Honecker, the former 
East German leader, have had 
to be duplicated to the Russian 
Foreign and Justice ministries, 
having already been sent to 
the same Soviet ministries. 
Who is actually responsible for 
his eventual extradition is 
completely unclear. 

Another touchy question 
concerns the opening of oew 
missions in the republics. Ger- 
many wants to reactivate the 
former East German consulate 
in Minsk, the capital of Belo- 
russla. 

So far it is uncertain 
whether the staff should be 
accredited exclusively with the 
Belorussian authorities (as 
they insist), or with Moscow, 
or with both. 

The same problem concerns 
the German plan to open a con- 
sulate general in Kazakhs tan 
and is aisn holding up the Brit- 
ish government in setting up a 
similar operation in Kiev, the 
Ukrainian capital 

“We don't even know who is 
going to grant diplomatic 
immunit y," said one diplomat 
involved. “If our people have to 
fiy through Sheremetyevo air- 
port (in Moscow), they could 
get turned back if they only 
have accreditation with the 
republic.” 


Hungary 

devalues 
to protect 
producers 

By Nicholas Denton 

in Budapest 

HUNGARY yesterday devalued 
the forint by 5.S per cent in an 
effort to cushion producers fac- 
ing stiff import competition. 

The government said it 
intended the devaluation, 
which takes effect today, to be 
Hungary's last abrupt 
exchange rate change. 

Mr Gyorgy Suranyi. presi- 
dent of Hungary’s central 
bank, said the authorities 
would move “step by step" 
over the coming year to a flexi- 
ble exchange rate. 

This would set the scene for 
a relaxation or some exchange 
controls, but any move 
towards currency convertibil- 
ity for capital movements was 
not expected. 

With inflation higher 
in Hungary than the west, and 
with liberalisation of im- 
ports, local companies have 
been coming under severe 
pressure. 

9 Romania has frozen ail 
hard currency accounts of 
state owned enterprises 
with the aim of intro- 
ducing a uniform rate of 
exchange for the lei. writes 
Judy Dempsey. 
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You And Harvard Graphics 3 0 


F“ lake the world's best- selling presentation package. Next, consult 
the users. People like you, people who bare led the drive for ever higher 
standards in business presentations. 

And then assign the finest, most creative minds in tbe software 
industry to writing a totally new program, one which explores tbe 
absolute capabilities of persona! computing. 

Tbe result is a program built on five years of continuous world 
leadership and informed by tbe experience of over one million users. 

A program so far ahead, yet so easy to use, that presentation graphics iciU 
never be tbe same again. Harvard Graphics 3-0. 

Harvard Graphics 3-0 is ultimately tbe product of many fine minds. 
Designed to help you to present, quite simply, with far more effectiveness, 
far more clarity far more impact than was ever possible before today. 

You and Harvard Graphics 3-0 will be two complementary minds at 
work. And we can't think -yet -of a belter, more effective combination. 


My intelligence n*H« me *♦»»* I ft ml out mote about Harvard Graphics 3-0: please send 

"W » ripwiwrelratlM rffclt awH lufa mniw Park. □ 5.25" □ 3-5" 

I am a Windows 3-0 user please also send me details of (he FREE upgrade to Harvard Graphics 
Ear Windows dm will be sraftahle to registered users of Rarrard Graphics 30. □ 



The Mind That Works On Your Ideas 


FAX THIS COUPON TO 0344 860192 or PHONE 0800 181819 

or POST II TO SOFTWARE PUBUSfflNG CORPORATION EUROPE, B0 BOX 2. CENTRAL WAY, 

FELTHAM, MIDDLESEX TWI4 OTG 
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General strike in Greece 
over austerity measures 


By Kerin Hope in Athens 

SEVERAL hundred thousand 
Greek workers yesterday 
staged a one-day general strike 
in pr otest at the conservative 
government's economic auster- 
ity policies. 

The conservative prime min- 
ister, Mr Constantine Mitso- 
takls, who has a two-seat 
majority in parliament, has 
been criticised by unions for 
trying to curb Socialist welfare 
programmes and raise reve- 
nues to cover big state deficits. 

Price increases for public 
services helped drive inflation 
to about 18 per cent in Septem- 
ber. But Mr Mitsotakis has said 
that Greece would go bankrupt 
servicing a SSSbn public debt 
unless drastic measures were 
taken. 

The strike affected most pub- 
lic services, including hospitals 
and transport around the coun- 
try. Olympic Airways, the state 
carrier, said that flights would 
be delayed but not cancelled. 

Stall at state -con trolled 
banks joined the walk-outs and 
civil servants held a four-hour 
work stoppage in sympathy 
with the strikers. Workers at 
the Public Power Corporation 
said they would stay out for an 
extra 24 hours and and warned 
that electricity cuts were 
likely. However, few private 



Mitsotakis: criticised 




sector workers joined the 
strike and most shops 
remained open. 

About 20,000 strikers 
marched through central 
Athens to parliament, where 
leaders of the General Confed- 
eration of Trade Unions 
handed in a resolution asking 
the government to abandon its 
privatisation programme and 
give up plans to transfer more 


than 10,000 public sector work- 
ers to understaffed state enter- 
prises. 

The Greek trade union 
leader, Mr Dimitris Kostopou- 
los. addressing the marchers, 
said: This is just a warning 
against the government's Inhu- 
man policies. This is a matter 
of survival and we will fight to 
the end." About 15,000 jobs 
have been lost so far this year 
from closures of nationalised 
companies which failed to 
attract buyers. 

The government says the 
transfers will continue under a 
scheme to cut public sector 
employment fay 10 per cent by 
1993 without dismissing any 
workers. 

Mr Byron Polydoras, the gov- 
ernment spokesman said: “Our 
incomes policy will remain 
firm. Everyone must show a 
sense of responsibility.” 

Under a three-year economic 
stabilisation plan Launched at 
the start of the year, wage 
increases for 1991 were held to 
an average 10 per cent, well 
below the 18 per cent inflation 
rate. 

Since little progress was 
made on cutting the public sec- 
tor deficit, the government 
plans to restrict wage Increases 
to 6 per cent daring 1992. 
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Yugoslav army reservists helping refugees to safety near the besieged town, of Vukovar in eastern Croatia 


Greeks pay the price for high spending sins 

Kerin Hope in Athens reports on continuing attempts to stabilise the country’s flagging economy 
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T HE normally brusque butchers 
of Athens, used to reserving 
their best cuts for favoured 
customers paying a large premium 
are becoming courteous. As a deepen- 
ing recession erodes household bud- 
gets, they find only frozen mincemeat 
easy to sell. 

Greeks spend a higher proportion of 
their income on food than other EC 
nations, with food imports, especially 
of meat and dairy products, making a 
major contribution to the country's 
widening current deficit This totalled 
$3.6bn last year, about 6 per cent of 
gross domestic product 
This year, the first of the three-year 
stabilisation programme launched by 
the country’s conservative govern- 
ment in return for an EC emergency 
loan of Ecu2.2bn , import growth 
slowed to 8 per cent 
Stockpiles are being run down in 
response to slackening consumer 
demand, and exports remain weak, 
partly because Greek access to west- 
ern European markets, which absorb 
two-thirds of products sold abroad, 
has become more difficult. 

Civil strife in Yugoslavia blocked 
the main overland route from Greece 
to Germany in early summer, and the 
alternative, time-consuming sea-cross- 
ing to Italy adds at least 25 per cent to 
haulage costs. 

Officials at the bank of Greece 
remain confident that the current 
account deficit will fell below S2.4bn 


this year as a result of increased EC 
transfers to support infrastructure 
projects, and a healthy trend In pri- 
vate capital inflows, but there is little 
good news from the finance and econ- 
omy ministries, where mutual recrim- 
ination is being voiced over a conspic- 
uous failure to reduce a government 
deficit forecast to reach a record 2L2 
per cent of GDP. 

The 1991 deficit target, agreed with 
the European Commission in January 
in order to secure the first EcuLlbn 
loan tranche, will be missed by such a 
wide margin that Greece can expect 
diffic ulty in persuading its EC part- 
ners to release the next EcufiOOm 
installment due early next year. 

The government’s net borrowing 
requirement, forecast to fell from 17.4 
to 10.4 per cent of GDP this year, will 
only decline by three percentage 
points, the Commission says in its 
latest report on the Greek economy. 

According to a senior economy min- 
istry official, next year’s net borrow- 
ing target of 5 per cent of GDP “is 
obviously out of reach and 10 per 
cent might be a more realistic 
estimate." 

Growth forecasts of around 1.5 par 
cent for 1991 have been revised down- 
ward to 0.S per cent. Growth would be 
negative for a second successive year, 
if it were not for a bumper harvest 
this year. While year-on-year inflation 
declined from 22J3 per cent in 1990 to 
17.9 per cent in September, just a 
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point above this year’s target, a surge 
in prices this month, as retailers seek 
bigger margins to compensate for 
slow sales, threatens to reverse the 
trend. 

If Greece is to keep alive its chances 
of joining the Exchange Rate Mecha- 
nism of the European Monetary Sys- 
tem in 1993 and participating in the 
next stage of EC monetary union, 
both inflation and the borrowing 
requirement most be rapidly reduced 
to single digits. 


This year’s projected budget short- 
fell of only Di680bn ($3.6bn) is mainly 
attributed to overly optimistic expec- 
tations for income from privatisation 
and a crackdown on tax evasion. 

The government hoped to raise 
more than Di300bn from the rilspnaal 
of 40 debt-burdened state enterprises, 
floating public utilities on the Athens 
Stock Exchange and selling parcels of 
state p ro perty in the form of land 
bonds. However, bureaucratic and 
legal problems pushed back the time- 


table: revenue from privatisation wifi 
probably total less than Dr20hn for 
1991, while the land-bond scheme may 
attract little interest, since most 
liquidity is now absorbed by regular 
issues of Treasury bills and five-year 
government bonds. 

The Commission report noted that 
tax evasion was on the increase, 
despite the Finance Ministry’s e fforts 
to catch tip with the self-employed 
(from plumbers to doctors) who man- 
age to avoid the tax net by not issuing 
receipts. Tax revenues were expected 
to rise by 34.1 per coat In 1991, out the 
onset of recession, coupled wlththe 
slow pace of computerising tax offices 
in order to crosraiedE returns, means 
that miiy a 26.6 per emit Increase is 
now predicted. 

The Government was also lax in 
curbing state-enterprise spending 
overruns, which are likely to total 
over Drl50bn. 

As plans far 1992 were drawn up, 
arguments between cabinet ministers 
(seeking substantial rises in public 
spending) and rtn«nc« ministry 
experts (anxious to bold increases at 
10 per cent) grew so acrimonious that 
Prime Minister Constantine Mitso- 
takis decided to chair budget meet- 
ings himself. Although the budget 
will not be ready before the end of the 
month, it is already dear that, regard- 
less of political pressures, the stabilis- 
ation programme will have to be 
extended. 


Prague economics minister defends use of vouchers in sell-off 


By Arlane Genlllard in Prague 



CONFERENCE 


FINANCE, 
INVESTMENT & 
TRADE WITH 
CZECHOSLOVAKIA 


CZECHOSLOVAKIA’S minister 
of economics. Mr Vladimir 
Dlouhy, reiterated yesterday 
his defence of the controversial 
vouchers scheme involved in 
the privatisation of the Czecho- 
slovak economy as he 
addressed members of a Finan- 
cial Times conference which 
opened in Prague. 

The Czechoslovak privatisa- 
tion programme includes the 
free distribution to citizens of 
vouchers which will become 
shares in the new private 
companies. 


But increasing worries have 
been voiced regarding the 
future value of these shares. 
Companies privatised through 
the voucher scheme, which 
does not input fresh capital, 
may end up with small equity 
value. 

Foreign investors could then 
buy the shares at prices which, 
critics say, would be considera- 
bly low compared to direct 
investment 

Addressing western busi- 
nessmen from 19 countries, Mr 
Dlouhy reasserted his belief 


that the privatisation of the 
Czechoslovak economy would 
take “600 years if equity was 
not distributed directly to the 
citizens” 

He stressed the need to 
emphasise the speed of the pri- 
vatisation process rather than 
pay importance to the price 
which could be obtained from 
the direct sale of the equity of 
companies. 

On Wednesday, however, the 
Czechoslovak authorities 
announced that the voucher 
scheme will be delayed by 


three months. The distribution 
of vouchers was scheduled to 
begin in January. 

However, it has now been 
postponed until March follow- 
ing difficulties being experi- 
enced by the privatisation min- 
istries in both the Czech and 
the Slovak republics. 

Their problems are due to 
the complexities of processing 
the privatisation proposals 
submitted by the individual 
companies. 

The two-day Conference on 
Finance. Trade and Investment 


in Czechoslovakia, which was 
organised by the Financial 
Times and co-chaired by the 
Royal Institute of International 
Affairs, brought together in 
Prague western experts on pri- 
vatisation and potential for- 
eign investas to meet leading 
members of the Czechoslovak 
government 

Topics of discussion yester- 
day also included the reform of 
the banking sector and the role 
of foreign investment In 
Czechoslovakia’s move toward 
a market economy. 


Poland’s biggest 
fraud exposes 
banking system 

By Christopher BobCn ak f in Warsaw 


POLAND’S hanking authorities 
are trying to trace Z18350hn 
(JSSOm) worth of funds follow- 
ing the odfiapee of a private 
company which has led to the 
country’s largest financial 
scandal, according to a senior 
Polish banking official. 

Mr Andrzej Topinski, acting 
trawl of the central h ank, 
in a recent interview that “a 
significant part" of these funds 
had already beat taken out of 
the country by the company’s 
owners before they lied to 
Israel in August. 

The case, which rocked the 
Polish banking community, 
has led to the detention of Mr 
Grzegorz Wojtowicz, the for- 
mgr £aad of tbo 
the National Bank of POtend- 

He has since-been charged 


ous losses to the national econ- 
omy. A number of other senior 
banking officials have also 


The company, Art B, was a 
smalL private trading operation 
owned by Mr Bografew Bagsik, 
a 28-year old wimrirign, and Mr 
Andrzqj Gastaowski, a 32-year 
old doctor who were b a sed In 
the southern Polish border 
town of Cfoszyn. 

It achieved a certain notori- 
ety last spring when it prom- 
ised to purchase the entire 
annual output Of the UrSUS 
tractor factory that was once a 
stronghold of the Solidarity 
trade union movement and 
was suffering heavy financial 
losses. As a result. Art B was 
perceived as the wonder child 
of Poland's fiedgBng capitalist 
regime. But that image was 
short-lived. 

During the summer and 
autumn <rf 1990, Ur Bagsik and 
Mr Gastaowski began a num- 
ber of Wnanriai operations 
which were baaed on credit 
guarantees - at dubious value 


- and which were issued by 
the state owned PESO BP, or 
saving* bank. These guaran- 
tees enabled fhdr (jcmipaiiy to 
run up debts wort h ZU^OObn 
.fay August of this year. . 

' On paper, at feast. Art B’s 

hank qe pnrita fn P riHah . Haiitoi 

amounted to ZlSSObn. How- 
ever, the Polish authorities are 
now frying to trace the bal- 
ance, which also includes 
d o mestic investments. . 

- Mr Topinski would not be 
drawn on the precise extent of 
die losses, but it is understood 
that the scale of the outflow of 
funds from this one source 
could be compared to Poland's 
borrowings tins year from the 
World Bank which- amofunt to 
around 3200m. Mr Bagsik is 
also being sorqght by Polish 
prosecutors for allegedly brib- 
ing a bank official 

Art B also operated a wide- 
ranging cheque “kiting* opera- 
tion which involved depositing 
the same cheque in various 
bank accounts and simulta- 
neously earning multiple inter- 
est. This helped obfuscate the 
scale of borrowing from Polish 
banks the company was 
engaged in. 

When the crash occurred 
last August Art B’s Zl4jnolm 
worth of debts were held 
largely by the small private 
Bank Handlowo Kredytowy 
(BHK) in Katowice. However, 
the burden proved to be too 
great for BBS, which in effect 
a now bring balled out by the 
central han k. T he central 
bank, to save BHK, has agreed 
to cover the Z14^00bn debts as 
they fall due. 

The scandal has not only 
embarrassed the authorities 
because of the scale of the 
losses - it also has implica- 
tions for the Polish hanking 
system whose outdated fecOi- 
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Now you can fly non-stop every day in our state-of-the-art B747-400 from Heathrow to Kuala Lumpur. And from 
Malaysia's cosmopolitan capital city, we'll conveniently connect you to Australia, including Melbourne and Sydney on 
the B 747-400, as well as major destinations in the Far East 
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After another stimulating year on 
the world's most challenging motor 
racing circuits. Jaguar has won the 
coveted World Sportscar Championship 
for the third time* 

Further honours go to Jaguar Driver 
Teo Fabi who takes the Driver's 
Championship to make it a convincing 
double for men and machines as Jaguar, 
once again, beats the best the world has 
to offer. 

Refined for the road this race-bred 
pedigree is complemented by traditional 
craftsmanship and luxury, and comes in the 
shape of the exciting and unique Jaguar 
saloons and sports cars. 

These include the new restyled and 
uncompromised XJS range and embraces 
the dramatic XJR-S 6.0 Litre Coupe. 


A range that 




represents the finest 


value for money available today 

To share in our success call now for 
more information or contact your local 


Jaguar Dealer to arrange 
a test drive. 


JAGUAR 
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WORLD TRADE NEWS 


Dunkel’s Uruguay Round hit-list 

William Dullforce reports on the obstacles to be overcome before the Gatt deadline qq fa rming 


EC and US 

seek deal 


/> ■« MR ARTHUR 

irill I I Dunkel, director 
general of the 
General Agree' 
ment on Tariffs 

I llll Ik SW yeste^y 

IIIIWI II Presented an 

IllfHIfllH awesome list of 
Ivc y//» obstacles still to 
\S b® overcome, if 

- the Uruguay 

Round trade 
talks are to be completed by 
the end of this year. But, he 
added encouragingly, it took 
more space to describe the 
problems than to write solu- 
tions for them. Some could be 
settled In five minutes, If the 
wish existed to do so. 

While his 10-page stock-tak- 
ing paper emphasises the com- 
plexity of the interlocked and 
differing interests of the more 
than 100 countries involved, it 
also illustrates how the resolu- 
tion of an issue in one area can 
provide answers to difficulties 
in others. A few key decisions 
would prompt a chain reaction 
of results. 

Two triggers are needed to 
set off liberalising cuts in tar- 
iffs and non-tariff barriers 
across the full range of trade in 
manufactured and natural 
resource- based products such 
as minerals and timber. The 
first would be an agreement in 
the talks on the reform of 
world hum trade on the meth- 
ods to be used to reduce coun- 
tries’ border protections 
against food imports. The sec- 
ond would be an accord of vital 
Importance to developing coun- 
tries on how to liberalise trade 
in textiles and clothing. 

A far-from-exhaustive list of 
the points made in Mr Drin- 
kers stock-taking paper 
includes the following: 

• Agriculture: Talks atm at 
reaching a binding agreement 
among governments to reduce 
progressively trade-distorting 
support for agriculture in three 
areas: domestic subsidies, bor- 
der protection and export sub- 
sidies. 

In domestic supports the 
main difference concerns what 
should be put into a “green 
box” of permissible policies 
that would not be subject to 
cuts. Which direct payments to 
farmers can be allowed? The 
European Commission's plan 
for reforming the common 
agricultural policy envisages a 
switch from price supports to 
direct payments; the US and 
the Cairns Group of farm 
exporting countries fear that 
too big a green box might 
diminish the value of reduc- 
tions in other areas. 

Tariffication, under which 
all constraints such as import 
quotas are converted into tar- 
iffs and then reduced, has 
emerged as the main instru- 



Director general of Gatt Arthur Dunkel describing the remaining problems in Geneva yesterday, 


ment for tackling border pro- 
tection. Outstanding questions 
include whether tariffication 
should cover all products. 
Would importing countries 
have to offer Tninrmnm ac cess 
for certain imports? An what 
would be the thresholds in 
quantities or prices of Imports 
at which governments could 
apply protective “safeguard* 
measures? 

• Textiles and clothing: In 
deciding how to dismantle the 
Multi-Fibre Arrangement 
(MFA) which restricts most of 
the trade to bilaterally negoti- 
ated import quotas, negotiators 
are stuck over the duration of 
the phase-out period, the prod- 
ucts to be covered and the 
growth percentages to be allo- 
cated to quotas. 

Another tough issue is how to 
apply the terms of the liber- 
alisation process to the more 
than two-thirds of Gatt mem- 


ber states which do not at pres- 
ent participate in the MFA. 

• Market access: Here the 
immediate problem is to press 
the farm reform and textile 
tri gg ers so that exchang es of 
concessions on tariffs and non- 
tariff barriers can be negoti- 
ated bilaterally or by groups of 
countries and then applied 
across the board under Gatt's 
□on -discriminating most-Ea- 
voured-nation (MFN) principle. 

On tariffs, where the target 
is a one-third reduction, offers 
on the table must be improved 
and confirmed; the number of 
tariff items where no offer has 
been made must be reduced; 
tariff peaks and escalation 
must be properly addressed 
and governments must make 
“bindings” - imriertairing s not 
to raise tariffs again - at 
meaningful levels and for 
enough tariffs. 

• Gatt rules; Revision of 


Gatt's anti-dumping code 
which has been extensively 
used by the EC and US in 
recent years to block imports 
of goods allegedly being sold at 
prices lower than those 
charged in the exporters' 
homelands, is an important 
objective for Japan and the 
newly industrialised countries. 
The difficulty remains to find a 
compromise between those 
wanting to tighten the rules 
determining how dumping is 
defined and those, like the EC 
and US, calling for new provi- 
sions that would allow them to 
stop exporters circumventing 
anti-dumping measures. 

Points on which there is no 
agreement concern the criteria 
under which a dumping peti- 
tion may be filed; the quantity 
of imports which could trigger 
anti-dumping action; methods 
of assessing anti-dumping 
duties and their duration; ret- 


roactive application of anti- 
dumping duties and dispute 
settlement 

Two questions are outstand- 
ing in the talks on subsidies 
and countervailing measures. 
Will all governments accept 
that In return for tighter disci- 
pline on the use of subsidies in 
general, some subsidies not 
intended to distort trade may 
be exempted from countervail- 
ing duties? To what extent can 
subsidies In developing coun- 
tries be given special treat- 
ment? 

In the reform of safeguards 
which Gatt permits govern- 
ments to take in order to pro- 
tect domestic industries 
against sudden surges in 
imports the EC’s wish to apply 
measures selectively against 
the worst offenders is rail an 
object of controversy. 

• Intellectual property rights 
Decisions are required on some 
20 key issues concerning the 
level and nature of the stan- 
dards to be applied to the pro- 
tection of rights and their 
enforcement. Since they will 
call for important changes in 
legislation in all countries, 
governments need to be con- 
vinced that the new rules will 
become operational and that 
an effective multilateral dis- 
pute settlement mechanism is 
in place. 

This means that the US, for 
instance, has to agree bo inter - 
national controls in return for 
improved protection for its 
companies. 

The difference between the 
US first-to-invent and other 
countries' flrst-to-file criteria 
for granting patents remains 
unresolved. 

On geographical appella- 
tions, where the EC has tafam 
the toughest line, it has to be 
decided whether additional 
protection should be accorded 
to wines and spirits and the 
conditions for exceptions to 
such protection. 

Outstanding copyright issues 
include the nature of protec- 
tion for computer programmes 
and for rental rights. 

• Services: A General Agree- 
ment on Trade in Services 
(Gate) is being negotiated an 
three pillars: a framework 
agreement, annexes covering 
especially sensitive sectors and 
initial commitments by coun- 
tries to liberalise trade in ser- 
vices. The linkage between the 
three is crucial. 

The difficulties arising from 
these linkages have still -to be 
resolved. 

Although Mr Dunkel does 
not say so specifically in his 
stock-taking paper, the general 
perception is that the US will 
have to concede on its 
demands for exemptions for 
shipping and telecommunica- 
tions. 


subsidies 

By David Gardner In 
Brussels 

EC and US attempts to get a 
breakthrough in the form sub- 
sidies dispute blocking an 
agreement on the Uruguay 
Round continued in virtual 
secrecy yesterday. Mr Ray 
MacSharzy, EC agriculture 
commissioner, met Mr Ed 
Madigan, US secretary for 
agriculture, for nearly three 
hours here. 

After one-to-one talks with- 
out officials, neither would 
make any c omment. Commis- 
sion officials said “they are 
trading*', but that a deal was 
not yet in sight. One senior 
official said before the meet- 
ing, however, that “quite care- 
ful arrangements have been 
made to allow for a break- 
through”. 

Both sides have agreed to 
keep the negotiations confi- 
dential, at least m»M this Sat- 
urday’s meeting in the Hague 
between President Bush, Mr 
Bund Lubbers, the Dutch 
prime minister and current EC 
president, and Mr Jacques 
Deters, Commission president. 

Even if an advance is 
achieved by then, the Commis- 
sion side is still unlikely to 
publicise it before getting 
sanction from the member 
st a t e s, even though Hr Mac- 
S harry and Mr Lubbers on 
Tuesday readied a Joint posi- 
tion. 

The assumption being qui- 
etly encouraged by senior 
Brussels officials is that the 
EC will improve its offer to cut 
domestic subsidies, probably 
by 30 per cent over five years. 
At last December’s foiled Gait 
summit on the Uruguay 
Round, the EC’s offer to cot 
subsidies by 80 per cent over 
10 years counting from 1986 
was r^ected by its partners. 

Yesterday’s talks are under- 
stood to have con ce n t r ated on 
two main areas: the classifica- 
tion of direct income subsidies 
for formers and market access 
to the EC. It is critical that the 
US and Gatt accept that most 
of the directly paid compensa- 
tion for price cuts the EC 
plans as part of Its farm 
reform plans is considered not 
to be trade distorting, in order 
for the Community to improve 
its offer. Officials bdieve prog- 
ress is befog made here.- 

More difficult is .market 
access. Whereas export subsi- 
dies would come down, drasti- 
cally as a result of the sharp 
price cuts envisaged under EC 
form reform, the Commission 
is under strong pressure to 
mntntaln adequate harder pro- 
tection, particularly against 
cereals substitutes. 


Notice to Holden of 

Federated Department Stores, Inc. 

U% Notes Due I WO 
1016% Notes Due 1W5 

NOTICE OF APPROVAL OF DISCLOSURE STATEMENT AND 
CONFIRMATION HEARING FOR CHAPTER 11 PLAN OF REORGANIZATION 

Morgan Guaranty Trust Company of New York, os Trustee under the Indentures dated as of 
February U 1985 and July 9. 1985, pursuant to which the l\% Notes Due 1990 and the 10V*i 
Notes Due 1995 (the “Euro Notes” i respect ivelv. wre issued bv Federated Department Stores. 



voluntary petitions for relief under Chapter 11 of the Bankruptcy 
Bankruptcy Court for the Southern District of Ohio. Western Division. I the “Bankrupt cv Court"* \ 
on January 15. 1990 1 Consolidated Cose No- 1-90-00130 L Subsequently, the Debtors filed with the 
Bankruptcy Court a Third Amended Joint Plan of Reorganization f the “Plan” I and a proposed 
Disclosure Statement / the “Disclosure Statement** j for the Plan- 
On October 28, 1991, the Bankruptcy Court approved the Disclosure Statement. The Bank- 
ruptcy Court has set ( if December 20. 1991 as the last day for creditor* and equity security holders 
to file objections to confirmation of the Plan and as the last date for receipt ot ballots cast to accept 
mlorrject the Plan and (U) January 9. 1992 as the dal* on which rhe hearing ro consider confirma- 
tion of the Plan shall commence- 

Qaims in respect of the Euro Notes ore clarified within Classes F-6 and FR-5 under the Plan. 
Holders are uiged to obtain and refer to the Plan and the DfecluMire Statement for a complete 
discussion of the recovery provided for under the Plan for holders of Euro Notes. 

Court and 
lusinet? hours. 


Ukraine faces acute shortage 
of pharmaceutical supplies 



Copies of the Disclosure Statement I to which the Pun Is appended ) and baJ tots tor accepting or 
rejecting the Plan will be available through the faying Agents for the Euro Notes on or after 
November 8. 1991. 

The Trustee will not vote as representative of holders of Euro Note.. Each holder of Euro Notes 
is urged to review the Disclosure Statement and the Plan and to vote to accept or reject such Plan. 

If you are a bolder of either issue of Euro Notes and you have not previously identified your- 
self to the Trustee, you should do so immediately in order that you may directly receive material 
relating to the Euro Notes and the bankruptcy- proceedings. The Trustee may be contacted at the 
following address: 

MORGAN GUARANTY TRUST COMPANY 

i'Fmi lnBk. ox Truslrr 

Corporate Trust Administration 
60 Wall Street. New York. NY 102 60 
Attention: Mr fat rick J. Crow lev. Vice President 
Tel.(212lM8-90r»t 
Fax (212)837-51 11 


By Chrystia Freeland in Kiev 

THE Ukraine is facing a 
dangerous shortage of medi- 
cine because the Soviet ce nt ral 
government has drastically cut 
the supplies of imported and 
domestically produced drugs 
sent to the independence 
minded republic. 

Since the Ukraine's declara- 
tion of independence this sum- 
mer government officials have 
also complained that tbe 
Ukraine's supplies of oil. wood 
and banknotes has been 
restricted. "This is a partial 
blockade," said Mr Maksym 
Drach. a Ukrainian health min- 
istry official. “Economic foo- 
ters are at work, but so are 
political ones," he said. Accord- 



ing to Mr Drach, whose rej 
is confirmed by western 
maceuticaJ companies, Medex- 
port. the ironically named 
Soviet central organisation 
responsible for importing medi- 
cine, has supplies just over 10 
per cent of the medicines the 
Ukraine needs this year. The 
Ukraine has received between 
30 and 70 per cent of its 
requirements of various drugs 
manufactured In other parts of 
the Soviet Union. 

The Soviet Union and the 
Ukraine import over 70 per 
cent of their medicines, which 
were traditionally produced in 
eastern Europe. 

“There will be a big catastro- 


phe in the near future if they 
do not resolve the problem of 
buying medicines," says Mr 
Ulrich Muller, Kiev representa- 
tive of Germed, a German com- 
pany which has exported phar- 
maceuticals to tbe Soviet 
Union for decades. 

For 1991 the Ukraine ordered 
Roubles 750m worth of medi- 
cine through Medexport but 
has been supplied with only 
just over 10 per cent of that 
figure, according to the Ukrai- 
nian ministry of health statis- 
tics. 

They estimate that in 1992 
the Ukraine will 
maceutical Imports toi 
Roubles 900m. 



Estonia seeks to buy Finnish oil 


By Enrique Tessteri in Helsinki 
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MR JAAK Tam. Estonian 
minister of industry and 
energy, has turned to Neste, 
Finland's oil and chemicals 
group, to help supply his coun- 
try with oil if Russian oil 
imports should fall this coming 
winter. 

Estonia is already feeling the 
pinch of lower oil imports. Pet- 
rol is presently being rationed 
in Estonia at 15 litres a day per 
motorist. 

According to Neste, oil sup- 
plies from Finland to Estonia 


this year could account for as 
much as 10 per cent of the 
country's total consumption 
needs of 345m tonnes. 

Most of the oil which woald 
be exported from Finland to 
Estonia would be heavy and 
light fuel oil. 

Neste said that negotiations 
with the Estonian ministry of 
industry and energy would 
continue until December 15. 
“By then." said a Neste official, 
“we will have determined 
whether Estonia needs oil sup- 


plies from Finland. We will 
also agree about transportation 
and bow the Estonians will pay 
for the afl.” 

Estonia has already taken 
steps to reduce its oil reliance 
on the USSR. 

Last September, Neste and 
Estonia formed a joint venture 
to build a SSOm petroleum ter- 
minal at Tallinn harbour. 

The terminal will have a 
tank form with 80J000 tonnes of 
capacity. 


Kalori forms alliance with AT & T 
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By Kevin Brown in Sydney 

KALORI Communications, one 
o f two bidders for a licence to 
compete with Australia’s gov- 
ernment-owned telecommuni- 
cations carrier, yesterday 
announced a “strategic alli- 
ance" with AT & T or the US. 

The announcement provides 
a significant boost for Kalori, 
which suffered a blow last 
mouth when France Telecom. 
Air.eritech and Bell Atlantic 
withdrew, leaving Hutchison 
Whampoa of Hong Kong as the 
sole remaining partner. 

Kalori also announced the 
appointment as chairman of 
Mr Mark Burrows, a Sydney 
merchant banker, in a further 
attempt to raise the profile of 


its bid. However, Mr Burrows 
said AT&T woald not take a 
stake in the consortium. 

The US group will supply 
equipment to Kalori, and plans 
to spend up to A£l4m (SlO.Tm) 
to establish a research labora- 
tory in Adelaide. Mr Burrows 
said Kalori planned to have 51 
per cent Australian ownership 
within five years by selling 
shares to domestic financial 
institutions and an unnamed 

Australian corporation. 

The announcement keeps 
Kalori in the race for the sec- 
ond licence by complying with 
the federal government’s dead- 
line of today for the delivery of 
formal bids. 


However, the favourite 
remains the rival Optus Com- 
munications consortium owned 
by BellSouth of the US and 
Cable & Wireless of the UK, 
each holding 215 per cent, and 

Mayne Nickless, an Australian 

transport group, with 20 per 
cent. Australian institutions 
bold the balance of the shares. 

The second licence mil be 
awarded to the winning bidder 
for Aussat, the government’s 
loss-making satellite company. 

The duopoly will last until 
1997, giving the second carrier 
five years to establish itself 
before Australia moves to open 
competition in telecommunica- 
tions. 
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Spain could clear 
way for progress 
in EC car dispute 


By Andrew HU! In Brussels 

ITALY and France are still 
dissatisfied with the July 
agreement between Japan and 
the EC an the import af cars 
into the Community. 

But their attempt to protect 
their car industries from 
imports, by vetoing the adop- 
tion of wmfarm technical stan- 
dards for cars in the Commu- 
nity, now appears doomed, 
after Spain indicated yesterday 
that it was likely to break 
away from its blocking alliance 
with the two countries. 

Of 44 technical standards on 
EC type-approval of cars,' 41 
have been adopted, but the last 
three have been held hostage 
fin: more than a decade. That 
has enabled car-producing 
countries which restrict 
imports of foreign vehicles to 
take their time about register- 
ing so-called “parallel imports’’ 
which flow ova: their borders 
from mote open markets. 

Spain hinted to EC internal 
market ministers yesterday 
that it "right be able to agree 


\j 

i 


to the last three measures at 
the next meeting oh December 
lft . . 

■ other member states could 
then override Italy and France, 
which are still concerned that 

the vaguely-worded E C-Japan 
agreement does not provide 
watertight p r otection to their 
car manufacturers- In particu- 
lar they are • worried about 
imports of Japanese cars pro- 
duced hi Europe, which are for- 
mally not limited by the July 
deaL ■ - 

Mr Martin Bangeznann, the 
EC internal market commis- 
sioner, told ministers that the 
C ommissio n was also working 
on new roles to clarify the sta- 
tus of agents, called iJuzndd- 
tateSy who sell parallel imports 
into restricted EC car markets. 

The Comnxisskm’s proposals 
may restrict mandatafres' abil- 
ity to challeng e gristing exclu- 
sive car dealerships, which 
have a- block exemption from 
Brussels 9 competition regula- 
tions. . 


UK seeks EC help over 
exports row with Spain 


By Anthony McDermott 

THE .British government 
yesterday said it had asked the 
European Commission to inter- 
vene in a dispute with Spain 
over delays caused by non-tar- 
iff barriers to medium-and 
small -sized British exporting 
companies. . 

Irked by what is seen as 
riplay in g tactics by Spain, Mr 
Peter LDIey, the UK trade and 
industry secretary, said that 
“After over 20 months, one of 
the British, companies, Amst- 
rad, Is still awaiting formal 
approval for an important ele- 
ment of its satellite television 
receiver equipment. That is 
simply not acceptable.” Other 
companies affected are Ther- 
mos and Trolex, producers of 
gas apidiances. 

The challenge - to Spanish 
“type-approval” procedures 
was made undo: Article 30 of 


the Treaty of Rome which pro- 
hibits retrteHons on trade 
between members states or 
measures having an equivalent 
effect 

The complaint Identified six 
problems raced by the three 
companies; unacceptable 
delays hi processing type-ap- 
proval applications, excessive 
costs for UK exporters, the 
withholding of information by 
Spanish laboratories on teste 
carried out, inappropriate test 
procedures and equipment the 
inconsistent application of 
‘tests, and the excessive effects 
of the re-testing of modified or 
updated equipment 

Mr Tim Sainsbury, the trade 
minister, said yesterday that 
Britain “was not rhaiionging- 
the right to have a testing pro- 
cedure, rather the way It is 
carried out”. 
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US car industry 
targets Japanese 
with Super 301 


By Nancy Dunne in Washington 


MR Ryohei Murata, the 
Japanese ambassador, spiffed 
through clenched teeth at a 
recent Capitol BUI lunch as 
one congressman after another 
rose to denounce k eir ets u , the 
cartel-like system of Japanese 
business practices, and its 
impact on the US auto indus- 
try. 

With the Big Three, heading 
towards S4bn in losses this 
year, the congressmen had lit- 
tle time to spare for social nice- 
ties. An industry which 
accounts for 4.6 per cent of the 
country’s GNP is in crisis, and 
the pain is still spreading, 
down to the $175bn a year sup- 
ply sector and throughout the 
recessfonbattered economy. 

Last Monday’s introduction 
of a new “Soper 301 with 
teeth* by Mr Richard 
Gephardt, the House majority 
leader, and Congressman San- 
der Levin of Michigan was the 
first volley In a new offensive 
against Japan’s air-tight 
dom estic mar kets. It embraces 
“reciprocity” as a cornerstone 
of US trade policy and targets 
for sanctions “notorious nwftir 
traders,’’ like Japan, if big defi- 
cits continue in bilateral trade. 

Mr Gephardt and Mr Levin 
are also labouring with others 
in the House to bring forth an 
auto bill, which is likely to 
demand, among other thing s, a 
“managed” market-opening 
agreement with Japan along 
the lines of the current semi- 
conductor pact 

Imports, accounting for 
almost 30 per cent of tbe US 
car market, along with cars 
produced by US-based trans- 
plants, have swallowed more 
than half of the American car 


market- The US auto parts 
trade -deficit with Japan is 
heading towards $12bn, up 
fflbn from five years ago, and, 
according to one study, it could 
hit $22bn by 1994. 

. Meanwhile, an estimated 400 
Japanese auto parts suppliers 
have migrated to the US, and 
says Mr Levin, their doors are 
firmly dosed to most US sup- 
pliers. A University of Michi- 
gan study of the sourcing of 
one Honda transplant found 38 
percent of the components had 
been manufactured In Japan; 
46 per omit by Japanese trans- 
plant suppliers; arid 16 per cent 
were provided by US suppliers. 

tg the sup- 


among cue sup- 
pliers are growing and another 
sector of nigh-paying jobs is 
draining away. “The .Euro- 
peans wouldn’t stand for this, " 
said one Congressional aide. 

Mr Levin and other congress- 
men have all but given up on 
administration action. They 
urged President Reagan to 
move on the growing auto 
parts deficit five years ago. 
Sectoral negotiations - called 
the Moss talks — produced 
nothing, and even the naming 
of Japan to the much-feared 
“Super 301“ list has failed to 
reverse the tide. 

“Some in the administration 
think it doesn’t Tnathw where 
you produce goods,” Mr Levin 
said. “There is a mystique of a 
post-industrial econo- 
my. ..that says if it is broke, 
don’t fix it" Tbe auto MU may 
not have the strength to over- 
ride a presidential veto but 
“we want to gfrafc* up the com- 
placency of the administration 
and tell them they’d better set 
off the dime.” ^ 


OECD export credit rates 


THE Organisation for Eco- 
nomic Co-operation and 
Development announced 
new minfmnm interest 

rates for offidally-eup- 

r id export credits (Octo- 
lfrNovember 14 rates 
In brackets): 

D-MARK 9.52 per cent 
(9.68); 

FRENCH FRANC 1040 
<1026); 

GUILDER 9.90 (same); 
ITALIAN LIRA 12.02 
<104); 

TEN 6.70 teams); 

PESETA 12 j 62 (1US); 
STEBUNG1Q.79 (10-68); 
SWISS FRANC for ecedtte 
of less than eight years 
&3Q (same); for credits of 


more than eight years gj$5 
(same); 

US DOLLAR for credits of 
np to five years 7.77 (8.04): 
for credits of over five 
years R17 (8-44). 

monthly by the Financial 
Turn*, normally around 
the uridine of each month 
They apply to all export 
create- However, an tiSse 
to middle-income and 

the 
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INTERNATIONAL NEWS 


India-Pakistan confrontation crumbles of exhaustion 

* 


David Housego reports that irreconcilable differences remain, but that there is a willingness to talk over lesser issues 


T HERE IS only one way 
to crosa by road 
between India and 
Pakistan, countries with a 
combined population of almost 
lbn and a frontier stretching 
thousands of miles. That is at 
Wagah. an almost deserted 
post lying amid the rich farm- 
lands of Punjab, where a bored 
customs officer says that an 
M average day sees only 20-25 
4 people pass through. 

A newly constructed, steel 
and barbed wire fence - Asia's 
"Berlin wall" - that now sepa- 
rates the two countries and 
stretches across ploughed 
fields as far as the eye can see, 
is a grim reminder of the 
underlying hostility. India 
built the awesome barrier to 
prevent Pakistan from infiltrat- 
ing arms and men to secession- 
ist movements in its border 
states of Punjab and Kashmir . 

But if the two sides still con- 
front each other across much 
of their border, there has been 
a shift of mood In Islamabad 
and Delhi, with both capitals 
suddenly more hopeful that the 
pressures for peace that are 
melting conflicts elsewhere in 
the world could encompass 
India and Pakistan as welL 
“There is a feeling of exhaus- 
tion on both sides," says a 
senior Pakistani official, 
reflecting the belief of Prime 
Minister Nawaz Sharif that the 
two antagonists cannot go on 


bleeding themselves while the 
rest of the world is changing. 
“It Is too expensive and too dif- 
ficult to maintain a state of 
confrontation," the official 
says. “A dialogue has begun,” 
says Mr Sharif himself. 

Similar sentiments were 
voiced in Delhi this week at 
the end of a four-day unofficial 
gathering between prominent 
Indians and Pakistanis 
intended as an exercise in con- 
fidence building. “The chemis- 
try of the new era in the world 
has to be transferred to our 
region," said Mr IK Gqjral, the 
former Indian foreign minister. 

Officials in the two capitals 

had hoped that the south 
Aslan summit planned for Col- 
ombo this week would provide 
the venue for a bilateral meet- 
ing between Mr Sharif and 
Indian Prime Minister P V 
Na rasimha Rao that could give 
fresh momentum to removing 
friction. 

However, postponement of 
the s ummi t pat paid to the 
plans for the two leaders to 
hold what would have been 
only their second meeting after 
what both sides agreed was a 
successful first gathering at 
the Commonwealth summit in 
Harare. 

The resolving of minor dis- 
putes is seen as a way of clear- 
ing the ground before advanc- 
ing on the two »»»*" disputes; 
the future of Kashmir, where 



Indian troops are trying to sup- 
press a secessionist movement 
which has Pakistani support, 
and nuclear non-proliferation 
in the light of Pakistan’s still 
recent acquisition of a nuclear 
weapons capability. 

Concerning Kashmir, there 
is little sign yet of either coun- 



PaMstan’s Sharif (above) 
and India's Rao; a 
change of mood but 
constraints mi bold action. 



try budging from irreconcilable 
positions. But senior Pakistani 
officials are convinced that 
India will not be able to hold 
on to the Moslem-dominated 
Kashmir Valley in the face of 
well-armed insurgents who 
have popular backing. They 
believe it is only a matter of 


time before India realises this 
and opens negotiations with 
Pakistan about a fresh parti- 
tion of the state or its partial 
separation from India. 

The Indian Government has 
now declared its readiness to 
discuss with the Kashmiri mili- 
tants a political solution that 
falls short of secession. But Mr 
Narasimha Rao also believes 
the militants will weary of 
their struggle against the 
400,000 Indian troops in Kash- 
mir. He told Indian journalists 
after the Commonwealth sum- 
mit that India faced a two to 
five year slog in Kashmir 
before the militants abandoned 
their separatist goals. 

Over the nuclear issue 
- where Pakistan has been 
hurt by a cut-off in US aid 
because of its attempts to 
acquire nuclear weap- 
ons - there are signs of a shift 
in positions. Pakistan seems 
more ready to negotiate with 
the US a compromise that 
would allow the Bush Adminis- 
tration to certify to Congress 
that Pakistan did not possess a 
nuclear weapon or the compo- 
nents to make it 

The compromise would 
involve Pakistan in rolling 
back its nuclear pro- 
gramme - “unscrambling the 
omelette" as senior officials 
put it - to allay DS fears about 
a spiralling Pakistani nuclear 
weapons programme. At the 


same time, there is less resis- 
tance in India to a Pakistani 
proposal for a regional confer- 
ence on nuclear weapons in 
which the US, the Soviet Union 
and C hina would participate. 
The outcome might be to leave 
both countries with a poten- 
tial. low level deterrent capa- 
bility. 

Ou both the minor issues 
and on these two big disputes, 
several factors are pushing 
both sides to show more flexi- 
bility. The most important is 
that both countries are now 
committed to International 
Monetary Fund programmes to 
cut their fiscal defiats and can 
no longer afford the drain of 
massive defence budgets. 

"The two prime ministers 
are both giving priority to 
development," says one senior 
official. 

M r Michel Camdessus, 
managing director of 
tbe IMF. made a 
point of visiting both India and 
Pakistan on bis way back from 
tbe IMF/World Bank gathering 
in Bangkok and underlined in 
private conversations the 
importance of cutting defence 
spending. 

Reinforcing this message, 
important donor countries 
like Germany and Japan 
are beginning to link aid to 
cuts in defence spend- 
ing - particularly in tbe 


regions of potential military 
conflict. 

The US. whose influence in 
the region has much increased 
with the eclipse of Soviet 
power, is also pressing both 
countries on the issues of 
Kashmir and nuclear prolifera- 
tion. 

To {give India more of a 
breathing space in Kashmir, it 
has warned Pakistan that if it 
continues to supply weapons 
and training to tbe militants it 
risks being added to the list of 
countries which face sanctions 
for supporting international 
terrorism. 

For its part, India is under 
pressure to find a political 
solution because of the risk 
that human rights abuses by 

Indian forces in Kashmir could 
lead to donor nations cutting 
back their aid. 

However, although both gov- 
ernments show greater willing- 
ness to improve ties, they both 
would have political problems 
in selling any concessions to 
their electorates. 

Mr Sharif is under fresh 
attack from Ms Benazir 
Bhutto, the former Pakistani 
prime minister, who would 
exploit to the maximum any 
compromise over Kashmir or 
nuclear policy. Similarly, Mr 
Rao leads a minority adminis- 
tration which does not feel it 
has the freedom to take bold 
initiatives. 


India stops 
EC visit 
to Kashmir 

INDIA has denied a delegation 
from the European Parliament 
permission to visit the predom- 
inantly Moslem Kashmir Val- 
ley, where it is trying to put 
down an uprising. Reuter 
reports from New Delhi. 

Pro-Pakistan militant groups 
called a three-day general 
strike in the valley starting 
yesterday in expectation of a 
visit by the nine-member Euro- 
pean delegation. 

Witnesses said the strike 
was almost totally complete in 
Srinagar, summer capital of 
Jammu and Kashmir, the only 
Moslem-majority state in over- 
whelmingly Hindu India. 

The militant groups, which 
want to merge Indian-ruled 
Kashmir with the one-third of 
the Himlavan region under 
Pakistani control, said they 
wanted to demonstrate to the 
delegation the depth of anti- 
Indian feeling in tbe Kashmir 
Valley. 

Nearly 4.000 people have 
been killed since the uprising 
against Indian rule began in 
January 1990, 

Explaining the Indian gov- 
ernment's refusal to let the 
delegation visit tbe state, the 
foreign ministry said: “We 
would not be in a position to 
risk the possibility of any 
harm coming to them during a 
visit." 


Hong Kong to send 
home 59 boat people 

By Angus Foster in Hong Kong 


HONG KONG plans to send 
home 59 Vietnamese boat peo- 
ple tomorrow, in the first 
forced repatriation since 1989. 

Following an agreement 
between Britain and Vietnam 
last month, the boat people, 
mainly women and children, 
will be taken to Kal Tak air- 
port today where they will be 
processed and then put on a 
Hercules cargo plane to Hanoi. 

Hie 59 are "double-backers" 
who have returned to Hong 
Kong a second time after vol- 
unteering to return to Viet- 
nam. 

Hong Kong is extremely con- 
cerned the operation goes 
smoothly because the 1989 
repatriation, which was done 
under cover of darkness using 
police in riot gear, led to inter- 
national criticism which halted 
tiie programme. 

Tomorrow’s repatriation will 
be in daylight, police will not 
be armed and the media is 
being allowed limited coverage. 

The government is preparing 


a second flight of double-back- 
ers and their families, while 
Britain and Vietnam have also 
agreed any new arrivals will be 
sent back almost immediately. 

Starting next year, Hong 
Kong hopes to start sending 
back long stayers who form the 
hard core of the 63,000 boat 
people in Hong Kong. 

• China and Vietnam yester- 
day crowned summit talks that 
marked the normalisation of 
relations by signing agree- 
ments on economic co-opera- 
tion, Renter reports from Bei- 
jing. 

Meanwhile Mr JQrgen Mfifie- 
™anw. the German economics 
minister, ended two days of 
talks in Beijing saying Bonn 
was concerned over China's 
h uman rights record bat would 
not use economic leverage to 
force an improvement. 

Mr Mftllemann handed in a 
list of 900 people believed 
detained after the 1969 crack- 
down and asked for an 
amnesty. 


Savings 

Certificates 

Holding limits 
for 36th Issue 

New limit 
of £10,000 

Beginning on 
9 November 1991 
the £5,000 holding limit 
for 36th Issue Savings 
Certificates is doubled to 
£ 10 , 000 . 

Reinvestment 

Limit 

There is no change 
in the (additional) 
reinvestment holding 
limit of £1 0,000. 

N A T I O N A 

SAVINGS 

Issued bv the Department fur National Savings 
on behalf of the Treasury 
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ANYONE WHO 
SENDS MORE 

THAN FIFTY 
PARCELS A DAY 
SHOULD HAVE 
THEIR OWN 
PARCEL SERVICE. 


day turnaround to next-day deliveries as the 
linchpin for stealing a march on the competition. 

Every night. Elan puts four trailers on site, 
so late collections and deliveries can be made 
direct to and from their premises. 

A more complicated solution now sees 
the Compaq factory at Brskine playing host to 
what is virtually a private Elan depot. It boasts 
the same equipment as the sixteen Elan hubs 
around the country, permanent handling and 
admin staff and computerised proof of delivery. 
With constant updating, this is an ever more 
efficient and cost effective operation. 

To see how overnight success can improve 
your business, call Elans Special Projects 
Manager Robert Trindle on 0345 21 21 20. 


MS hour iprvicc 10 Scottish Highlands and JsljiuK Alderney Jn j Sart 


Everyone who sends parcels overnight 

should really use Elan. 

Operating solely a next-day service. Ban 
is truly the overnight specialist, delivering 
thousands of parcels by three specified times a 
day, from company to company all over the 
UK, Northern Ireland and the Channel Islands.* 
On average, 99.6%* arrive at their 

destination overnight. Each and every one is 
tended by hand, so they also end the iourney 
in the same condition as they started. And 
customers are handled with the same individual 
care and attention. 

This is just the normal service. Anything 
but standard, by anybody's standards, it can only 
be bettered with your own personal operation. 


Which is exactly what Elan's Special Projects 
team can provide for companies who send 
more than fifty parcels a day. 

The team will sit down with the company's 
distribution personnel and work together to 
assess the exact requirements, devise the correct 
tailor-made service and work out the best way 
of putting the whole thing into action. 

For example, one of the UK's largest manu- 
facturers of medical supplies, Vernon Cams, saw 
a switch from the industry's normal two to three 
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Public Teletext Service 


Advertisement of Licence 


The Independent Television Commission (ITC) proposes zo 
grant a single licence for a Public Teletext Service (as defined in 
Schedule 5 of the Broadcasting Act 1990) to provide a service 
on Channels 3 and 4, including S4C in Wales, from I January 
1993. The present teletext contracts, held by Oracle Teletext 
Limited and by Channel Television Limited, are due to end on 
31 December 1992. 


The licence will be for a term of 10 vears and will be awarded 

to 

by competitive tender in accordance with the terms of the Act. 
The ITC accordingly invites applications for rhe licence to pro- 
vide a seven day a week service throughout the United 
Kingdom, the Isle of Man and Channel Islands during all the 
hours in which Channels 3 and 4 (and S4C) are broadcast. 

Copies of the document Invitation to Apply for the Public Tele- 
text Service Licence and of the draft licence may be obtained on 
written request from the Secretary. Independent Television 
Commission, 70 Brompton Road, London SW3 1EY. A num- 
ber of other relevant documents are listed in the invitation to 
apply. These can be obtained from the ITC's Information 
Office at the same address. 


Applications, addressed ro the Secretary to rhe Commission, 
giving the information in the form specified in rhe invitation to 
apply, together with the application fee, should reach the ITC at 
the above address no later than noon on 10 January 1992. 

The ITC intends to advertise a number of Commercial Addi- 
tional Services Licences rhis December. 
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FannieMae 


$600,000,000 
6.90% Debentures 


Dated November 12 1991 Due November 12. 1996 
Inlet oal payable on May 12 1992 and semiannually thereafter 


Series SM-1996-R Cusip No. 313586 2L2 
Callable on or after November 12. 1994 


Price 99.875% 


The debentures ol November 12. 1996 are redeemable on or alter November 12. 
199^ The debentures are redeemable m whole or m part at the optional Hie Cor- 
pOMticn ai any limeiond Irom time ic timej on or after the initial redemption dale at 
3 redemption price of iCrf j of the principal amount redeemed plus accrued interest 
thereon to rhe date of redemption 


The debentures are the ctolujarrons of the Federal National Mortgage Association 
a corporation organized and existing under the laws ol the United Slates and 
are issued under the aulhonrv contained m Section 304(b) of tne Federal 
National Morrqjqe Association Charter Act M2 U S C T716 er sea ) 


The debentures together with any interest thereon, are not guaranteed by the 
United Stares and do not constif u\e a debt or obligation of the United States or of any 
agency or instrumentality thereof other than Fannie Mae 


This offering is made by rtie Fedora) National Mortgage Association 
through its Sontor Vice President-Finance and Treasurer with the assstance 
of a nationwide Selling Group of recognized dealers in securities 

Debentures will be available hi Booh-Entry form only 
There will be no deiimtive securities offered 


Gary L Perlin Linda K. Knight 

Senior Vice President- Vice President and 

Finance and Treasurer Assistant Treasurer 

3900 Wisconsin Avenue. N w . Washington D C 20016 
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Israel seeks capital with currency reforms 


By Hugh Camegy in Jerusalem 


ISRAEL yesterday announced 
a package of foreign exchange 
and capital market reforms 
designed to attract greater for* 
eign investment and speed up 
the integration of the country's 
hitherto sheltered economy 
with international markets. 

The Bank of Israel said the 
measures, among the most sig- 
nificant so far taken in a slow 
process of liberalisation, were 
“particularly important" given 
Israel's need to borrow some 
$20bn overseas over the next 


five years to help finance large- 
scale immigration by Jens 
from the Sotfet Union. 

The package, yet to be 
enacted, includes easing 
restrictions on the right of non- 
residents to convert local into 
foreign currency and to raise 
loans in shekels. Israeli citi- 
zens and companies will be 
freer to invest abroad and bold 
foreign currency deposits - a 
move it is hoped may draw 
into the system up to Si bn 
thought to be withheld in 


undeclared private holdings. 

A more open currency and 
capital market regime is seen 
as essential to attract the for- 
eign capital required and to 
stimulate growth. The US 
wants radical liberalisation of 
the economy as a condition for 
granting Israel's request for 
federal guarantees to back 
SlObn of foreign borrowing. 

Yesterday’s measures 
included: 

• Relaxation of restrictions on 
non-residents to convert shekel 


deposits and proceeds from 
government bonds and mutual 
funds. Non-residents may bor- 
row shekels against foreign 

currency collateral. 

• Extending to Israeli rcsi- 
dents the right previously, held 
only by companies to hold 
unrestricted deposits of forei gn 
currency for use overseas. 
Likewise, residents may buy 
securities on approved foreign 
stock exchanges as well as 
Israeli stocks quoted overseas. 

• Allowing Israeli companies 


- with Individual permission 

- to invest up to 40 per cent of 
equity capital abroad in share 
capital, equity holders 1 foam: 
guarantees and property. The 
current limit is 20 per cent.' ' 

• Lowering liquidity ratios tar 
bank foreign currency holdings 
from present levels of 90 per 
cent. The mandatory latest- 
ment requirement in bonds for 
new savings schemes is to be 
cut immediately to 30 per cent 
from 50 per cent and elimi- 
nated by the end of 1998. 




Shamir moves 
















ally to defuse 


row with Levy 


By Hugh Camegy 





Yassir Arafat, the Palestine Liberation Organisation chairman, embraced by Abdel-Kallm 
Khaddam ] the Syrian vice president, in Damascus yesterday. The FLO leader met President Hafez 
a] -Assad to co-ordinate policy after the Middle East peace conference in Madrid. 


MR Binyamin Netanyahu, the 
ebullient spokesman for Israel 
at last week '5 Middle East 
peace conference, is to take up 
a special ministerial post 
alongside Mr Yitzhak Shamir, 
the prime minister, in a move 
which has defused a political 
row that threatened to disrupt 
Israel's conduct of the peace 
negotiations. 

His shift from deputy foreign 
minister to junior minister in 
the prime minister's office 
- expected to be approved by 
the cabinet on Sunday - was 
part of a deal struck by Mr 
Shamir to pacify Mr David 
Levy, the foreign min- 
ister. 

Mr Levy was infuriated by 
the way the prime minister 
took charge of the delegation 
to Madrid and filled it with his 
favoured advisers, including 
Mr Netanyahu. 

Mr Levy, hampered on the 
international stage by his lack 
of English, refused to go to 
Madrid and protested bitterly 
that he and his officials were 
being excluded from the peace 
process. 

He was especially piqued by 
the starring rote played by Mr 
Netanyahu, a political rival 
within the ruling Likud party 
with whom he has not been 
on speaking terms for 
months. 

Mr Ketanyohn said yester- 
day he would work directly 


with Mr Shamir on the peace 
urocess. He will act as a virtual 


process. He will act as a virtual 
minister of information. 

Mr Shamir, meanwhile, 


offered to give the Foreign 
Ministry responsibility for tot 


Ministry responsibility for tot 
bilateral peace talks with Leba- 
non and the multilateral talks 
due to follow later. Mr Levy 
will also have a ftifi role la 
peace policy making. 

The foreign minister admit- 
ted in a television interview he 
bad damaged himself politi- 
cally by bis refusal to go to 
Madrid. But he insisted he bad 
to take a stance. "It wasn’t a 
matter of honour but -that 
of proper government.” he 
said. 

• Israeli helicopter gunshlps 
rocketed a guerrilla base to a 
Palestinian refugee camp near 
Tyre in southern Lebanon yes- 
terday. wrung a civilian and' 
wounding three others, accord- 
ing to reports from the wl 
I sraeli officials confirmed 
an air attack on the 
camp. 

It was the latest action to a 
series of strikes by Israeli 
forces and their L e banes e mili- 
tia ally to the past two weeks 
to which more than L2O0 sheQs 
have been fired on south Let- 
anese targets. 

They are in retaliation for 
guerrilla attacks which have 
killed six Israeli soldiers tines 
just before the Hacfrid peace 
conference opened. 


King Hassan confident 
of referendum success 


US raises pressure on Mobutu 


By Michael Holman, Africa Editor 


KING HASSAN of Morocco has 
said next year's United 
Nations-organised referendum 
will confirm his country’s sov- 
ereignty over the disputed 
Western Sahara, adding that 
the kingdom will never accept 
a foreign flag flying there. AP 
reports from Rabat 

The king marfp the remarks 
in a speech on Wednesday 
night commemorating the 16th 
anniversary of Morocco’s 
"green march” to populate the 
vast desert territory, the scene 
of a protracted guerrilla war 
against Morocco. 

“This confirmatory referen- 
dum can only give us satisfac- 
tion,” Kin g Hassan was quoted 
by the official MAP news 


agency as saying. He added 
that the question of who will 
vote in the referendum, 
planned for January, was the 
only outstanding issue. 

The Marxist Polisario Front 
guerrillas, who have been 
fighting for independence for 
the Western Sahara since 1975. 
charge that Morocco has 
recently been trying to bloat 
the ranks of potential voters by 
sending to more people in a 
second green march. 

UN officials have indicated 
their wish to use the last offi- 
cial census of the region - 
taken In 1974 by its former 
Spanish colonisers - as the 
basis for voter registration. But 
Morocco has rejected this. 


THE US has increased pressure 
on President Mobutu Sese Seko 
to give way to Zaire's opposi- 
tion mid allow a transitional 
government to take control of 
key ministries. 

The US ambassador to Kins- 
hasa had urged this course on 
the president during a meeting 
on Tuesday, Mr Herman 
Cohen, assistant secretary of 
state for Africa, told the Senate 
Foreign Relations subcommit- 
tee on African affairs. 

Mr Cohen, using language 
that marks the increasingly 


strained relations between the 
US and its erstwhile leading 
ally in sub-Saharan Africa, 
described Mr Mobutu as show- 
ing “apparent unwillingness to 
distinguish state finances and 
his own... a foiling which lies 
at the heart of Zaire's dismal 
economic record". 

The best hope for Zaire, said 
Mr Cohen, was "genuine power 
sharing between President 
Mobutu and the opposition. In 
particular, President Mobutu 
must break with the past and 
allow a transitional govern- 


ment to run the economic and 
domestic political affairs of the 
country without interference, 
including control over 
finance." 

A transitional government, 
"must come from the ranks of 
the opposition", must “not be 
tied to any one personality or 
ethnic group", must "imple- 
ment a democratic process that 
will give adequate representa- 
tion to all regions and ethnic 
groups" and "must lead 
directly to free and fair 
national elections." 


Zambian president names cabinet 


Botswana strikers sacked 


THE BOTSWANA authorities 
have sacked an estimated 
150,000 government and public 
sector workers who went on 
strike for higher wages this 
week, Reuter reports from 
Gaborone. 

"All employees who have 
been absent from duty for two 
consecutive days will be con- 
sidered to have terminated 


their services ” the state Direc- 
torate of Public Service Man- 
agement said. 

The workers struck to 
demand a 154 per cent wage 
rise agreed to by their union 
and the government last 
month. But officials say the 
increase cannot be met 
because it would worsen the 
government’s budget deficit. 


NEWLY-ELECTED Zambian 
President Frederick Chiluba 
unveiled his cabinet yesterday 
and pledged to rebuild the cop- 
per-producing country's shat- 
tered economy. Renter reports 
from Lusaka. 

The key post of finance min- 
ister went to businessman Mr 
Emmanuel Kasonde. Foreign 
affairs is taken over by Mr Ver- 
non Mwaanga, a former diplo- 
mat, and minister defence 
went to Mr Ben Mwila, a prom- 
inent Lusaka businessman. 
Home affairs was given to Mr 
Newstead Zimba, a trade 


unionist, and agriculture to 
white farmer Mr Guy Scott. 

The new minister of mines 
and mineral development is Mr 
Humphrey Mulemba, while 
transport and communications 
went to Mr Andrew Kashi ta. 

Mr Chiluba and his Move- 
ment for Multi-Party Democ- 
racy won a sweeping victory 
on October 31 over the coun- 
try’s leader for the past 27 
years. Mr Kenneth Kaunda, 
and his United National Inde- 
pendence Party. 

Mr Kasonde was a perma- 
nent secretary in the Finance 


Ministry in the 1970s and has 
since run a number of success- 
ful companies dealing in trade 
and manufacturing. 

"My immediate task is to 
reduce costs and ensure pro- 
duction... We cannot continue 
to depend on the uutside worid 
and must be seen to be aW * to 
stand on our own.” he said. , 

Mr Chiluba said his gorem- 
ment would produce an 


interim budget before present 
tog a full budget for toe next 
fiscal year in January. The 
budget is normally presented 
to November. 


Japanese golf club memberships in the rough 


Robert Thomson reports on difficult times in an exotic secondary market 

A T THE first cabinet meeting golf club membership industry is in tur- dais have caused what the Jananese devoir*™- *»,«« „ , 

over which he presided, Mr Kh- moil, stricken by a crash in prices, and deliciously call “minos imaee” or r i n ft!) J!; 1 
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A T THE first cabinet meeting 
over which he presided, Mr Kii- 
chi Miyazawa, Japan's new 
prime minis ter, this week sought to set 
aside the financial scandals of previous 
administrations by telling his team to 
avoid not only stock market dealings 
but other types of trading which could 
compromise them. 

One exotic area Mr Miyazawa was 
said to have identified as taboo was the 

secondary market in costly golf course 
memberships. But that market, once a 
no-way-you-can-lose Investment fuelled 
by speculative excess, hit the rough 
more than a year ago and has been 
there ever since. 

Investing to golf club membership 
certificates was the ultimate allure to 
Japanese salaried workers and email 
business owners. While trying to knock 
strokes off a golf handicap, an investor 
was scoring up paper profits on the 
surging secondary market for member- 
ships. 

Membership brokers, who use stock- 
broker-style electronic boards to chart 
market movements, flooded the finan- 
cial pages of Japanese newspapers with 
advertisements. Property developers, 
sometimes backed by gangster money, 
rushed to build courses that were this 
market's version of a new listing. And 
investors, about half of whom didn’t 
even own a set of golf dubs, presumed 
that the most difficult task was picking 
the moment to take maximum profits. 

That moment has long gone. Like 
other Japanese finan cial sectors, the 


golf club membership industry is in tur- 
moil. stricken by a crash in prices, and 
tarnished by a spate of scandals and 
bankruptcies. The Nikkei Golf Member- 
ship Index, measuring prices at the 500 
leading clubs, has fallen by nearly half 
since last March. 

The industry had partly prospered by 
making Japanese feel wealthy. Some 
buyers erf the certificates, selling for an 
average of around Y32m (£142,200) and 
up to Y250m, bad conceded that they 
would newer be able to afford a home. 
Their savings were devoted to a piece of 
the fairway at clubs which conjured up 
an image of the wide open spaces or the 
atmosphere of an elite gentleman's 
club. 

One such dub, the Gatsby Golf Club, 
evoking F. Scott Fitzgerald, was found 
by the Tokyo District Court to have 
issued 30, (WO membership certificates 
after promising to limit numbers to a 
select 1,800. Court action was taken 
after playing members were frustrated 
by their inability to book a round of 
golf on the grossly overcrowded course. 

At the Ibaraki Country Club, north of 
Tokyo, 49.000 memberships were sold 
instead of the promised 2300, and police 
this summer raided the offices of 
related companies. 

Two leading politicians, including Mr 
Shin taro Ishinara, author of The Japan 
That Can Say No, have admitted to 
receiving substantial donations from 
the property company at the centre of 
the scandal. 

For the golf brokerages, these scan- 


dals have caused what the Japanese 
deliciously call “minus image” or 
"image down". Some of the country's 
190 golf brokers are reputed to have 
litoks to gangsters, but others are sub- 
sidiaries of large companies or are 
smaller, respectable companies which 
have diversified into the golf market in 
the past decade. 

One of these, Ichikoshi, had been one 
of downtown Tokyo’s most famous 
makers of kimonos, but changes in 
fashion and an increase to raw material 
costs prompted its bank, Dai-Ichi Kan- 
gyo Bank (DKB), to recommend a move 
into golf broking. The company's presi- 
dent. Hr Shjgeo Seldja, 
golfer, launched Ichikoshi Golf Service 
11 years ago, and an autographed pic- 
ture of Arnold Palmer now takes pride 

of place on walls once draped with 
kimono. 


H aving 1 a famous name counts for 

a lot in Japan, and Ichikoshi 
was immedlatelv 


A was immediately regarded as an 
influential operator in a fest-expandtoe 
industry that, at the respectab^eS? 
profited from a straight 2 per cent cor* 
mission on all trades. The shadier com- 
panies charged far more and uushed 
unpopular memberships on to uxiwarv 
buyers. * 

The brokers, intoxicated by their suc- 
cess, strayed far from their core busi 
nesses, and began building their own 
courses, arranging finance for prospec- 
tive investors, and investing in over, 
seas courses. Having become more a 


developer than a broker, the ambtefc* 
Ginza Golf Service (GGSi. which had 
been the largest of the brokers, fifed for 
court protection in July with outstand- 
ing debts of Y260bn. 

Mr Kazuyuki Kawabe, Ichikoahi's 
managing director, said Ginza Goff’s 
mistake was to diversify into raaptt-. 
development, and he argued that the. ' 
piff cfab memberships remain a ct*™! 
investment "There is a natural itodios ' 
the number ol courses. There Is not 
enough space for everyone to piay gbff 
This creates a scarcity and a strong 
market" 

But financial reforms, narticttlsrty 
the liberalisation of interest rates, has . 
made the golf certificate a i»« attisc- 
tive investment Three years a go , the 
average Japanese was earning 2 per • 
ceirf interest on a bank account, white 
golf certificates were offering annual 

gams of 10 per cent and sometimes 
much, much more. 

The market peaked in March tost 
year after the Nikkei Golf index rose 

months 1311 50 ** C£nt hi only rigb* 

Bank term accounts now offer depot*- 

K^?t er 1J bette . r rates - white parcel 
“fioate holders have watched the goff 
wd^conttoue its fell, and a golf com* ! 
construction spree has meant a ntfhtt , 
“new issues". From 198&65, the number 
courses rose from 

MW, out more than 160 CBunatfeiK; 
*££**2!" fce vast two years, «ad 

fK^h 1-200 V 8 Kther under construe* 
tion or have planning approval 
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Cavallo promises 
golden age of 

Argentine growth 



ARGENTINA'S economy 
minister Mr Domingo Cavallo 
yesterday promised strong, 
sustained growth next year as 
H his wide-ranging economic 
reforms begin taking effect, 
writes John Barham in Buenos 
Aires. 


Last week 


tnB government 
announced a sweeping deregu- 
lation programme removing 
virtually all remaining state 
controls over the economy. 
Over-regulation contributed 
powerfully to Argentina’s 
headlong decline over the past 
50 years. Now, Mr Cavallo 
says, free markets will lead to 
a golden age of grow th and 
prosperity. 

In an interview Mr Cavallo 
“It is hard to make nre- 



Cavallo: optimistic 
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dse growth estimates. We are 
working with forecasts of 6 to 
7 per cent hi 1992, hot I per- 
sonally thfafc Argentina win 
grow more vigorously.* He 
said deregulation “will permit 
Investment opportunities to 
emerge that are marginal at 
first, but with high profitabil- 
ity and high productivity.” 

Mr Cavallo expects to net 
about $L5bn in cash next year 
by privatising state compa- 
nies. Hie government plans to 
sell minority stakes to private 
operating companies first and 
later float its remaining equity 
on local and international 
markets. 

Argentina hoped to raise 
$4bn in the first half of 1952 
from multilateral development 
banks, the International Mone- 
tary Fond and the Japanese 
Eximbank for use in next 
year's debt negotiations. 

The country would use the 
money to eat its SSlbn foreign 
debt through the debt reduc- 
tion mechanism devised by Mr 
Nicholas Brady, the US Trea- 
sury Secretary. Mr Cavallo 
also promised an “integral, 
realistic proposal” to restruc- 
ture Argentina's $35 bn com- 
mercial bank debt, which 
includes over $8hn in interest 
arrears. 

But the government’s imme- 
diate attention is focused on 
implementing the deregulation 
package. Officials say the 
reforms will affect over 9,000 


bureaucrats, eliminate 15 
taxes and lead to a $600m 
transfer from the unproduc- 
tive to productive sectors of 
the economy. 

The government, still strug- 
gling to strengthen its 
finances, expects deregulation 
will raise its net revenues by 
$20Qm to $250m next year as it 
cuts spending, cracks down on 
tax evasion and raises its tax 
take. 

Deregulation, combined 
with an existing reform of the 
civil service, could actually 
strengthen the government’s 
ability to carry out its remain- 
ing ftmetions. Sixty years of 
stifling bureaucracy led to 
widespread corruption and dla- 
sipatiom of effective govern- 
ment control as companies, 
trade milmm and other groups 
learnt to turn regulations to 
their advantage. 

Mr Cavallo stressed that he 
would strengthen regulation 
over the environment, health, 
consumer rights and competi- 
tion policy. Private economists 
say competition legislation 
must be strictly enforced. 

A small group of Argentine 
conglomerates has been able 
to grow even stronger by buy- 
ing s take* in privatised com- 
panies, which indude two air- 
lines, two telephone 
companies, several railways, 
chemical plants and dozens of 
niifieiih- Adequate regulation 
of these will be controversial. 
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AMERICAN NEWS 


Salinas reforms may weaken PRI support 

Damian Fraser on constitutional changes likely to transform Mexico’s ruling party 


M EXICO’S President 
Carloe Salinas de 
Gortari, halfway 
through bis six-year term, is 
about to embark an a series of 
reforms of society as radical as 
anything considered since the 
country's 1910-20 revolution. 

Yesterday afternoon the 
president announced plans to 
change the constitution and 
allow the country’s 2m Indige- 
nous farmers the right to sell 
and rent out their land legally, 
and form partnerships with the 
private sector. 

Last Friday Mr Snlinan pre- 
pared the way for an end to the 
state's 130-year-old rift with the 
Catholic church. He implied 
that the state would soon give 
the church legal recognition, 
which government officials say 
will lead to a resumption of 
diplomatic relations with the 
Vatican. 

No less significantly, the 
powerful teachers union, with 
1,2m members, and one of the 
traditional props of the ruling 
Instrtional Revolutionary Party 
(PRI). will see Its influence rap- 
idly decline as the government 
fulfills its promise, also made 
last Friday, to delegate educa- 
tional responsibilities to the 
states. 

Mr Salinas’s stated objective 
is to create a more efficient 
and more modern Mexico. But 
the planned reforms would 
weaken the traditional pillars 
of PRI support - the unions, the 
peasant organisations, and 
“popular” classes lead by the 
teachers and will hasten the 
PRI’s departure (in the tradi- 
tional guise) from Mexican pol- 
itics. 

PRI officials say their aim is 
nothing less than to create a 
citizens’ party, largely free 



Ashley Ash*ooct 

Carlos de Gortari: about to embark on a series of radical reforms 
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from the influence of the tradi- 
tional sectors. Rumours that 
Mr Salinas will abandon the 
PRI have circulated ever since 
he took office. 

Mr Colosio, the party presi- 
dent, said in an interview in 
September the party was head- 
ing towards “a profound trans- 
formation” which would put 
membership exclusively on a 
grass-roots basis. 

The president is able to take 
on the old backward sectors 
because his own popularity has 
reached new heights - about 
four-fifths of Mexicans, accord- 
ing to a recent independent 
poll, think be is doing a good 
job. In August elections the 
government vote reached 61 


per cent, from 51 per cent in 
1988. He also enjoys the privi- 
lege of imtrameQed presiden- 
tial power. 

The country’s ie«i<wnp busi- 
nessman have thus returned to 
the PRI fold, after many had 
become rttefllusioned after the 
nationalisation of the banks in 
1982. The middle-class, whose 
salaries plummetted in the 
1980s, have begun to benefit 
from the resumption of eco- 
nomic growth and fall in infla- 
tion and the poor have gained 
from the government’s massive 
anti- poverty programme, 
known as Solidarity, which 
many believe will form the 
basis of a new political party. 

Battle lines are already 


being drawn over the proposed 
education reforms. A week ago 
the head of the teacher’s union 
g««i “whoever thinks adminis- 
trative measures are going to 
break us apart will meet a vig- 
orous, solid, combative front”. 

The government looks ready 
to take the union on. A leaked 
government document 
acquired by the press said the 
teachers’ union would have to 
disappear If Mexico was to 
decentralise education respon- 
sibility to the states. In the past 
20 years, the union, the largest 
in Latin America, lias blocked 
successive attempts to modern- 
ise and decentralise the educa- 
tional system. 

The proposed re fo rm of the 


agricultural sector will be even 
more conflictuaL Several Mexi- 
can governors, scores of 
Congressmen and other politi- 
cal leaders bow to the peasant 
organisation (CNC) that put 
them in power. Traditionally 
the Mexican village chief or 
cacique, has delivered the rural 
vote by controlling the purse- 
strings of the Mexican village, 
and thus enabled the PRI to 
win election after election. 

The latest reforms will give 
indigenous farmers, or ejida- 
tarios, financial and political 
autonomy, and thereby remove 
the leverage the cacique has 
over the former. 

The unpopularity of these 
reforms may explain why Mr 
Salinas also announced on Fri- 
day to seek a rapprochement 
with the church. 

Mexico's ruling party was 
itself borne of a struggle 
against the Roman Catholic 
Church, which at the turn of 
the century supported and was 
part of the laud-owning conser- 
vative class. Mexico’s anti-cler- 
ical laws, enshrined in the 1917 
constitution, don’t let members 
of religious orders vote, wear 
cassocks in public, own prop- 
erty. officiate in public areas, 
or run schools. 

The Catholic church, and 
much of Mexico's middle-class, 
have long sought fix' reforms 
to these laws. As the PRTs tra- 
ditional bases of support 
decline, many fear that these 
groups may replace them as 
the party’s backers. 

“It will be the priests who 
will assume the political role of 
social cohesion that used to be 
fulfilled by teachers and peas- 
ants said Mr Ramirez, a 
staunch opponent of the presi- 
dent's reforms. 


Peru keeps 
to path of 
austerity in 
reshuffle 

By Salty Bowen in Lima 

PERU’S President Alberto 
Fujimori has reshuffled his 
cabinet after six days of pro- 
longed discussions and imme- 
diately before an investment- 
seeking trip to the Far East 
this weekend 

Mr Alfonso de los Heros, 
labour minister, is appointed 
prime minister, Mr Carlos 
Bolona keeps the economy and 
finance portfolio, and another 
prominent economist, Mr 
Augusto Blacker Miller, 
becomes foreign minister. 

Mr Blacker Miller has been 
acting as a government adviser 
and has been closely involved 
in external debt negotiations. 

The cabinet reshuffle on 
Wednesday was prompted by 
the resignation nine days ago 
of Mr Carlos Torres y Torres 
Lara, as premier and foreign 
minister. 

Mr Torres y Torres Lara had 
predicted a policy shift towards 
more growth in the economy, 
and had advised that his suc- 
cessor should be an entrepre- 
neur. In the event Mr Fuji- 
mori’s cabinet choices and 
statements this week from Mr 
Bolona seem to confirm no 
deviation from fiscal austerity. 

Mr Victor Joy Way, the 
industry minister strongly 
tipped for the premiership, 
retains his post. The other 
front-runner, Mr Jaime Yoshi- 
yama, moves from transport to 
mines and energy. 

Mr Jorge Torres Agego is 
replaced as defence minister by 
General Victor Malca, the inte- 
rior minister. 


Pressure mounts on 


By Canute James in Kingston 

PRESSURE is mounting on Mr 
Rrskme Sandiford, the prime 
minister and ftnanne minister 
of Barbados, to step down. 

The island’s business leaders 
are expected to call today for 
Mr Sandiford to quit, or at 
least to divest himself of the 
finance portfolio. This follows 
a general strike on Monday 
and Tuesday which brought 
the Caribbean island of 250,000 
people to a standstill. Trade 
Union leaders have also said 
Mr Sandffonl should resign. 


Sir Douglas Lynch, a senior 
member of the board of the 
Central Bank, , and an economic 
adviser to the government, has 
resigned, publicly accusing Mr 
Sandiford of mishandling the 
economy, and saying be should 
step down. 

Mr Sandiford is being pres- 
sured because of the govern- 
ment’s imposition of aus t er it y 
measures aimed at halting eco- 
nomic decline in what is tradi- 
tionally one of the more stable 
countries in the Caribbean. 


Sandiford to resign 


Poor performances in the toiuv 
ism and sugar sectors, the pil- 
lars of the economy, have 
caused the contraction. 

Saying he will not devalue 
the island's currency, Mr Sanr 
diford is reducing piddle spend- 
ing in an attempt to dose a 
fiscal deficit The cuts have 
reduced incentives for busi- 
nesses and cut severance pay 
and unemployment benefits. 
The measures are expected by 
the government to clear the 
way for access to $58.lm of 


International Monetary Fund 
credits over the next 18 
months. 

Mr Sandiford has further 
angered his detractors by 
maintaining public silence 
amtd mounting criticism, leav- 
ing negotiations with trade 
unions to his ministers. The 
unions, which started public 
protests last month, are threat- 
ening farther demonstrations 
and strikes imi«« the Mr San- 
diford reverses the economic 
measures. 


General strike brings 
Caracas to a halt 


PUBLIC transport ground to a 
virtual halt in Venezuela's cap- 
ital yesterday as a one-day gen- 
eral strike began in protest at 
rising petrol prices and mass 
worker dismissals, Reuter 
reports from Caracas. 

The trade union con- 
federation bailed the dawn-to- 
dusk stoppage as a success. 
Underground railway stations 
were shut down and there were 
no buses on the streets. Most 


shops, offices, bars and restau- 
rants in the city centre were 
shut, although banks opened 
for business. 

Tourists were left stranded 
at Caracas' Maiquetia interna- 
tional airport. All domestic 
flights were grounded and only 
one international flight took 
off. The strike was called in 
Caracas’ metropolitan area, 
which has about a quarter of 
Venezuela’s 19m people. 




The building industry looks for 
characteristics like dimensional stability and 
durability when selecting wood. 

Dark red meranti, an imported tropical 
hardwood, was long a favourite. That is, 
until the environmental equation hit the equa- 
torial timberiands. 

At DSM, a major supplier of resins for 


coating and impregnation materials, we're 
working on ways to upgrade fastgrowing 
European poplar and pine. So they can serve 
as viable substitutes for their tropical cousins. 

Of couise, the avenues we’re opening 
must also be ecologically sound. Which is 
why our chemical engineers are developing 
non-toxic waterborne resins solutions. 


And, in close co-operation with our cus- 
tomers, we’re moving forward with similar 
cosolvent-free concepts for other applications. 

Our 25,000 people around the world 
are helping to create new possibilities in the 
fields of elastomers, plastics, fibres, health care 
and coatings. 

If you're working on tomorrow, please 


write to DSM, Corporate Public Relations, P.O. 
Box 6500, 640! JH Heerlen, The Netherlands. 
We can shape the future together. 

DSM 

WE PUT FANTASY TO WORK 
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Decline in 

capital base 
at Lloyd’s 
may be ‘less 
than feared’ 

By Richard Lapper 

THE DECLINE in the capital 
base ol the Lloyd's of London 
insurance market will be less 
sharp than was feared earlier 
this year, Mr Alan Lord, the 
chief executive of the Lloyd's 
Corporation, predicted yester- 
day. 

Although over 10 per cent of 
Lloyd's members - the indi- 
vidual Names who provide the 
insurance market's capital - 
have resigned to date, the 
number of departures has been 
Ear less than was feared in the 
summer. 

Mr Lord said that with only 
a few weeks remaining to go 
before the beginning of the 
1992 underwriting year 3,200 
of the 26,500 Names who par- 
ticipated in Lloyd's syndicates 
last year have announced their 
intention to leave the market 

Mr Lord speculated that the 
number might rise to over 

4.000 by the end of the year, 
although more Names could be 
forced to leave if tbey are 
unable to pass solvency tests 
set by Lloyd's. 

Mr Lord suggested that 
Lloyd’s capacity - the amount 
of premium income its syndi- 
cates are allowed to accept - 
could fall to around ElOfan. 

When Lloyd’s announced its 
losses for the 1988 year, the 
market’s first deficit for over 
20 years, between 5,000 and 

6.000 Names had been expec- 
ted to leave. 

Tbere could also be more 
syndicates next year than had 
been predicted. 

Mr Lord expects that 300 
syndicates will be active in the 
market in 1992, compared to 
354 this year and over 400 in 
1990. 

At one stage as many as 100 
syndicates bad been expected 
to either disappear or merge. 

Mr Lord said that die major- 
ity of Names quitting the mar- 
ket committed relatively mod- 
est amounts of capital. 

On average the 3^200 Names 
leaving committed £301,000. 
Those opting to remain wrote 
an average of £429,000. 

171 new Names had applied 
to join Lloyd's for the 1992 
year and 6.000 existing Names 
wanted to increase their com- 
mitments. 


CLYDESDALE BANK 


NAB unit cuts jobs to compete 

By James Buxton, Scottish Correspondent 


CLYDESDALE BANK, the 
Scottish subsidiary of National 
Australia Bank, is to reduce its 
2.400-stroug headquarters staff 
by 700 over tee next year. 

The Glasgow-based bank, 
which NAB acquired from Mid- 
land in 1987, will start making 
redundancies this month. 
Some 520 of the jobs set to go 
are in clerical areas but 180 
managerial jobs will also disap- 
pear. 

The bank says that a “signif- 
icant” number of the job losses 
will be achieved through com- 
pulsory redundancy and oblig- 
atory early retirement, which 
could apply to as many as 
three quarters of those 
affected. The rest will go 
through natural wastage. 


Clydesdale's cost/income 
ratio in 1990 was 68.8 per cent, 
which compares unfavourably 
with its immediate competitors 
in Scotland, with Royal Bank 
of Scotland having a ratio of 61 
per cent and Bank of Scotland 
54 per cent 

Royal Bank of Scotland has 
shed about 1,000 managerial 
jobs in the past year. 

Clydesdale would like to get 
the cost/income ratio down to 
60 per cent It expects the staff 
reductions will lower it by four 
to five per cent in a year and 
further improvements will 
later come from income gener- 
ating strategies which will be 
introduced. 

Recently Clydesdale brought 
in the consultants Booz Allen 


and Hamilton to examine Its 
headquarters operations. 

Together with internal work- 
ing parties they identified 
savings to be made through 
reducing layers of manage- 
ment and eliminating some 
clerical work. 

Bank executives admit that 
although a large computerisa- 
tion project is nearly complete 
the bank has not yet made the 
savings in manual record keep- 
ing which this has made possi- 
ble. 

“There are a lot of excess 
staff and even some reserve 
staff” a bank official admitted. 

Clydesdale, with 354 
branches, almost all in Scot- 
land. is the third largest Scot- 
tish bank in terms of assets. 


after Royal Bank and Bank of 
Scotland. 

The takeover by NAB was 
followed by the separation of 
the bank into three divisions, a 
reorganisation of the branch 
structure and a general 
improvement in performance, 
but Its head office in Glasgow 
was largely untouched. 

Clydesdale says its aim is to 
create a bank with “greater 
focus on core banking services, 
efficient working practices, 
fewer management layers and 
an appetite for change." 

Mr Melvin Keenan, an offi- 
cial of the Banking Insurance 
and Finance Union, said the 
union would oppose compul- 
sory redundancy. 



New laws are on the horizon after MPs concluded that there had been a significant rise in pollution incidents at sea 


MPs call for tougher sea pollution rules 


By John Hunt, Environment Correspondent 


TOUGHER regulations to 
prevent pollution by oil and 
chemical spills at sea are 
called for in a report from an 
all-party House of Commons 
committee. 


It says that the Department 
of Transport's ability to suc- 
cessfully prosecute those 
responsible for illegal dis- 
charges at sea is “so low as to 
be virtually ineffective as a 


deterrent”. 

The department told the 


committee that individual 
spills had been very minor, but 
the committee concluded that 
the “significant rise in these 
incidents" is a cause for con- 
cern. 

From 1985 to 1990 the cases 
of pollution annually had risen 
over two and a half times to 
just over 300 cases in 1990. 

Despite the rising trend the 
department had reduced 
inspections of vessels by 20 per 
cent over that period. 


The Transport department 
said that none of the reported 
oil spills could have been 
detected by inspections and it 
had Increased aerial surveil- 
lance. 

The committee was not satis- 
fied that sanction and penalties 
were always applied vigorously 
by the deparemenL Tbere was 
only one prosecution for illegal 
discharges from ships at sea 
between 1985 and 1989 and that 
resulted in a fine of £15,000. 


The committee called on the 
department to widen the scope 
of inspections and review sanc- 
tions and methods of enforce- 
ment. The department agreed 
that higher fines would be 
belpfiiL 

The report finds that the lev- 
els of cover under existing 
insurance and compensation 
arrangements are well short of 
the huge costs which could 
arise in cleaning up a major 
incident. 



The gove rnmen t has commissioned an opinion poll to find out 
what people think about the public services. Mr Franci s Mau de, 
the Treasury minister, (pictured above) said at a wnferenot mi 
the Citizen’s Charter writes John W Ulnae. Public Policy Editor. 
The roti . o rganised by the Central Office of Information for the 
unit set up to supervise the Citizen's Charter, will be carried out 
by SSGB, the palling organisation, before the end of the year. 
Hr M a nrte, the minister responsible for implementing t he cha r- 
ter, said that learning the views of users was central to improv- 
ing the quality of public services. Only organisations whic h 
could show that tbey had consulted users on priorities would 
qualify for the new Charter-mark, he said. 


BRITAIN IN 
BRIEF 



French 


carmakers 
lift sales 

French carmakers - Renault 
and the Peugeot group, which 
includes Citroen - performed 
strongly in the depressed UK 
market in October. Renault 
increased sales by 52.7 per 
cent from the same period a 
year ago to claim a 6-1 per 
cent market share, compared 
with 3.1 per cent a year ago. 
The Peugeot and Citroen 
marques combined increased 
their share in October to 10.9 
per cent from 9 per cent a year 
ago. The Peugeot group's sales 
volume fell by 6_2 per cent 
against the 22.5 per cent 
decline in the overall market. 

BMW of Germany boosted 
sales by 17.8 per cent in Octo- 
ber, helped by the lannch ear- 
lier this year of its new 
3 Series. It captured 3-6 per 
cent of the market, compared 
with 2.4 per cent a year ago. 

Gas profits 
cause concern 

British Gas has revealed that it 
made roughly £57 profit for 
each of its 17m household cus- 
tomers in the financial year to 
the end of March, which is 
likely to cause some concern 
over high gas prices. British 
Gas has up till now resisted 
publishing the profits it makes 
from its household supply busi- 
ness, but has been forced by 
Ofgas. the industry' regulator 
to make the figures public. The 
company is currently in negoti- 
ations with Ofgas over a strict 
new formula for household gas 
prices which comes into effect 
next April. The new formula 
will restrict the company to a 
return on assets of between 5 
per cent and 7 per cent in its 
household business. British 
Gas said the household share 
of its income rose by nearly 
£400m to £968m in the 1990-1991 
financial year which meant it 
made a 6.6 per cent return on 
its assets. 


Union accepts 
pay offer 

The Fire Brigades union has 
accepted a pay offer of 5.6 per 
cent in England and Wales. 
Firefighters have had a pay 
formula linking their pay with 
the top quarter of male earn- 
ings since 1977-78 when they 
took industrial action over a 
pay offer. Last year firefight- 
ers were awarded 9.5 per cent. 
Mr Dave Higgs, national offi- 
cer for the FBU. said he 
believed local authority 
employers had budgeted for an 
increase of up to 7 per cent. 


Lifting to be 
mechanised 

Industries which involve work- 
ers in lifting and carrying 
heavy loads will have to 
mechanise their operations 
under new laws being drawn 
up to bring British legislation 
in line with a EC directive, the 
Health and Safety Commission 
has warned. The new rules are 
intended to cut down on back 
and other related Injuries sus- 
tained at work. 


EC law- 
affects UK 

UK companies would be most 
affected by proposed EC left* 
lation on the establishment of 
works councils for informing 
employees, says a report far 
the European Cousniutaa fay 
academics at Warwick Univer- 
sity. More companies from the 
UK pass the intended works 
council threshold of haring at 
least 1,000 employees and 
operating in at least two mem- 
ber states. The CK has 332 
companies, more than one- 
third of the 900 totsL Ger- 
many has 257. France 117 and 
the Netherlands 83. 


King calls 
for air aid 

Bntisb airlines should be given 
the same level of support that 
competitor airlines receive 
from their govern ments. Lord 
King, chairman of British Air- 
ways has said. He complained 
that rivals were gaining com- 
petitive advantage through 
“political favour" rather than 
by effort and expenditure. 




f Intel is a registered trademark of Intel Corporation. 


NCR have just released the world’s 
most powerful business computet 

It does things a mainfram e would find 
difficult - even Impossible - to do, yet it 
costs considerably less. 

Compare for yourself 
NCR’s Model 3600 will run a data- 
base of up to 300 gigabytes (and, soon, 
up to 1,000 gigabytes), whereas an 
ordinary m ainfram e will struggle 
with one bigger than 20 gigabytes. 

It will process database 
queries between 400% and 
1000% faster. 

And because if offers unprecedented 
processing power, your business is no 
longer forced to choose whether transaction 
processing, decision support or 
application development is more important. 
The 3600 is able to perform all of 
these vital functions simultaneously! And 
to do so with staggering speed. 

This speed is a direct consequence of 
using a parallel design: up to 32 application 
processors (each with up to 8 1 nteT 486 pro- 
cessors) search the database simultaneously 


Thus a supermarket can request an 
analysis of till receipts to see what 
products are most likely to be sold with 
whaL And get the answer back within 
minutes, rather than in days. 

This is information that can be acted 
upon in real time. 

Because the database can be much 
bigger, the information can be much 
mote useful. (A small database might only 
tell you a certain item is selling slowly 


the South, but well in the North. So 
you move stocks North - and don’t cut 
the price?) 

NCR’s Model 3600 is part erf its Series 
3000 — a family of computers from - 
notepad upwards all based on the same Intel 
processor design, so all totally 
compatible. 

Yet, using NCR’s COOPERATION 
software suite, they can all integrate with 
your existing information systems. 

For further details, contact NCR. 
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Open, Cooperative Computing. 
The Strategy For Managing Chany- 
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UK NEWS 


TORIES BRACED FOR DEFEAT IN BY-ELECTIONS T TT r 1 1 ill • f 

Europe and health set to budget pledge raises eyebrows 

-M_ rs j m.T r 1 i ii^ t • i ■ 


cost government key seats 0 

By Philip Stephens, Political Editor 


Peter Norman finds doubts over Lamont’s promise on borrowing 


THE GOVERNMENT was last 
night bracing itself for defeat 
in three by -elections amid evi- 
dence that divisions over 
Europe and the row over the 
National Health Service have 
given Labour a strong lead In 
the opinion polls. 

Ministers forecast that the 
two Conservative-held seats of 
Langbaurgh and Kincardine 
and Deeside would be won by 
the Labour opposition and the 
third party Liberal Democrats 
respectively in yesterday's by- 
elections. Labour looked cer- 
tain to hold on to the safe seat 
of Hemsworth in the third con- 
test. The elections have been 
caused by the rimths of the 
sitting MPs. 

The government's expected 
losses will coincide with the 
publication today of a national 
opinion poll suggesting that 
during the past week Labour's 
lead over the Conservatives 
has jumped to 8 per cent 

The survey, conducted by 
Gallup for the Daily Telegraph, 
puts Labour support at 44 per 
cent, up 3.5 points on the previ- 
ous month, while the Conser- 
vative's standing fell by the 
same amount to 38 per cent 
The 8-point lead represents the 
biggest Labour has held g<n«» 
the summer, when the govern- 
ment's support slumped after 


defeat in the Monmouth 
by-election. The Liberal Demo- 
crats standing was virtually 
unchanged in the survey at 
15.5 against 15 per cent 

The intensity of the political 
battle in the run up to the gen- 
eral election which Mr John 
Major must call by mid-1992 
was reflected yesterday in 
sharp exchanges in the House 
of Commons over tax and 
spending policies. 

Mr Norman Lam out, the 
chancellor of the exchequer, 
stressing again his prediction 
in this week's Autumn State- 
ment that the economy was 
moving out of recession, chal- 
lenged Labour repeatedly to 
spell out how it would finance 
its promised increases in pub- 
lic spending. 

Ministers believe that £llbn 
in extra spending included in 
the Autumn Statement for key 
public services has shattered 
the credibility of Labour's 
promises to spend more with- 
out raising the basic rate of 
income tax. 

The chancellor’s attacks, 
however, were met by charges 
by Labour that he had a “hid- 
den agenda” to increase Value 
Added Tax after the election. A 
Labour statement released 
after the exchange repeated 
that Its planned increases in 


Bank governor warns 
against raiding reserves 


COMPANIES should not dig 
into their reserves to maintain 
their dividends at a time when 
cash is scarce, Mr Robin Leigh- 
Pemberton, governor of the 
Bank of En gland warned yes- 
terday writes Richard Waters. 

He also blamed the 
short-term investment horizon 
of many UK «f>mpanip^ on the 
stop-go economic policies of 
recent years, rather than the 
City's refusal to take a longer 
term view. Hie called for an end 
to the persistent arguments 
between companies and the 
providers of capital over who is 
to blame for short-termism. 

Speaking at the London 
Stock Exchange’s annual con- 
ference for industry, he said: 1 
would regard deliberate as 
opposed to enforced reduction 


of dividends as often the mark 
of responsible and resolute 
management" 

His comments Indicate offi- 
cial concern over the policy of 
many British companies to 
maintain their dividends 
despite deteriorating cashflow. 

Pressure to maintain divi- 
dends . whether it comes from 
the City or industry, "are felt 
even by «wnpanipg for which 
cash has become one of their 
scarcest resources - and where 
it would be tight Cor them to 
conserve cash for the benefit of 
shareholders in the long term." 

It is up to each company’s 
board to make its own judg- 
ment about dividend policy, he 
pa id, adding! Tnit let the mar- 
ket reaction be a judgment too, 
and not a reflex.” 


income tax and National Insur- 
ance would not affect those 
earning below £20,000 a year. 

Conservative strategists 
sought to play down the latest 
opinion poll, pointing to a 
weekend survey which had 
given the government a l-point 
Lead. They also drew comfort 
from a much larger Gallup poll 
- carried out during the past 
month rather than the “snap- 
shot” survey of the past few 
days - which showed the two 
parties neck-and-neck. 

They acknowledged, how- 
ever, that they saw little pros- 
pect of holding an to the par- 
ty’s 2,063 majority in 
Kincardine and Deeside. A 
campaign dominated by rows 
over the future of a local hospi- 
tal and over the government's 
plan to merge Scottish army 
regiments has bolstered sup- 
post for the Liberal Democrats. 
In Langbaurgh, Labour was 
expected to overturn a 2,088 
Conservative majority after a 
scrappy and often bitter cam- 
paign. 

If the losses are confirmed 
the government will have been 
defeated in an the seven seats 
it has defended since March 
1988 - more than any Conserva- 
tive administration since the 
war has forfeited in a single 
parliament 


O F all the parts of Mr 
Norman Lamont's 
autumn statement the 
one attracting most scepticism 
is the chancellor of the exche- 
quer's commitment to elimi- 
nate the budget deficit during 
the current economic cycle. 

Following publication or the 
government's spending plans 
up to 1994-95, several City econ- 
omists yesterday forecast con- 
tinuing, high public sector bor- 
rowing requirements (PSBR) 
throughout the next parlia- 
ment even if the Conservatives 
win next year’s general elec- 
tion. 

“There must be grave 
doubts" about the govern- 
ment's commitment to balance 
the Budget in the medium 
term, commented Mr Keith 
Skeoch of James Capel & Co, 
the City stock brokers. 

Mr Michael Saunders, UK 
economist at Salomon Brothers 
in London, yesterday predicted 
that the government would 
exceed its new PSBR targets 
for both the present and com- 
ing financial years. 

Looking further ahead, Mr 
Gavyn Davies, chief UK econo- 
mist of Goldman Sachs, said 
the PSBR in 1993-94 and 1994-95 
could be as high as £19.5bn and 
£13bn respectively. 

In his statement, the chan- 
cellor raised the forecast deficit 
for the current financial year 
to £10.5bn from £7.9bn previ- 
ously and Treasury documents 






indicated that the government 
expects a PSBR of around 
Elfflra in 1992-93. 

But in his statement, and in 
an interview with BBC radio 
yesterday, Mr Lamont under- 
lined his commitment to "bal- 
ance the budget over the eco- 
nomic cycle." 

Before Wednesday, the gov- 


Lamont would be able to meet 
his balanced budget goal. 

According to Mr Skeoch, it is 
necessary to make the "heroic 
assumption" that the govern- 
ment will keep within its 
spending plans to believe in a 
return to budget balance. “And 
the track record over the last 
few years has been pretty 


There were signs that the likelihood of 
sustained, high government borrowing was 
beginning to have a negative impact on finan- 
cial markets. Prices of government gilt edged 
securities fell by about half a point 


emment’s Medium Term 
Financial Strategy envisaged 
that the UK would return to a 
balanced Budget by 1994-95. 

But that projection, made last 

March, has to be set against 
the very substantial increases 
to public spending now 
planned over the coming three 
years. 

The Autumn Statement 
lifted planned general govern- 
ment expenditure for 1992-93 
by £3.9bn to £25B.3bn; added 
£l0.2bn to GGE for the follow- 
ing year, bringing this to 
£276J>bn and set a high GGE 
target of £291.1bn for 1994-95. 

It will be necessary to wait 
until the next Budget to find 
out how the government plans 
to finance this increased spend- 
ing. 

But already there are strong 
grounds for scepticism that Mr 


poor,” he says. 

Mr Saunders of Salomon 
Brothers doubts whether the 
government's tax revenues will 

be sufficiently buoyant to sup- 

port the new PSBR targets. 

He is therefore forecasting a 
budget deficit of £12bn in 
1991-92 and £33.5bn in 1992-93. 

Although Mr Davies of Gold- 
man Sachs argues the PSBR 
increases this year and next 
can be largely explained by the 
recession, he believes that 
even a reelected Conservative 
government would be unable 
to resist rising political 
demands on the public services 
in the years after 1992-93. 

He said there would be "lit- 
tle or no saqie for tax cuts” in 
a pre-election Budget or even 
in the life of tiie next parlia- 
ment if the chancellor wished 
to return to budget balance by 


1996-97. 

Another worry, according to 
Mr David Coleman, group 
economist at Union Discount 
was that the government's 
growth forecasts for next year 
might be too optimistic and 
that any shortfall in national 
output would worsen the bud- 
get deficit position. 

There were signs yesterday 
that the likelihood of sus- 
tained, high government bor- 
rowing was be ginning tO have 
a negative impact on financial 
markets. 

Prices of government gilt 
edged securities fell by about 
half a point over the morning 
as the market began to contem- 
plate the prospect of “a tap 
stock every two weeks”, Mr 
Coleman said. 

At the Treasury, officials 
said it was wrong for City to 

“get hooked” on particular fig- 
ures when looking at the gov- 
ernment's medium term com- 
mitment to bringing the deficit 
down. 

They pointed out that 
Britain had run a Budget sur- 
plus of around 3 per cent of 
gross domestic product in 
1988-89 at the height of the pre- 
vious business cycle and 
returned to budget balance as 
the economy slowed. 

There was no reason, they 
said, why the PSBR should not 
decline from the 3 per cent of 
GDP projected for next year as 
the economy recovered. 


Arts grant 
increased 
by 14% 


THE government has 
Increased its grant to the Arts 
Council by 14 per cent, raising 
it to a record £221 Jim. The rise 
was announced yesterday by 
Mr Tim Renton, minister for 
the arts, as part of an overall 
arts budget of £534 .24m, 10 
per cent higher than in the 
current year. 

This is the third year in suc- 
cession that the Arts Connell 
has won an Increase in grant 
for in excess of imiathm. In 
real terms Its revenue has 
improved 18J» per cent since 
1989m 

Mr Renton justified his 
“shot in the arm" to the arts 
with reference to the lower 
than anticipated box office 
revenue of many arts organi- 
sations In recent mouths, as a 

result of the recession, and his 

belief that a flourishing arts 
scene deserved encourage- 
ment 

The Arts Council will decide 
In the next month how H dis- 
tributes the subsidy to its cli- 
ents. 

However, for the sixth suc- 
cessive year, the purchasing 
grant for the national muse- 
ums has been frozen at a col- 
lective £9m. 

Mr Renton said yesterday 
that alternatives to purchasing 
grants must be investigated if 
artistic treasures woe to be 
retained in the UK. 
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Every business 
decision should be 
well considered. 


It goes without saying that in business 
much depends on having the right information 
available. 

Information on your market sector, for 
example. On your competitors. Or on national 
and international economic trends. On person- 
alities and companies around the world. 

Whether you're based in the UK. in 
Europe or overseas, our specialist team of 
twenty full-time researchers is on hand to help 
you. Answering almost any business enquiry 
quickly and cost-effectively. 

For full details of this service, available 
by subscription or credit card, call 
Tun Birchinall on 071-873 4102. 

So take 
a short cut. 
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" Please send me full details 

" of the services provided by the Final] rial 
Times Business Research Centre. 
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Today, 28.8.91 



With 25,000 tonnes of British structural steel on the inside, the Canary Wharf Tower 

is the tallest building in the UK. 

With 850 tonnes of British stainless steel on the outside, it’s also one of the most spectacular. 

As architect Cesar Pelli said in Today: 

“Thanks to British Steel, we have a theatrical performance on the skyline every day.” 

^feather permitting. 



British Steel: British mettle 
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Insurers 

switch 

trading 

systems 

L eading players on the 
London insurance mar- 
ket have voted to aban- 
don C-Dex, an advanced elec- 
tronic trading initiative. 

The move should put an end 
to confusion In the market 
about competing electronic 
systems in London and clear 
the way for the introduction 
next year of the joint market 
initiative (JMT;, which is sup- 
ported by Lloyd's of London 
and three market associations. 

Both systems allow brokers 
to place business with under- 
writers at Lloyd's and in the 
London company market. 

But the decision has caused 
consternation at Andersen 
Consulting and the specialist 
IT services company North- 
door, which were advising the 
group of more than 30 agents 
and brokers backing C-Dex. 

Willie Jamieson, a partner at 
Andersen, suggests C-Dex’s 
state-of-the-art technology 
could significantly improve the 
market’s competitive edge. 

C-Dex's backers, which 
included Sturge Holdings. 
Lloyd's biggest agency group, 
have Invested around Elm in 
the system over the past two 
years. But last week represen- 
tatives opted not to pursue an 
£8m second stage and threw 
their weight behind the JM1, 
launched last year. 

At Lloyd's preparations for 
an electronic placing system, 
fully compatible with the JM1, 
are now well advanced. 

More than two dozen brokers 
and underwriters are set to 
participate in a first phase of 
the scheme due to begin at the 
end of March which will allow 
for electronic placement of less 
complex business, give users 
access to external databases 
such as Reuters and bring 
other benefits. 

The system's capacity will be 
limited in this first phase, 
accepts Terry Hay day, chair- 
man of the Lloyd's Network 
Steering Gronp. But Hayday 
insists that support from all 
sectors of the market is neces- 
sary and for this reason he 
supports an "evolutionary" 
approach. "There can be no big 
bang,” he says. 

Richard Lapper 
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TECHNOLOGY 


Richard Donkin looks at how 
forensic science is making its 
way into the commercial world 



fraud 



Before and alter video enhancing provides a finer image 


N icolas Vafladis was 
running a video of 
the 1966 world cup 
soccer final between 
England and West Germany to 
demonstrate how his forensic 
audio laboratory could be used 
to investigate one of the 
remaining mysteries of the 
20th century - whether Geoff 
Hurst's controversial third goal 
actually crossed the line. 

Vafladis is the technical 
director of Communications 
Audit, a Woking, Surrey-based 
company which shares a labo- 
ratory with Network Security, 
both subsidiaries of the 
Harabro banking and financial 
services group. 

Before examining the goal 
out of some whimsical interest, 
Vafiadis thought it would be 
proper to show how forensic 
science is being used to solve 
finxncia} problems. The com- 
pany was recently faced with 
providing the evidence that 
would settle a dispute between 
a Stockholm money market 
dealer and a London h ank. The 
trader had been buying 
D-Marks from the bank but the 
deal was later disputed 
because of the difficulty in dis- 
tinguishing whether the caller 
had been wanting to buy 
DM 15m (£5m) or DMSOm. 

The Bank of England recom- 
mends in its code of good prac- 
tice for wholesale money mar- 
kets that all such calls are 
tape-recorded but in this case 
playing back the tape was 
unable to settle the matter. 
The fuzziness caused by back- 
ground noise meant that the 
subtle difference in pronuncia- 
tion could not be determined. 

The bank and the dealing 
room might still be arguing 
had it not been for the increas- 
ing use of forensic techniques 
once more familiar in police 
investigations and in military 
applications. They are now 
being exploited in the commer- 
cial marketplace. 

The dealing room problem 
was tackled successfully by the 
Woking laboratory, which 
claims to be the first in the UK 
to use audio tape enhancement 
in forensic applications. Ini- 
tially developed on submarines 
to detect the sound of ship pro- 
pellers, the technology was 
first used commercially to 
remove the crackle from old 78 
rpm records. Early Caruso 
recordings have been improved 
in this way. 

It works by programming 
into a computer the sort of 
noise that should be retained, 
such as speech. The system 
then enters the recording, 
looking for speech which it 
amplifies or enhances, thereby 
suppressing broadband inter- 
ference such as aircraft or 


background noise. 

“The old scene from James 
Bond films where he turns on 
the shower to drown out the 
bug in his room would not 
work with this equipment." 
said Vafiadis, 

Other forensic areas now 
used in corporate investiga- 
tions, often on in-house com- 
pany thefts and frauds, are fin- 
gerprinting and handwriting 
detection. 

To trace fingerprints on doc- 
uments the laboratory has 
adopted a process developed 
two years ago at Queen’s Uni- 
versity, Belfast, which uses a 
chemical called 1.8 diazaflu- 
orene-9-one (DFO). This shows 
up fingerprints too faint to be 
identified by the older Ninhy- 
drin process, widely used in 
the UK since the 1950s. Ninhy- 
drin is a chemical that reacts 
with amino acid deposits left 


by fingers showing up prints 
on porous surfaces. 

In the new system the docu- 
ment is dipped for a few' sec- 
onds in a solution that con- 
tains a trace of DFO. This 
again acts on the amino arid 
changing it to a more visible 
substance. After heating in an 
oven, the specimen is illumi- 
nated with a high-powered 
light or laser. Fluorescent 
ridges begin to appear which, 
when photographed, provide 
the fingerprint record. 

The method is so effective 
that it brings out four times as 
many fingerprints as the Nin- 
hydrin method and can still 
find fingerprints on documents 
50 years old. 

A fourth area that Communi- 
cations Audit has found useful 
in commercial fraud inquiries 
is electrostatic document anal- 
ysis. The technique is rou- 


tinely used by police laborato- 
ries to detect whether docu- 
ments or statements have been 
tampered with. 

The lower sheet of a two- 
page statement, for example, is 
laid on a brass plate, covered 
with a sheet of plastic, held 
down by a vacuum and 
charged with static electricity. 

Electrically charged fine car- 
bon-coated granules (the same 
toner powder used in photo- 
copiers) are peppered on to the 
charged sheet of paper. These 
collect in the indentations 
formed where writing had been 
carried out on the top sheet. 
Comparing the indentations on 
the lower sheet with the writ- 
ing on the top sheet should 
highlight any discrepancies. 
The technique works even if 
the sheet is upside down and 
the writing forms a ridge. 

Whatever the explanation 
for its effectiveness the process 
has already been used in over- 
turning a number of important 
prosecutions, including the 
case of the Birmingham Six. 
who were wrongly imprisoned 
for IRA bombing atrocities. 

Communications Audit has 
also found commercial 
demands For enhancing video 
tapes. The equipment for this 
takes the best elements from 
each frame and combines them 
to provide a single clear image. 
A company carrying out a sur- 
vey or some mine workings 
under properties in the north 
of England lowered a small 
television probe through a bole 
in the floor. In this case the 
image enhancer not only 
showed the periphery of the 
workings but also picked out 
what looked like a skull on the 
floor. "They are still trying to 
get confirmation on the skulL 
If they do it looks like they'll 
have to dig up the floor, 1 ' said 
Vafiadis. 

Demand for commercially 
available video enhancement 
at present centres on taking 
prints from videos of armed 
robberies and on examining 
film of disasters such as air- 
craft crashes. The technique is 
also used by police forces to 
pick out faces in crowds. 

Vafiadis had not forgotten 
the Geoff Hurst goal. England 
was awarded the goal after the 
ball hit the crossbar but the 
debate about whether or not it 
crossed the line has raged for 
the last 25 years. The video 
enhancement gave a clear pic- 
ture of the ball falling towards 
the line. Vafiadis thought it 
crossed the line but had to 
admit he could not be certain. 
The enhanced film could do 
nothing about the keeper 
whose body obscured the vital 
bounce. Even forensic science 
has its limitations. 


Props unveiled 
for multimedia 

EXPERTS In (he personal 
computer world are predicting 
that multimedia - the Simul- 
taneous mixing of digital 
video, audio, text and graph- 
ics - will provide a much 
needed shot in the arm for 
PC sales in the late 1990a, 
writes Paul Taylor 

With tfiEs In mind Intel, the 
Silicon Valley chipmaker, is 
demonstrating Us latest set 
of DVt (digital video interac- 
tive) products, developed 
jointly with IBM, at a aeries 
of European roadshows. 

Intel claims its products 
wifi bring higher-quality Inter- 
active video to the PC screen 
at affordable prices. Its dem- 
onstration featured an impres- 
sive PC desktop display of 
real-time video and video 
sequences stored on CD-Aom 
(compact disc read only mem- 
ory). 

The new products, Action- 
Media H, are aimed at mufti- 
media developers and include 
plug-in PC boards based upon 
Inters programmable 1750 
video processor chip and a 
software development pack- 
age called AVK (audio video 
kernel)- AVK makes the 
boards compatible with IBM's 
OS/2 1 Z operating system, 
Dos and Microsoft’s Windows 
3.0 and ensures a high 
degree of portability between 
systems. 


Female condom 
awaits approval 

A NEW form of contraception 
for women may soon be on 
the market in the US if Food 
& Drug Administration 
approval is forthcoming, 
writes Karen Zagor. 

Wisconsin Pharma cal, of 
Jackson, Wisconsin, has 
applied for pre-market 
approval far Us “Reality vagi- 
nal pouch," or female con- 
dom. Reality is made of poly- 
urethane, which is 40 per cent 
stronger than latex and dete- 
riorates less quickly in stor- 
age. The design of the barrier 
device is based on the male 
condom and (he diaphragm. 

The female condom is 
believed to be significantly 
more effective than the stan- 
dard latex male condom In 
protecting women from dis- 
ease. The company says that 
Reality, which has been under 
development for about four 
years, has been tested on 
about 1,700 women In 71 med- 
ical centres in 10 countries. 
According to Ihe company, 
studies show that the Aids 
virus and viral particles 



aluminium, both of which can 
be re-used. The resulting 
paper chips are to 
port and can be processed 
by any paper mitl- 
Ths company Is now wort- 
Ing with carton manufacturer 
Tefra Pak lo develop Ihe tech- 
nofogy to commercial tevefs. 

Drug screening 
hits the streets 


WORTH 

WATCHING 

by Della Bradshaw 


smaller than the hepatitis B 
virus cannot penetrate the 
sheath. 

Tiny motor packs 
a powerful punch 

A TINY electro-fnagnalie 
motor, developed in Japan, 
could provide Ihe driving 
power lor a whole generation 
of ‘‘micromachlnes", which 
could be used in applications 
as diverse as inspecting 
small diameter tubes In 
industrial machinery to travel- 
ling through the human blood- 
stream or digestive tract. 

Developed by Toshiba, of 
Tokyo, the motor, including 
bearings, coifs and magnet 
is housed in a 5mm long 
cylindrical casing with a 
diameter of just 3mm. The 
company says i! has achieved 
the minute proportions 
through precision machining, 
miniature coils and the use 
of a chip to control the 
motor's motion. 

The Toshiba motor uses 
electromagnetic force to gen- 
erate the driving power - 
most other tiny motors use 
electrostatic force which is 
easier to miniaturise bed 
requires a high voltage lor 
sufficient driving power. 


r 
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DRUG Screening Systems, 
of Blackwood New Jersey, 
expects to add marijuana to 
the slat* of drugs that Its drug 
scree nin g kH Is capable of 
detecting. Karon Zagor. 

Following independent clini- 
cal evaluation which tee com- 
pany uid produced results 
that met Industry standards. 
Drug Screening Systems has 
applied for FDA approval to 
test tor marijuana. The com- 
pany said the FDA had 
already cleared for marketing 
tests for opiates, methemphe- 
tamine and c ocaine on the 
basis of similar resuft*. 

urns aCrffiTnij ayivftvfvm 
makes on-site drug screening 
kits which are sold in tee US 
for p rs e mploymen t screen- 
ing. The kits are distributed 
in the US and EC throu^i 
Wells Fargo investigative Ser- 
vices. The company add As 
kit is easy to use and pro- 
vides results wtthfn m i n u tes. 

Tough fibre stops 
speeding bullets 

A TOUGH material, already 
being used In belief- proof 
vests for the US potice, could 
soon find Rs way to products 
as varied as sorgkaH gl o ves 
and fishing nets. 

Spectra Shield, from Afitad 
Signal, of Pe ter s bu rg, Vir- 
ginia, is made of pofy s ttiytewe 
fibre which is non- woven. 

This means it abaortm and 
dissipates energy very 
quickly, making it suitable 
tor stopping the hah of buBsts 
from automatic and aenti-au- 


from cartons 

A RESEARCH consultancy 
hi Adelaide, Australia, has 
dis c overed a quids and cheap 
way of recovering the paper 
content from used milk and 
fruit juice cartons. 

Chem Re-Action, develop- 
ers of the technique, stumbled 
across it while working on 
a process to remove paper 
and other materials from 
waste plastics. The 
researcher discovered a 
chemical mixture which can 
separate the paper in the car- 
tons from the polythene end 


ing body armour fa IQ times 
1 as strong as steel, say the 
I manufacturers. 

f its strength makes ft useful 
lor ropes and fnspact-resfsteni 
components tor shrflnes. whfie 
! its resistance to chemicals 
} and moisture makes 8 Meal 
for protective gloves - for 
surgeons, for example. 


• Ccr-a-rs rrat us. 408 *6S SOM. us. 

{ E.SK3M WKcaiatm Pfoumufti. 

l»3. 4ix 67 ? 4I?J Toshiba.- Japan. 

1 <U 345.* 2104 ?«<-a Pak Auvaitx, 
j -32 632 i2H Stup StfUnag SfWm 
i U3. 6C33TS 850C A W* 54 .- 10 .' US. 
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1 992 is a big year for Spain: Madrid becomes Cultural Capital of 
Europe. Barcelona hosts the Olympic Games, and Seville the EXP0'92 
Universal Exposition, the event of the century and one that means big 
business. 

EXP0'92 is a unique opportunity to make business contacts with countless 
companies from all over the world. Start off with an advantage : apply 
now for your EXPO'92 Business Services Card. Not only is it your 
passport to the EXP0'92 World Trade Center (400,000 member 
companies the world over and part of the network of more than 200 World 
Trade Centers). It also entitles you to preferential access to the business 
sendees provided at EXPO'92 with you in mind. All this for just 
50,000 pesetas (approx. $450). 

Send off for your Business Services Card now. It shows you mean business. 


EXP#92 



World Trade Center 


Trade Center EXFO‘92, Isla de La Cartuja, 



Activity: 


Card-holder: Company: 

Position in company: Address : 

C‘>y: Country: Ph: fax ; ... 

For 50,000 plat, your card is valid front nout on until the end of EXP0'92; for 25,000 ptas it is valid for 1 week during the EXPO'92 period (20 April- 12 October 1992). 
Payable by: 

n 50.000 ptas £325,000 ptas □ 50,000 ptas £325,000 ptas 

Cheque enclosed American Express 


£3 50,000 ptas £325.000 ptas 
Other credit cards; 


If paying by credit card, git's name & number. 

Name: i i i i i i _i i i i _L i t t i i i i i i 


Number: L_i i_l_L i i i i i j_ i i i i i i 
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MANAGEMENT 


i l 


I— i The National 

r Health Ser- 

< J vice Is under- 
L going the big- 

j 1 \ gest changes 
\yjf\ to its man- 
y It S agement and 
/ structure 
4 since it was 
formed in 
L^LZ___J 1948. Or is it? 

Parliament 
has legislated for change. 
Directives have {lowed from 
Whitehall to regional and local 
managers. But is all this activ- 
ity guaranteed to lead to 
Change on the ground? And If 
so, at what pace and around 
whose priorities? 

The question of how to 
achieve and direct change Is 
crucial for managers in large 
organisations. Britain's health 
service, one of the largest 
organisations in the world, pro- 
vides fertile ground for exam- 
ining the issue. 

Andrew Pettigrew and Ewan 
Ferlie at the centre for corpo- 
rate strategy and change at 
Warwick University business 
school have completed a four- 
year study of the NHS to iden- 
tify stimulants and barriers to 
change, and the skills required 
for managing change success- 
folly. Why, they ask, does the 
pace of change vary between 
health authorities facing simi- 
lar circumstances and appar- 
ently working to the same 
agenda? 

The Warwick team looked at 
the NHS during the late 1980s 
in the wake of the introduction 
of general management This 
replaced the service’s commit- 
tee-baaed structure with a 
more conventional one under 
which local managers report to 
an NHS hoard. Pettigrew con- 
cludes that the new system of 
general management has 
turned out to be anything but 
general, producing “almost as 
many general managements as 
general managers”. 

At the heart of the study's 
findings Is the conclusion that 
pressures for change must be 
well received at local level. 

The study identifies eight 
elements which help to explain 
why the pace of change varies 
so much. These are: 

• The quality and coherence 
of policy. Data and the way 
they are handled Is important 
Managers in authorities which 
treat data seriously will be able 
to substantiate their case and 
prove to critics that proposals 
are feasible. 

This does not mean manag- 
ers should get bogged down in 
detail - Pettigrew's research 
suggests that policies driven 
by “broad impressive visions" 
are more likely to succeed than 
those built around minutely 


Treating the NHS 


Pace of change is 

put on a monitor 

Alan Pike outlines an academic approach 
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St Mary's Hospital: managers devised a strategy that combined retrenchment with redevtopment 


detailed blueprints. 

• Key people to lead change. 
Pettigrew deplores macho man- 
agers and the “myth pumped 
up by the 1980s airport book- 
stall boom in guides explaining 
how to be a good manager”. 
Instead he favours manage- 
ment by teams with comple- 
mentary skills. These are not 
just people with skills like 
finance, but political fixers 
who know how to handle 
health authority members and 
keep the doctors happy. 

• Environmental pressure. 
Financial and other crises are 
every day elements of NHS 
management. This “culture of 
panics" can deflect managers 
from the their jobs and drain 
energy from change pro- 
grammes. 

• Organisational culture 
refers to the assumptions and 
values of an organisation and, 
in Pettigrew's view, there is no 
single culture in the NHS. He 
believes change in the service 
is most likely to be achieved by 
people who work flexibly 
together rather than through 
formal hierarchies. Pettigrew 
has time for the “deviants and 
heretics" who are prepared to 
say the unsayable. 

• Managerial clinical rela- 
tions. Doctors, with their pro- 


fessional knowledge and close- 
ness to the patient, can be pow- 
erful opponents of change. 
Managers who enjoy good rela- 
tionships with clinicians, and 
hospitals where managers and 
doctors understand each oth- 
er's problems, score well on 
the scale of successful change. 

• Co-operative networks. 
Many changes in the NHS 
require the support of other 
agencies like local authorities 
and voluntary organisations, 
over which health authorities 
lack control and must win 
influence. “Informal but pur- 
poseful networks" between 
agencies, says Pettigrew, help 
to achieve change. 

• Simplicity and clarity of 
goals and priorities. Persis- 
tence and patience in pursuing 
objectives, and the ability to 
override short-term pressures, 
was found to be a characteris- 
tic of managers who achieved 
change successfully. 

• Local circumstances. The 
study found that factors like 
the nature of an authority’s 
workforce, the local political 
culture, whether or not a 
health authority covered a sin- 
gle population centre and 
whether it shared common 
boundaries with the local 
authority social services 


department could all influence 
attempts to introduce change. 
While many of these circum- 
stances were beyond manag- 
ers' direct control, awareness 
of them helped in anticipating 
potential obstacles to change. 

Pettigrew and Ferlie looked 
at the way actual change pro- 
jects like bed rationalisation 
and the restructuring of ser- 
vices were bandied in pairs of 
similar health authorities, 
applying their guiding princi- 
ples to specific cases. 

Managers in London's Park- 
side health authority, which 
runs St Mary's teaching hospi- 
tal, used the fact that the dis- 
trict was losing money under 
government funding arrange- 
ments to develop a strategy 
which combined retrenchment 
with redevelopment. Influen- 
tial doctors were persuaded to 
support the strategy and, says 
Pettigrew, the managers used 
financial crises - some real 
and others pseudo - to accel- 
erate the radical restructuring 
of hospital provision. 

In the similarly affected 
neighbouring district of 
Bloomsbury, however, the 
manag ement foiled to form a 
dominant coalition with other 
powerful interests and was 
diverted into a series of 


short-term measures to meet 
financial targets. Overspending 
in the district - which Is 
responsible for the University 
College and Middlesex teaching 
hospitals - led to unplanned 
bed cuts and a “humiliating 
appeal" to the regional health 
authority for relief. Efforts by 
managers to reduce clinical 
activity only reinforced the 
resolve of “opportunistic” 
opponents on the health 
authority, and the manage- 
ment lost control of the dis- 
trict's strategy. 

Pettigrew stresses the impor- 
tance of the eight elements 
together - they are not a pick- 
and-choose checklist. One of 
his worries about the NHS 
involves the "culture of pan- 
ics” which characterises much 
of its management activity. 

He says the service’s man- 
agement structure features 
“endemic short-termism and 
over-reaction" arising from 
political and publicity pres- 
sures. Managers find it difficult 
to “disentangle the urgent 
from the important”, while the 
most essential managerial 
objectives can disappear in the 
smoke of one-off crises. 

“Few of the disturbances 
which are labelled as crises 
are ... life threatening." he 
says. “Most are just bubbles of 
short-term excitement which 
managers have come to expect 
perhaps even to need to con- 
vince themselves of the profun- 
dity of their task and position." 

Allied to the regular inter- 
vention of crises to divert man- 
agers from their main priori- 
ties is, believes Pettigrew, a 
second problem - many NHS 
managers do not stay in foe 
job long enough to see projects 
through. He blames this ou the 
service's lack of a structured 
internal labour market which 
could keep individuals in 
essential jobs as well as move 
people around. So, he argues, 
“past learning is easily lost, 
priorities constantly shift and 
the urgent drives out the 
important” In foe NHS. 

One of Pettigrew’s central 
messages Is that grand reforms 
devised at the top of organisa- 
tions must be fine-tuned at 
lower levels, to relate them to 
local circumstances and attach 
local commitment to the 
change process. 

The NHS is currently 
engaged in its grandest-ever 
reforms - the move to a 
health care system funded and 
managed on market principles. 
Pettigrew is convinced that his 
findings, to be published next 
year, are generic ones which 
will be applicable to foe cur- 
rent changes. He has already 
discussed them with Duncan 
Nichol. NHS chief executive. 


| How to stay on the 

I ball, off the field 

- Lucy Kellaway reports on the serious business of sport 

W ill Carling, the 25- 1 I ‘ - ✓—Vv/S 

year-old England I ' — “ I 

rugby team captain, I KV \ I .' 


W ill Carling, the 25- 
year-old England 
rugby team captain, 
plans to teach the top brass of 
British industry a lesson. Yes- 
terday he was busily inviting 
chief executives to plush coun- 
; try house hotels for a series of 
1 two day courses In “personal 
development planning". 

What does that mean? Carl- 
ing looked diffidently at his 
Gucci shoes. “Well, it's in the 
brochure,” he said. Apparently, 
it means “strategic thinking, 
goal setting; risk taking, per- 
formance under pressure, 
stress relief and positive atti- 
tude". The idea is that sports- 
men excel in aQ these areas, 
whereas harassed senior busi- 
nessmen have let that side of 
their development slide. 

Carling, with his shy manner 
and his psychology degree 
from Durham University, has 
brought together some of 
Britain's brighter sporting 
stars including Gary Lineker, 
captain of England's soccer 
team, and Mike Brearley, for- 
mer captain of England’s 
cricket team, to form a com- 
pany called Insights. At foe 
Insights seminars, business- 
men will learn to think about 
their strengths and weakness 
and devise their own personal 
“Wheel of Success” to help do 
their jobs better. 

In the US foe idea of sports- 
men tea riling businessmen is 
old hat Butmight British busi- 
nessmen be sceptical? Is there 
also a danger that foe semi- 
nars would attract sports-mad 
executives, happy to spend 
£1,500 as a tax-deductible way 
of spending two days with 
their heroes? 

“We will not refuse anyone 
who wants to come. But this is 
not glorified after-dinner 
speaking. It is serious busi- 
ness,” says Carling, 

The idea came to him when 
he worked in foe marketing 
department at Mobil OIL He 
went to a conference where 
Frank Dick, the athletics 
coach, did a talk with a video. 
“It was all people could talk 
about for months afterwards”, 
he said. 

Being the captain of a sports 
side is similar to hading any 
team, he says. On motivation. 
Carling offers the following 
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Ashley Affhwood 

England captain W1B CarBag: *1 see myself as a businessman" 


advice: “No one can motivate 
an individual- You can only 
provide an environment where 
people are appreciated and feel 
a useful member of that team". 

On success and failure, he is 
also a mine of advice.' “You 
have to take calculated risks. 
Too many people are scared to 
fail. Truly successful people 
never nmi™ the hmtnfeg 
twice.” Losing to Australia in 
foe World Cup last Saturday 
was rich in management les- 
sons, he said. "We most find 
out why they heat us. We 
won’t be satisfied by saying 
they are better”!. 

Despite such confidence, 
Carling becomes less certain 
when it comes to outlining the 
weakness of British managers. 
“I haven’t done a survey of 
them, so I don’t know,” he 


says. Then, warming to the 
theme: “ Chief executives are 
very much figureheads of a 
company. If they are lacklus- 
tre, It filters down through He 
organisation*. 

The hope is that the business 
will last long after Carling’s 
rugby days are over. “I see 
myself as a businessman," he 
says, looking the part in a dark 
bine suit and smart spotted tie. 

Carling has met lots of 
senior businessmen over the 
last few years who are curious 
about why sportsmen are sue- 
cessfoL 

So why is Will Carling suc- 
cessful? He laughs, blushes. 
“Oh, it’s hard to. say. Tlan- 
ning. Training. Observing, 
rpjmifng from others who are 
successful Persistence"’. 

It is as easy as that 
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Headley Roweriand Limited 
(In Receivership) 

The Business and Assets of the above company are offered for sate be a going oaroenv The company operates tram a 
HuipiHn rid wNh a often! TO of appmimtfely E500K per annum. The assets comprise: 

• Freehold premises - Total ate area at 9,5 acres inducing 55 acres of glasshouses, refuting associated PtarJ and 
Equipment a nd I n ig aSontaciSes. 

• Ano^buStfingsindudrig office Mock. wortetiop.bems and a boier house. 

• Residential acco m mod a tion on-site composing a pair of 3 bedroom seflB-c te tadied houses. 

Fw further WonraSon please cortad the .Joint Adrnnislratjve Receivers, 

JMtafefe and NJVboghl at Co* Gully. 9 Greyfriars Road. Rearing RGt 1JG Tat 0734 500336 Fax: 0734 607703 
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^ Armstrong Engineering 
~ Services (London) Limited 

(In Administrative Receivership) 

Thu loml Admmisirjitv c Receivers otter ter sjk\ an a going c nncurn basts, 
ihu business and asset s ot the above Company . w/iic/i operates js 

, ■ 

Mechanical and Efectncai Engtnecnng Contractors to the process and 
e - manufactunng industries 

B Turnover I estimated) for ihv 12 mnnthr to 31 May 1991 £5.9 mi//ion 

and the 5 months in J1 October 1991 £1.75 million 
M Operates from hasehnhj premises in Uxbridge. Middle*.-* 
m Employs approximately 24 pcrrruricnr staff 

For further intermahfjn please contact the Imnr Administrative Ruct.r.ers 
A R Bloom and M E Mills i Ernst & Wjung. Bcckct House. 1 Lambeth Palace Road. 
London SE1 7EU. Tetepht^ne 071-923 2000 Ext 3320 . Fax. 071-923 0423 

=U Ernst & Young 

4 Btbtimcdbf ffre Ard/fote o!CA*rtmd VtwmfeaN fe fo0^md amd f(S <^«T> on hewv«. 


LEGAL NOTICES 


(HMCKLEY) united 


eratf numte. »27m 

NS4UW Of buamn* S** Contrmct Ea^msti 
T rade citaaHIcatMn, 7 
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Hum Of person eppOMng the joint a Anlid*. 

nfte reaKvws mommS BmA PLC 

JOHN FffEDERCK POWEU end IAN NAPIER 

CAARUTHEBS 
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Joint Adeuntaffrafnm Ro c e iven 
(Office hflioor noa 6339 and 2104) 
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ART GALLERIES 


BUILDERS MERCHANTS 

Cannock, West Midlands 

This weil-establi&bed business operates from a large freehold site 
with a separate freehold transport yard. 

• Turnover approximately £4 million 

• Good customer list, including DtY outlets* building 
contractors and other bniWers" merchants 

• Consent for 7 day trading 
to 35 employees 

For further details, contact the Joint Admuristrauve Receiver 

A J Galloway FCA 
BDO Binder Hamlyn 
Mander House 

Mander Gentle . 

I BDO 

Telqrftme 0902-7148^ I BINDER 

Fax 090Z-71W75 I HAMLYN 
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D.H. Crighton (Contractors) Ltd 

The Joint Receivers offer for sale the business anti assets of this building 
contractor. The company is very well established, enjoys a good reputation 
and is located In Broxburn, West Lothian. . 

Principal features include: 

■ Freehold builders yard/offices at East Mains Industrial Estate, 

Broxburn, West Lothian. 

a Plant, equipment, vehicles and sundry building supplies. 

■ Contracts. 

a Investment properly at East Mains industrial Estate 

a Development land at Newbridge. West Lothian. 

For further Information contact the Joint Receivers, KPMG Peat Marwick. 
Saltire Court, 20 Casde Terrace. Edinburgh EH1 2EG. 

Tefc 031 222 2000 Fax: 031 22Z 2G20. 

kWw Corporate Recovery 
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Sole UK loll Laser 
Manufacturer and Reprocessor 

Cambridge Lasers Limited 
(In Receivership) 

Martos Paios and Jonathan Sisson tha Jcgtf A A ramsfraitw? RpcrwoffifV thk rjmhririy) rrynp an y nferfha 

and asseb lor sate as a going concern. 

• Sole European Manufacturer with unique expertise 
> £ ? ffl^cn per annum turnover 

• Pu.'pcse fault processing stations 

• EsabEshed Gema/i dsiriuor 

• Leasehold accommodation at -iDOO square feel m Hi-fecfi kxatun 

details contact Roddy Tippen or Paul WaJterai Cdrk GuBy.McirtHe»antHoasa. Huntingdon Road, Canbrfckie, 
CS303L Tel: 0223 31 3S11. 
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ICork Gully 



Of solvent and 
insolvent companies 
for sale. 

Business and Assets 

.Tel 071 26: 1 JM 
tMon - Fri) 


The Cocnpmy, put of a PIjC, omul i wuflriim, qumy trbh Atii pl «wnin £ 
pcRatfsuv Tor cxcncuoa «l 150.000 Uooa per romL 

The und is suitable for astiulL emodt IhiUmd and hwhuMos 




Hkfaerest Security Systems Limited 

(In Recelyership and Liquidation) 

• EstateshsdtwnmssinndsdlSTB . . 

. Frrehold premises buB 1988 

• » hour oMnd SBcuriqi stafan 

• Tumowr 1990B23SJXX) 

■ Approanal^ 900 indkjtsffteJ and domestic annuaJmsintenancs aril 
monitDring contracts 

• ExpBii8roo(!i¥QridaCBbf12 

• NACOSSapprowlinstalars 

Ry(hfftto rW Bg|i » liQ n |tfa ttse ccg«actlBciiaidAStaartcrStgphtonJHMIqfOoikGtjto- 
Cluidii House, Cfxocli* Way, Ca«iffCF14XQTri^ja22 238823 Fax:C222 345626 

CuilGuBy toJuihDHsedirvKlwiuuzwaf Oiepmdc IPVHHHHHi 

Lybr^rid Offkntic by ti>f Knstttuteof Chmeed 
AcwunLmts bt Ea^Lxnd ^td Wales to carry an 
Iitwestmrnt Buinns • 


r \ 
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The Company also owns ■ 
of freehold land wixh easy 
and ij uacR ic devdODmed 


to the MB wanwy whh ajrjrr^wl I 


Offers ms xnviicd for (hcahareciphil of tbm coatpaj ori^csed ua 

Hoax wrsic to Executive Qunnuto. Box H9223, Fuattdil Times. Oac Soosfcwazfc 
BnOge* Loctei SE1 9HL 


EVE hat outfMd 0 M 4m to poUey et hu 
piay value tor monmf. Suopor irom 
IMJO wii. Omorove ho to W M B, oxemng 
eebercr fdO Regent St, Wi07i-» Q&7 


CRANE KALMAN GALLERY 778. Brampton 
Hd. London SW1 071-58* STELLA 
SHAWZIN Scufpturv? in Cvrvi meifiio. 
Until 18 Nov. FJon-Ffi 104. Set KM 


CRANE GALLERY 17la|r if if Root) &, 

SWI. 071-335 3*8Ci23S *31 2* FerCri-S84 
W3 JSKY FfiANTJ-IN - Reew t^J: " an gs 
end Watorcotoura r prices from RKO Cal 
avaUabto wto litre o v Brywr Rebartaefi 
Until IS Now Mo n-fn UM. Oar IlM 


UNIVERSITY OF LONDON. 

Tho 193T SU"^> M*mcr[ftj Lecturn efTUHM 
ih THE CfECHa5LawAr. 
ECE'lCVf- * .( tn , \rf Or Vaclav lOjir; 

r* : i-4r« qv CcMiost^riira arij 
f** ^CCltQflQlrDl ECfllOltllC 
II pr- c-n Tuesday « iwoveinc«f 

■H: a* Uft'-erMv of London. <Pnaio 
t*cus4 Uetef SZfVvrt, London rtClE rvnj 
A7V<S»-M FPEE. WITHOUT TiCftET 


USA * BASIC METAL 
FABRICATION 

StuU rs LiusfUDt. aprmal iika 

51 1 In f-l NLain, pr-jTiUHc 1 M 8 
>c^rs. running lv 37 * pzc-ui. Dom- 
rnjni \ 1 S irurLci pintuun. elnum 
cuhj^iWs: in WoUna L".$ where 
hv;ircbf Clcurl« m a “nfebe - with 
\\vAt Ari« oV ne* compciivion 
i.hAner in Londufl Lite No%umbcr 

Cun Lid S. Stepp, 
w zyi :t &§. 

Far 2*X> ^ \M} ifSAi 


FOR SALE 

Loadoa based importer uni 
dt&uiboior of hiph quality 
French chilled foods for sole os 
a going concern The Company 
has been trading for 
ten yean and has good 
household names as customers. 
Genuine ram for sak. 

Please contact Laconic & Co* 


116Toneridge f j nr. 
LondM N20 &IH. 


THE JOINT ADMINISTRATIVE RECEIVERS of 

LASER SCAFFOLDING LIMITED 

Offer for sale - 

THE BUSINESS AND ASSETS CTumover area £ 300 k) 

Including Goodwill, Unenrambered Stock, and Current Cbnlmcia 
Presently operating in 600sq ft of Leuehotd Premises with PteWac 
and large Yard of 3400 sq ft In Croydon, Surrey 
Contncc lobtt Adsdidstisttve Reodvem 
Mr DJLP. Sapts F.GA, M1PA and Mb F.E Watson M.IRA, 
BECBIES, Chartered AocxKxniants; 

^ Raymond BoD^ngs, 

Gray's Inn. London, WCJR 58P. 

Tefcphooe 071-242 fi939 Fa* 071-405 Q350 
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Arbitrator is qualified to act in reinsurance case 


.J. U-. 
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PAN ATLANTIC GROUP INC AND 
OTHERS v 

HASSNEH INSURANCE CO OF 
ISRAEL LTD 

Queen's Bench Division (Commer- 
cial Court): Mr Justice Hint: Octo- 
ber 11 1991; Court of Appeal (Sir 
Donald Nicholls Vice-Chancellor, 
Lord Justice Russell and Lord Jus- 
tice Leggatt): October 21 1991 

AN ARBITRATOR who, at time of 
appointment, satisfies a qualifica- 
tion requirement that he be 
employed by an insurance or rein- 
surance company, as set out in an 
arbitration clause concerned mainly 
with the appointment stage of the 
arbitration, is not disqualified by 
his subsequent retirement from the 
company, in the absence of express 
words to the contrary. 

The Court of Appeal so held when 
dismissing an appeal by the plain- 
tiffs, Pan Atlantic Group pic and oth- 
ers, from Mr Justice ffirsfs decision 
that an arbitrator appointed by the 
defe nd ants, Hassneh Insurance Co of 
Israel Ltd, was qualified to ad 

MR JUSTICE HIRST said that Pan 
Atlantic and 18 other insurance com- 
panies were claimants under a quota 
share reinsurance agreement. The 
treaty was signed on July 2 L98L 
Hassueh were the re- insurers. 

The contract contained an arbitra- 
tion clause. 

The first sentence of the clause 
provided: "All disputes or differences 
arising out of the interpretation of 
this agreement shall be submitted to 
the decision of two arbitrators, one 
to be chosen by each party . . 


The second sentence provided: 
“The arbitrators shall be disinter* 
ested executive officials of insurance 
or reinsurance companies." 

The third sentence provided: “If 
either of the parties fang to appoint 
an arbitrator within one nwnth after 
being required by the other par- 
ty... such arbitrator ... shall ... be 
appointed by the Chairman of the 
Reinsurance Offices Association of 
London." 

By letter dated December 6 1988 
Fan Atlantic served on a 

notice of arbitration, calling on them 
to appoint an arbitrator. 

Hassneh appointed Mr John But- 
ler of the Mer cantile and General 
Insurance Co (M&G). 

Pan Atlantic cow sought a decla- 
ration that Mr Butler was not quali- 
fied to act as arbitrator. 

The main Issue was whether Mr 
Butler was qualified as an “execu- 
tive official of an insurance or rein- 
surance company 1 ’ under the second 
sentence of the arbitration danse. 

Although at the date of his 
appointment Mr Butler was an exec- 
utive official of MAG, he retired 
from that company on July 28 1981. 

Pan Atlantic contended that on its 
proper construction, the second sen- 
tence required the arbitrator to hold 
executive office of an insurance or 
reinsurance company throughout all 
stages of the arbitration, up to its 
conclusion. 

Hassneh submitted that on its 
proper construction, it required no 
more than that the arbitrator should 
hold executive office at time of 
appointment. 

Mr Butler’s professional compe- 
tence for the purpose of sitting as an 
arb i trator was not in dispute. 


Be was a non-practising barrister, 
co-author of one of the standard 
worts on reinsurance law, president 
of the British Insurance Law Associ- 
ation, and of another prestigious 
Insurance Association. He had 
worked for M&G for 29 years. 

Mr Beloff for Pan Atlantic submit- 
ted that there was no express limit 
in the arbitration clause as to when 
the qualifications must be enjoyed, 
and that accordingly they must 
prima fade be possessed throughout 
the currency of the arbitration. 

Mr Flaux for Hassneh submitted 
that the second sentence of the arbi- 
tration clause must be read in the 
context of the clause as a whole. He 
said the first sentence dealt with 
submission and appointment, and 
the third sentence dealt with failure 
to appoint Thus, he said, the second 
sentence was also directed to the 
appointment stale, there being no 
express words requiring the holding 
of executive office throughout the 
arbitration. 

The second sentence did not point 
clearly either way. It was therefore 
necessary to read the sentence in the 
context of the danse as a whole. 

The first sentence bad a double 
purpose: first, to prescribe the refer- 
ence of all disputes to arbitration; 
second to prescribe the mode of sub- 
mission, namely to two arbitrators, 
one to be chosen by each party. 

Thus the second purpose was 
directly related to the appointment 
stage. 

The third sentence dealt exclu- 
sively with the appointment stage, 
should there be a failure by one 
party to appoint 

That seemed to lend strong sup- 
port to Mr Flaux’s argument that the 


second sentence also was directed to 
the appointment stage. 

If Mr Beloff was right out only 
would an arbitrator in a long arbi- 
tration be inhibited from voluntary 
retirement lest that should render 
the arbitration null and void; but he 
would also be placed in an impossi- 
ble position should he, for example, 
reach the age of compulsory retire- 
ment under his employers’ regula- 
tions, or be made redundant against 
his will. 

Mr BeloCTs answer was that in 
such a contingency the disgnaHfira- 
tion could be waived by the opposite 
party. 

But that would not necessarily fol- 
low, particularly if the opposite 
party saw advantage to himself in an 
arbitration having to restart afresh. 

Mr Beloff submitted that the arbi- 
trator’s insurance and reinsurance 
experience, unless contemporary, 
might be of less utility because mar- 
ket practices might have changed. 

The dispute would have arisen 
prior to appointment, and therefore 
at a time when he held the required 
office, and was familiar with market 
practices current at the relevant 
stage. 

It was held that the qualification 
requirement related only to date of 
appointment. 

The application was dismissed 

For Pan Atlantic : Michael Beloff 
and Steven Berry (Paisner & CoX 

For Hassneh: Julian Flaux (Hol- 
man Fenwick & Willan). 

LORD JUSTICE LEGGATT said that 
the issue on the appeal was whether 
the feet that Mr Butler was no lon- 
ger an official of an insurance com- 
pany disqualified him from continu- 


ing to act as ar b itrat o r. 

Mr Beloff submitted first that the 
absence of express time limit with 
reference to the qualifications, 
should result in a construction 
requiring possession of the qualifica- 
tions without time limitation, ie 
throughout the currency of the arbi- 
tration. 

The absence of a time limit told 
nothing. 

Mr Beloff said the clause could 
have stipulated that ex-officials 
could remain as arbitrator notwith- 
standing retirement. 

Equally it could have been said 
that arbitrators must remain 
employed until after their award had 
been made. 

It did neither, and that suggested 
it was not concerned with any stage 
in the arbitration after appointment 

The purpose of the clause was to 
ensure that the right sort of persons 
sat as arbitrators, rather than to 
ensure that those appointed kept 
their hand in. 

Second, Mr Beloff argued that the 
reference to “decision of the arbitra- 
tors” put a focus on the need to 
continue to enjoy the qualifications 
until decision was given. 

The subject matter of the clause 
was the composition of the tribunal 
The use of "decision” was not for 
emphasis but simply to identify the 
persons by whom the tribunal was 
to be constituted. It merely referred 
to the method of determination of 
the dispute. 

The context seemed firmly set at 
the stage of appointment 

Third, Mr Beloff argued that it 
was inconceivable that it had been 
envisaged that the arbitrators could 
be other than “disinterested" at the 


date of hearing, and therefore the 
same should apply to the other part 
of the qualification, ie the need to be 
employed by an insurance or rein- 
surance company. 

The loss of either qualification 
was unlikely. It was not sensible to 
contemplate that the clause was 
evolved with the object of ensuring 
that arbitrators remained experi- 
enced, and disinterested, until they 
made their award. There was no nec- 
essary focus on the stage at whidh it 
was required that the arbitrators 
appointed should be disinterested. 

Fourth, Mr Beloff argued that 
experience might have receded in 
the memory of a retired arbitrator, 
at any rate if any length of time 
elapsed between his retiring as an 
official of an insurance company and 
publication of his award. 

* The argument missed the mark. 

It was with the practice of the 
time when the dispute arose that 
arbitrators must be familiar, and 
that was ensured by the requirement 
that they should still be serving 
employees at time of appointment. 

It would be rldicuiouG if, on 
accepting appointment, an arbitrator 
were impliedly expected to accept an 
obligation to remain employed, so 
long as the arbitration might sub- 
sist 

The appeal was dismissed. 

Sir Donald Nicholls VC and Lord 
Justice Russell agreed. 

For Pan Atlantic Michael Beloff 
QC and Jane Oldham (Paisner & Co). 

For Hassneh : Julian Flaux and 
Stephen Knmy (Holman Fenwick & 
Willan). 

Rachel Davies 

Barrister 


OMAN 


The Financial Times 
proposes to publish 
this survey on 
November 20th 1991. 
This survey will look 
in depth ai OMAN 
and how the country 
is developing. It will 
be of particular 
interest to the 54% of 
Chief Executives in 

Europe's largest 
companies who read 
the F.T. If you would 
like to reach this 
influential audience, 
call Cliff Crofts on 
071-873 3269 or Fax: 
071-873 3079 

Data source: Chief 
Executives 
in Europe 1990 
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FINANCIAL TIMES CONFERENCES 

HEALTH 

CARE 

- The Changing UK Market 

LONDON 

2 & 3 December, 1991 

Speakers include: 

The Rt Hon William Waldegiave,MP 

Secretary of Stale for Health 


Mr Peter A Jacobs 

BUPA 

Mr Peter Griffiths 

The Guy's and Lewisham NHS Trust 

Or Jeremy Lee-Potter 

British Medical Association 

Mr Philip Hunt 

National Association of Health Authorities 
and Trusts 




WRA Limited 

Mr Patrick Smith 

Norwich Union Healthcare Ud 

Mr David Bowden 

Merrett Health Risk Management Limited 

Mr John 

Compass Healthcare Limited 

Dr Brian M Goss 

GP Fund-Holder 

Dr Richard Welch 

Occupational Health Service 
The Post Office 

Sir James Ackers 

West Midlands Regional Health Authority 
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Fly to the Olympic City in Meridiana’s Electa Club. 
(London Gatwick-Barcelona. Non-stop.) 

If you want to travel to Barcelona in greater comfort, fly with Meridiana, a 
private schedule flight airline which offers you the ELECTA Club. Now you can 
read your newspaper in peace or enjoy your meal without feeling cramped 


For riiomuiiton pb&tt 

together with your business card, to: 

Financial Times 
Conference Organisation 

126 Jermyn Street, London SW1Y 4UJ, UK 
Atematfraty 

telephone: 071-925 2323 

Tetex: 27347 FTCONF G Fax; 071- 925 2125 


because there is more leg- 


room between ELECTA Club 


seats than in any other 


Dettimlim 
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fto/iftrilrJ 
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Mojsday 


Tuesday j Wed nes day I Thursday 


Friday 


Saturday 


Sunday 


dep. ret- dep. reL I dep. ret. I dep- ret. I dep. rei- I dep- ret. I dep- ret. 

10.V0 08.10 10.10 08.10 10.10 08.10 JO. 10 08.10 10.10 08.10 |0.]0 08.10 
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SUBSCRIBE TO THE FT 


TODAY 


Amsterdam 

Brussels 

Copenhagen 

Frankfurt 

Geneva 

Helsinki 

Lisbon 

Madrid 

New York 

Paris 

Tokyo 

Stockholm 

Vienna 

Warsaw 


Contact your nearest office: 


+ 31 20 
+ 32 2 
+ 45 33 
+49 69 
+41 22 
+ 358 0 
+ 35 11 
+ 34 I 
+ 1 212 
+ 33 I 
+ 81 3 
+46 18 
+43 1 
+48 22 


Phone 

6239430 

5132816 

134441 

156850 

7311604 

6940417 

808234 

5770909 

7524500 

42970623 

32951711 

552312 

5053184 

489787 


FINANCIAL TIMES 
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Fax 

6235591 

5110472 

935335 

5964483 

7319481 

6949498 

804579 

5776813 

3082397 

42970629 

32951712 

552312 

5053176 

489787 


airline. And this is only one of the advantages. Next time you travel to Barce- 
lona, try flying Meridiana. You will enjoy our world of comfort. For more 
information, contact your travel agent or ring 071-839 2222. Hi Meridiana 

Your Private Airline 


Bergamo - Bologna ■ Brussels ■ Cagliari ■ Catania ■ Cologne -Frankfurt- Genoa ■ Geneva • Hanover ■ Lisbon - Ijmdon ■ Milan • Munich 
Naples ■ Nice ■ Olbia ■ Palermo • Paris ■ Pisa * Rome - San Sebastian ■ Stuttgart ■ Turin - Valen rin - Venice - Verona - Zurich 
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H as the tide turned in favour 
of the East Thames Corri- 
dor, an area long beset hr 
poor communications and the 
decline of its maritime-based indus- 
tries? 

This impoverished pocket of the 
affluent south-east is now the focus 
of unaccustomed attention, follow- 
ing a development initiative pro- 
posed by Mr Michael Heseltme, sec- 
retary of state for the environment! 
The government is already employ- 
ing consultants to examine the 
region’s development potential, 
together with local authorities and 
planning organisations. 

If political will alone were 
enough, the regeneration of the 
area would be assured. As well as 
bringing wealth to some of the 
poorer parts of east London, Essex 
and north Kent, the development of 
the area will also take pressure off 
the over-crowded home counties. 

However, if property developers 
are to turn political will into reality, 
they will require the carrot of 
Incentives, such as improvements 
to the transport infrastructure in 
the area. 

Already there are signs of how 
new transport links can generate 
fresh development. Dartford and 
Greenwich, two boroughs In the 
corridor which are pursuing ambi- 
tions development schemes, illus- 
trate the potential - and problems 
- of the area. 

The opening of the Dartford river 
crossing last week is part of an 


extensive series of transport 
improvements in Dartford, ranging 
from the arrival of the M25 to the 
proposed Thames Industrial Route, 
which links Erith to Rochester. 
Under the proposed fast rail link 
from London to the Channel tunnel 
there may be a station at Dartford 
International. In addition, Dartford 
International Ferry Terminal has 
emerged as one of the country’s 
fastest growing ports In the past 
few years. 

One of the main beneficiaries of 
these developments is Blue Circle 
Industries (BCD, the cement com- 
pany which claims to be the largest 
landowner in north Kent BCI has 
mined chalk and manufactured 
cement in the area for more than a 
century, with the result that today 
it owns 70 per cent of Dartford east 
of the new river crossing 

Over the past few years, the open- 
ing of the M2S and the rationalisa- 
tion of BCI's operations have drawn 
attention to the potential of these 
property holdings, BCI is building 
the UK’s biggest business park next 
to Dartford Bridge, with 3m sq ft of 
offices and warehouse and three 
hotels. 

Even by the exaggerated stan- 
dards of the property industry, Mr 
Tony Kemp, property director of 
Blue Circle Initiatives, is unusually 
enthusiastic about the site. 

He points out the old Roman 
route of Wathng Street, which runs 
just south of BCI’s land: **11118 has 
always been the fastest route from 


CAPITAL GROWTH (%) 


Year to Sept 91 
Quarter to Sept 91 
Month of Sept 91 


Retail 

-7.1 

-09 

- 0.1 


Office 

-15.9 

-A3. 

-1.4 


industrial 

-5.5 

0.3 

0.5 


All Property 

-10.4 

- 2.0 

-0.5 


THE PROPERTY MARKET 

The Thames tide turns 

By Vanessa Houlder 



Greenwich is the most 




i the most popular tourist a ttraction outside central London, but away from its 
masterpieces, it is in as much need of new development as any part of the capital 


Source. AmttnM Property Databank 


London to the continent,” he says. 
In addition, he adds, “you have one 
of the most beautiful parts of 
England within minutes . . . you 
have a body of trained labour in 
Rotherham and Gillingham and also 
a 100 per cent commitment to regen- 
eration and growth - you don’t get 
a nimby (‘not in my back garden’) 
attitude here.” 

He is excited by the proposed 
route for the East rail link to the 
Channel tunneL “A small step for 
mankind, a giant step for BCI," he 
says. Mr Kemp believes - rather 
improbably - that land values in 


Dartford will catch with those of 
west London within two to three 
years. 

BCI’s other project in the area is 
the proposed £35Qm Blue water retail 
park, which, if completed, will be 
one of the largest shopping centres 
in the UK. If it goes ahead, the 
development will benefit from a 
dramatic setting - it will be situ- 
ated in the depths of a vast 300-acre 
chalk quarry. Yet the proposed 
scheme is uncomfortably dose to 
the large Thurrock shopping centre, 
though, as Mr Kemp says, Thurrock 
attracts only 12 per cent of its cus- 


tom from south of the river, leaving 
this more affluent catchment area 
for Dartford. BCI hopes to secure 
the funds for the project from a 
consortium of institutional inves- 
tors. 

The project’s fhnnran of success 
axe questionable, however. Survey- 
ors believe that BCI could have dif- 
ficulty in securing investors, as sev- 
eral shopping centres already on 
the market are considered to have 
greater potential 

Greenwich is the most visited 
tourist attraction outside central 
London, but away from the Cutty 


Sark and its masterpieces by Inigo 
Jones and Sir Christopher Wren, it 
Is in as mndt need of new develop- 
ment as any part of London. 

The borough is optimistic about 
its prospects - it likes to describe 
itself as a gateway to the southeast 
and continental Europe - but its 
officials are concerned that the deci- 
sion to route the fast rail link to the 
Channel tunnel north of the 
Thames, may divert potential devel- 
opers' attention from southerly bor- 
oughs such as Greenwich. 

- Greenwich has more than 200 
hectares of developable land 
stretching from Deptford Creek, 
opposite the office towers of the Isle 
of Dogs, down to Thamesmead, the 
new town built by the Greater Lon- 
don Council, the former authority 
for the capital, in the easL 

The borough has produced a blue- 
print for its future development, 
which enthuses about the water- 
front's "rare opportunities for 
change. After decades Of decline in 
its traditional riverside industries, 
new roles and new potential are 
within reach,” it states. 

Mr Stuart Robinson of HUlier Par- 
ker, chartered surveyors, sounds a 
more sceptical note. Without fur- 
ther improvements in transport 
facilities in the area the.chances of 
the borough’s dreams beat realised 
are slim. It is very easy for local 
Authorities to twnk that twng a are 
moving in their favour. But an 
awful lot needs to happen,” he says 

British Rail is the main provider 
of transport services in the area 
(traditional industry was largely 
dependent on river transport). The 
western flank of Greenwich will 
benefit from the extension, of the 
Docklands Light Bailway in 1994 
and the completion of the Jubilee 
line in 1996. 

The arrival of the Jubilee line in 
1996 will it is hoped, make possible 


the development of formerly mieco- 
nomic rites- Already the a *3? v y ° 

the Jubilee Line has spawnedpfoas 
for development of the 119 Mctares 
derelict l^d on Greenwich pen- 
fasula which belong to British Gfis. 

The utility Is shortly to submit a 
revised application for 3 - targe 
mwflrf development on the site. 

Woolwich, at the easterly end of 
the borough, is far more isolated, 
and this is likely to impede its 
efforts to attract development to the 
area. The borough’s attention is 
focused on the Woolwich ArsenaLa 
stone's t hro w away from the centre 
of Woolwich, which will be vacate! 
by the Ministry of Defence by 1995- 

The Woolwich Arsenal site is 
impressive, with some 20 Usted 
buildings, including the Royal Brass 
Foundary of 1717 attributed to Sir 
John Vanbrugh. The borough would v 
like to see the rite developed as a 
tourist attraction, alongside resided- 
Hal and indus trial developments. ■ 

The wwnnwitiffl value of the site 
is ho w e v er, rather doubtful Reno- 
vation and upkeep of the listed 
buildings will be costly, even if the 
Arsenal is able to capitalise on its 
past by housing a military museum. 

It seems unlikely, for instance, that 
Thames Polytechnic, a possible ten- 
ant, could afford to move into the 
premises. The only viable proposi- 
tion to emerge so far is a super; 
store, which could be housed 
behind the elegant facade of the 
Royal Carriage Factory. 

The contrast between the eco- 
nomic prospects for Dartford and 
Woolwich illustrates the important 
role of transport can play in creat- 
ing opportunities for development 
Without improvements, those parts 
of the East Thames Corridor with 
poor transport links are as likely to 
miss out on the next development 
bonanza as the last 0. 
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COLEGRAVE 

HOUSE 

70 Berners Street London wi 

Air-conditioned offices with car parking 

fifth floor 31,000 sq ft 

sixth floor 23,300 sq ft 

total 54,300 sq ft 

The Boon are available Individually 
or as a whole 


100% TAX RELIEF 

FOR INDIVIDUALS AND COMPANIES 

• New \Afeiehouse and Office Unite • Premier Enterprise Zones 
inducing Corby and Team \Mey, Tyneside • Guaranteed Rent 
far3yeara • Prices range from £55000 for tncfividual pr o perties 




LAND 


INTn NATIONAL PROP ER TY 


lWEptwnK 071 4807513 


vs m 

; aixsop } 

.V A. C O 


27 Soho Square London wjv 6AX 
071 437 6977 


STEPHENSON ## O U S E 

f OFF 1 EUSTON ROAD 

LONDOH-NW1 

Superb New AJr-ComStnned Offices 

TO-BE-LET 

1976 /3282 /525S SOFT 4 




15 WI $ & 

IEKTQI 


Ian Scott 

0716295101 071-493 9911 ^^■28 


FOR SALE 
BY TENDER 


120 LEMAN 
STREET 
LONDON El 

Leasehold office 


41,400 sq. ft. on 8 floors 
plus impressive 
rcception/en trance hall 

Closing date for tenders; 
12 noon 

3rd December 1091 

For further detnMs Of tha 
m mtm& nt opportunity 


mm 3*421*4 nrs) 



Property Board 


PROPERTY 

FINANCE 

btierest Only Instftuthmal Mortgages 
now available 

11.5% p a. (FIXED) 

(Mirimmi Loan £1,180,(00) 

Secured on good quality commercial 
and indus&ial properties la investment 
or owner ccopam. No endowrert or 
pension policies required. 

SEjnonr JUiblds & Co Ltd 
Alllngton Ronso, 
136/142 Victoria St 
London SW1E 5LD 
Tel: 071-828 5282 
Fax:071-828 5549 


LEGAL NOTICES 

UNITED STATES BANKRUPTCY COURT 
SOUTHERN DISTRICT OF NEW YORK 

In rt 

PAN AM CORPORATION el al_ 


Debtors. 


Chapter 1 1 Case Nos. 
91 B ICOHUICBI 
through 

91 B 10087 (CB) 




PLEASE TAKE NOTICE that a hearing on t he adequacy of the disclosure 
statement llhe "First Amended Disclosure Statement”) dial filed with the First 
Amended Joint Consolidated Plan of Reorganization Under Chapter II of the 
United Slates Bankruptcy Code for Pan Am Corporation and Its Affiliated Debtors 
was held before the Honorable Cornelias Blacfcshear, Uniied Suncs Bankruptcy 
Judge, on October 24. 1991. and the Court has approved the First Amended 
Disclosure Statement as containing information, of a kind and in sufficient detail, 
a ri pg y^iti: io enable the hoMers of Claims ag a i ns t the Debtors to make an informed 
judgment with respect to acceptance or rejection of the Amended Plan. 

PLEASE TAKE FURTHER NOTICE that the Court has also fixed Novem- 
ber 25 v 1991 as the last date by which parties In interest may submit acceptances 
or rejections of Kte plan, and lias scheduled confirmation hearings with respect ro 
the plan on December 3. 1991 ar2 p.m. eras soon thereafter as counsel may be heard 
ai the Bankruptcy Court for the Southern District at New York. One Bowling 
Green. Room 601, New York. New York 10004. 

PLEASE TAKE FURTHER NOTICE that copie* of the First Amended 
Disclosure Statement and the Amended Plan arc available for review during 
regular business hours. Monday through Friday, at Pan Am Corporation. 8 King 
Road. Roekleiglu New jersey, at the offices of Cleary. Gottlieb. Steen & Hamilton. 
One Liberty Plaza. 44th Floor, New York. New York 100116. and ar the office of 
the Clerk of the United Stoles Bankruptcy Court, Southern Di-onct of New York. 
6th Floor, One Bowling Green, New York, New York 10004- 140S. Copies of the 
plan and Disclosure Statement may be obtained at the requesting party's expert* 
by making a written request to B-Copy. Alexander Hamilton Courthouse. One 
Bowling Great. 5lh Floor. New Yocfc. New York IUCXU. 

Dated; New York, New York 
November l v 1991 

CLEARY. GOTTLIEB, STEEN & HAMILTON 


George Wdtsz IGW-7I20I, 

A Member of the Finn 

Attorneys for Ran Am Corporation gt aL 
Debtors and Debtors in ftisscsszon 
One Liberty Plaza 
New York. New York mow 
(2l2l 225-2000 


AUCTION 

26th November 1991 

including approximately 

50 Commercial pro pert i es 
70 Residential properties 
20 Leisure properties 

comprising investments and vacant properties 
throughout the U.K. 

Phone for a catalogue 
CONRAD RITBIAT & CO 
Tel: 071 935 4499 Fax 071 465 8408. 

DOCKLANDS BUSINESS CENTRE 

Best value in Docklands from £10 per ft 
New Offices 200-12,000 ft lease or licence 
Comprehensive Business Facilities. 

071 895 9940 


Freehold Fully Serviced L*nd 
For Sale 
Or 

Design and Build Package Available 
Soiuble for Industry, Warehousing 
and Distribution 
la 

Brian. East Germany which is 
strategically located to the Polish 
and Czechoslovakian Bolder 
Industrial land also available in ' 
, Dresden Leipzig and Chemnitz 

i 

For further Information Please 
Contact Dean Smith or NkA HOI 

WRIGHT PROPERTIES LTD 
MAIN STREET 
HULL 
HU2 OLA 

TELEPHONE NO: (0482) 26845 
TELEFAX NO: (0482) 23636 


EUSTON 

STATION 


2.000 Sq Ft of Offices 
with Car Parking 
Immediately Available 
To Let 

Ring Robert Sinclair. 
071 499 0678 


U.S. COMMERCIAL PROPERTY 
CDC Rul BttOa Caaufflag Srosp. toe. 
IKra&fagftUf D.C. 

Mom than 25 YdafsExperiom 
• U& Qovmtm* Approved fhe/EMt*§ 


STEVENAGE 

New detached two storey 
office development. 9,750 
sq JL Self contained. Generous 
car parking. To Let/For Sale 
as a whole or per floor. 

FnC d teals from S.R. Wood & Sro TcL 
0582 401221. 


need 
office, right? 
Furnished and folly 
serviced in Victoria. 

071 931 0660 


BELGRAVE/ 
VICTORIA SW1 

SUPERB S/C OFFICES 3150 
SQ FT ONLY £24.50 PER 
SQ FT ALL AMENITIES. 

CONTACT 071 409 2121 (LS) 


etRTC. FDC 


ft* mors ktauMta on tow tooyanf inifi* 


Ch2riUwryCEG(7C3)506-86«cr 
tabpfcm flt (7C3) 50-8880 




• ISLAMORADA- 


MAYFAIR Wl 

SUPERB A/C OFFICE SUITE 1100 SQ FT 
IN PRESTIGIOUS BUILDING. ALL 
AMENITIES. CONTACT: 
071 409 2121 (JS). 


INTERNATIONAL PROPERTY 


NEW YORK CITY 
OFFICE BUILDING INVESTORS 

16 East 34th Street New York Gty. a 320,000 sq. fL 20-story office 
building has been acquired from The Bank of New York in a 
bankruptcy proceeding for $24,000,000. This is 40% of the original 
lean amounL Prices of N.Y.C office properties are becoming most 
aCracJr.c. 

Eastern Consolidated Properties, Inc originated (his transaction, 
arranged the equity financing and structured a joint venture with one 
of New York's trading developers. 

Substantial investors interested in these special situations are invited 
to contact the undersigned. Highest quality professional references. 

Please contact in confidence: Peter Hauspurg, President 

a Eastern Consolidated Properties 

30 Rockefeller Plaza, 32nd Floor, New York, NY 10020 

212-307-7100 FAX 212-307-7910 


BUSINESS FOR SALE 


THE GAME FISHING 
CAPITAL OF THE 
WORLD 

Joint Venture Partner 
required to complete the 
development of 27 high 
quality condominiums and 
15 excellent time share units 
at Islamorada in the 
fashionable part of the 
Florida Keys. Beautifully 
situated in a fishing, sailing 
and sea sports holiday 
location. Big profit 
potential. 

$6 million required either in 
cash or guarantees. 

For full details pkxtse contact: 

Abaca Group PLC, 

TO Bkxxnsbuiy Street, London, 
WC1B3RX 
FaxNac 071-4360308 


FOR SALE 

For no less than 8500 million lire on the basis of 
their turnover at 31 December 1990 - the entire 
patrimony of the El Faro S.p.A. company/ hotel, 
proprietor of the 1st dass hotel El Faro located 
at the Porto Conte Bay - Alghero (Sassari). 

To all candidates who demonstrate reliability 
and assurance, the application deadline is 9 
December 1991 and the participating 
instructions and conditions arc indicated in the 
sales procedure which, along with copy of the 
offer outline, will be distributed at the 
"Valutazioni e Cessioni" office of SIR 
Finanziaria S.p.A.- Via Grazioli n. 33, Milan 
(Italy) - Fax: 02-6462309 





NATIONAL REAL ESTATE 


- V - Kt 1 ' 


December 12, 1991 

FAIRMONT HOTEL • DALLAS, TEXAS 

Over 1 75 Multi-Family and 
Commercial Properties in 25 States 
With a Total Appraised Value of 

$500,000,000. 

"Our desire is to sell these properties and return them to the private sector in an expeditious manner. 
To accommodate that goal* we wQl provide market rate financing.* 

ARTHUR F. LORENTZEN, JR. - Associate Director (Credit) of the FOtOs Divisiim of LMpndptiau in Wasfungtan 

OFFICE • RETAIL - MULTI-FAMILY 
HOSPITALITY AND INDUSTRIAL PROPERTIES 
Each Property Valued in Excess of $1,000,000. 

Auction Conducted By: - * - 


mrtion Cal 


Available 

Beginning October 14, 1991 


GrubbsEllis 

Ross-Dove 
Company 


Broker Participation Encouraged 


(415) 571-7400 • Fax: (415) 572-1502 


SALE 

(for bnhh 

OF SUPERB NEW 
HOTEL IN THE 
NETHERLAND 

S minniM from ihc North Sea, 
20 mmole* from the Amsterdam 
aiipan. Prestigious aneooditioned 
hotel with frowos gourmex 
notional in degui decor. 

For further details please aaaaa: 
JOSEPH ELBUXG 
AMSTERDAM 
Td: (31-24) 66121 61 
Fax: (31-2Q) <61 21 06 


{SWITZERLAND 


BERLIN (West) 

Fully Serviced Offices 
Minutes from LC.G. 
Available for long or 
short lets 
Contact: Mercator 
International 
Ref: MR22 
Td: 010 49 30 882871 
Fax: 010 49 30 8821591 
Konstanxer Strasse 10 
1000 Berlin 31 


ULake Geneva 
& Mountain resorts 

Yoa era ovn i waif APARnoniGHAUET b 
UOKTRCtn. YfLUAS. l£S DUfiLERETS. 
L£YSW. GSTMD Me* CWWS - UOMTHU. 
VER&ER L& P0RTES DU-S0LUU THERMAL 
RESORT H THE WUEY.tfc bm SHLBWTO 


REVAC&A. 

52, torn da MwriMw* CH-1211 
GEWVA a 72*1540 Fax 7341220 


Small 

PENTHOUSE, 

furnished, center of Geaevi 
200m Gum take 2 bedroom, 

2 1/2 bftthroons^ (me Sving/ 
dining room + pm. 2 
terrassa inhotzsc paifcatg. Sir. 
3*930.- available January ISL 92. 
No swtss resident paper • 
req uire d. 

TeL- 732 0895 ■ 


VENICE 

St. Mark’s - On sale .a 
budding, offices and 
' flat, reserved 
negotiations, 

principals only, 
post-res Can te MESTRE l,- 
identity card No. 8941 1513 
(Venice). 


PORTUGAL 


Unique opportunity 
Spacious palace 
overlooking the sea with 
extensive property 
which has-been passed 
for development 15 
mins Lisbon. 

• For fall details please 
contact- (351 1)3645005 
or Telex 15470 FAST P 
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Allusion 

and 

illusion 

Susan Moore 
on Fomasetti 
at the V&A 

T^Iero Fomasetti fits 

I ^uncomfortably into 

m the canon of 20th cea- 
JL tury design. At a time 
when Modernism demanded a 
relationship between form and 
decoration, and ornament and 
allusion were viewed with dis- 
trust, the Milanese designer 
focused full attention on sur- 
face decoration. Moreover, he 
was happy to decorate other 
people's surfaces - from furni- 
ture designed by bis friend Gio 
Ponti to ceramic blanks sup- 
plied by Eschenbach or Ginori. 

The distinctive Fomasetti 
treatment was applied to a 
wide range of mass-produced 
domestic trifles. Umbrella 
stands, lamp bases, waste-pa- 
per bins and coflee cups 
became vehicles for his fantas- 
tical imagination and, more 
unexpectedly, for an idiosyn- 
cratic celebration of the 
national heritage. (Fomasetti 
is not untainted by fascism.) 
Ancient Rome, Renaissance 
architecture. Italian opera and 
the commedia deU'arte were all 
points of departure. 

He was a master of optical 
subversion - illusionism that 
tricked the eye and teasing 
visual puns. His was essen- 
tially a graphic aesthetic, and 
he delighted in applying the 
two-dimensional to 
three-dimensional objects. 
Architectural engravings were 
adapted to transform a biscuit 
barrel into a Palladlan 
rotunda, a chair back into a 
Corinthian column, a Venetian 
blind into what else but Sanso- 
vino's Venetian Library. 

At one extreme is furniture 
as architecture, a grand bureau 
which opens up to reveal a 
spectacular trompe l’oeil 
Renaissance interior. At the 
other is a ceramic ash tray in 
the form of a crushed trill for 
an opening night at La Scala. 
A table setting pretends to be 
made of newsprint; a trompe 
1'oeil table mat pretends to be 
that table setting. The bodies 
of Adam and Eve are appor- 
tioned to a dozen dinner ptotag 
a new relevance to the Inquiry 
“breast or thigh'? 
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One of Fomasetti's Theme and Variation' plates from the 
a woman's face produced from the 1950s to 1980s 


series of over 500 of 


Given his ironic wit and pen- 
chant for allusion as well as 
illusion, it is little wonder that 
a Post Modern generation 
should have rediscovered him 
in the 1960s, when he was in 
his 70s and his - now revived 

- workshop had closed. Even 
those who have never visited 
the emporium on the via Brera 
will find Fomasetti style famil- 
iar through the textiles and 
fUmitnre of a proliferation of 
young plagiarists. 

The renewed interest In the 
designer, who died three years 
ago, has also spawned a lavish 
monograph, - “Fomasetti: 
Designer of Dreams" - sadly 
more eulogy than art history 

- by Patrick. Maurtts, with an 
essay by Ettore Sottsass 
(Thames & Hudson, £42), and a 
retrospective at the Victoria 
and Albert Museum, until Jan- 
uary 19 (sponsored by the 
licensor of Fomasetti products, 
Immaginazione). 

Both reveal him as a true 
maverick and impossible to 
pigeon-hole. Not only was he a 
designer for a variety of media 

- from books to glass and tex- 


tiles, shops windows to interi- 
ors - but a printer, illustrator, 
craftsman and manufacturer. 
He is also shown to be rather a 
bad painter. 

His drawings are particu- 
larly illuminating. There is 
very little of any originality, 
and a great deal that reveals 
his relationship to fine art and 
iris response to the “return to 
order". Part Cubist, part Surre- 
alist, their neo-Classical purity 
of line is indebted to Picasso 
and Cocteau, as indeed is some 
of Fomasetti's subjectmatter. 

It is no coincidence that For- 
nasetti should drape a gutter 
as soft as Dali's famous clock 
over a chair back and seat, or 
that he «HnnM design a “Meta- 
physical Room” out of move- 
able screens - and out of de 
Chirico. Both are perfect illus- 
trations of how Fomasetti took 
up something secondhand and 
transformed it into something 
quite new. 

Fomasetti restricted his 
attention to perhaps two dozen 
different motifs. The one which 
lent itself to seemingly inex- 
haustible interpretations was a 


vacant and enigmatic female 
face. Beginning in the pre-Pop 
era, he produced over 500 serial 
images of that face adapted 
through myriad flights of fancy 
and printed onto porcelain 
plates. These “Themes and 
Variations” plates bearing her 
ever fluid features line entire 
walls at the V&A. 

★ 

An interesting complement to 
the show is a small exhibition 
at Spink’s (until November 22) 
of the almost contemporaneous 
decorative work of Duncan 
Grant and Vanessa Belt either 
for Roger Fry’s Omega Work- 
shops in Bloomsbury or for 
their own post-Omega enter- 
prise. The onus is again on sur- 
face pattern rather than form, 
and on a wide variety of utili- 
tarian objects. That is where 
the similarity ends. The differ- 
ence between them is not so 
much painterUness versus 
graphics, as British quiririness 
- here gaucheness - and the 
slick, streamlined aesthetic of 
Italian design. That contrast is 
still apparent in the decorative 
arts today. 


Mozart b icen tenary 


ROYAL FESTIVAL HALL/ BAR BICAN 

A mystery remains unsolved. Two months 
ago, when the South Bank was presenting 
its Mozart Now festival, there was a con- 
cert in which the soloist and conductor 
turned up for a performance of Mozart’s 
late C Major Piano Concerto, but the trum- 
pets and drums of the Orchestra of The 
Age of Enlightenment did not Rumour 
had it they were still in the bar enjoying 
an extra pint and no other explanation has 
yet come to light. 

The incident surfaced again this week, 
as the same concerto - but a different 
orchestra - came round at the South 
Bank on Wednesday. Unlike the Barbican, 
which has been pursuing Its Mozart bicen- 
tenary commemoration in an orderly, 
year-by-year survey of the composer's 
work, the South Bank has chosen to plan 
its activities around unconnected small 
groups of concerts, often arranged with a 
certain artist as their focus. This month it 
is Murray Perahia’s turn. 

He will he making three appearances: a 
concerto programme, a chamber-music 
evening and a solo recital. Wednesday was 
the concertos, for which he was joined by 
the Academy of St Martin-in-the-Fields. 
There was no fuss about directing the 
orchestra from the keyboard. Perahia just 
left them to get on with it which the 


Academy did supremely well and with 
more spirit than when they accompanied 
him In the Beethoven concertos under the 
guidance of a conductor. 

There were three concertos, subtly dif- 
ferentiated but each with a marvellously 
foil range of expression. Perahia plays 
Mozart with the swift speeds and strong 
profile that we have come to expect in the 
late 20th century (no Dresden china fragil- 
ity here) and no apologies for using 
a modem-day grand piano. There was a 
toughness about the playing which I found 
quite exhilarating, while other shades of 
nuance were always just at hand: the 
magic which he found in the opening of 
the F Major (K.413) concerto's slow move- 
ment was a marvellous example of what 
an inspired Mozartian can conjure from 
thft simplest materials 

The E flat Concerto, K482, had more 
than its usual ebullience, while the mar- 
tial pomp of the C Major, K.503, went with 
splendid elan alike an the part of soloist 
and orchestra. Trumpets and drams were 
definitely well in the picture this time. 

* 

Meanwhile, the Barbican's chronological 
survey has reached 1787. With a welcome 
nod in the direction of the chamber music, 
the programme on Tuesday was devoted to 


the two meet celebrated of the string quin- 
tets, which sounded surprisingly well in 
this large hall after my recent strictures 
regarding the acoustics. 

The Takdcs Quartet is among the most 
cultivated of chamber groups active today, 
both in its sound and style. The players 
brought a nicely relaxed joviality to the C 
Major Quintet, KJ515; but it was in the 
melancholy of the G Minor, K£lfi, that 
they offered their best form - especially 
the leader, Gdbor Takacs-Nagy, whose del- 
icacy and wide range of expressive colours 
have not been beard to finer effect GyOrgy 
Pa ok was the extra viola player, adding 
those sinister asides to the G Minor’s 
brooding slow movement 

In between we had one of the sonatas 
for piano duet, which is music I have 
never previously heard brought into the 
public arena. Ronan 0 flora and Sarah 
Briggs were the stylish pair of soloists, 
leading us deftly into those unexpected 
comers where Mozart’s mood turns dark 
and worrying: Essentially, though, this is 
music for the salon. How one loogs for the 
return of the Wigmore Hall. 

Richard Fairman 


‘Die Soldaten ’ in New York 


Zimmermann’s Die Soktaten has reached 
New York, for five performances at the 
City Opera. Soon after its premiere 
(Cologne, 1965) it was bailed as a master- 
piece and was widely performed. The corn- 
pater's professed aim was to enlist every 
modem theatrical resource and music of 
all ages - Gregorian chant, Bach chorale, 
Expressionism, musique concrete, the bul- 
ly-gully, the twist - in a taut, terse “plu- 
ralistic opera", (four acts, 15 scenes, in 107 
minutes). He chose Lenz’s play as subject, 
he said, less for Its social content than 
because its numerous short scenes would 
serve his purpose welL 

Lenz, writing in 1775, (Mozart could 
have set Die Soktaten), was but a limited 
social reformer, no Buchner. He bad noth- 
ing against soldiers, he said: they had to 
be brutal If they were to be efficient; mar- 
ried life would only soften and distract 
them. But he regretted the harm that they 
could do to poor girls dazzled by them, and 
wrote a tragedy about the downfall and 
degradation of Marie, a merchant’s daugh- 
ter, who is allured by an titled officer and, 
encouraged by her ambitious father, aims 
at a match above her station and aban- 
dons her bourgeois fiance. 

The officer, never contemplating mar- 
riage in earnest, casts the girl into the 
lusty embrace of his gamekeeper. The 
fianog, seeking revenge, joins the army 
and, as a batman, laces the officer’s soup 
with rat poison. Lenz’s proposal to prevent 
such tragedies was that the King sbould 
establish training schools for military par- 
amours and ensure that their profession 
was regarded as respectable and gloriously 
patriotic. Apparently without irony, be 
added that the King “would thereby save 
recruiting expenses, and own tbe chil- 
dren." 

As he worked, Zimmermann’s tragic 
vision of a world moving toward destruc- 
tion took over. (He committed suicide five 
years after Die Soldaten .) Soldiers became 
a symbol of a more general brutality. His 
virtuosity exploded in a high-spirited cafe 
scene accompanied by a percussion toc- 
cata of c linkin g glasses, cards slapped 
down, cheers, chatter, tap-dancing ensigns 
(each in a different metre), jazz combo - 


all intricately notated. The opera’s climax 
is a phantasmagoria of simultaneous 
scenes, simultaneous musics, films on 
three screens. At the close, the theatre is 
ringed with the sound of inexorably 
marching feet, military commands in 
many languages, the Lord's Prayer in 
amplified entreaty, and much else. 
Onstage, a drab accosts an elderly man - 
and Marie's father fails to recognise her. 
Silence; then a unison D tutta forza. and a 
long diminuendo during which an atomic- 
explosion cloud settles over all It's power- 
ful stuff. 

Zimmermann uses a huge orchestra, 
more than any normal pit can hold: the 
percussion platoon, the piano, the harpsi- 
chord and the organs have to be stationed 
somewhere else and piped in through loud- 
speakers. But he uses its full force only in 
those two scenes and in the preludes and 
interludes. The rest Is intimate: conversa- 
tions between two or three persons, 
accompanied by chamber music of deli- 
cacy and beauty, with ever-varied tex- 
tures. The new Teldec recording - based 
on a Stuttgart production but studio-re- 
corded with a near-accuracy of note and 
balance hard to achieve in the theatre - 
reassured me that the music hadn't dated; 

Zimmermann was a good composer. 

The City Opera performance, conducted 
with commitment and conviction by 
Christopher Keene, has an even better 
cast Lisa Saffer Is a wonderful Marie - a 
new Ivogtin, sweet and pure and 
expressive high above the staff, in regions 
where her predecessors grew squeaky or 
shrill. Zimmermann writes abominably 
high (and low) for everyone, in “unvocal" 
lines filled with leaps. Saffer makes sense 
of them, “justifies” them. So does an 
escalade of high tenors - Zimmermann 
calls for seven who can take high D's in 
their stride - among whom David Young, 
John Fowler, David Rampy, and Michael 
Rees Davies were outstanding. 

Musically this Soldaten was red-letter. 
Scenically it was simplistic. Producer 
Rhode Levine has strong feelings about 
operas but expresses them with blunt 
imagery and a childish determination to 
shock. Tbe phantasmagorical multi-scene 


was replaced by a military gang-rape of 
Marie, through every orifice and in every 
position. One admired Saffer's acrobatic 
submissions and her ability to sing after 
so much activity, but wondered what it 
had to do with Zimmermann's more 
complicated and subtle intentions. 

(Do producers think that adding onstage 
copulation automatically mak es the music 
more exciting? We've had it lately in 
Oiello, Siegfried. Cavalleha. Traviata, 
Figaro. Barber's Antony. Mannes College's 
latest production, Ship of Fools, is one 
episode after another - even between a 
novice nun, takin g her vows before the 
altar, and the priest who administers 
them. The show was a public hit Must 
opera now aspire to tbe estate of pom 
movies?) 

John Conklin’s set for Die Soldaten was 
an affair of movable benches and tables on 
a bare stage. with wrapped corpses 
banging from the flies and a placard that 
said (in German, the language of the 
performance) “Marie is a good fuck.” 
(Lena's and Zimmermann's attractive, 
unfortunate heroine is surely no more 
than compromised in reputation - until 
the climactic scene with the gamekeeper.) 
The preludes and interludes, when all 
attention should be on what the orchestra 
is so powerfully saying, became 
accompaniment to toy-soldier pantomimes 
of saluting, goose-stepping, Heil Hitlering, 
moving the benches about. (The company 
had bought its costumes, cbeaply, from 
the disbanded East German army.) Miss 
Levine had assigned similar robotic tics to 
“characterise” some of the principals - 
even Marie, swinging her legs to order to 
signal youthfulness, repeatedly reaching 
up and falling, like an automaton, through 
the finale. 

Mixed feelings, then. An important 
opera notoriously difficult to perform - 
one that even the ENO hesitated to tackle 
- was brought to life. A cast was found 
for it vocally more accomplished. I’ll 
venture, than any it has had before. The 
show ran smoothly. But the staging was 
coarse. 

Andrew Porter 
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Barry Foster, Peter Howitt and Dorothy Tutin 

Party Time 


AiaxiWt ifc»r 


ALMEIDA THEATRE 

Harold Pinter's new play lasts 
about five minutes over the 
half hour and may well be his 
last fling or, to refer to another 
(overworked) f-word in the 
Pinter vocabulary, his last 
something else. 

Certainly Party Time has a 
touch of the valedictory about 
it. When the final character, 
Jimmy, appears at the end, he 
seems to be saying farewell in 
the way of Prospero at the 
close of 77ie Tempest. 
“Sometimes a door bangs, 1 
hear voices, then it stops. 
Everything stops. It all stops. 
It all closes. It closes down. 
It shots, it all shuts. It shuts 
down. It shuts. I see nothing at 
any time any more. I sit 
sucking the dark.” It's his 
dark, he says: it’s the only 
thing he has, and he’s going to 
go on sucking it 

So our rebels now are 


ended. Who is Jimmy? The 
arch-rebel of the 1950s in John 
Osborne's Look Back m Anger f 
Nobody knows. In Pinter 
nobody knows anything, nor 
are they meant to. The big 
difference between Pinter 
young and Pinter now is that 
nobody laughs much any more. 
That is not because the Pinter 
style bas changed, but because 
the audience has seen through 
it. 

One or two lines in Party 
Time struck me as quite funny, 
Just as there Is at least one 
good joke in the even shorter 
play. A fountain Language. 
which precedes it “Intellectual 
arses wobble the best.” The 
audience doesn't laugh because 
it is embarrassed about how to 
react. Indeed the audience 
doesn't know, till it’s told, 
when either piece ends. 

Party Time is about a rather 


grim party set in what is 
described as an elegant fiat 
with an unseen military 
presence in the streets 
below: Holland Park under 
curfew. This play could not 
be anything but English. There 
is talk of a new sports 
club nearby. It sounds 
remarkably like a place in 
Hammersmith. 

Nothing happens other than 
some rather desperate cocktail 
chatter. If there is a point, 
it is generational. Melissa, 
played by Dorothy Tutin, is 70. 
Various other characters are 
in the fifties, forties, thirties 
and twenties. Jimmy, when be 
arrives, is a young man. It is 
Jimmy who gives up and 
welcomes the dark. 

Mountain Language was 
first performed at the National 
Theatre in 1989. 1 suppose that 
at the height of the Chilean 


repression it might have been 
seen as having something to 
say about terror. It might even 
be taken as an individualistic 
view of Switzerland: South 
Africa without the blacks. But 
what else? 

Pinter is very good at 
creating frissons. There is 
nearly always fear beneath the 
surface and sometimes on top. 
He is also good at recreating 
boredom. When his pieces foil 
to develop, however, the 
suspicion recurs that he is 
fascinated by violence and 
indeed boredom for its own 
sake. A line in Party Time 
comes awfully close to tbe 
mark: “You keep hearing all 
these things spread by pricks 
about pricks.” Pinter directs 
himselL 

Malcolm Rutherford 
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The New York City Ballet opens 
Ks 95th New York season on 
Tuesday, with the annual opening 
night benefit (870 5585). The 
programme includes Peter 
Martins 1 Ash, wWi music by 
Michael Torke, which was 
premiered Airing the Spring 1991 
season; Balanchine’s Who Cares? 
with music by Gershwin; and a 
preview ol a new Paler Marlins 
ballet set to music by Bach. From 
next Wednesday, Chy Ballet gives 

two weeks of repertory 

performances. Including works 
by Balanchine, Martins and 
Jerome Robbins. 

Balanchine’s production of The 
Nutcracker will be presented daily 
except Mon from December 4 till 
January 5. During fills season's 
39 performances, virtually all the 

company's dancers will appear 
In the production, as well as two 
alternating casts of 50 children 
from the School of American 
Ballet The City Ballet season runs 
till February 23, and Includes a 
total of 29 Balanchine works, 14 
by Robbins and 10 by Martins, 
at well as two by Richard Tanner 
and one each from William 
Forsythe, Sean La very and Bart 


Cook (870 5570). 

The Washington Opera opens Its 
1991-2 season tomorrow despite 
a long Industrial dispute with Its 
orchestra. The company says H 
will use keyboard accomp a niment 
if the orchestra dispute is not 
resolved m time. The first 
production Is Don Carlo, which 
receives seven perfor m ances till 
November 25. The conductor is 
Rafael Fruhbecfc de Burgos, and 
the cast inetudes Giacomo Aragall 
In the title role and Nicolai 
Ghiaurov as Philip (467 46019. Don 
Giovanni follows on November 
IS, conducted by Arnold Ostman. 
There era five other productions 
in the season, including the 
American premiere of a 
contemporary Chinese opera, 
Savage Land, by Jin Xiang 
(opening on January 18). The 
work, a Mend of Chinese and 
Western muafe, was premiered 
in Peking in 1867, and win be 
performed In Washington by an 
afl-CMnese cast, with English 
surtftifts. 

Also hi fire US, the Moscow 
Virtuosi, with their dlrectorMoltn 
soloist Vladimir Spivakov, wind 
up their 19-concert tour with vlefls 
to Clevel an d (tomorrow), 

Lexington (Sun), Fairfax near 
Washington (Nov 17), Princeton 
(Nov 1$) and New York's Carnegie 
Hall (Nov 20). 


■ EXHIBITIONS GUIDE 

BERLIN 

Brticke Museum Karl 
Schmldt-Rottiuff (1884-1976): a 
comprehensive retrospective of 
watercolours by the German 
expressionist, with 140 works front 
all periods of his creative life, 
many of them being shown in 


public for the first time. Ends Feb 

23. Closed Mon 

CHICAGO 

Art Institute Martin Puryear. 50 
works by the American sculptor, 
who combines modem and 
non- Western traditions. Ends Jan 
5. Also Grave Goods from Ancient 
Cultures: 40 objects illustrating 
burial customs of ancient 
civilisations. Ends Feb 25. Also 
From Pontormo to Seurat: 61 
recently acquired master drawings 
by Gainsborough, Delacroix, 

Monet and others. Ends Jan 5. 
Daily 

FRANKFURT 

Stedel Velasquez and Goya: 
portraits of Philip IV and Charles 
ill, two of the greatest 
masterpieces from the Prado. 

Ends Jan 19. Also the Stadel 
Modems 1906-37: paintings 
dubbed degenerate by the Nazis, 
including work by Beckmann, 
Chagall, Kokoschka and Matisse. 
Ends Jan 12. Daily 
LONDON 

Barbican Japan and Britain: an 
aesthetic dialogue 1850-1930, with 
works by Whistler, Mackintosh 
and others who contributed to 
the exchange of influences, Ends 
Jan 1Z Daily 
Hayward Gallery 
Toulouse-Lautrec: the most 
comprehensive exhibition of his 
work ever held In UK. Ends Jan 
19. Daily 

National Gallery The Queen’s 
Pictures: nearly 100 paintings 
tracing the growth of tile royal 
oo I lection over 300 years. Ends 
Jan 19.. Daily 

Tate Gallery Gerhard Richter 
(b1932): the first major survey in 
Britain of one of Germany's most 
eminent living painters. Ends Jan 
12. Also Anthony Caro (b1924): 


new and recent work by the British 
sculptor. Plus Turner's Rivers of 
Europe. Ends Jan 26. Daily 
Victoria end Albert Museum 
Visions of Japan: centrepiece of 
the Japan Festival In Britain. Ends 
Jan 5. Also Piero Fomasetti: 
drawings and designs by the 
Italian interior designer. Ends Jan 
19. Daily 
MADRID 

Museo National Centro de Arte 
Heine Salta AndrS Breton 
(1896-1966): wide-ranging 
exhibition recreating the aesthetic 
world of one of the leading 
theorists of Surrealism. Ends Nov 
30. Closed Tues 
Museo del Prado Jusepe de 
Ribera: retrospective, drawn from 
the Prado's own collection, of the 
17th century painter whose 
Spanish realism was softened 
by contact with the Carracci. 
Velazquez and the Venetians. 

Ends Dec 29. Closed Mon 
Fundadon Juan March Monet at 
Giverny: 20 oils dating from the 
period 1903-26, on loan from the 
Mus&e Marmottan In Paris. Ends 
Dec 22. Dally 
MILAN 

Palazzo Reale From Goya to 
Picasso: Spanish art of the 1 9th 
century. Ends Dec 1. Daily, lata 
closing Wed 

NEW YORK 

Brooklyn Museum Objects of Myth 
and Memory: 250 native American 
objects acquired In the first years 
of this century. Ends Dec 29. Also 
Sigmar Polke, tracing the German 
artist's output from 1963 to the 
present. Ends Jan 5. Closed Mon 
and Tues 

Metropolitan M us eum of Art 
American Watercolours: 150 
masterpieces from the museum's 
own collection. Ends Dec 10. Also 


a major Seurat exhibition and 
another devoted to his 
neo-impressionlst followers. Ends 
Jan 12. Also French 19th century 
drawings: 30 recent acquisitions. 
Ends Dec 1. Also Renaissance 
tapestries and armour from 
Flanders. Germany and Italy, on 
loan from the Patrimonio National 
Madrid. Ends Jan 5. Closed Mon 
PARIS 

Galerie d’Art St Honors Flemish 
landscapes of the 16th and 17th 
centuries: from the earthiness 
of Peter Brueghel the Younger’s 
country life scenes to the visionary 
mountain landscapes by Josse 
de Mom per the Younger. Ends 
Dec 20. Closed Sat and Sun (267 
rue St Honors) 

Galerie Michele Heyraud Tarry 
Haass: geometric volumes in 
plexiglass, which enchant with 
their purity, their reflections and 
prisms. Ends Nov 30. Closed Sun 
and Mon (79 rue Quincampoix, 
next to Centre Pompidou) 

Grand Palais From Watteau to 
David: Les Amours des Dleux. 

70 works from the school of 18th 
century painting, in which 
mythological themes offer a 
pretext for glorifying feminine 
nudity with pieasing sensuality. 
Ends Jan 6. Closed Tues, late 
closing Wed 
Grand Patels Gericault: 
retrospective marking the 200th 
anniversary of artist's birth. Ends 
Jan 6. Closed Tues, late closing 
Wad 

Grand Palais A Golden Age of 
Decorative Art: 35Q works from 
the period 1814 to 1848. Ends Dec 
30. Closed Tues, late closing Wed 
Mus6e des Arts Dacoratfte 
Dubuffet the artist's personal 
collection ol his own work, 
donated to the museum in 1967. 


Ends March 29. Closed Mon and 
Tues 

MusSe de I'Orangerfe des 
Tulleriea Derain: more than 60 
works by one of the original 
Fauves, focussing on his early 
years and including a recording 
of the artist describing his 
formative influences. Ends Jan 
20. Closed Tues 

MusOe (TOrsay Munch and France: 
the interaction between Munch 
and French art resulting from his 
visits to Paris between 1885 and 
1908. Ends Jan 5. Closed Mon, 
late closing Thurs 
ROME 

Palaroo RuspoiT Lucian Freud 
(b1922): first major Italian showing 
of one of Britain's most 
distinguished living artists, giving 
a vivid idea of how the painter's 
style has evolved - from the 
meticulous, static, almost 
caricatural early portraits, to the 
baroque flourishes of the later, 
more relaxed self-portraits and 
nudes. The sense of unease 
evoked in much of his work goes 
back to his German roots and puts 
him squarely in the Grosz and 
Otto Dix tradition. Ends Nov 17. 
Daily 

Villa Medici Matisse: Themes and 
Variations. Nearly 100 works, 
including paintings, sculpture, 
collages and tapestries, lent by 
the Henri Matisse Museum in Nice. 
The title reflects an attempt to 
show how Matisse explored his 
favourite themes (female nudes 
and faces, still-lifes of fruit and 
vegetables) in different techniques, 
from charcoal sketches to oil 
paintings and sculpture. The 
exhibition includes photographs 
and films of the artist at work. 

Ends Dec 29. Closed Mon 
STOCKHOLM 


Nationalmuseum Zorn and Sorolia: 
a presentation of one of Sweden's 
most beloved painters Anders 
Zorn (186D-1920) and his friend, 
the Spanish painter Joaquin 
Sorolia y Bastida (1863-1923). Ends 
Jan 6. Closed Mon 
VIENNA 

Kunsflerhaus From Eisenstein 
to Tarkovsky: paintings and 
drawings by 11 Aim directors from 
Russia and Ukraine, showing how 
they used painting to express 
Ideas which the Communists 
would have banned on film. Also 
From the Revolution to 
Perestroika: Soviet Art 1906-90 
from the Ludwig Collection in 
Cologne. Ends Jan 6. Dally 
WASHINGTON 

Hirsh hom Museum and Sculpture 
Garden Saint Clair Cemin: first 
solo US exhibition by the 
Brazilian-born sculptor. Ends Jan 
19. Also Allredo Jaar, the 
Chilean-born artist whose work 
expresses social concerns via 
a fusion of sculpture and 
photography. Ends March 29. Daily 
National Gallery of Art Albert 
Bierstadt Art and Enterprise. The 
most comprehensive collection 
of work ever assembled of the 
epic American landscape painter 
of the 19th century. Ends Feb 17. 
Also Cirea 1492: Art in the Age 
of Exploration, with work by artists 
as diverse as Leonardo da Vinci, 
Shen Zhou, Islamic scribes and 

bronzecasters of Benin. Ends Jan 
12. Dally 

ZURICH 

Kunsthaus Visionary Switzerland: 
From Niklaus von Flue to Martin 
Disler. An expression of the Swiss 
creative identity in art. Including 
work by artists as diverse as 
Adolphe Appia, and the 
Giacomettis. Ends Jan 28. 
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A new Third 
World order 


THERE IS a grave risk in the 
preoccupation of the west’s 
economic and financial policy- 
makers with the collapse of the 
Soviet empire. At a time when 
many are vulnerable, too little 
attention is being paid to the 
world's poorer countries. The 
cold war has ended but the 
Third World remains frozen 
out 

The obsession of the Group 
or Seven industrialised coun- 
tries with the Soviet Union is 
based on a belief that it cannot 
stand by and let a nuclear 
superpower slide into financial 
chaos. Yet its ability to influ- 
ence Soviet events is limited. 

Despite this, G7 finance min- 
isters spent most of their time 
at last month’s meetings of the 
International Monetary Fund 
and World Bank locked in 
talks over the Soviet payments 
crisis. The main forums for dis- 
cussing developing country 
issues were thus ignored. 

Governments in east Europe 
and the Soviet Union are not 
the only ones to have per- 
ceived the failure of central 
planning and the autarkic 
model of economic develop- 
ment. Those in many Third 
World countries have reached 
the same conclusion. 

At least 30 developing coun- 
tries outside east Europe, have 
recently significantly liberal- 
ised trade rules, either lower 
mg tariffs or eliminating non- 
tariff barriers. Many are 
removing the government from 
commerce and relying more on 
markets; budgets have been 
brought under control and for- 
eign investment liberalised. 

In the long term, these 
changes will yield benefits in 
economic efficiency and hence 
in social well-being. In the 
shorter term, economic adjust- 
ment is hard medicine which 
creates social pressure on gov- 
ernments to reverse pro-mar- 
ket policies. In some countries, 
the failure of market-oriented 
policies would not only 
threaten governments, but also 
democratic institutions. 

Market reforms 

The western governments’ 
rhetoric applauds market-ori- 
ented reform and free trade; 
their actions (or often their 
inaction) too often threaten 
their reversal While basking 
in the glow of capitalism's vic- 
tory in tbe east, the US and its 
allies are ignoring their vulner- 


A leaky raft 
of charters 


CHARTERS FOR the public 
services have been mushroom- 
ing since the launch of the Citi- 
zen’s Charter in July. There 
has been the taxpayer’s char- 
ter, a Scottish justice charter, a 
charter for employers, the 
patient's charter and a parent's 
charter - the last two in 
English, Welsh and Scottish 
versions. Still to come are 
charters for local government, 
social security claimants and 
job-seekers - plus whatever 
charters Labour launches in a 
pre-election period. 

There is a danger of charter 
fatigue. The success of Mr 
Major’s Citizen's Charter 
depends on setting measurea- 
ble targets for public services, 
monitoring progress and pro- 
viding simple avenues of 
redress when service is not up 
to standard. Examination of 
the first tranche of charters 
suggests that there is still 
some distance to go before all 
three elements are achieved. 

Seven of the 10 points in the 
patient's charter, for example, 
merely restate existing entitle- 
ments. Some are less than 
remarkable, such as the right 
to be registered with a GP and 
to be referred to a consultant 
acceptable to the patient. The 
three new rights include a 
guarantee that admission for 
treatment will occur no more 
than two years after a consul- 
tant puts a patient on a 
waiting list But there is no 
time limit on the delay before 
the patient sees a consultant in 
the first place, which can be 
over six months in parts of the 
UK. 

National ‘standards’ 

In addition to patient rights, 
the charter also sets national 
‘'standards” - in effect perfor- 
mance targets. For example, 
arrivals in accident depart- 
ments should receive an Imme- 
diate assessment of need. But 
these standards cannot be 
enforced by the user, the mat- 
ter can merely be raised by the 
secretary of state in his annual 
review of a health authority’s 
performance. And a patient on 
the waiting list for more than 
two years has to write to the 
NHS chief executive for 
redress. The simpler option of 
allowing such patients to go 
privately and send tbe bill to 
the health authority has pre- 
sumably been ruled out on cost 
grounds. 


The parent’s charter offers 
some similarly anodyne rights, 
such as to a prospectus setting 
out the aims of the school and 
the "right to a good educa- 
tion.”, which is so broad as to 
be meaningless. It is on stron- 
ger ground in demanding that 
schools publish performance 
tables, with comparable infor- 
mation on truancy rates and 
career destinations as well as 
examination results. While 
more sophisticated measures of 
performance may be needed to 
reward teachers who do a good 
job with unpromising children, 
parents have tbe right to know 
what a school achieves in the 
examinations which are so 
important to pupils’ careers. 

Worst features 

More worrying are the pro- 
posals in the parent's charier 
for inspection of schools, a 
vital audit function if file qual- 
ity of education is to be 
improved. The existing inspec- 
torate is too small to raise 
inspection rates to acceptable 
levels, and it Is arguable that 
tbe HMIs have not covered 
themselves in glory in their 
past record of monitoring stan- 
dards. But the concept of inde- 
pendent te ams of freelance 
inspectors, selected and paid 
by the schools, seems likely to 
reproduce the worst features of 
the corporate audit system. 

Much better would be the 
sort of arrangement which 
already exists in local govern- 
ment where the Audit Commis- 
sion appoints auditors and is 
responsible for monitoring 
their standards. These auditors 
have responsibilities to the 
council which pays their fees. 
But there are public service 
responsibilities to report on 
anything untoward - free of 
the threat of losing the audit. 

Ministers protest that these 
charters are first attempts, and 
that they will be revised from 
time to time. But they should 
not succumb to electoral shart- 
termism by rushing out 
half-baked charters before a 
general election. The public 
will not believe it. particularly 
without the funds necessary to 
ensure that reasonable stan- 
dards can be guaranteed. More 
important, a promising initia- 
tive to change the culture of 
vital public services so that 
they are more user-oriented 
will have been fatally compro- 
mised at birth. 
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T he north -south divide is one 
of the few realities of eco- 
nomic life in Britain that 
were more deeply entrenched 
at the end of Mrs Thatcher’s premier- 
ship than at the beginning. The divide 
has appeared to go into reverse over 
tbe past year - but appearances can 
deceive. The frontiers of prosperity 
may be becoming blurred; but 
regional economic discrepancies 
remain as stubborn as ever. 

In sharp contrast to 10 years ago, 
the south of England has home the 
brunt of the recession. It hit service- 
sector and construction industries 
before it touched manufacturing 
industry, while exporters have almost 
entirely escaped Its effects. 

Unemployment has risen more 
slowly in the north over the past year, 
defined here as the six British regions 
with above-average unemployment in 
the 1980s: north, Yorkshire and Hum- 
berside. West Midlands, north-west. 
Wales and Scotland. Unemployment 
actually fell in Scotland in September. 
This trend has raised hopes that the 
north-south divide is becoming a 
thing oT the past. 

Yet while the recession began in 
the south and the service sector, it 
has spread to all regions. “Since the 
beginning of the year confidence in 
the north has taken a nasty knock,” 
says Mr Bob 'mrnouth. chief execu- 
tive of the Tyne and Wear Chamber of 
Commerce. 

Moreover, the fall in manufacturing 
production has outstripped the fell in 
output of private-sector service indus- 
tries since the middle of 1990. Even in 
the year to July 1990, before the reces- 
sion proper began, manufacturing 
output grew more slowly than private 
services output. The big difference 
between this recession and 1980-81 is 
not that the service sector has been 

Ironically, the relative 
stagnation of growth in 
tbe service sector has 

brought temporary good 
fortune to tbe north 


able front to the south. 

As many developing coun- 
tries cut tariffs, the developed 
world imposes more trade 
restraints. The Uruguay Round 
of trade liberalisation is threat- 
ened almost exclusively by 
rich country squabbles. Protec- 
tion Is if anything growing. 

While many Third World 
countries bring budget deficits 
under control, the world's rich- 
est country swallows up world 
savings to ftiel what appears to 
be a permanent budget deficit. 
Some other rich countries are, 
in proportion to their size, still 
more guilty. 

Increased aid 

An increase in aid must be 
possible: S350bn was spent on 
arms in 1989, and some of the 
peace dividend should be used , 
to alleviate suffering in tbe 
poorest countries. Neither is 
there sound reason further to 
delay implementation of the 
Trinidad Terms debt initiative 
to reduce by two-thirds the 
official debt of tbe poorest 
countries. Official debt relief 
should also be extended 
beyond Poland and Egypt to 
reforming middle-income coun- 
tries for which heavy debts to 
foreign governments stand in 
the way of economic recovery. 

There should also be a 
redoubling of economic reform 
efforts in the first world, where 
poor policy has widespread rip- 
ple effects. The hand of the 
IMF should be freed to make 
public its assessments of eco- 
nomic policy in its member 
countries; and to examine that 
policy not only in isolation but 
in the context of its effects on 
the world economy. 

Most important of all, the 
west should have the vision to 
provide developing countries 
with continued incentives to 
further economic and trade 
reform, and to protect the 
reforms already made. This 
means, above all, allowing 
them to compete without 
encumbrance in the markets of 
the industrialised countries. 

Without concessions from 
the rich countries to bring the 
Uruguay round to fruition, the 
“new world order” could turn 
out to be a disaster for the 
Third World. When President 
Bush meets European Commu- 
nity leaders to talk 1 trade in 
The Hague tomorrow, this wor- 
rying prospect should be in the 
forefront of their thoughts. 


hit harder than manufacturing but 
that services have suffered at alL 

The regional pattern of the reces- 
sion reflects the unwinding of a 
southern-centred speculative boom. 
The asset price inflation of the late 
1980s was concentrated in the south, 
as is shown by the rise in southern 
house prices relative to the UK aver- 
age. Consequently, the impact of high 
interest rates on the spending of debt- 
burdened consumers has fallen more 
on the southern regions where spend- 
ing and borrowing have been greater. 

Regional fortunes are reflected in 
property prices. House prices have 
fallen by 13 per cent in tbe south-east 
since 1989, but have risen by 18 per 
cent in the north-west 

But the recession will not offset the 
growth in the north-south divide that 
has occurred over the past decade. 
Even in their depressed state, house 
prices In the south are still Higher 
than in the north - on average, they 
remain 113 per cent of the UK average 
this year, down from 145 per cent in 
1988. 

Nor will the recession restore the 
north’s share of total UK grass domes- 
tic product to its 1979 levels, its share 
In total UK GDP fell from 47.4 per 
cent in 1979 to 45.7 per cent in 1965, 
and to 45J3 per cent in 1989. 

Tbe recession will probably restore 
the north's relative position to its 1985 
level- But the four regions which con- 
stitute the south will still have gained 
1.5 percentage points from the north 
since 1979. Britain's regional income 
divide is too stable and deep-seated to 
be reversed by one recession. 

Yet the dispersion of regional 
Incomes is less severe than in other 
developed countries. Mr Robert Barro 
and Mr Xavier Sala-i-Martin, econo- 
mists at Harvard University, have 
shown that regional Incomes per bead 


North-South UK economic disparities have 
grown over a decade despite the south’s 
current plight, writes Edward Balls 

Recession cannot 

close the divide 


are more equal in Britain than in the 
US, France, Germany or Italy. Indeed, 
they conclude, "the magnitude of the 
dispersion between tbe north and the 
south of the UK Is trivial relative to 
that between north and south Italy”. 1 

But the British divide is unusual 
for two reasons: the regional pattern 
is stubborn and has tended to grow 
rather than narrow In recent decades. 
Only Italy has a similarly persistent 
regional income divide; but while 
southern Italy has been catching up 
with the north in every decade since 
the Second World War the British 
divide has grown wider. Income per 
head in the north of Britain was 
roughly equal to that of the south in 
1950. By 1985, the north’s income per 
head was 3 per cent below the British 
average, white the south's was 5 per 
cent higher. 

The divide in large part reflects the 
long-standing decline of heavy manu- 
facturing industry. The shift in 
demand away from manufacturing to 
service-sector employment acceler- 
ated in the 1960s. particularly in the 
1980-81 recession. Manufacturing 
employment in Britain fell by 29 per 
cent between 1979 and June 1990. 
while service-sector employment grew 
by 17 per cent. 

This structural change has affected 
the north more deeply than the south 
because of the importance of manu- 
facturing to the region. Manufactur- 
ing accounted for 35.4 per cent of total 
employment in the north in 1979 com- 
pared with 27.5 per cent in the south. 
In metal manufacturing and chemi- 
cals - the hardest-hit industries, in 
which employment fell by 41 per cent 
between 1979 and 1989 - the north's 
share of employment was nearly 
twice that of the south. Its share in 
the most rapidly growing service 
industry - b anking , insurance and 
finance - remains only half that or 
the south. 

The north’s disadvantage arises 
only in part because it has declining 
industries. Total employment grew 4.9 
per cent in the south between 1979 
and 1989 and fell by 85 per cent in the 
north. But 50 per cent of this differ- 
ence in employment growth occurred 
because the mare dynamic service 
and high-technology manufacturing 
industries grew more slowly in the 
north than in the south. 4 

Ironically, this relative stagnation 
in service-sector growth has brought 
temporary good fortune to tbe north. 
For service-sector employment 
appears to have grown too rapidly in 
tbe late 1980s in tbe south, leading to 
a regionally unbalanced recession. 

Business leaders also believe the 
north has suffered less because the 
northern manufacturing economy is 
leaner and fitter than 10 years ago. 
"The whole fabric of our manufactur- 
ing base has been turned upside down 
and put right,” says Mr Neil Ethering- 
ton, the northern deputy regional 
director of tbe Confederation of Brit- 
ish Industry. 

Mr Tilmouth agrees. "The 
north-east region has been trans- 
formed in both self-confidence and 
ability. These days, there is a much 
s trong e r sense ol a growing economy 
than there ever has been in the past." 
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workers and non-Mud Jokers. C 

current recession. Yet . 
north-south gap for 
months of 1991 ms S i I P«*««£** 
points in 1991, higher than at any 

time in tbe 1970s. . 

To some extent the north-south 
unemployment divide is also an over; 
simplification. Unemployment rates 
tep ri to be higher in urban than m 
rural areas. Unemployment 

hi gh in inner London boroughs snen 
as Hackney, Islington and Tower 
Hamlets - and lower than tne 
national average In rural northern 
districts such as Macclesfield in the 
north-west and Harrogate. Yorkshire. 

The concentration of high unem- 
ployment in the north is also ^ 
by-product of the decline in heavy 
znanafactmtng industry. This unem- 
ployment is largely concentrated 
among male, ex-manual worfc ecs^i t is 
particularly high for workers with no * 
educational qualifications! and a mong * 
those aged 16-24, and over 45. 

Among these groups joblessness 
was high in the late-1980s, even 
though demand for labour in the 
north had recovered to pre-1979 tevels. 

By 1988, the lewd of vacancies in the 
north, a nd more importantly the level 
of vacancies tor manual workers, was 
hf g her t han in the late 1970s. 

Yet the north's manual unemploy- 
ment rate remained more than twice 
as high- Either the unemployed in the 
north were unwilling or unable to 
take the available jobs or employers 
were unwilling to hire the available 
unemployed. The answer is probably 
a combination of the two. 
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Even so, the relative advantage of 
the south in service-sector employ- 
ment growth and the continued 
decline of manufacturing employment 
is expected to widen the regional 
divide over the next decade. Business 
Strategies, a regional economic con- 
sultancy, forecasts slower economic 
growth in the north relative to the 
south over the next five years. The 
north's share In UK GDP is expected 
to drop to 45.6 per cent by 1995- 
**The north-south generalisation 
hides an awftil lot” says Mr Charles 
Burton, managing director of BSL. "In 
particular, tbe West Midlands and 
south Wales will benefit over the next 
few years as businesses continue to 
move out or the over-congested south- 
east." Mr Burton expects the west 


Midland's share of total UK GDP to 
rise by 1995 while the Welsh share is 
forecast to remain stable. 

One result of the growing divide in 
the 1980s has been much higher 
unemployment in die north than in 
the south, as the chart shows. The 
reason Is the collapse of manufactur- 
ing industry in the north in 19898L 

By 1985 the regional spread of 
unemployment rates was wider than 
at any time since the 1930s. Tbe differ- 
ence in unemployment cates between 
the north and the south increased 
from 1.4 percentage points in 1974 to 6 
percentage points in 1986. The corol- 
lary of this fell tn the relative demand 
for labour and rise in unemployment 
in the north was a fell in wages rela- 
tive to the south for both manual 


a commnanon or tne two. 

The TTinnnai jobs on offer were dif- 
ferent from the jobs which disap- 
peared in the . 1980-81 recession. 
Among manual vacancies, those for 
skirted or craft workers never recov- 
ered after collapsing in the early 
1980s. Ttie available vacancies were 
predominantly for unskilled workers 

- mostly lower paid, part-time jobs in 
the service sector or possibly light 
mamxfoctwmg. 

For many older, male, ex-heavy 
Industrial manufacturing workers, it 
appears that the transition, to light 
manufacturing or service employment 
was either not fmanriaHy worthwhile 
or too difficult for them, to make. 

For the young, unskilled unem- 
ployed the problem is harder to 
understand. Many have never been in 
work. This long-term unemployment 
seems to have bred despair and crime. 
Crime rates have grown fester in the 
north than in the south in the 1980s, 
while drug abuse has also risen. 
According to the Central Statistical 
Office, the number of notified cases of 
drug abuse rose by 360 per cent in the 
north between 1981 and 1988 com- 
pared with 99.5 per cent in the south. 

- Britain remains scarred by the 

effects of the 198981 recession and by 
the unemployment it has left in its 
wake. Bat unemployment differentials 
are only one manifestation of tbe 
north-south divide. Its growth has 
been an important component of the 
many other economic changes that 
have characterised the last -decade. 
There is an important regional dimen- 
sion to the of manufacturing 

industry, the growth of service-sector 
employment and the widening of 
income and wage inequality. 

The house price inflation and eco- 
nomic over-heating of the past few 
years also had an important regional 
dimension and explain, to the north’s 
relief; the southern bias of the reces- 
sion. Tbe -north-south divide remains 
an Integral part of the British political 
and economic structure. It Is not 
going away. 

'R Barro & X Sala-i-Martin : “Conver- 
gence across States and Regions ", 
Brookings Papers on Economic Actio- 
ity, 1:1991 

*E Bails; LKatz & L Summers: 
", Britain Divided: Hysteresis and the 
Regional Dimension Britain's Unem- 
ployment Problem ", Harvard Univer- 
sity 199L 


Dropping 
the co-pilot 

■ It is hard to imagine GPA, 
the world's most successful 
aircraft leasing firm, without 
the reclusive founder Tony 
Ryan at the joystick. It isn't 
much easier either to imagine 
the company without Maurice 
Foley in the copilot’s seat. 

Heuce the derision of 
Maurice Foley, the 51-year-old 
president, to bail out erf his 
executive duties next year is 
bound to raise eyebrows, 
especially since it Is unclear 
whether he will be replaced. 

Ryan and Foley are an 
unlikely couple. GPA’s 
undoubted success in an area 
which has been a scrapyard 
for many other companies has 
a lot to do with Ryan’s gut 
instinct His ability to read 
the market for new and 
second-hand aircraft correctly 
is legendary. 

The other half of the 
partnership is the more 
cerebral one. Foley is the 
public face and voice of GPA. 
and his ability to explain the 
group’s strategy has reassured 
the more nervous investors 
as one airline after another 
ran into finan cial Dak. They 
made a good combination. 

Foley will stay on as deputy 
chair man , but his departure 
from the executive ranks can 
hardly fail to generate doubts 
about the depth of GPA’s 
management at a time when 
the company is thinking of 
tapping the financial markets. 


Foxy 

■ On top of the wrong type 
of snow and the wrong type 
of leaf, comes the wrong type 
of bunny. British Rail has now 
been accused of not just 
complacency but fox-like 
cunning over the mounting 
problem of rabbits breeding 
unchecked on railway land 
and raiding farm crops. 

The charge is made by the 
trade paper Big Farm Weekly 
which claims BR is hedging 
a statutory duty to control 


Observer 


rabbits by insisting that 
fanners adjoining railway 
territory can more easily fence 
rabbits out than BR can fence 
them in. 

Although a fanner got 
£12,000 compensation in a 
recent case, the paper says, 

BR showed its cunning by 
declining to defend itself and 
making an ont-of-coort 
settlement, thereby not setting 
a precedent. Even so. farmers 
do well to keep good evidence 
of crop damage because claims 
can be made at any time up 
to six years later. 


Wind power 

■ Two of Britain's utility 
companies are coupling up to 
give a new meaning to the 
phrase “fundamental source 
of energy". They are East 
Midlands Electricity and 
Severn Trent Water whose 
plan is to harness waste gases 
released in the treatment 
of sewage. 

Their new joint venture, 
called Biogas Generation, will 
use the methane produced in 
the process to generate 
electricity, also exploiting the 
heat output to make the 
sewage-treatment more 
efficient. It will start with two 
plants; one at Finbam in 
Coventry with output of l 
megawatt, the other at Wanlip 
in Leicester with 1.3 MW. 


Royal Rozzers 

■ Yet another nail has been 
hammered into the coffin of 
Argentine hopes eventually 
to reclaim sovereignty over 
the Falkland islands in the 
South Atlantic. Britain's 
Queen Elizabeth is to honour 
the Falklands* police force with 
the title '‘Royal” as of January 
1992. to mark the islands’ 
Heritage Year. 

With only some 2,000 citizens 
to watch over, the Royal 
Falkland islands Police Force 



work relating to its 
responsibilities under the 1987 
Banking Act This week the 
Bank reappointed Nigel 
Robson and Harry Taylor, two 
senior bankers in their mid-60s, 
for another five years apiece. 

Taylor, an ex-president of 
Manufacturers Hanover, and 
Robson, who spent the bulk 
of his banking career at 
Arbuthnot Latham, may be 
well regarded by their pens. 
But the Bank has mfcsAri a 
golden opportunity to inject 
new blood into the board at 
a time when its supervisory 
rote has come under criticism, 
particularly about its handlin g 
of the BCCI affair. 
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“I just bumped into 
the chancellor” 

- current strength 14 full 
timers and four reservists - 
is hardly stretched. Its main 
activity is safeguarding the 
roads from drunk drivers, a 
serious hazard on the socially 
limited islands. 

But although the title is 
likely to be seen by the British, 
current owners of the islands, 
as largely honorific, such 
matters are viewed rather 
differently in Buenos Aires, 
where status and snob-values 
reign supreme. A solemn, if 
muted, murmur of Argentine 
diplomatic disapproval is likely 

to drift towards Whitehall. 


Missed chance 

■ The sight of the US Senate 
blocking the reappointment 
of Comptroller of the Currency 
Bob Clarke for another five- 
year term raises an interesting 
thought. Perhaps the Bank 
of England should organise 
elections for the independent 
members of its board of 
banking supervision? 

The board, which met 15 
times last year, renews all 
aspects of the central bank's 


■ Things have changed since 
one of Liverpool barrister John 
Kay's colleagues was accused 
of improper advertising 
because he was wearing his 
gown inside-out, with his name 
tag showing 

Now the legal profession 
is less stuffy about such 
matters. Kay and his fellow 
barristers in the Exchange 
Chambers group on Merseyside 
are courting custom by staging 
the legal equivalent of 
celebrity seminars. The first 
held this week, drew over 100 
solicitors to hear Sir Johan 
Steyn. presiding judge on the 
northern circuit, talk about 
commercial law. 

Mind you. the group's 
marketing effort receives much 
help from the efficiency of 
Liverpool's two-year-old 
commercial court in which 
Steyn. soon to move to the 
Court of Appeal, has had an 
important part. Merseyside 
waiting lists have in some 
cases been cut to a quarter 
of those in London, winning 
much work from the capital. 


Canny 

■ What is the difference 
between a kangaroo and a 
kangaroot? 

The first an Australian 
marsupial. The second is a 
Scotsman locked in a lavatory. 


N T 




O V I E S. 


BUT 


O T 


A BANK. 


Fiu&tan'ttBDfaaa>BaSB>D&MtiABrf.)ttDdNa-OBariMdi 


f 

, ’ f 


»_ .. # > 


■ r " ■“ “ 


.■*»- • w -C*. * ■ 






* L - S? 




t f 4 1 ^ 

u^ 1 / 





I. 











V -.-"N 


• J rfl_ 


FINANCIAL TIMES FRIDAY NOVEMBER 8 1991 


• " - v , - 


— -> — ■ 


■ ■ • 

— t . • 

'i:.- • - A 

- . -■ 


1 . 






j- J# 


* r ■ 1 he goalposts , in the 
I world's $9tra personal 
JL computer business have 
shifted with a speed which has 
left the m9iw players shaken 
and disorientated. • 

A grim certainty is now sink- 
ing in that the favourable con- 
ditions of the 1380s, in which 
the personal computer indus- 
try was born-s&d -flourished, 
will never return. It is forcing 
the lading companies to make 
strategic changes as quickly as 
corporate structure -and cul- 
ture will allow. For many, it 
ma y not be quick enough. 

International Business 
Machines, the world's largest 
computer manufacturer and 
the market leader in personal 
computers, is setting the pace. 
Faced with a sharp decline in 
market share as Far Eastern 
suppliers and others cut into 
its industry leadership with 
high-quality copies of its desk- 
top machines, ‘‘Big Blue" this 
week forged a pioneering, 10- 
year agreement with Intel, a 
leading semi conductor com- 
pany. The deal is to create a 
complete microcomputer on a 
single silicon chip. With this 
move, IBM is clearly signalling 
its intention to own and con- 
trol tomorrow's personal com- 
puter industry. 

Intel’s microprocessors are 
used in close to 90 per cent of 
personal computers. The new 
single-chip microcomputer will 
be based on the most advanced 
member of this range. 

Increasingly, manufacturing 
a personal computer involves 
little more than assembling 
microprocessor and memory 
an printed circuit boards in a 
suitable case. Disk drives, key- 
boards and displays are bought 
as standard components. The 
microprocessor maker, there- 
fore, not only controls the 
capabilities of the maehinp but 
has the largest claim on the 
profits from the system. 

Through its deal with Intel, 
IBM is tapping into the only 
source of real profitability in 
personal computer hardware 
and ensuring that competitors 
will have to follow its lead - 
the cost of designing and man- 
ufacturing a competitive 
microprocessor of the complex- 
ity of the Intel device is likely 
to prove prohibitive for all but 
electronics companies with 
revenues of about $20bn a year. 

IBM's latest initiative follows 
a remarkable bargain struck 
earlier this year with its arch 
rival Apple Computer which 
could give it leadership in the 
fast-growing workstation busi- 
ness, while helping Apple to a 
larger share of the corporate pc 
market 

Mr Aaron Goldberg, Interna- 
tional Data Corporation’s pc 
expert, sums up the alKance 
thus: “The Apple [IBM agree- 
ment is an excellent example 
of how the industry's internal 


New order forces 
the pace of change 

Alan Cane and Louise Kehoe look at the shake-up 
in the world’s personal computer industry 


power structure will undergo 
fundamental change. This ele- 
mental change will bankrupt 
at least 10 major companies.'* 

IBM, however, with total rev- 
enues of more than S60bn last 
year, Is probably the only com- 
puter company with the finan- 
cial resources and marketing 
muscle successfully to under 
take such mould-breaking ini- 
tiatives. 

The state of the personal 
computer business is better 
demonstrated by the plight of 
other large players. Compaq, 
for example, the US personal 
computer company which epit- 
omised meteoric growth in the 
1980s, has been forced to make 
sweeping changes in virtually 
every aspect of its business 
including pricing; distribution 
and customer support. Its 
plans were made public yester- 
day at the end of two weeks in 
which it reported its first quar- 
terly loss. It also announced 
the loss of almost 25 per cent of 
its share price, the dismissal of 
Mr Rod Canion, its founder, 
president and chief executive, 
and the resignation of five 
other top executives. 

The reshaping of Compaq 
involves abandoning many 
principles on which the com- 
pany built its success. It win 
no longer concentrate on the 
top end of the market, repre- 
senting itself as a quality alter- 
native to IBM, nor will it sell 
exclusively through dealers. 
Instead it will seek cheaper 
ways of distributing its prod- 
ucts including mall order, a 
technique used successfully by 
companies such as Dell Com- 
puters which compete on price 
and quality of support alone. 

That the pc industry is in 
trouble in not in question. Why 
it should be in such a predica- 
ment is another matter. The 
problems of the traditional 
c o mputer industry have been 
well rehearsed. Large manufac- 
turers' profitability has been 
destroyed by the falling cost of 
technology leading to 
increased competition and 
moves among customers to 
systems composed of standard 
components from different 
manufacturers. All this has 
made the industry's conven- 
tional large, expensive direct 
sales forces a hopelessly uneco- 
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IBM 12.9% 

Apple 7.2% 

Commodore 6.4% — 

NEC 5.7% 1 

Compaq 3.7% L 

Toshiba 3.1% 

Tandy/Grid/Victo 2.7% 

Amstrad 2.5% 

Seiko/Epson 2.4% — 
Olivetti 2.1% 


nomic way of distributing 
small, low-cost computers. 

What has happened to cause 
today's hiatus? Three things: 

• A sharp fall in growth. 

• Dramatic price declines. 

• Customer resistance. 

The personal computer busi- 
ness is now essentially a com- 
modity business and obeys the 
commercial rules governing 
items such as televisions or 
video-recorders. Where there 
are too many suppliers and too 
much undifferentiated product, 
there will inevitably be a 
shake-out So it is proving. 

Sales growth in the industry, 
which was sustained at an 
average «nnn»l rate of 20 per 
cent or so throughout the 
1980s, has slowed abruptly 
because of the recession in the 
US, parts of Europe and Aus- 
tralasia. This has masked the 
fact, however, that the market 
is maturing rapidly and in 
many business sectors is close 
to saturation. The' replacement 
market already represents SO 
per cent of business across the 
board. By 1995 it will represent 
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dose to 80 per cent of all pc 

In the US, unit sales are up 
by perhaps 3 per cent this year 
while prices are failing at 
between 25 and 60 per cent a 
year. This pattern is being 
duplicated in Europe, suggest- 
ing the market is contracting 
in dollar terms. It is causing 
chaos in the distribution chan- 
nels both in the US and 
Europe. No dealer can survive 
on the discount available from 
manufacturers. Average gross 
profit margins for dealers are 
coming down from more than 
30 per cent to between 12 per 
cent and 15 per cent. They 
either have to sell In volume or 
add value through specialised 
software and sendees if they 
are to survive. 

Prices are being cut sav- 
agely, because of the rapidly 
declining cost of technology 
ami becaus e of deep discount- 
ing to win market share. 

This week alone, Toshiba of 
Japan announced price cuts of 
30 per cent across its range in 
the UK; Compaq said it would 


cut 25 per cent off its notebook 
computers iu the US; while 
Copam, a leading Taiwanese 
maker, said it would sell a top- 
of-the-line machine for under 
£2,000. A similar computer 
from IBM is listed at more than 
£ 8 , 000 . 

Of just as much significance 
is the decline in brand loyalty. 
Customers no longer believe 
they are buying anything extra 
in quality or service by pur- 
chasing an IBM or Compaq 
computer rather than a Copam 
or a DelL They are buying on 
price. The move to a commod- 
ity market stocked with 
generic products which are dif- 
ficult to distinguish is virtually 
complete. 

What are the consequences 
for personal computer makers 
of the new order? 

First, they will have to find 
ways of taking cost out of the 
manufacturing process. Asian 
manufacturers combining low 
labour costs with highly auto- 
mated assembly have an 
advantage here, as the Taiwan- 
ese group Copam illustrates. 

Second, they will have to 
seek more economic ways of 
distributing products - such 
as retail chains selling “own 
brand” pcs, mail order like Dell 
or computer superstores. 

Third, they will have to seek 
new ways of differentiating 
their products from their com- 
petitors - through marketing 
if not technology. 

Last month’s big US per- 
sonal computer industry show, 
Comdex, was marked by an air 
of desperation as makers 
attempted to persuade custom- 
ers, to little avail, that there 
were genuine differences 
between their products. Perfor- 
mance no longer counts 
because everybody is using the 
same sets of silicon chips. 

There are new technologies 
in the wings which offer some 
possibility of differentiation - 
pen-based computers, for exam- 
ple, or multimedia systems 
combining video, graphics, 
sound and processing in one 
unit. The speed of technical 
change Is so rapid, however, 
that success in any of these 
technologies is unlikely to give 
any one company an advan- 
tage for long. 

Industry leaders aim, how- 
ever, to expand the pc market 
by giving the personal com- 
puter a much broader appeal. 
Tn the long term there are real 
growth opportunities in per- 
sonal computers," says Mr 
James Cannavino, head of 
IBM’s personal computer busi- 
ness. “We have only begun to 
scratch the surface. 19 

Yet to reach a wider audi- 
ence, he adds: The personal 
computer has to compete with 
the television. We have to 
make kids want to turn on the 
computer rather than pinking 
up the TV remote controL" 


Joe Rogaly 


Bye-bye by-elections 
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normally do 

m _r* w not mean 

M-'Zod. *sai anything 
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rszs) tics. They are 
bad predic- 
tors of what 
will happen in subsequent 
general elections. They do, 
however, provide a weekend's 
headlines. They stimulate 
chatter. They tell you how 
disenchanted voters felt on 
the day. They may make a 
local difference. But beyond 
that they are mere grist for 
psepbological speculation. 

This is in complete contrast 
to the United States, where 
this week's victory of Mr Har- 
ris Wofford in a senatorial 
by-election in Pennsylvania 
could change the course of US 
politics. It might encourage 
the Democrats to put up a 
credible candidate to run 
a gains t President Bush next 

year. If Mr Bush falls, which 
is admittedly unlikely, Mr 
Wofford will get a chapter to 
himself in the history bodes. 

The only recent little local 
election that has had a com- 
parable effect in British poli- 
tics took place in the House of 
Commons nearly a year ago. 
when the Conservative mem- 
bers of parliament threw out 
Mrs Margaret Thatcher and 
replaced her with Mr John 
Major. The FT’s monthly 
average poll of polls, weighted 
for sample size, shows that 
this greatly improved the gov- 
ernment's prospects, although 
not so far sufficiently to save 
it During most of 1990 Labour 
had a double-figure lead over 
the Tories. It was 12.6 per cent 
in October 1990, but it fell to 
45 per cent in November of 
that year. The Gulf war put 
the Major government in the 
lead, although that has 
dropped away. In October 
Labour's average lead was 
back to 43 per cent That is 
the national picture, the one 
that counts. 

Yet today's results at Lang- 
baurgh, Kincardine & Deeside 
and Hems worth are worth 
scrutinising for evidence of 
how well or badly the Conser- 
vative vote is holding up - 
and, in the case of Kincardine, 
for indicatio ns of the degree 
to which voters have been 
willing to switch parties to 
combine behind the Liberal 
Democrats and thus defeat 
the Tories. The latter result 
also tells us something about 


the mood in Scotland. 

We knew the important 
answers to these questions 
before polling began yester- 
day. First, the Tories are 
unlikely to win seats in Scot- 
land in the general election. 
They will be lucky to retain 
the ones they have. The Kin- 
cardine result makes no dif- 
ference to that. Second, 
tactical voting is now the 
norm at by-elections, 
although not at general elec- 
tions. Before Langbaurgh and 
Kincardine the Conservative 
party had lost all five of the 
seats it has had to defend 
since June 1987, two of them 
to the Liberal Democrats. 
Four of the results depended 
either entirely or in large part 
on ad hoc Lib-Lab combina- 
tions. Yet the Tories won in 
1979, 1963 and 1987 precisely 
because tactical voting could 
not be worked out on a 
national scale. 

The outcome of the 
election will depend 
in large measure on 
who votes Liberal 
Democrat 


Thus the outcome of the next 
general election will depend 
in large measure on who 
votes Liberal Democrat You 
can see this by plotting the 
changes in public mood. To 
lift a phrase from a previous 
editor of the FT, the most 
recent opinion polls have 
been going up and down like 
a yo-yo on heat. (The original 
reference was to the stock 
market, but it does as well for 
Gallup, Mori, NOP, Harris and 
co.) 

This requires explanation. 
Since the early spring the 
Tories have remained steady 
at around 40 per cent This is 
only three points or so below 
the level of support that put 
Mrs Thatcher in power and 
kept her there for 11 years. 
The yo-yo has risen and fallen 
as between the Liberal Demo- 
crats and Labour. To win next 
year Mr John Major needs a 
double dollop of good fortune. 
Hie level of Conservative sup- 
port must rise - and the Lib- 
eral vote must also rise. 

The arithmetic works if the 
extra support for the Liberals 
comes from Labour, as 
appears to have been the case 


during the past few months. 
In the 10 opinion polls pub- 
lished since the end of Sep- 
tember the gap between the 
two leading parties has fluctu- 
ated between + 7 per cent for 
Labour and +1 per cent for 
the Conservatives. The Con- 
servative score has not moved 
much - between 39 per cent 
and 42 per cent But Labour 
has oscillated between 36.9 
per cent (perhaps a freak) and 
46 per cent, while the Liberal 
Democrats have swung 
between 12 per cent and 17 
per cent Not surprisingly, the 
Conservatives regard liberal 
Democrat advances at 
Labour's expense (although 
not at their own) as manna. 

Wobbling? Sure 1 am wob- 
bling. For most of the past 
four years the consistent 
assumption in this space has 
been that Labour could not 
win an overall majority. It 
requires too great a turn- 
around from the June 1987 
result to achieve that. This 
still seems true. Where there 
is doubt is over the quite sep- 
arate proposition that the 
Conservatives will retain an 
overall majority of sorts. The 
best that can be said about 
that today is that the game is 
still on. The score is unpre- 
dictable. If there is a hung 
parliament, circumstance 
would favour Labour. 

Against that, the govern- 
ment is beginning to fight 
back quite welL It still has a 
chance of finessing the politi- 
cal fall-out from the intergov- 
ernmental conferences on 
European monetary, economic 
and political union at Maas- 
tricht Polling scores indicate 
that some people are begin- 
ning to believe that the Tories 
will not privatise the health 
service. The chancellor says 
he will spend more of the tax- 
payers' money on the voters' 
favourites, like the NHS, rail 
transport, and education. He 
still has a budget up his 
sleeve; whatever the con- 
straints on his overall fiscal 
stance, there are sure to be a 
few goodies in it US interest 
rates are coming down; per- 
haps ours may follow. 

By next May people may 
come to believe that there 
really are good times around 
the corner. Then everyone 
will have forgotten today's by- 
elections. We have a long win- 
ter to get through before we 
can discern whether or not Mr 
Neil Kinnock is to he prime 
minister next summer. 










3 H 


£ R 


ft 


N 


y 






■ •- * 
l# r n.Wi- 


Letters 


*-Vi- 

:s 


: .'AV '.-x . 




BT: getting the measure of Europe’s 
biggest non-oil profit generator 


From Mr Boon Davis. 

Sir, Malcolm Argent (Letters, 
November 6) is Justified in 
asserting that we should not 
judge whether BT earns excess 
profits by making naive rate of 
return comparisons across 
companies and across conn- 
tries. 

Some of the problems he 
raises are corrected in research 
from the London Business 
School which has recently 
been published in the Business 
Strategy Review. 

This ranks world companies 
by their total operating profit, 
but only after making a deduc- 
tion for the total capital 
employed, equivalent to the 
locally prevailing government 
bond rate times that capitaL 

The residual operating profit 
measured by the LESS could be 
considered a return over and 
above that which is necessary 
to reward investors for the 
opportunity cost of their capi- 
tal T his measure can be sup- 
ported as a good means of com- 
paring firms with very 
different levels of capital inten- 
sity. and LBS produced results 
for about 2.000 firms using 
ar<*nunHng data for as much of 
the 1980s as was available. 

Under this measure, BT 
comes out as Europe's biggest 
non-oil generator of profits. If 
we scale profit by sales, it 
comes out as by far the most 
profitable company of Us size 
in the world. 

Of course there are 
"smaller" companies - most 
notably Glaxo - that outper- 
form BT. If Oftel believes that 
BT has some grounds for earn- 
ing a lot (such as exceptional 
efficiency or ownership of a 
patent an the world’s best-sell- 
ing drug) it may wish to sus- 
tain BTs returns. 

Nevertheless, with profits of 
179 per cent of sales on the 
LBS measure, BT ranks highly 
against both the US local tele- 
phone monopolies (eg: South- 
western Bell with 13 per cent) 

and the long distance camera 
(eg: MCI with a mere 5.1 per 
cent). It also ranks highly 
against the UK overall average 
of &8 per cent and the US over- 
all average of 5.8 per cent 

It is no wonder that Ameri- 
can phone companies are tak- 
ing an interest in the UK. 

The LBS method is better 
than the traditional return to 
capital which hides the eco- 
nomic rents of capital inten- 


sive firms. While there are 
detailed criticisms of the 
method, BT is stDl hi ghly prof- 
itable under every assumption 
that we could reasonably 
make. It also provides results 
which are mare reliable than 
Mr Argent’s p r e fe rred measure, 
retail prices. 

The only piece of encourage- 
ment for BT in the LBS study 
is that it is outperformed by 
Cable and Wireless and Racal 
Telecom. 

There is clearly room for 
argument over the conclusions 
to be drawn from all of this 
about telecommunications reg- 
ulation in Hong Kong and the 
UK. 

Evan Davis, 

research fellow, 

London Business School, 

Sussex Place, 

Regent's Park, London NW1 

Dr Chris Doyle. 

Sir, Your account of BTs 
profitability (November 1), sug- 
gests that a tightening of regu- 
lation is the remedy for curb- 
ing BTs purported excessive 
profits. The choice of sample 
companies demonstrates that 
BT “Is Tim king profits which 
are considerably above the 
average”, but no justification is 
put forward to explain the 
choice of companies. Malcolm 
Argent’s letter highlighted this 
and suggested it might be more 
prudent to analyse BTs tariff 
structure and quality record. 


To do this one could com- 
pare BTs tariffs with the kind 
of tariff structures that would 
be needed for companies simi- 
lar to BT, like France Telecom 
and Deutsche Bundespost, to 
earn similar returns to BT. 
This approach, however, would 
also be flawed because it 
focuses only on private returns 
and omits returns to all of soci- 
eties’ resources. A more com- 
plete account requires a social 
cost-benefit analysis of BTs 
performance, taking account of 
arbitrary depreciation rules 
and taxation. Such a study 
would Identify more satisfacto- 
rily the variables affecting 
BTs profits, especially if BT 
were to publish current cost 
accounts. 

Advocating a "tightening of 
the price cap” or "forcing a 
one-off price cut” would 
undoubtedly affect private 
rates of return as convention- 
ally measured but it may well 
have adverse consequences for 
entry and therefore on social 
rates of return in the long run. 
Nevertheless, your analysis 
demonstrates that policy pre- 
scriptions for regulating tele- 
coms can only carry weight If 
they are derived from analysis 
making use of accurate 
accounting data and BT is in a 
position to publish such data. 
Chris Doyle, 

Department of 
Applied Economics, 

University of Cambridge 


External trade Salaries and 
responsibility quarterly hills 


From Mr Charles Smedley. 

Sir. Samuel Brittan (Eco- 
nomic Viewpoint, October 31) 
says that the powers and tasks 
of the centre of a "United 
Europe” should be limited to 
wtenwi trade and currency. 

Given the performance of the 
EC as a whole in the Gatt 
negotiations and the protec- 
tionist policies and sentiments 
of most individual member 
countries, it would seem to me 
that external trade should not 
be dealt with at the centre, but 
by each sovereign state. 

To be trapped in a protec- 
tionist bloc would be against 
Britain’s, and other nations' 
interests. 

Charles Smedley, 

5 Rouih Rood, 

London SW18 3SW 


Prom Mr David Tonkins. 

Sir, You report ("Labour 
threat to 'bosses' pay 5 in utili- 
ties’', November 4) Mr Gordon 
Brown as demanding legisla- 
tion to cut jnices in gas, water, 
electricity and telecom utilities 
where boardroom salary 
increases are "unacceptable”. I 
have no idea whether or not 
the recent round of salary 
increases to the various com- 
pany chairmen are merited or 
not, but even if the entire 
board of each organisation 
gave their services for free, \ 
doubt that there would be any 
significant reduction in my 
quarterly bills. 

David Tonkins, 
ffl York Gardens, 

Walton on Thames, 

Surrey KT12 3EN 


Chancellor’s 
statement fails 
on pollution 
resource needs 

From Mr Simon Hughes MP. 

Sir, The Autumn Statement 
by the chancellor, Mr Norman 
Lamont, foiled to pick up on an 
important aspect of govern- 
ment spending hi g hli ghte d in 
your report of October 21 
headed “Lack of resources 
could delay environment 
plans". 

The article quoted Mr John 
Hobson, the environment 
department’s director of pollu- 
tion control, who had stated in 
an internal report MINIS 12 
that the rapidly increasing 
pressures on his department 
meant that "substantial addi- 
tional resources” would be 
needed in order to meet pollu- 
tion abatement commitments. 

This report was the subject 
of an angry riposte from Mr 
Michael Heseltine. the secre- 
tary of state (Letters, October 
30), but the Autumn Statement 
yesterday foiled to provide the 
substantial additional 
resources Mr Hobson had said 
were essential 
The government’s sweet talk 
is proving to be merely 
humbug, and implementation 
of the Environmental Protec- 
tion Act is being put under 
strain. 

The Ministerial Information 
System (MINIS) introduced by 
Mr Heseltine hims elf in 1980 
was designed, in his own 
words, to: "Set out . -resource 
needs." It seems to have 
gone unheeded in this 
instance. 

If any departmental budget 
weeds long-term planning then 
it is surely the Environment 
Department The concept of 
inter-generational equity - 
once endorsed by Mrs Thatcher 
after a "conversion" to envi- 
ronmental politics - demands 
that resources are committed 
not just with the next election 
in mind but with the next gen- 
eration’s needs and resources 
taken account oL 
The government is falling to 
supply the foresight necessary 
for our natural environment. 
Simon Hughes, 

Bouse of Commons, 

Westminster, 

London SW1A OAA 

Fax service 
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The single biggest downfall in the history of world 
banking happened on July 5th this year. BCCI was shut down. 

The story began in late September 1972. !tk a story that 
would have made great fiction. BUT IT IS FACT. 

“Behind Closed Doors" is the first comprehensive 
account or BCCIk downfall, it is the result of three months of 
intensive investigation by Financial Times journalists and 
penetrates deep into the history of BCCI, its creators and its 
culture, its crimes and its ultimate shutdown. 

It identifies the driving forces that engineered the 
biggest frauds in financial history and pinpoints the occasions 
when relfiale signs of these frauds presented themselves — 
but nobody chose to act on them. 


It catalogues the crucial meetings behind the closed 
doors of BCCI and outside amongst the gathering clan of auditors 
and regulators. 

The story unfolds in seven enthralling episodes. 

Sat. Nov 9. Episode I. The greatest fraud in history. 

Mon. Nov 11. Episode 2. “This bank would bribe God". 

Tuc. Nov 12. Episode 3. The Slbn hole in the heart. 

Wed. Nov 13. Episode -1. Bank of Crooks and Cocaine Inti. 
Thur. Nov 14. Episode 5. At the court of the Sheikh. 

Fri. Nov 15. Episode 6. Watchdogs who failed to bark. 

Sat. Nov 16. Episode 7. The final hours. 

Beginning this Saturday in the Weekend FT the 
episodes will run daily throughout next week. pj 
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Old communists display deep feelings on march through Moscow 

Red Square 


shows scorn 
for Gorbachev, 
the westerner 


ill! i l \ CO LI 


By John Lloyd in Moscow 

"WHAT Adolf did not do, 
Michael has done,” said the 
poster, borne ajoft on the 
march from Moscow's October 
Square to Red Square. Adolf 
was clear enough. But Mich- 
ael? “Gorbachev," explained a 
marcher. “We call him Michael 
because he's a westerner now.” 

The demonstration, mounted 
yesterday by some 10,000 
mainly old communist believ- 
ers who wished to remember 
Lenin's name on the anniver- 
sary or the October revolution, 
was the first such celebration 
to display real feelings after 
decades of tanks and bureau- 
cratic unanimity. But these 
feelings were a turbulent mix- 
ture - of resentment for a 
communism betrayed, of anger 
over price rises, of dislike of 
the west and of anti-Semitism. 

This last was quite evident 
on banners and in conversa- 
tions. One alleged that the 
Jews were sterilising Russian 
women. Another caricatured 
Mr Gavril Popov, the mayor of 
Moscow, with a Star of David 
saying: “For me, bread and 
meat; for you. ration cards.” 


Mr Popov, Greek by descent, 
has just announced rationing 
in Moscow by December. 

Mr Sergei Chemyakhovsky, 
an official of the banned 
Moscow Co mmunis t Party, 
said he had seen the signs and 
regretted them, but “things are 
very difficult for the people, 
and this comes out”. 

The demonstration began at 
9am cm October Square with 
speeches and the singing of the 
Internationale. It moved on to 
Red Square where peopled 
gathered around the Lenin 
mausoleum. Elderly women 
handed over flowers to the 
militia, who put them on the 
ground. Only the foreign 
cameramen were a bother. As 
they scrambled for position, 
one plain clothes man yelled: 
“Hey! Where’s your European 
dvifisatum?” 

Mr Victor Antipov, the dem- 
onstration's organiser, a 
Moscow city deputy and a 
leader of the Communist Initia- 
tive Movement, hooked up to 
the official sound system and 
boomed his distaste for his 
country's rulers. 



Communist supporters carry posters of Gorbachev and Lenin at the Red Square 
demonstration. The Gorbachev poster says: “You ruined the country, hell waits for you.’ 


Again and again in the 
speeches, the parallel was 
made with the demonstration 
in 1941, when the soldiers tak- 
ing part marched out of the 
square to throw themselves on 
the German army then closing 
in on Moscow. Now, the enemy 
was wi thin the Kremlin w alls 
Two elderly women were let 
in near the tomb, and sang a 
version of the Internationale 
beside the stone-faced guards 


at the door. A group of pen- 
sioners joined hands in a circle 
and sang the popular folk tune 
“Katusha". 

As it ended, a group of Rus- 
sian imperialists appeared and 
burnt a picture of President 
Mikhail Gorbachev. Six youths 
strode about the square in 
Tsarist uniforms, waving the 
Imperial Russian flag. It was a 
kind of impoverished high 
camp. 


Gatt chief sees talks breakthrough 


By William Dullforce in Geneva 


A SUCCESSFUL conclusion to 
five years of talks on world 
trade reforms could come 
before the end of the year, 
according to Mr Arthur Dtm- 
kel, director general of the 
General Agreement on Tariffs 
and Trade. 

He said non-stop talks would 
be held in Geneva from next 
Monday so that the texts of 
agreements in ail the areas 
under negotiation in Gatt's 
Uruguay Round could be ready 
by the end of this month. 

A breakthrough in the long- 
running dispute between the 
US and the European Commu- 
nity over farms reforms is now 
seen as attainable as a series of 
top-level meetings gets under 
way. 

President George Bush Ls 
due to meet Mr Jacques Delors, 
European Commission presi- 


dent, and European ministers 
at The Hague tomorrow. Yes- 
terday Mr Edward Madigan, 
the US agriculture secretary, 
and Mr Ray MacSharry, the EC 
farm commissioner, met in 
Brussels. 

The meetings could open the 
way for an agreement on world 
farm reforms in the Gatt 
round, which in turn would 
trigger a series of other trade- 
liberalising agreements. 

The complex and shadowy 
trade negotiations had become 
an “exercise in real life", Mr 
Dunkel said. Matters were now 
being handled at the highest 
derision- making levels as gov- 
ernments realised the world 
economy, which was in urgent 
need of stimulation and grater 
growth, required the right sig- 
nal from the Gatt round. 

He said that radical reforms 


taking place in the Soviet 
Union, eastern Europe, Asia 
and South America relied on 
the adoption of basic Gatt 
rules ensuring that competi- 
tion in trade was not dis- 
torted. 

Mr Dunkel presented a 10- 
page assessment on the prog- 
ress of talks to the round's gov- 
erning trade negotiations com- 
mittee. listing a multitude of 
problems that re main ed in the 
seven sectors covered by the 
talks. But, he said, most of the 
difficulties could be settled in 
five minutes, if the wish 
g*isteri to do so. 

A more cautious note was 
sounded by Mr El Ghali Ben- 
hima. Morocco's ambassador to 
Gatt, speaking in Geneva on 
behalf of the developing coun- 
tries. Access to developed 
countries' markets for their 


farm, textile and tropical prod- 
ucts was still limited- Negotia- 
tors still faced serious prob- 
lems, and if these persisted the 
round would “incontestably be 
in danger”, he said. Failure 
would gravely compromise the 
future of the world trading sys- 
tem and threaten investment 
and employment. 

US and EC o fficials also tem- 
pered hopes that they were on 
the verge on a breakthrough 
on agriculture. A US official 
cautioned uot to expect any 
substantial developments from 
the meeting between Mr 
Madigan and Mr MacSharry, 
while an EC official doubted 
whether President Bush's talks 
could settle the points still at 
stake. 

Dunkel’s hit list Page 6 
Editorial comment Page 18 


Delay to Channel tunnel express trains 


By Richard Tomkins, Transport Correspondent 


BRITISH and continental 
railway companies will have 
no passenger trains ready to 
run through the Channel tun- 
nel when it opens in June 1993. 

British Rail acknowledged 
yesterday that delivery of the 
Channel tunnel expresses 
intended to link London with 
Paris and Brussels was run- 
ning months behind schedule. 

It also confirmed that night 
trains between Britain and the 
continent would not be deliv- 
ered until at least 1994 and that 
the daytime expresses planned 
to serve Britain's regions 
would be delayed until 1995. 

Tbe only trains using the 
tunnel when it opens will 
therefore be freight trains and 
a restricted number of Euro- 


tunnel shuttle trains, carrying 
cars, lorries and foot passen- 
gers between Folkestone and 
Calais. 

This means that railway pas- 
sengers planning to travel 
between Britain and the conti- 
nent will have to use ordinary 
trains to the coast and then 
cross the Channel either by 
one of Eurotunnel's shuttle 
trains or, as now, by ferry. 

The financial effects on 
Eurotunnel will be limited 
because its contract with BR, 
SNCF of France and SNCB of 
Belgium obliges the railway 
companies to pay for 50 per 
cent of the tunnel’s capacity 
whether they use it or not 

The effects on the railway 
companies, however, could be 


severe, because they will be 
paying for capacity while 
receiving no income. 

TransMancbe Super Train 
Group, the consortium of man- 
ufacturers building the Chan- 
nel tunnel expresses, will issue 
a statement today acknowledg- 
ing that trains for the London- 
Paris and London-Brussels ser- 
vices will not be ready until 
autumn 1993. 

It will speak of “unforesee- 
able difficulties” in adapting 
the Train a Grande Vitesse, on 
which the Channel tunnel 
expresses are based, to enable 
it to run on British. French 
and Belgian networks as well 
as through the tunnel. 

The consortium comprises 
GEC Alsthom, the Anglo- 


French railway equipment sup- 
plier BN of Belgium, part of 
the Canadian Bombardier 
group: Brush, part of Britain's 
Hawker Siddeley; and De 
Dietrich of France. 

The delays are likely to lead 
to a bitter dispute between the 
consortium and the railway 
companies as to which is liable 
for tbe multi-million dollar 
losses which the railways seem 
likely to incur. 

There is always the possibil- 
ity that the opening of the tun- 
nel will be delayed itself. Euro- 
tunnel still expects it to open 
as scheduled on June 15, 1993, 
but prospective users are scep- 
tical that track and signalling 
systems will be fully installed 
and tested by then. 


Bush urges European allies to clarify role in Nato 


Continued from Page 1 
rial meetings and regular joint 
meetings of ambassadors and 
military representatives. The 
first meeting of the Co- 
operation Council at foreign 
minister level is due to be held 
in Brussels on December 20. 

The declaration also calls for 
tbe strengthening of the 38- 
nation Conference on Security 


and Co-operation in Europe as 
an organ for promoting East- 
West co-operation. 

A committee of senior offi- 
cials will serve as a manage- 
ment body between ministerial 
sessions while the organisa- 
tion's conflict-prevention and 
crisis management capabilities 
are to be improved. 

The alliance's new “str at egic 


concept", published yesterday, 
was notable mainly for tbe fact 
that all member states, includ- 
ing France, endorsed a strategy 
downgrading the use of 
nuclear weapons. 

It stated that, following the 
radical changes in the security 
situation in Europe. Nato's 
ability to defuse a crisis 
through diplomacy and con- 


ventional defence had signifi- 
cantly improved. 

“The circumstances in which 
any use of nuclear weapons 
might have to be contemplated 
by them [the member states] 
are therefore even more 
remote”, the document said. 
“They can therefore signifi- 
cantly reduce their sub- 
strategic nuclear forces.” 


But down on the dripping 
streets, a wind and the wet 
snow whipped about the vast 
queues outside the bread 
shops, whose sullen resent- 
ment at everything may yet 
change the mood in the coun- 
try from the absurd to the 
tragic. 

Red carpet problem. Page 3 
Russia seeks direct credit 
deals with west. Page 3 


Union tells 
Renault 
workers to 
end strike 

By William Dawkins 

in Paris 

FRANCE'S Communist-led 
CGT trade union yesterday 
called on strikers at the main 
gearbox and engine plant of 
Renault, the French state- 
owned car maker, to return to 
work from this morning. 

The surprise move came 
only hours after the day shift 
at the Cleon plant west of Paris 
voted narrowly against a man- 
agement pay Offer. Union offi- 
cials are understood to have 
felt the vote from night shift 
workers would swing the final 
result the opposite way. 

This brings a tentative peace 
to the dispute, which began at 
Cleon 22 days ago in pursuit of 
union demands to renegotiate 
a 2.5 per cent pay increase 
agreed in July. It has caused 
the loss of more than 70,000 
cars at a time when Renault's 
profits are already in steep 
decline. 

Mr Jacky Touzain. secretary 
of the Cleon section of the 
CGT, said: “This does not 
mean we are signing a peace 
contract with the management, 
but the oattle will continue in 
other forms." 

Renault's offer, made in an 
overnight meeting with the 
CGT and its ally, the CFDT. is 
for a monthly profit-sharing 
bonus of FFr224 ($38.88) plus a 
one-off FFr1,000 bonus and a 
reform of training and worker 
consultation. 

Negotiations started with the 
help of a government mediator 
on Tuesday after police forced 
the unions to lift their block- 
ade of the plant, so complying 
with the management’s condi- 
tion that talks could only start 
once freedom of access had 
been assured. Between a third 
and a half or Cleon's 5,600 
workers have not been 
involved in the stoppage, but 
could not cross the pickets 
until Tuesday. 

The Renault strike has been 
the latest and most dramatic in 
a series of labour disputes, 
including one involving public 
service workers, which has 
tested the government's nego- 
tiating powers to the full 


Nat West pledges backing for Maxwell companies 


Continued from Page 1 

well family was trying to top 
up the vaiue of collateral by 
pledging other assets. 

Banks were alarmed when 
Goldman Sachs started to sell 
MCC shares last week. One 
said: “IT any bank starts to sell 
MCC shares, the consequences 

could be devastating. The 
banks recognise that and are 


behaving sensibly.” 

“If one banks sells shares, it 
will be difficult to prevent oth- 
ers from doing the same,” said 

St b ank er. 

The fail in MCC shares cut 
the company's market value 
from £783m to £4 79m. However, 
the MGN price rose from 77.5p 
to I06p, boosting its value by 
£10Im to £423m. 

Mr John Mel bo urn. Nat- 


West’s chief executive in 
charge of credit risk, said that 
Mr Kevin Maxwell and Mr Ian 
Maxwell - who became chair- 
men of MCC and MGN respec- 
tively when their father died 
on Tuesday - bad “behaved 
magnificently especially in the 
tragic circumstances they find 
themselves in". 

Total loans to tbe Maxwell 
family companies are under- 


stood to top ESOOm. out of the 
total £2.4bn of debt of all the 
Maxwell companies. 

About 20 banks have loans 
to the private units, with Nat- 
West having the greatest expo- 
sure. 

Lloyds Bank's lending to the 
private companies is thought 
to be around £80m. Barclays* 
and Midland’s exposure to 
these interests is around £50m 


each. However, these three 
clearing banks also have expo- 
sure to MGN and MCC. 

The Japanese purchaser of 
Berlitz, based in Okayama in 
western Japan, already had a 
20 per cent stake in tbe Berlitz 
Japanese subsidiary. MCC is 
also expected to announce soon 
that Paramount is to buy Que. 
Macmillan's main computer 
book publishing venture. 
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Farewell to the 
Max factor 


The City's epitaph for Mr 
Robert Maxwell yesterday was 
brusque but on balance compli- 
mentary. The combined value 
of his two quoted companies. 
Maxwell Communication and 
Mirror Group Newspapers, fell 
by 18 per cent. Tbe judgment 
was nothing if not even- 
handed: a 39 pm* emit fell in the 
; value of MCC and a 37 per cent 
rise in that of MGN. It is a 
curious illustration of stock 
market fortunes that whereas 
MGN*s value on flotation six 
months ago was a third of 
MCC’s, it is now very nearly 
the same. Even so, the shares 
are worth 15 per cent less than 
Mr Maxwell sold them for. 

At one point yesterday, the 
MGN price got dose to the flo- 
tation figure of I25p, only to 
meet a wall of from dis- 

gruntled punters out to minim- 
ise their losses. If only for that 
reason, the closing price of 
106p has a fairly solid feel to It 
The right price for MCC 
remains more of a puzzle. 
Allowing for the sale of Berlitz, 
announced yesterday, its net 
debt ls £L2Sbn. its stated asset 
values, being almost wholly 
intangible, are more or less 
meaningless. But on tbe rough 
assumption that the remaining 
businesses might make £90 in 
at the operating level this year, 
they would have to fetch an 
average multiple of around 20 
times interest-free net earning s 
to extinguish the debt. That 
figure seems to have been 
achieved on sales so Ear but 
then, one assumes the best 
assets are going first. 

The curious thing is that if 
the Maxwell empire were any- 
thing like a conventional busi- 
ness, the valuation of MCC 
would not have changed: the 
chairman is dead, long live tbe 
chairman. The reality may be 
that the banks were only being 
held at bay by one formidable 
individual. If so, the risk is all 
too obvious. If they take effec- 
tive control, they will have 
even less concern for the inter- 
ests of outside shareholders 
than did Mr Maxwell himself. 

BTR/Hawker 

Throughout BTR's bid for 
Hawker Siddeley, much atten- 
tion has focused on the 
e x traordinary weakness of the 
defence. However, even the 
embarrassing way in which 
Hawker mislaid its profit fore- 
cast in the gutter should not 
obscure the fact that BTR's 
record is not exactly polished 
either. From his premature 
outburst of acquisitiveness in 
March, to his controversial 
interim statement, to the full 
price or tbe Initial offer for 
Hawker, to yesterday's 


FT-SE Index: 2 JSS 8 ( + 3 - 8 ) 

Share prices relative to the 
FT-A All-Share Index 
no *j'sv# ■■ ■ . — • — • ■ * ■ v 

: : Maxwell y. 

100 Cojr i municaoon 


■ ir- ■ 


,4vc i ■■■ ■'*:% .y ' 


“—pz, 'JsSSf.'fc.X 


Ay: .* 

vT? ■: 

#■ ■ eV ■ ■ ■ ■ % A V - Ve 


May 16 1991 


Nov 


increase, Mr Alan Jackson of 
BTR has looked like a man 
who is more easily ruffled than 
his Australian background sug- 


Most in the market believed 
BTR was already on the way to 
victory. A feeling that the 
Increased offer was redundant 
may thus have been the main 
reason for the 5 per emit fell in 
BTR's share price yesterday. It 
is certainly hard to account for 
on other grounds. BTR has 
already managed to buy 7 per 
cent of Hawker for cash in the 
market, so the increase will in 
fact involve the issue of 
slightly fewer new shares than 
originally envisaged. Even at 
the higher overall price 
Hawker would scarcely dilute 
BTR earnings. 

The company considers the 
increase a small price worth 
paying to maintain momentum 
for the bid and to secure extra 
flexibility to buy stock in the 
market It is now scarcely con- 
ceivable that Hawker will 
remain independent But given 
the generosity of BTR's origi- 
nal offer, the company risks 
looking like a soft touch, ready 
to stump up just because the 
institutions expect it to. That 
cannot be a comfortable posi- 
tion for a conglomerate that 
fives by acquisition- In the lon- 
ger run, the direction of the 
BTR share price may depend 
precisely on how well this 
image problem is addressed. 

BP 

Given that the large US oil 
companies have just reported 
their worst quarterly results 
for four years - industry net 
income fell by 43 per cent - 
BP might perhaps feel that tbe 
market reacted rather ungra- 
ciously to its third quarter fig- 
ures. Allowing for anomalies in 
the tax charge and a higher 
than expected interest charge, 
the operating performance 


emerges as reasonably robust 
The chemicals division ls still £- 
in the trough of the cycle, but 
losses there were more than 
offset by improved profits 
upstream. If the ma in tained 
dividend was uncovered, that 
was p al™ the case at the mid- 
year. On the evidence so fer, 

BP is generating enough cash 
to keep up its payments until 
new projects begin to make a 
return. Gearing is still uncom- 
fortably high at around 75 per 
cent, but is expected to stabi- 
lise in the fourth quarter as 
asset disposals are completed. 

Relative to tbe market, BP's 
shares are unmoved since a $3 
per barrel increase in oil 
prices. All the same, the notion 
that they are therefore cheap 
should be treated with caution. 

If there is a bounce, it will 
surely be temporary: the com- 
pany still requires a miracle to 
reverse its unexciting 
long-term outlook, let alone tire 
poor long-term history of its 
shares. /f 

GPA 

Those in the City predicting 
a turbulent flight path for GPA 
will find little confirmation in 
yesterday's figures. To hold the 
net profit decline in the first 
half to a mere 12 per cent in 
the midst of one of the worst 
airline recessions in history is 
an impressive performance by 
any standards. Even better is 
the company's assurance that 
unlike most of its rivals it has 
not been panicked into slash- 
ing rates. Naturally it has been 
tougher finding customers of 
late, and the gap between 
delivery to GPA and take-up by 
the airline is getting shorter. 

But that is the sort of problem 
everyone feces at present 

If GPA’s operating skills are 
not in question, the fixture iff 
the airline leasing industry cer- 
tainly is. GPA’s projections fin- 
healthy traffic growth in fixe 
next few years may be credi- 
ble, but optimism is necessary 
to justify the glObn plus in cap- 
ital commitments which the 
company has made between 
now and the end of the decade. 

That traffic growth, moreover, 
must be put in the context of 
lower real feres, which means 
that profits of tbe all important 
airline customers may not 
increase accordingly. 

hi the end, the most impor- 
tant commodity is confidence, 
which is conspicuously lacking 
at the moment Exactly when 
the stock "market float goes 
ahead remains to be seen. Cer- 
tainly, in present conditions t 

tbe 16 to IS times earnings 
which its US rival ELFC man- 
aged in 1983 belongs to a differ- 
ent era. 


This announcement appears as a matter of record only. 
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Akers hints at upturn 
In IBM profits 

Mr John Akers, chairman of International Busi- 
ness Machines, yesterday provided the first 
clue of a recovery for the US computer group. 
“The worst is behind us.” he said, “We believe 
this fourth quarter will the strongest for us for 
the year.” Last month, IBM reported an 85 per 
cant plunge in Ihe third quarter profits. Page 
23; Personal computers shake-up, Page 19 

Receivers for Turriff 

Receivers were yesterday appointed to Turriff, 
the financially troubled UK construction and 
property group, after it failed to persuade 
banks to continue to support the company. It is 
the latest casualty of the speculative UK prop- 
erty boom of the late 1980s. Page 27 

Salomon gets back to basics 

Mr Warren Buffett (left), 
the new chairman of 
Salomon Brothers, 
attacked bonuses paid to 
senior staff of the former 
regime. This attempt to 
make a clean break with 
the past has meant that 
some aggressive and 
highly-paid stock traders 
are now counting their 
days in the firm. Patrick 
Harverson looks at the 
moves to get Salomon back to doing what it 
does best - bond trading and arbitrage. Page 


Fiat tries to break new ground 

Flat's announcement this week of a three-way 
joint venture in the troubled construction 
equipment industry illustrates the growing 
need for co-operation in an industry that 
boasts a truly byzantine network of Interna- 
tional marketing, distribution and ownership 
links. Page 24 

London plans Big Bang 2 

Next month, the London Stock Exchange will 
unveil its master strategy for the future devel- 
opment ot its markets. The plan will be the big- 
gest shake-up since Big Bang in 1986. One 
feature ol it will be an attempt to enhance the 
SEAQ International system. Page 26 

Gloom and doom in Asia 

Warnings of doom - almost on a biblical scale 
- are contained in the first detailed survey of 
the impact of the 'greenhouse' effect on south- 
east Asia. The report concludes that countries 
must start exploring responses to these rapidly 
changing circumstances. Page 28 

Piet looks for Cl 2m 

Piet Petroleum, the small UK oil exploration 
company, announced a El 2m ($2 1m) rights 
issue to continue Its search for oil both in the 
UK and overseas. The company also said tt 
will be listed in full on the London Stock 
Exchange next week. Page 27 

Havas shows 13% increase 

Havas, the French communications group 
which recently forecast a fall in earnings for 
the year, posted a 13 per cent increase in rev- 
enue to FFr19bn ($3.4bn) for the first three 
quarters of 1991. Page 24 

Leeds advances 11% 

Leeds Permanent, the fifth largest building 
society, boosted pre-tax profits by 11 per to 
£190m ($336m) in the year to September 30 
1991 from £171 m despite record provisions 
against loan losses. Page 27 
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Komatsu buys 
10% stake in 
Italy’s FAI 

By Haig Sbnonlan in Milan and Steven Butler in Tokyo 


KOMATSU, the Japanese 
construction equipment com- 
pany, has acquired a 10 per cent 
stake in FAI, Italy's second big- 
gest construction equipment 
maker, in an effort to strengthen 
ties between the two companies 

The deal follows the disclosure 
of advanced talks between Fiat 
Hitachi of Japan and Deere of the 
US aimed at establishing a new 
Joint venture for earth-moving 
equipment in Europe, the Middle 
East and Africa. 

Komatsu is the world’s second- 
biggest maker of construction 
and earth-moving machinery, 
hghind Caterpillar of the US. It is 
already active in European mar- 
kets. and has a manufacturing 
presence in the north-east of 
England, as well as in Italy, Ger- 
many and Norway. 

FAI, based near Verona in 
northern Italy, employs about 750 
people and produces more than 
4,000 units a year. The company, 
with sales of L190bn ($L55m) in 
1990, is privately owned and con- 
trolled by the founding Bettardn 
family. 

FAI has produced Komatsu 
mini-bydraulic excavators under 
licence since the two companies 
signed a manufacturing and sales 
agreement in 1988. The machines, 
produced under both the Kom- 
atsu and FAI brands, are sold 
through both companies’ sales 
networks. The Italian group also 
makes backhoe loaders for Kom- 
atsu for sale in Europe and 
Japan. 

Komatsu said the equity link 
with FAI would give it a more 


solid production base for its mini- 
hydraulic excavators in Europe. 
Annual production under the 
agreement with FAI is expected 
to reach 2,000 units next year. 

Although small, the latest deal 
highlights the continuing search 
for collaborative link* and ration- 
alisation among the world's con- 
struction equipment makers in 
the face of rising costs and 
decreasing demand due to reces- 
sion. 

World sales, excluding Japan, 
of the six main types of earth- 
moving machinery fell to 163,700 
units at the end of 1989 against 
195*300 a decade earlier. 

No terms have been disclosed 
for the Komatsu-FAl link, which 
could be the first step towards a 
closer relationship between the 
two companies. 

“The long-run conclusion 
would be that Komatsu will take 
a growing role In running the 
company”, said Mr David 
Phillip s, of the Corporate Intelli- 
gence Group. 

FAI is said to be unusual 
among family-owned companies 
in its willingness to enter into 
Joint ventures, as in its 1988 deal 
with Komatsu, and strong inter- 
est in markets outside Italy. 

"This is a very effective way 
for a foreign company to gain a 
strong marketing presence in 
Italy, an exceptionally difficult 
market for foreign manufacture 
era,” be added. In Japan, Kom- 
atsu said it would continue its 
efforts to form ties with Euro- 
pean manufacturers. 

Three-way venture. Page 24 


BP warns of further 
squeeze on profits 

By Deborah Hargreaves in London 


BRITISH Petroleum, the 
UK-based international oil group, 
should see a squeeze in fourth 
quarter results in spite of an 
improvement of about $2 a barrel 
In the ad price, Mr David Simon, 
chief operating officer and deputy 
chairman, said yesterday. 

The company's UK refining 
business and the chemicals divi- 
sion, which made Its first loss for 
about 10 years in the third quar- 
ter, should continue to depress 
overall performance. 

The company yesterday 
reported a 25 per cent increase in 
third quarter income to £i29m 
($221 9m). on a replacement cost 
basis which strips out the effects 


of oil stock gains and losses. But 
stock-holding losses of £544n saw 
a drop in historical cost profit of 
more than 80 per cent to £l5Gm. 

"The economic cycle is hearing 
down on us in a way it didn’t at 
the half-year,” Mr Simon said, 
“but there fa an improvement at 
the operating level”. 

BP’s net cash outflow in the 
first nine months of £I.2bn 
slightly unsettled the City of Lon- 
don. The debt was Increased 
partly to fund the acquisition of 
Spain’s retrained. 

The company's debt-to-equity 
ratio now stands at 75 per cent 
Details, Page 27; 
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I nvestment strategies based 
on the “convergence” of 
European bond markets bave 
been the height of fashion this 
year. But, like all good fashions, 
the theory already has its detrac- 
tors. 

The idea of convergence is sim- 
ple: with European exchange 
rates locked into the European 
monetary system, inflation and 
Interest rates in all countries in 
the system should fall to tbe 
level of the strongest currency - 
currently the D-Mark. 

As inflation and interest rates 
come down, bond yields will also 
fall, which means rising bond 
prices. 

Hence believers in convergence 
have been buying Italian, Span- 
ish, Portuguese and UK govern- 
ment bonds this year - the 
higher the yield, the better. Por- 
tugal Is not even a member of the 
ERM, although it is expected to 
join next year. 

But with Portuguese bond 
yields at 15 per cent earlier this 
year, even net of withholding tax. 
the scope for convergence is 
enormous. 

If yields fall towards the 8 per 
cent level of Germany, holders of 
Portuguese bonds will make a 
handsome capital gain. 

The search for converging 
bond markets bas spread even 
beyond the current boundaries of 
the European Community. For 
example, tbe Swedish govern- 
ment bond market became a can- 
didate for convergence when the 
krona was informally linked to 
the Ecu in May. 

Last month saw the launch of 
the first Eurobond denominated 
in Icelandic kronur, anticipating 
the link of the currency to the 
Ecu next year. 

“We were into convergence two 
years ago and we are still into 
it,” said Mr John Heskett, direc- 
tor of Baring Asset Management, 
which bas S7.5bn under manage- 
ment. “We have not lost confi- 
dence in the basic premise that 
there is value to be had in the 
higher-yielding European bond 
markets." 

Hence the firm has built a port- 
folio of French. Spanish, Swedish 
and UK government bonds, and 
holdings of Ecu bonds. 

However, some proponents of 
the theory are now questioning 
the limits of convergence, not 
least because it bas been inter- 
rupted by periods of quite violent 
correction. 

For example, when sterling 
joined the European exchange 
rate mechanism, UK government 
bonds were yielding 22 per cent 
more than German government 
bonds. By the end of September 
this yield differential had fallen 
to L2 per cent. 

This classic example of bond 
market convergence was largely 
driven by overseas buyers of ster- 
ling bonds. In the first six 
months of the year, overseas 
investors bought £3-5bn ($6bn) of 
UK government bonds - at a 
time when UK institutional 
investors were net sellers of gilts. 

However, since the end of Sep- 
tember, convergence has been 
reversed. Tbe yield spread 
between the two markets swung 
back to 1.8 per cent and now 
stands at L4 per cent. The pat- 


Foley to quit executive 
role at GPA next year 


By Roland Rudd in London 

GUINNESS Peat Aviation, the 
world’s largest aircraft leasing 
company, is to lose its president, 
Mr Maurice Foley, only months 
after tbe group hopes to go public 
next summer. 

GPA, which yesterday 
announced a 12 per emit fall in 
after-tax profits to $i23.4m from 
$1 40.3m, said Mr Foley would 
relinquish his executive role in 
October 1992. Tbe group hopes to 
go public in June or July 1992. 

Mr Foley will remain with the 
company in a nonexecutive rale 
as joint deputy chairman with Sir 
John Harvey- Jones, tbe former 
rhairman of ICL 

Mr Foley said: "I took a view 
some time ago that I only wanted 
to serve 10 years. I have not been 
running the company on a 
day-to-day basis.” Mr Foley said 
it would be wrong to. assume 
GPA would appoint a new presi- 


dent. 

Analysts said Mr Foley's deci- 
sion to step down in the run-up 
to the flotation was “unfortu- 
nate” and suggested the group 
should find a replacement 

GPA plans to give more public- 
ity to Mr James King, chief exec- 
utive of GPA Leading, and Mr 
Colm Barrington, chief executive 
of GPA Capital, which sells the 
teaming income to investors. 

Mr Foley said he was pleased 
with the company's ability to 
make 90 per cent of last year's 
profits in the worst environment 
the group bad ever experienced. 

“The industry has been very 
depressed this year. However, the 
evidence from the last quarter is 
that we are on line for a very 
good recovery, 1 ' he said. 

GPA, with aircraft manufacture 
era, forecasts an increase in 
world air traffic growth next year 


of between 5 and 9 per cent 

The group plans a bond issue 
to raise at least $250m in the US 
in December. 

Its preliminary filing with the 
Securities and Exchange Com- 
mission shows that lease margins 
and revenue from aircraft sales 
have decreased. 

The Form F-l registration doc- 
ument said GPA's success will 
depend on its ability to lease or 
sell aircraft soon after delivery. It 
adds that the time between deliv- 
ery and subsequent leasing has 
recently increased. 

However, the group's advisers 
said SEC documents often 
painted a pessimistic picture of 
the business and the industry in 
which it operated. 

GPA’s earnings per share 
slipped to SLOB from STL18. The 
dividend is held at 20 cents. 

Lex, Page 20 


Reuters to begin Dealing 2000 trials 


By Andrew Bolger 

REUTERS Holdings, the finanrial 
information and news company, 
is about to start trials of thelong- 
delayed second phase at Dealing 
2000, its automated trading sys- 
tem for foreign exchange. 

Reuters shares rose by 22p to 
955p in London after the 
announcement c£ the tests by 80 
banks in London and New York, 
which will begin in January. 

Last year Reuters postponed 
the second phase of Dealing 2000 
because of technical problems. 
The company yesterday declined 
to give a starting date for the 
system, which enables foreign 
exchange traders to complete 
transactions on-screen. However, 
it said if live trials went well, the 
launch could follow within 
weeks. 

Analysts believe the success of 
Dealing 2000 could be crucial for 
the growth of Reuters, which has 


been curbed by the retrenchment 
sweeping teiitei and brokers in 
the world's WTumriwl centres. 

The group will initially charge 
$25 for each transaction on Deal- 
ing 2000 on top of its traditional 
rental income. 

Reuters also hopes to generate 
revenue from Glbbex, which will 
provide screen-based trading of 
fixtures and options. 

Globes is being created jointly 
by Reuters with the Chicago 
Board of Trade and tbe Chicago 
Mercantile Exchange and it will 
also begin trials in January, with 
a projected but unconfirmed 
launch next summer. 

Reuters also announced a man- 
agement reorganisation, which 
whl increase the number of area 
units responsible for generating 
revenue and profits from three to 
five. Previously the company was 
divided between Europe, America 


and Asia, based on the main time 
zones. From January 1, Europe 
will be split into three areas - 
the UK and Ireland; continental 
Europe; and the Middle East with 
Africa. 

The group, which last year 
shed 300 jobs, said there would be 
Tew job losses as a direct result of 
this reorganisation. The work- 
force stands at 10,600. Reuters 
believes it can run Its present 
business with fewer than UMNO 
people, but has no timetable For 
that target 

Mr David Ure, 44, currently 
director in charge of Europe, the 
Middle East and Africa, will be in 
charge of marketing and techni- 
cal policy worldwide. Mr Andre 
Villeneuve, 49, currently in 
charge of Asia and the Americas, 
becomes responsible for all geo- 
graphic areas. 

Nymex plans launch. Page 28 


Simon London examines the latest 
fashion for European bond investors 

Investors find the 
limit of convergence 
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tern has been followed in Italian 
and Spanish government bonds. 

"There have been setbacks, 
although we see this as a 
retrenchment rather than a fun- 
damental change of direction.” 
commented Mr lan Donald, fund 
manager at Lazard Investors. 
“Even so, a lot of investors have 
seen good profits from conver- 
gence over the past years and 
have now gone back to basics.” 

There are specific reasons for 
tbe setback in each market But 
there Is a risk of a correction if 
bond market convergence pro- 
ceeds faster than the conver- 
gence of the real economies of 
Europe. 

“We've not lost faith in conver- 
gence in the longer term because 
it is based on a sound theory," 
commented Mr Mathew Williams, 
portfolio manager with Commer- 
cial Union, which has £l4bn 
under management 

“But yon need, a good reason to 
be In some of the more esoteric 
markets because they suffer from 
illiquidity and higher dealing 
costs. There are fewer good rea- 
sons to be in them now than a 
year ago.” 

CU’s holdings of Spanish and 
Italian bonds, built up during 
1990, were sold three months ago. 

The sentiment is echoed by Mr 
Mark Turner, managing director 
of Scudder, Stevens & Clark, the 


US investment firm with $2bn 
devoted to international bonds. 

“Tbe risk-reward ratio has 
started to look a little different 
now,” he said. “Convergence in 
markets like France and Den- 
mark is played out. Elsewhere 
political risk has to be taken into 
account - the gilts market is one 
example." 

Scudder has liquidated hold- 
ings of French and D anis h bonds, 
switching into the Scandinavian 
markets, where convergence with 
the “core” European economies is 
at an earlier stage, and the Ger- 
man bond market, where low 
prices are seen as a buying 
opportunity. 


T he long-term argument in 
favour of bond market 
convergence has not been 
disproved. When a single Euro- 
pean currency is introduced, all 
European government bonds 
should, in theory, have roughly 
the same yield. 

But investment managers have 
realised that the path towards a 
single European bond yield could 
be a long and rocky one; not an 
opportunity for a quick profit 
The speed of convergence is 
dependent on some fragile politi- 
cal coalitions within EC coun- 
tries and aiiiaimga between EC 
governments. 

Moreover, governments and 


central bankers will not be dis- 
pleased if investment strategies 
based on convergence are pur- 
sued with less vigour. Massive 
cross-border flows into high- 
yielding bond markets have been 
a cause for concern. 

Tbe Spanish authorities, for 
example, stopped any overseas 
borrowers from issuing peseta 
(matador) bonds last summer 
because the flow of money into 
the country pushed the peseta to 
the top of its permitted range 
within the ERM. 

Mr Mario Rubio, governor of 
the Bank of Spain, halted all 
issues of matador bonds rather 
than cut interest rates simply to 
ease the pressure on the other 
European currencies. 

Earlier this year the Portu- 
guese government followed suit, 
halting overseas buying of most 
categories of government bonds 
to curb “inflows of speculative 
money" which were distorting 
the domestic economy. 

This underlines that bond mar- 
ket convergence has been, to a 
degree, a self-fulfilling invest- 
ment strategy: cross-border Dows 
have pushed up bond prices, sup- 
ported high-yielding currencies 
and created pressure for lower 
interest rates. 

Once investors lose faith, the 
case for rapid convergence starts 
to look a little less clear cut. 


"Where ON EARTH CAN WE GET 

A BETTER CHOICE OF PREMISES?” 







Look no further. Thousands of square feet of 
purpose-built commercial, industrial and 
distribution space are at your disposal in the Black 
Country. 

We are acquiring 1,000 acres of land, 200 of 
which have already been made available for housing, 
industrial or commercial development. Private 
investment firmly committed already amounts to 
more than £350 million. 

The Black Country also has a skilled workforce, 
access to four major motorways and intercity rail 
links. 

So if you're wondering “where on earth is 
there a suitable building?", now you know * 
exactly where. £ 
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Please address enquiries to: Linda Clement Black Country Development Corporation, Blade Country House. 
Rounds Green Road. Oldbury, West Midlands B69 2DG. Td: 021*511 2000. Fax: 021-544 5710 / 021 552 0490 
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THE MAXWELL EMPIRE 


The businesses and assets are a personal expression of the newspaper tycoon’s interests and energies US purchases 


1 ! 


Public interest in repayment of private debt 


THE MOST pressing financial 
questions in the Maxwell 
empire lie in the private side, 
whicb has net debt of about 
£750m. in addition to the 
£1.7bn In the pubUcly -listed 
Maxwell Communication Cor- 
poration and Mirror Group 

Newspapers 

The problem in judging 
which private businesses will 
be sold, and how much they 
might fetch is that they were 
such a personal expression of 
Mr Maxwell's interests and 
energy - from football to off- 
shore finance to newspapers in 
Eastern Europe and Kenya. 

The most valuable assets 
within the private side are the 
51 per cent stake in MGN. 
worth £2i6m yesterday, and 
the 68 per cent stake owned by 
the Maxwell family, the Max- 
well Foundation and Maxwell 
companies In MCC, worth 
£325 m. 

In particular, the past few 
days have seen City specula- 
tion about whether the control- 
ling stake In the MGN would 
be sold off to pay down private 
company debt Mr lan Maxwell, 
now chairman of MGN. said 
yesterday: “We are not going 
to be taken over or sold off." 

After MGN and MCC, the 
most valuable business is AGB 
International, the market 
research business which Mr 
Robert Maxwell bought for 
£l34m in September 1388, Best 
known for its measurement of 
European television audiences, 
AGB holds the main British 
Audience Research Bureau 
contract for UK television audi- 
ence sampling. 

AGB’s US operation, NFO 
Research, was sold last month 
to a management buy-out for 
£24.6m. AGB’s Asian busi- 


nesses were also sold recently 
for an undisclosed sum. 

AGB is a subsidiary of Rob- 
ert Maxwell Group, the private 
company which Is also the par- 
ent of MGN. AGB showed a 
£2m operating loss, before 
about £lOm of rationalisation 
costs in its accounts, for the 
second half of 1990. The loss 
followed a £24ra operating 
profit for the previous IS 
months, on turnover of £207m. 

Prospective buyers might 
include other publishers, 
although the need for per- 
ceived Impartiality in AGB's 
data rules out many candi- 
dates. 

A more difficult strategic 
question may be the future of 
the overseas newspapers 
investments, many collected 
recently. They were a source of 
great pleasure to Mr Maxwell, 
but not so far a source of great 
profits. 

The greatest risk - and the 
greatest potential value - lies 
in the New York Daily News 
whicb Mr Maxwell saved from 
the brink of closure in March 
this year. 

He was paid 860m by The 
Tribune Company, the Chica- 
go-based publisher, to take the 
paper off its hands, after a 
stalemate between Tribune and 
the newspaper's unions had 
more than halved circulation 
to less than 500.000. 

Robert Maxwell Group is 
believed to have spent about 
S80m - a net $20m investment 
- in restructuring and in the 
job cuts agreed with the 
unions. But future cash out- 
flow is expected to be far less 
and the Dally News' manage- 
ment intends it to generate 
cash in 1992. Circulation is now 
back to 800,000. 
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MCC’s future 




Kevin (left) and Lan, the sons faced with having to sell parts of the family's private business interests 


Until the dust settles from 
the Maxwell assault on the 
Daily News' cost structure, and 
a clear monthly positive cash- 
flow can be forecast, potential 
buyers might be scarce, partic- 
ularly as the paper was so 
recently facing closure. 

However if the Maxwell fam- 
ily have hopes of doing for the 
paper’s profits what Mr Robert 
Maxwell did for the MGN, they 
might well not want to sell it. 

Similarly the Maxwell 
empire's newspapers in Israel. 
Germany, and Hungary could 
be much more valuable a fen 
years from now. 

In Israel, the Maxwell com- 
panies own 82 per cent of the 
Ma'ariv-Modiin publishing 
bouse which publishes Ma'a- 
riv, a daily newspaper with a 
circulation of about 155,000. 

In Hungary, they own 50.1 
per cent and have management 
control of Magyar Hiriap and 


Esti Hiriap, daily morning and 
evening newspapers with cir- 
culations of 80,000 and 90,000. 

Neither Israel nor Hungary 
are expected to be profitable 
until next year, but with 
majority stakes, the Maxwell 
interests have access to their 
cashflow if that happens. 

The newspaper concern that 
will continue to demand injec- 
tions of cash is the 5050 joint 
venture with Grtiner & Jahr, 
the German media concern. 
The venture publishes the Ber- 
liner Zeitung, a daily paper to 
about 300,000 Berliners, and 
seven magazines within east- 
ern Germany. 

The commercial potential of 
this collection, although hard 
to estimate, is likely to be 
greater than that of The Euro- 
pean, the newspaper Mr Max- 
well created to express his pas- 
sion for Europe. 

Mr Ian Maxwell, now chair- 


man and editor-in-chief, has 
said that making the newspa- 
per into a success would be a 
fitting memorial to bis father's 
vision. It had an audited circu- 
lation of 225,000 in the second 
half of 1990. 

Making losses recently, and 
a small drain on Robert Max- 
well Group's cashflow, the 
paper is expected by its execu- 
tives to start generating a 
small amount of net cash dur- 
ing 1992. 

There are also a number of 
aviation assets. In December 
1990 Robert Maxwell Group 
had 72 per cent of British Inter- 
national Helicopters, a helicop- 
ter operation supplying the 
North Sea oil industry. 

The helicopter fleet, which 
cost £47. 6m, had a book value 
of £18.7m at December 1990 and 
consisted of five Aerospatiale, 
19 Sikorsky and three West- 
land helicopters. BIH made an 


operating profit of £600,000 in 
1990. Socidte Generale, the 
French bank, had a mortgage 
against at least some of these 
assets in July 1990. 

VIP Marine & Aviation, a 
subsidiary of Headington 


Group, another private Max- 
well holding company, showed 


well holding company, showed 
in its accounts £3-6ni of aircraft 
assets in July 1989, and the 
purchase of £l3.4m of aircraft 
assets in the following year. 
Sodete Generale had a mort- 


gage dating back to 1987 
against a Gulfstream n air- 


against a Gulfs tream n air- 
craft. 

The accounts also showed 
assets of £95m In a motor 
yacht or yachts, only slightly 
depreciated, and a yacht berth 
costing £200,000. It is not clear 
whether the yacht was the 
Lady Ghislaine, where Robert 
Maxwell died. 


Bronwen Maddox 


Foundation earmarks Typical Cap’n Bob to the last 


many for inheritance 


THE MAXWELL children may 
not Inherit the earth, doe to 
their father's desire for them 
to make their own -various 
ways in the world. But a size- 
able portion of the earth's pop- 
ulation has been targeted as 
potential beneficiaries of the 
Maxwell millions under the 
expansive guidelines of the 
Maxwell Foundation, the 
Liechtenstein-based charitable 
organisation. 

The Foundation's five main 
charitable causes reflect the 
varied interests of its late 
founder, as well as his seem- 
ingly boundless ambitions: 

• The support of research 
into cancer, diseases of the 
heart, brain and nervous sys- 
tem, and Aids; 

• Financial aid to “the people 
of Israel, Jews and Arabs, in 
order to contribute to lasting 
peace in that area"; 

• The encouragement of capa- 
ble young entrepreneurs 
throughout the world wishing 
to set up their own media, 
communications or informa- 
tion businesses, and the finan- 
cing of forums and prizes for 
young entrepreneurs: 

• The Improvement of educa- 
tion, the avoidance of conflicts 
between nations and the elimi- 
nation of racial hatred: 

• The support of charitable 
institutions in Liechtenstein. 

Established in Vaduz in 1970 


as the Swico Foundation, it 
was known as the Pergamon 
Holding Foundation and the 
Pergamon Foundation before 
assuming its present name. 

A Liechtenstein law prevent 
mg such foundations from 
being formed for commercial 
interests did little to stop per- 
sistent speculation over the 
years about the Foundation's 
role in possibly disguising the 
ultimate owners of elements of 
the Maxwell empire. 

The principality's carefully 
cultivated reputation of legal 
and business discretion only 
added to the Foundation's, and 
Mr Maxwell's mystique. 

The so-called “Liechtenstein 
card" was played by a number 
of companies targeted for pos- 
sible takeover by Mr Maxwell, 
including Extel and HBJ. the 
US publisher, both in 
1987. 

Mr Maxwell later told Mr 
Joe Haines, his authorised 
biographer, that “there was no 
mystery" about the Founda- 
tion. “All I helped to create 
belongs to the Pergamon 
Foundation which is going to 
give it all away." 

Despite its global brief, the 
Foundation has been particu- 
larly active in Israel in recent 
years as Mr Maxwell's inter- 
ests in that country expanded. 


Robert Corzine 


READ ME! 


PIECING TOGETHER Mr Robert 
Maxwell's last few days alive involves 
picking through a welter of theory and 
suspicion which surrounds his death on 
Tuesday morning. What emerges is a pic- 
ture of Cap'n Bob at his normal, blustering 
best, though burdened by what he thought 
was a bad chest cold. 

On Saturday he took himself off on a 
tour of Funchal in Madeira - a happy, 
private adventure - but by Monday night 
was complaining loudly to the crew of his 
motor yacht in Tenerife for not baring any 
langostinos on board for dinner. 

Mr Maxwell had been under great pres- 
sure in the last weeks of his life, especially 
following renewed allegations that his 
relations with Israel may have extended to 
assisting in that country's efforts to 
acquire nuclear arms. 

Mr Keith HazelL the British consul in 
Santa Cruz, said after a two hour visit on 
the yacht that the Maxwell family had told 
him that the publisher had been suffering 
from an acute pulmonary oedema. 

This is a massive build-up or Quid on the 
lungs which doctors say can develop 
quickly and which puts great pressure □□ 
both heart and lungs. (Mr Maxwell only 
had one functioning lung). 

But Mr Maxwell seems to have thought 
he had a cold. After completing some busi- 
ness affairs in the UK late last week he 
flew to Gibraltar to set out for a cruise, 
alone, off the north-eastern Atlantic 
islands of Madeira and the Canaries. He 
left Gibraltar on Friday evening on his 
yacht the Lady Ghislaine and intended to 
fly home from Tenerife on Tuesday morn- 
ing. hoping the sea air would do him 
good. 

The extravagance of the voyage seems 
to be typical of a man who enjoyed his 
riches. A Gulfstream business jet which 
flew him to Gibraltar then jumped ahead 
of the yacht to Funchal, in case he felt Uke 
getting off in Madeira. 


There is little indication that Mr Max- 
well sensed the seriousness of his condi- 
tion. At Funchal he swam off the boat - 
thus worsening the pressure on his lungs 
- and seemed to take pleasure in touring 
the town as a relative unknown while bis 
expensive toys awaited his bidding. He 
popped into a local bar for a few beers and 
told an enquiring local reporter he was on 
holiday. 

By the end of the long rush to Tenerife, 
it is evident that his condition had begun 
to eat away at his good humour. In Santa 
Cruz harbour on Monday night, he was 
overheard shouting at the crew over the 
lack of langostinos. He then stormed off 
the boat into a taxi and was taken to the 
luxury Mencey hotel in the town. 

There was no langostino there either, 
and he ate hake with clams and mush- 
rooms along with three quick beers. Dur- 
ing this meal, managers at the hotel say 
he appeared distracted and agitated. He 
tried and failed to speak to the boat on a 
two-way radio and then forgot his jacket 
on the way out at about 9.30pm. They say 
he was struggling for breath as he tried to 
put it on over his large frame. 

Mr Maxwell had to meet bis aircraft in 
the south of Tenerife the following morn- 
ing and while Mr Rankin told harbour 
authorities in Santa Cruz he would sail 
directly south, be appears to have been 
overruled and told to sail around Gran 
Canaria. 

No one. it seems, will ever know exactly 
how he died. The only official description 
of events is a deposition from Mr Angus 
Rankin, the yacht's captain, still lying yes- 
terday on the desk of Lt Juan Montero 
Gonzalez, chief of the small maritime 
authority office in Los Cristianos in 
southern Tenerife, the closest harbour to 
the waiting Gulfstream. 

According to this, the boat arrived off 
Los Cristianos at 9.45am on Tuesday. Mr 
Maxwell had last been seen when the boat 


was five miles off the south coast of Gran 
Canaria at 4.25am. Some 20 minutes later 
he had rung the bridge to ask for the air 
conditioning in his cabin to be turned off. 
The deposition said the crew tried to wake 
their boss at 11.10am to prepare him to 
leave the boat A crewman finally came 
ashore to report him missing at 12-30pm. 

But like many versions of the story, this 
one seems flawed. Employees of a local 
ferry service said yesterday they saw the 
Lady Ghislaine moored in Los Cristianos 
bay at 7.00am when they arrived for work 
and that one tender from the boat had 
come ashore at about 9210am. Copies of the 
ship's log are to be handed to the British 
consul for transmission to the UK. 

But that does not necessarily mean any- 
one is hiding anything. 

The fact that Mr Maxwell was found 
floating naked in the water suggests he 
had left his cabin in the early hours of the 
morning desperate to find somewhere 
comfortable to breathe after failing to get 
any relief from his air conditioning. The 
yacht’s railings are low and he could eas- 
ily have fallen forward in collapse and 
toppled into the smooth, cool Atlantic. 

• The family of Mr Robert Maxwell yes- 
terday arranged to have his remains flown 
to Israel for burial, the British consulate 
said. 

The preliminary report by Spanish coro- 
ners found that Mr Maxwell died of natu- 
ral causes and fell off his yacht on Tues- 
day. But there were conflicting reports 
over whether Mr Maxwell's family 
accepted the finding. 

Mr Maxwell’s widow, Elizabeth, daugh- 
ter Ghislaine and son Philip were expected 
to accompany the body to Jerusalem 
aboard a chartered aircraft. The funeral is 
reportedly set for Sunday afternoon in the 
Jewish cemetery on the Mount of Olives in 
Jerusalem. 


THE SHAPE and future 
problems of Maxwell Commu- 
nication Corporation were set 
in concrete In a single week 
almost exactly three years ago- 

In a double bound Mr Robert 
Maxwell leapt over all the har- 
riers that had been thwarting 
his ambitions to become a 
major publisher in the US. On 
October 30 1988 he agreed to 

pay Dun & Brads treet $750m 
(£436m) for the Official Airline 
Guide and by November 4 he 
acquired Macmillan, the US 
publisher, for more than 
S2.6bn. 

Mr Maxwell could scarcely 
contain, his glee. “The market 
is stunned, he said before 
going on to declare himself, 
improbably, “as light as the 
wind". 

The talk of lightness was 
Maxwell’s colourful way of 
dressing up necessity in strate- 
gic clothes. To pay for OAG 
and Macmillan he was taking 
on some 93bn of debt and sell- 
ing his printing interests to 
become a pure publisher. 

Many convolutions of policy 
and strategy later Mr Kevin 
Maxwell, who went to the US 
to run Macmillan and who is 
now chairman of Maxwell 
Communication Corporation 
following his fathers death, Is 
having to wrestle with the 
events of that wild week of 
spending three years ago. 

Over the past months,ac- 
cording to rumours in the 
marketplace, large chunks of 
MCC have been potentially on 
the market to anyone who 
would pay the right price as 
the debt pressure, particularly 
in the private sections of the 
Maxwell empire, intensified. 

Three small deals have 
already been done and the 
company hopes that there are 
only two more disposals to go. 
The first potential deal was 
confirmed yesterday with the 


But analysts think the dispos- 
als might have to continue. 

Recent asset sales wifi have 
raised about $625m but MCC 
faces a «750m loan payment in 
October 1992. and a further 
$l.26bn payment in Octooer 

1994* 

The trading perform an c e of 
thft Tw ining ' businesse s, su ch 
as Macmillan, might be strong Jr- 
SoTghtocarry the debt. r 
“There are a lot of good busi- 
nesses there but they Just I paid 
far too much for them, Mr 
Nefl Blackley, media analyst at 
stockbrokers James Capel said 
yesterday. . 

As the MCC stock price 
plunged yesterday to 74p from 
its I21p suspension price or 
Tuesday, he feared that the 
Tor Sale' sign might have to 
go up outside other businesses. 

In the year to March 1991 
' MCC had pre-tax profits of 
£145. 5m, compared with 
£172.3m, on turnover down 
from £L24bn to £99&9m. 

Information services and 


Mr Kevin Maxwell _ is 
having to wrestle with 
the events of that wild 
week of spending three 
years ago 


signing of a letter of intent 
with Fukutake Publishing. 


with Fukutake Publishing, 
Japan's largest educational 
publisher, for the sale of MCC’s 
shares In Berlitz International, 
the language training and 
travel publishing company! 

A second deal which is close 
to fruition is the sate of Que, 
Macmillan’s computer book 
publishing venture, to Para- 
mount in a deal estimated to 
be worth $150m. 

Mr Kevin Maxwell Is clearly 
trying to draw a line under the 
disposals and stop the destabi- 
lising process of hawking half 
the company round the world. 


electronic publishing gener- 
ated sales of £39 1.7m and oper- 
ating profits of £84J>m. Educa- 
tional publishing had 
operating profits of £28 on 
sales of £233 m, language 
tuition £27. 7m on sales of 
£15&9m and general and con- 
sumer publishing £23. Sm on 
£311m sales. 

MCC issued a statement yes- 
terday emphasising that its 
portfolio of “major interna- 
tional publishing and informa- 
tion services businesses" were 
among the leaders in their 
fields and that the board 
viewed their prospects “with 
great confidence". 

There was more than a hint 
yesterday of a further change 
of policy at MGC. In July it 
announced it was planning to f. 
demage its US interests as the 
best way of enhancing share- 
holder value. Yesterday the 
company admitted that as a 
result of the planned disposals 
“the proposals regarding the 
demerger of the group’s VS 
operations are now less likely 
to proceed”. 


Raymond Sfioddy 


Accident insurance may 


be invalid, warns Lloyd’s 


Peter Brace 


CLAIMS UNDER a £20m 
personal accident insurance 
policy taken out on behalf of 
Mr Robert Maxwell by the Mir- 
ror Newspaper Group may not 
be valid, according to a 
leading underwriter at the 
Lloyd's of London insurance 
market. 

“If he died from a heart 
attack there will be no claim," 
said a leading executive at the 
Lloyd's Insurance market in 
London. 

The policy, which covers 
accidental death, would come 
into effect if lt were found that 
Mr Maxwell had met his death 


by drowning or another acci- 
dent 

Willis Corroon, the insur- 
ance and reinsurance brokers, 
placed the policy in London. 
Lloyd’s syndicates, led by non- 
marine syndicate 782, wrote 
£11 25m of the cover, with Lon- 
don companies writing the 
remaining £825m. 

If the claim were paid it 
would be one of the biggest 
ever to hit the personal acci- 
dent market in London and 
would trigger a number of rein- 
surance policies. 


Richard Lapper 


Hardly a ripple as the news reaches Gibraltar 
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GIBRALTAR has become an 
Important piece in the complex 
jigsaw of the Maxwell business 
empire but Mr Robert Max- 
well's financial activities have 
scarcely caused a ripple in the 
British colony, writes Jimmy 
Borns in Gibraltar. 

Yesterday the local Gibraltar 
Chronicle newspaper led with 
the front page headline “Ooh. 
aren’t the apes friendly." - a 
quote from comedian Frankie 
Howerd who is in town to do a 
television show. 

A report that Mr Maxwell 
had used “Gibraltar companies 
for many of his transactions" 
was contained in one para- 
graph on an inside page. 

Yet shortly before Mr Max- 
well floated Mirror Group 
Newspapers in May. his fami- 
ly’s holding companies were 
reshuffled A majority interest 
in. but not control, of Heading- 
ton Investments, the main 
holding company, was given to 
tiers of Gibraltar-registered 
companies and trusts, iargeiv 
supplanting Liechtenstein 
trusts. 

The address of some of the 
Gibraltar companies is that of 
the JA Hassan Partnership, tile 
prominent local law firm that 
set up and runs them. The 
firm's four floors of offices with 
their wall-to-wall red carpets 
and leather furniture. looks 
like a scene from LA Law. 

The offices contrast with the 
outside seediness of Gibraltar's 
streets but they are a reminder 
that there is a lot of money 
which has been made, and cor. 
tinues to be made, in the finan- 
cial sector. 

Sir Joshua Hasson, a forser 
Prime Minister of Gibraltar, is 
less an active partner in the 
firm than a figurehead. 
Although he is known to take 
in personal friends and politi- 


cal allies as clients, there is no 
evidence to suggest that 
these included Mr Maxwell. 
Although Captain Bob appears 
to have been naturally 
drawn to a traditionally Jewish 


i inn. 

The understated driving 
force at Hassan partners and a 
key figure in the Maxwell 
trusts is Mr James Levy. 

Mr Levy. Sir Joshua’s 
nephew, advised on the setting 
up of Barlow Clowes Interna- 
tional. the off-shore arm of the 
investment group which col- 
lapsed in 1958 with losses of 
more than £l50m. 

He was charged in October 
1989 with two counts of con- 
spiring with others to produce 
or make use of false or 
misleading documents, and 
with fraudulent trading con- 
trary to the 1985 Companies 
Act. 

Hassan put its reputation 
squarely behind Mr Levy by 
mounting a strong public 
defence of him. It was 
rewarded when all the charges 
were dropped last year. 

Mr Levy, a slight, intense 
man in his early 40s. has es- 
tablished a personal reputation 
as the leading legal adviser 

on off-shore finance in Gibral- 
tar. 

He said after the Barlow 
Clowes collapse that he had no 
idea that the £100m said to be 
invested in its Gibraltar fund 


1 



The average bill which * 
Gibraltarian lawyers charge 
for their “package" - esti- 
mated at between £45Q and 
£1.000 a year - may not on the 
surface seem a huge recom- 
pense. But the larger fimw in 
Gibraltar multiply their earn- 
ings by providing riwifl^ r ser- 
vices to hundreds of conipa- 
niec in Gibraltar there are 
more companies than inhabit- 
ants. 


James Levy, a key figure in the Maxwell trusts, amt Ragan Partners’ m miptu nng nWiwff 


Moreover, the actual work 
involved for the firm is not 

usually great The directors are 

rarely required to hold board 
meetings, the shareholders do 
not press them to do so, and 
the overall strategy is, as one 
tewyerput it, “firmly die nt- 
led. The legal firms are in 
effect o ften little more than 
convenient post bags. They 
receive instructions from oth- 
ers but rarely meet face-to-face 
with the ultimate beneficiary. > 

Privately those close la Has- 
an appear determined to play 
down the importance of the 0 
Gibraltar connection In the 
Unwell empire. They abide by 1 
Gibraltar law in refusing to sav 
who. the ultimate beneficiary j 


was missing. 

When asked whether the 
opulent lifestyle of Mr Peter 
Clowes and his associates 
should have warned him that 
all was not well, he retorted 
:bat most businessmen who 
used Gibraltar's off-shore 
financial centre possessed 
large yachts. 

Not surprisingly, given its 
strong position in Gibraltar, 


Hasson has been involved tan- 
gentially in other international 
financial scandals to touch 
Gibraltar. For instance, the 
firm acted as adviser to trusts 
in Gibraltar which were used 
as part of a network of off- 
shore vehicles to siphon money 
from the Lloyd's insurance 
market in the early 1980s. 

Mr Levy fa understood to 
have suffered both financially 
and professionally as a result 
of the Barlow Clowes affairs: 
he lost clients, spent a lot of 
money on his own defence and 
spent, to quote one friend, “a 


year in complete pandemo- 
nium. " 

He seems to have recovered, 
although he retains a deep sus- 
picion of the press. 

For Gibraltar’s law firms, 

the setting up of offshore 
trusts and the services and the 
complex structures which 
these might sometimes involve 
are accepted as routine work. 

Said one leading lawyer, "the 
operation of a group of compa- 
nies which are in-house to the 
firm forms part of our standard 
armoury, in Gibraltar lawyers 
are not as departmentalised as 


In the UK. We are used to 
riofng everything.'’ 

After the drawing up of a 
trust deed - the ultimate -ben- 
eficiary of which does hot have 
to be disclosed under local law 
- the client has his pick of a 
variety of services which go 
beyond the ottering of advice 
on loopholes In tax legislation. 

Services indndfi the registra- 
tion of a nominee company, 
and the provision of sharehold- 
ers and directors, often as 
pawns of a complex corporate 
strategy formulated thousarefa 
of mites away from Gfrraftar. 


The three women named 
directors of the prindnal Vawf 

Vanessa Fa ami Barbara Mur- 
phy - were aE working iiTtS 
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News Corp profit surges IB ^ chief Salomon breaks with the past 
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By Kevin Brown in Sydney 

NEWS Corporation, Sir Rupert 
Murdoch's media group, yester- 
day aTmnffvnreri a 315 per cent 
increase in -net profits to 
A$107.5m (DS$S4.3m) for the 
first quarter to September 30, 
in spite of a 4 per cent ten in 
sales revenue to A$2.7bn. 

The result, which compares 
with a profit of AS25£m m the 
corresponding period of last 
^ year, indicates that the group 
is making rapid progress 
towards full recovery from the 
debt crisis which hit it test 
year. 

It is also likely to ensure the 
success of an equity offering of 
approximately US$450m being 
prepared by News Corp to help 
reduce debt The group is also 
raising US$250m in long-term 
debt and recently a 

placement of exchangeable 
preference shares to raise 
US$175m and the flotation of 
55 per cent of its Australian 
magazine and printing inter- 
ests to raise A$882m. 

News Corp’s shares rose to a 


22-month high of A3L5.50 on 
the Australian Stock Exchange 
before the announcement. The 
shares stood at A$330 before 
the completion of a DSS7.6bn 
refinancing earlier this year. 

The group said net profits 
would have been higher but for 
losses of A$39.8m incurred 
through its equity accounted 
interests in British Sky Broad- 
casting, the UK satellite televi- 
sion operator, Ansett Trans- 
port Industries, the Australian 
aviation and leasing group, 
and Super Zeitung, a newly- 
launched newspaper in eastern 
Germany. 

However, News Corp said 
Ansett’s traffic levels improved 
towards the end of the quarter, 
and BSkyB had increased its 
reach from 1.6m homes to 
2.4m- The group booked a 
profit of A$156,000 against 
equity accounted investments 
in test year’s first quarter. 

At the operating level, prof- 
its increased from A$333JJm to 
A$420.2m, as a result of higher 


earnings from Twentieth Cen- 
tury Fox Film in the US. and a 
turn-round of nearly A380m in 
the UK, caused by better mar- 
gins at file group’s five news- 
papers and the decision to 
equity account Sky’s operating 
losses. 

The improved pre-tax profit 
also included profits on the 
sale of nine US magazines and 
foreign exchange gains of 
about A$7m. 

On a geographical basis, the 
group said its improved film 
earnings helped increase US 
operating profits by 3 per cent 
to A$269.2m, in spite of flat 
results from Fox B roadcasting 
and the Harper Collins publish- 
ing division. 

In the UK, operating profit 
was A$6L2m, compared with a 
loss of A$19m in last year’s 
first quarter. Australian mar- 
gins were boosted by cost cut- 
ting and the closure or merger 
of several newspapers, but 
operating profits fell from 
A$90-8m to At89.7m. 


Fairfax suffers A$376m net loss 
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By Kevin Brown 

JOHN FAIRFAX. the 
Australian newspaper group 
which is about to be sold by its 
bankers, yesterday announced 
a net loss of A$376m 
(US $294. 8m) after abnormal 
items in the year to June, com- 
pared with a loss of A$59m in 
the previous year. 

Fairfax said the increased 
loss was caused by the effects 
of recession on advertising rev- 
enue and the weight of interest 
costs on debts of about A$1.31m 
- the legacy of a foiled man- 
agement buy-out in 1387. 

The group, which publishes 
the Sydney Morning Herald, 
The Age, in Melbourne, the 
Australian Financial Review, 
and other newspapers and 
magazines, was put into receiv- 
ership by its bankers last 
December after failing to meet 

Weak half at 

Mitsubishi 

Materials 

By Steven Butler 

in Tokyo 

MITSUBISHI Materials, the 
metals, ceramics and cement 
company formerly known as 
Mitsubishi Metals, yesterday 
reported a 72 per cent decline 
in pre-tax profits for the six 
months to the end of Septem- 
ber, during a period in which ! 
results were heavily influenced 
by special factors. 

The half-year period was the 1 
first to reflect the merger of 
Mits ubishi Mining and Cement 
into the company, with a resul- 
tant boost to both sales and 
operating profits. 

Gross sales, including 
cement and ceramics for the 
first time, rose from Y355-8bn 
to Y394.2bn, while operating 
profits rose from YTS.fflbn to 
Y20.76bn. The addition of the 
new business, however, 
masked a steep underlying 
decline In Mitsubishi's metals 
business. 

The value of metals sales 
dropped by 32 per cent to 
Yl50.5bn. reflecting the decline 
in prices, especially copper. 
The volume of gold sales were 
also off sharply from 57,618 kg 
to 37,919 kg. 

The company's aluminium 
can business was up smartly, 
with sales rising from Y38.9bn 
to Y 43 . 6 bn. Sales of hardened 
tools and new materials prod- 
ucts were also firm. 

Non-operating losses, includ- 
ing a 70 per cent rise in inter- 
est expenses to Yl3.1bn, 
reduced operating profits by a 
net Y7.1bn, compared with 
Y43bn last year. Net extraordi- 
nary losses of Y2.8bn, includ- 
ing asset disposals and factory 
relocation expenses, compared 
with an extraordinary gain test 
year of Y23.4bn_ 

The results were further 
adversely affected by a rise In 
the tax charge from Y4.4hn to 
Y6bu, causing net earnings to 
fall by 86 per cent to Y4J36bn. 
Earning s per share were off by 
91 per cent to Y4.46. 

Mitsubishi is paying an 
interim of Y3 a share out of a 
projected full-year dividend of 
Y7, unchanged from test year. 


interest costs. 

Fairfax said revenue dipped 
13.1 per cent to A$708m from 
A$815m, reflecting the effects 
of recession. Operating profits 
before interest and tax fell 37.5 
per cent to A$l22m from 
A3196m. 

The net loss followed an 
increase in net interest charges 
to A$282m from A$269m, and 
an abnormal loss of A$2l6m 
against an abnormal profit of 
AS14m in the earlier period. 
The abnormal loss included 
A$7lm in borrowing costs 
written off after the company 
was put into receivership, 
losses relating to interest rate 
swaps of A$54m and a write-off 
of A$34m against goodwill. 

The result suggests Fairfax 
will struggle to meet forecasts 
for operating earnings of about 


A$140m for the current year, 
although circulation figures for 
all three major newspapers 
were said to be good. 

The receiver appointed by 
the banks is expected to decide 
soon whether to float the 
group or sell it to one of three 
consortia which have made 
offers of about A£l-3bn. 

The three bidders are 
Tourang, led by Mr Kerry 
Packer, the Australian media 
proprietor, and Mr Conrad 
Black, proprietor of the UK 
Daily Telegraph group; a 
consortium led by Mr Tony 
O'Reilly, the Irish newspaper 
owner who is also chairman of 
Heinz, the US food group; and 
Australian Independent 
Newspapers, an Australian 
group backed by domestic 
financial institutions. 


Japanese real estate 
company slides 21% 


By Emlko Terazono in Tokyo 

MITSUBISHI Estate, the 
Japanese real estate company, 
reported a 2U per cent decline 
in unconsolidated pre-tax prof- 
its to Y36.6bn (US$281.9m) 
for the first six months to 
September. 

Japanese real estate compa- 
nies face a squeeze in profits 
because of the sluggish real 
estate market and tighter fund- 
ing conditions. 

Mitsubishi blamed the 
decline in profits on a 153 per 
cent foil m overall sales to 
7140-lbn because of consumers 
refraining from real estate pur- 
chases on expectations of a fur- 
ther tell in prices. After-tax 
profits fell 13.7 per cent to 
Yl83btL 

Sales at the company’s real 
estate division, accounting for 
15.1 per cent of total sales, 
plummeted 593 per cent to 
Y2Llbn. However, sales of Mit- 
subishi’s leasing division grew 


63 per cent to Y993bn. Interest 
receipts fell 60.7 per cent to 
Y3bn because of a decline in 
interest rates on its deposits. 
However, interest payments 
grew 283 per cent to Y23.4bn 
on a sharp increase in loans. 

Mitsubishi plans to spend 
Y200bn in investments this 
financial year, but said its cash 
position was tight because of 
the finance ministry’s restric- 
tions on real estate-related 
lending by hanks. 

The company raised Y30bn 
in straight bonds in the domes- 
tic and Euro markets. Its 
long-term loans rose 463 per 
cent to Yl40.8bn, and 
short-term loans increased by 
174 per cent to Y220.3bn. 

For the hill year, Mitsubishi 
said that It expected real estate 
sales to pick up, and forecast a 
0.1 per cent rise in pre-tax 
profit to Y90ton on a 3.4 per 
cent rise in sales to Y350bn. 


Omron registers 26% 
decline at pre-tax level 


By Steven Butler 

OMRON, the control 
equipment manufacturer, 
yesterday reported a 26 per 
cent drop in pre-tax profits to 
Y9.37bn in the six months to 
the end of September. 

Most of Omron’s product 
lines showed steady growth in 
sales, with gross turnover 
rising 63 per cent to Y190.4bn 
during the period. However, a 
high level of research and 
development and depreciation 
spending brought operating 
profits down by 36 per cent to 
Y73bn. 

The company’s sales have 
been relatively protected from 
the downturn experienced by 
some capital equipment 
makers because Omron’s main 
products are used in 
labour-saving investments, 
where many Japanese 
companies are concentrating 
resources. 


Sales of control equipment 
rose from Y1183bn to Y126bn. 
Sales of electronic funds 
transfer systems «iy> showed a 
healthy I&5 per cent growth to 
Y3Q.5bn. Health-care and 
medical equipment and office 
automation systems each 
posted modest gains, while 
sales of traffic control systems 
tell by 18 per cent to Y6.1bn. 

The relatively steep fall in 
operating profits was partially 
compensated for by increased 
.investment earnings. Net 
non-operating profits rose from 
Y509m to Y2.55bn. 
Extraordinary losses, however, 
also rose from Yi83m to 
Yiabn. 

Net after-tax earning s fell 
from Y7.73bn to Y647bn, while 
earnings per share tell from 
Y3334 to Y28.01 . The interim 
dividend was unchanged at 
Y6.5 per share. 


predicts 
good fourth 
quarter 

By Louise Kehoe 
in San Francisco 

MR JOHN AKERS, chairman 
of International Business 
Machines, during a visit to 
Tokyo yesterday, said: “The 
worst Is behind us.” It was the 
first faint of a recovery for the 
computer giant in a year 
clouded by dismal profit per- 
formance. 

“Our performance bottomed 
out during the summer and is 
showing signs of Improve- 
ment," he said.“We believe 
this fourth quarter will the 
strongest for ns for the year." 

The entire computer indus- 
try had suffered profit 
declines, over the past year, 
“This year the [industry] 
growth rate wfil perhaps be 
zero - or 1, 2 or 3 per cent," 
he said. Last month. IBM 
reported an 85 per cent plunge 
in the third-quarter profits. 

Simultaneously in the US, 
IBM officials were inaugurat- 
ing a new 10 -year pact with 
Intel, the leading supplier 
of microprocessor chips, 
intended to pick up the pace in 
the sluggish PC market 
Mr James Cannavino, head 
of IBM’s personal computer 
business, said: “We believe 
that there axe great opportuni- 
ties for long-term growth in 
the personal computer mar- 
ket” This was despite the cur- 
rent market slowdown. 

IBM and Intel plan to accel- 
erate the rapid development of 
personal computer chip tech- 
nology to enable new func- 
tions to be added to the per- 
sonal computer, giving it a 
much broader appeal among 
consumers as well as office 
users. 

For IBM, which is facing 
Intense competition from low- 
er-priced compatible personal 
computers, the partnership 
with Intel is opportunity to 
win a competitive advantage 
by combining its own semi- 
conductor expertise with that 
of Intel. 

The companies will join 
forces on a series of projects 
over the next 10 years 
intended to integrate com- 
puter functions on to a single 
silicon chip. The devices will 
be based on Intel’s latest 
microprocessors, beginning 
with tiie 486, currently Intel’s 
most powerful mi cro processor, 
and continuing with subse- 
quent generations, of Intel 
devices. 

Intel and IBM will share 
ownership of the jointly-devel- 
oped technology. IBM will 
have the right to manufacture 
the chips for Its own use and 
Intel will manufac ture and 
market the devices to its other 
customers in the personal 
co m puter industry. 

Strong C$ 
blamed for 
Brascan fall 

By Robert Glbbens 
in Montreal 

BRASCAN, the main financial 
services, resources and con- 
sumer products arm of the 
Peter and Edward Bronfman 
interests, ell Toronto, blamed 
low commodity prices and the 
high Canadian dollar for a 87 
per cent tell in third-quarter 
profit to C$3£m. 

After preferred dividends, 
the quarter showed a loss of 5 
cents a share. It included a 
$12.5m special gain mi the sale 
of Brascan’s 29 per cent inter- 
est in Cleveland's M-A. Hanna. 
Revalues were £2.3bn against 
$23bn. 

A year earlier. Brascan 
reported profit of 327.5m, or 19 
cents a share. 

Nine months’ net profit was 
524.9m. but after preferred 
dividends there was a loss of 3 
ffpwfag a share. 

A year earlier, Brascan’s 
profit was 3124.6m, or 31.09 a 
share. Revenues were flat at 
37.1bn. 

The company said that 
although lower interest rates 
would help, it did not expect a 
return to satisfactory profit- 
ability until commodity prices 
improved and the Canadian 
dollar declined. 

It controls Noranda, Cana- 
da’s biggest mining, metals 
and forest products group, and 
two upstream oil companies. 


Hint of end to F oster’s boardroom ro w 


By Kevin Brown 

SHARES IN Foster’s Brewing 
rose after indications that a 
battle between Mr Nobby 
Clark, chair man, and Mr John 
Elliott, the former chairman 
and chief executive, may be 
resolved before next week’s 
annual meeting. 

The shares rose 4 emits to 
close at AS130 on the Austra- 
lian Stock Exchange yesterday 
after Mr Elliott issued a state- 
ment saying discussions with 
Mr Clark were “progressing 
well". 

Mr Elliott said he had "no 
wish to return to the company 
in any executive capacity'', and 
would not seek the chairman- 
ship of the group "in any dr 


c umstan ces". The statement 
eased market tears that Mr Ell- 
iott might attempt to replace 
Mr Peter Bartels as Foster’s 
chief executive, possibly with 
the intention of selling some of 
the group’s core brewing 
assets, which include Carlton 
and Foster's in Australia, 
Courage and Watney in the 
UK, and half of Molson in Can- 
ada. 

However, Mr Elliott gave no 
assurances of support for Fos- 
ter’s existing board structure, 
which he earlier indicated 
could be overturned in a vote 
at the annual meeting. He said 
his principal complaint against 
the board was that “111116 has 


been done to remedy the iden- 
tifiable weaknesses" in the 
group’s direction, its operating 

performance and the composi- 
tion of the board. 

International Brewing Hold- 
ings (IBH), the private com- 
pany controlled by Mr 
which owns 38 per cent of Foo- 
ter’s, had not yet decided 
whether to vote for the exist- 
ing board structure , the state- 
meat 

IBH was angered by the 
board's derision to pay no divi- 
dend for 1990-91, and has 
pressed for foster progress to 
restore the group’s finance s 
after losses of A$1.3bn 
(USSZ.02bn) In 1989*90 and 


A$43m last year. Mr Clark and 
three other independent direc- 
tors say IBH is bound by a 1990 
agreement to back independent 
control of the board, and have 
threatened to resign unless 
they get Mr Elliott's support 

Most observers think IBH 
would win sufficient share- 
holder support to defeat the 
existing board at the annnni 
meeting if Mr Elliott decides to | 
force the issue to a vote. 

IBH depends on dividends 
from Foster's to pay Interest 
on debts of A$2.4hn acquired to 
finance the purchase of its Fos- 
ter's shares, which are worth 
about Agl.5bn at yesterday’s 
dosing share price. 


Patrick Harverson on a power shift at the US securities house 


T HE new management at 
Salomon Brothers has 
wasted little time In dis- 
tancing itself from the firm’s 
past under Mr John Gutfreund, 
the former chairman who 
resigned in August over the 
bond market scandal 
Last week, Mr Warren Buf- 
fett, the chairman. launched a 
blistering attack on the exces- 
sive bonuses the Gutfreund 
regime paid out to senior staff. 
Now Mr Deryck Maughan, the 
chief operating officer, has 
assembled a management team 
to lead the firm over the next 
few years that represents a 
clean break from the past 

The composition of the new 
nine-man executive committee 
shows how power has shifted 
at Salomon. It heavily favours 
the bond department, the hig 
money generating machine at 
the firm, and shows a marked 
bias against the two areas of 
Salomon that have performed 
badly in recent years - equi- 
ties and investment hantHnp 
The chief loser in the man- 
agement shake-up is Mr Stan- 
ley Shopkorn, one of Wall 


Street's best-known traders. As 
head of Salomon's equities 
trading department, Mr Shop- 
kom was famed for taking big 
trading risks with large blocks 
of stock. His aggressive style 
fitted In perfectly with the 
methods of the old manage- 
ment, but has looked increas- 
ingly out of place at the Buf- 
fett-led Salomon. 

Mr Shopkorn must have 
known his days were num- 
bered last month when he was 
ordered to dump two huge 
stock positions which the new 
management felt were not In 
keeping with Salomon’s new 
style of business. The forced 
sale left the firm with a loss of 
almost 3100m. and Mr Shop- 
korn with a red face. 

He is not leaving Salomon 
just yet Mr Shopkorn will stay 
on until the end of the year so 
he can collect bis share of the 
3130m bonus pool Mr Gut- 
freund established for senior 
executives. He will be replaced 
as head of equities by his num- 
ber two, Mr Bruce Hackett. 
who specialised in selling 
stocks to customers not trad- 
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Deryck Maughan: team 

biased towards bonds 

mg them on the market The 
changes in the department sug- 
gest that Salomon will devote 
less energy to Us equities busi- 
ness and concentrate more on 

what it does best, bond trading 

and arbitrage. 

The other notable absentee 
from Mr Maugfaan’s new team 
is Mr Jay Higgins. Mr Hi gg ins 
was bead of investment bank- 


ing until late last year, when 
be was replaced by Mr 
Maughan. who was brought 
back from Tokyo to take over 
the department. Mr Higgins' 
demotion could hasten his 
departure from the firm, and 
indicates that Salomon may be 
putting its investment banking 
ambitions on hold for the 
moment. 

The most interesting new- 
comer on the Maughan team is 
Mr Lawrence Hilibrand, the 
bond arbitrage expert. He was 
at the centre of a controversy 
earlier this year when Salomon 
paid him S23m in salary and 
bonuses for 1990. The appear- 
ance of Mr Hilibrand at the 
firm's top table might be 
embarrassing for Mr Buffett, 
who has been a fierce critic of 
multi-million dollar payouts on 
Wall Street 

The fact that the new execu- 
tive committee is very much 
Mr Maughan's creation has 
also increased speculation that 
the British-born chief operat- 
ing officer will take over as 
chairman when Mr Buffett 
leaves. 


BMW expects record Jump in interest bill 
result for current year pegs back OK Bazaars 


By Christopher Parfces In Bonn 


By Philip Gawith in Johannesburg 


BMW, the quality German car 
maker, is expecting a record 
result for 199L Sales, profits 
and production should all hit 
new peaks, according to Mr 
Eberhard von Kuenheim, chief 
executive. 

The driving force behind the 
advance is the new 3-Series, 
which accounts for 50 per cent 
of total daily production of 
2,600 cars. But Mr von Kuen- 
heim suggested, the pictwould 
change next year as domestic 
demand continued to weaken. 

Even so, he was not con- 
cerned. After the "extraordi- 
nary figures of 1991” which fol- 
lowed a nine-year period of 
continuous growth, weakening 


Montreal 
TVustco Inc. 

(kKorporand under ihe bwt <4 Ownctat 

y<UMM,000,000 

Boating Rate Debentures 
Due 1994 

Notice is hereby given that Che Rale of 
Intercss for the Inter?* Period from 
8th November, 1991 108th May, 1992 
w 6J5% per annum. Interest payable 
on 8lh May. [992 *ill amount 10 
¥3 J 6630 1 per ¥1 00.000.000 princi- 
pal amount of the Notes. 

Agent Bank 

The Long-Term Credit Bank 
of Japan, Limited 
Tofcvo 


demand in 1992 was not dra- 
matic. With its order books 
fall, the company would be 
comfortable “sailing in peace- 
ful waters for a while.' 

Mr von Kuenheim was 
reporting results for the first 10 
months of the year, which 
showed turnover up 9.3 per 
cent at DM24J3bn ($143bn) and 
production of cars 5 per cent 
higher and output of motor 
cycles up 12 per cent to almost 
30,000. 

For the full year, he said he 
expected sales of DM30bn com- 
pared with DM273bn last time, 
as vehicle production rose to 
between 540,000 and 550,000 
from 520,000 last year. 




US$100,000,000 

Continental Cablevision, Inc. 

Senior Subordinated Floating 
Rate Debentures due 2004 

In accordance with the provision* of the 
Debentures, notice ta hereby given Lhxt 
for Che interval period November 8, 1991 
to February 10, 1992 the Debentures will 
carry an Interest rale of per annum. 

Interest payable on the relevant intmat 
payment date February 10, 1992 wfl] 
amount to US 82,137.66 per US 8100.000 
Debenture. 

Agent Bank: 

Baaque Paribas Luxembourg 
Social Anonyme 


U-S.$400, 000,000 
Floating Rate Subordinated 
Capital Notes Due 1967 

Holders of Nofias of the above issue 

are hereby notified the! for the next 

Interest Sub- period from 12th 

November, 1991 Co 9th December, 

1991 fhe following wfl apply: 

1. Interns! Payment Date: 9th 
December, 1991. 

2. Rate of Interest (orSub-perlocC 
5.125% per annum. 

3. Interest Amount payable Cor 
Sub-period: US$192.19 per 
US$50,000 nonM. 

4. Accumulated Interest Amouit 
payable: US$891.49 per 
US$50,000 nominBL 

5. Next Interest Srt-portod wfl be 
from 9th December, 1991 lo 9th 
January, 1992. 

Agent Bank 

Bank of America 

International Limited 


— Carrefour 

SALES, TAXES INCLUDED AS OF OCTOBER 31, 1991 


Oct. 1991 


Firar cen monrhs 

% cum u Sued 

(in FF 

On. 91/ 

ended Oct. 31, 1991 

October 91/ 

mill ions) 

Ocr.90 

(m FF millions) 

October 90 

Group sales* 10,768 

51.3 

87,523 

31.5 

France 7,673 

S7.0 

60.222 

51.1 


* Including the sakfl of Mooclaur and EuRMnarchv groups. 

Excluding MoncJaur and Eurom&rcbd rum orver, sales of Carrefoiu 
in France increased by 10.1 % on October 90 and 8-7 % on 
a cumulated bash and Group sales increased by 19-1 % on October 90 
and 16% on cumulated basis. 


<«► 


manuring October, three stores were opened: Reus (Province 
of Tarragona) in Spain, Campinas in Brazil and Tien Mou (Taipei) 
in Taiwan - 

Pryca* the Spanish subektiaty of Carrafbur, was introdkjoed to the 
Madrid Stock Exchange as of October 10, 1997. 

At October 37. 7997, the share price of Pryca hubs 7,450 Pesetas 
and ttz market captlateatfon a nuui d u d to XZ2. WBon French Francs. 


REDEMPTION NOTICE 




{iooamntaa wkh noberi UShBky b D-mark) 

US$50,000,000 

9 per cent. Guaranteed Notes due 1991 

Unconditionally guaranteed as to payment of redemption 

amount interest by 

The Kingdom of Denmark 

In accordance with Clause 5(a) of the Tarms and 
Conditions of the Notes Value 13th November, 
1991, the Redemption amount per US$100,000 
Note wil be US$74,028.03. 

The Industrial Bank of Japan, T-«H- 
Agent Bank 


CONTINUED economic 
recession, inflation and socio- 
political unrest combined to 
ensure that OK Bazaars, the 
supermarket chain in the 
South African Breweries (SAB) 
group, only showed a marginal 
first-half profit gain. 

Tnroover rose 10 per cent to 
R2.44bn (3714.34m). Although 
operating income was 25 per 
cent op at R47.5m, a 59 per 
cent jump in the interest bill 
hit a ttributa ble profits, which 
were np by only 1 per cent to 
R8.93m. 

The improved operating per- 
formance was the product of 
far less shrinkage, well-con- 
trolled expenses and increased 


finance charges earned. 

Earnings per share were 1 
per cent higher at 71.9 cents, 
while the dividend was main- 
tained at 37 cents a share. The 
directors do not expect any 
improvement in the trading 
environment. 

• A decline In consumer 
spending at Amrel, the cloth- 
ing, furniture and footwear 
retailer in the SAB group, saw 
first-half turnover drop by 3 
per cent to R462.5m with 
attributable earnings down by 
29.7 per cent to R5.4m. Earn- 
ings per share dropped to 59 
cents from 84 emits, and the 
dividend was cut to 19 cents 
from 28 cents. 


5700,000,000 



SUMITOMO BANK INTERNATIONAL 

FINANCE N.V. 

Guaranteed Floating Rate Notes 

due 2000 

Guaranteed on a Subordinated Basis as to 
Payment of Principal and interest by 

The Sumitomo Bank, Limited 

In accordance with the Description of Notes and Guarantee, 
notice is hereby given that the rate of interest for the three 
months from 8th November, 1991 to 10th February, 1992 has 
been fixed at 5 , / w per cent per annum andthatthe coupon amount 
payable on Coupon No. 6 on 10th February, 1992 will be US51 41 .98 
per note of USS1 0,000, US$1,419.79 per note of USS1 00,000 and 
US$14,197.92 per note of USS1 .000,000. 


The Sumitomo Bank, Limited 


4b 

SOUTHEAST BANKING CORPORATION 

finrarponiW in FLtidu. USA. J 


US$75,000,000 
Floating rate subordinated 

capital notes, due 1997 

For fhe six months S November, 1991 to S May. 1999 the notes 
anil carry an interest rale of 5 V* per cent per annum, fnreresr 
due on S May. 1992 wilt amount to LESS268.5S per OSS 10. 000 
note. 


Agent: Morgan Guaranty Trust Company 


JPMorgan 



BARCLAYS OVERSEAS 
INVESTMENT COMPANY B.V. 

U.S.S600, 000,000 

Junior Guaranteed Undated Floating Rate 

Notes 

Notice is hereby given that the Rate of Interest for the 
Interest Period fas m Rib November, 1991 lo 8th May, 1992 is 
5.4375 per cent, per annum and that on 8th May, 1992 the 
amount of interest payable iq respe a of each US .55,000 
principal amount of the Notes wig be U.S.S137.45 and in 

respect of each U&SSOJMO principal amount of the Notes 
will be US.S1374.50. 

Barclays de ZoeteWedd Limited 
Agent Bank 
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KLM advances 


to FI 193m in 


second quarter 


By Ronald van de Krol in Amsterdam 


KLM Royal Dutch Airlines said 
that its net profit sarged 

nearly five-fold in the second 
quarter of 1992-82. due in part 
to extensive cost-cutting efforts 
and a reshuffling of its net- 
work of routes and scheduled 


services. 

Net profit In the second 
quarter, which covers the 
months July to September, 
jumped to FI 192.5m ($l04m) 
from Fi 42.7m a year earlier. 
The result extends the sharply 
higher trend seen In the first 
quarter and puts the Dutch 
national carrier on course for 
what it described as a “mod- 
estly positive result" for the 
full year after losses of FI 830m 
in 1990-199L 

The figures exceeded ana- 
lysts' expectations, and KLM's 
shares rose on the Amsterdam 
bourse to close up FI 1.20 at 


FI 3820. The company’s shares 

follow! 


have been firm following con- 
firmation in mid-October that 
KLM Is discussing possible 
forms of co-operation with Brit- 
ish Airways. Yesterday, a com- 
pany spokesman declined to 
comment on the progress of 
the talks. 

KLM, which launched a cost- 
cutting drive in late 1990 to 
bring its operating expenses in 
line with Asian competitors, 


said staff productivity was up 
&3 per cent In the latest quar- 
ter compared with the same 
period last year. However, per- 
unit costs were still edging 
upwards as a result of higher 
fuel costs, depreciation and 
interest expenses. 

In the latest quarter, operat- 
ing revenues were up 20 per 
cent at F12.16bn. “As in the 
previous quarter, this can be 
attributed mainly to higher 
yields in local currencies, more 
favourable exchange rates and 
revenue increases achieved 
through adjustments to the 
route network,” KLM said. The 
strong rise easily outstripped a 
12 per cent increase in operat- 
ing expenses to FI iA2bn. 

The first-time consolidation 
of Transavia, the Dutch char- 
ter airline in which KLM 
doubled its stake to 80 per cent 
in July, boosted both revenues 
and costs by around 5 per cent 

Overall, KLM made a net 
profit of FI 328.4m in the first 
half, compared with FI 84.1m a 
year earner. The company said 
that airlines tend to make a 
loss during the winter season, 
but forecast that it would pro- 
duce a modest full-year profit 
Last year’s steep losses were 
heavily influenced by restruct- 
uring provisions. 


Havas rises 13% 


By Alice Rawsthom In Paris 


HAVAS, the French 
communications group which 
recently forecast a foil In earn- 
ings for 199L has reported a 13 
per cent increase in revalue to 
FFrl9bn ($3.3bn) from 
FFrl6.79bn for the first three 
quarters of the year. 

The increase reflects a 
strong performance from 
Havas’ international interests. 
The group, a leader In the 
European poster industry and 
recently involved in the 
merger between Eurocom and 
RSCG, two of France’s largest 
advertising agencies, experi- 
enced slower growth in its 
domestic market 

Havas has recently expanded 
its international interests. 
These activities, which repre- 


sented 27 per cent of consoli- 
dated sales in the first nine 
months, showed growth of 47 
per cent, compared with an 
increase of just over 4 per cent 
in France. 

Media was file s tr ongest divi- 
sion with a 15 per cent increase 
in revenue to FFrll^Bbn from 
FFi9.95bn. Revenue from post- 
ers rose by 5 per cent to 
FFr2J5bn from FFiAMm and 
from tourism to FFr5.13bn 
against FFr4Jjlbn. 

The third-quarter results did 
not include information on 
profits. However, Havas, which 
recently announced a foil in 
first-half net profits to FFr655m 
from FFr694m, said the pattern 
of trading had not changed in 
the second half. 


Saga lifts 
nine-month 


profits to 
NKr727m 


By Karen Fossil in Oslo 


SAGA PETROLEUM, Norway’s 
biggest independent oil pro- 
ducer. yesterday reported a 
rise In nine-month profits, 
before extraordinary items, to 
NKr727m ($113m) from 
NKr60Sm in last year's corre- 
sponding period. 

The group warned, however, 
that it may charge a loss to 
fourth-quarter accounts on its 
124 per cent stake in Elkem, 
the troubled Norwegian light 
metals producer. 

*The accounts have not been 
charged with any loss in con- 
nection with our shares in 
Elkem. This question will be 
considered at year-end dosing 
of the accounts,” Saga said. 

Group operating profit in 
the nine- mo nth period 
increased to NKrl.02bn from 
NKr742m last year bat operat- 
ing costs increased to 
NKr2.17bn from NKrl.77bn. 

Saga said that total produc- 
tion of oil, gas and condensate 
had increased to 18.6m barrels 
of oil equivalent from 15.5m 
last year. Crude oil comprised 
an estimated 89 per cent of 
total production which helped 
to boost sales of petroleum 
products to NKr243bn from 
NKrl.88bn. 

Saga's profits had been 
affected by a NKrl45m unreal- 
ised currency loss which had 
been charged against third- 
quarter accounts, however. 

Saga forecast that it would 
sell 20m bands of oil in 1991, 
compared with sales of 14£m 
in the first three quarters of 
this year. 


propose 


new shipyard 


By Enrique Tessleri 

in Helsinki 


BTR increases Hawker bid to £1.55bn 


By Andrew Baxter in London 


BTR. the UK industrial conglomerate, 
yesterday surprised financial institu- 
tions by raising Its offer for Hawker 
Siddeley. the struggling UK engineering 
group, from £1-4 bn ($2.40bn) to £l-55bn. 

Hawker promptly rejected the new 
terms and vowed to continue fighting 
for its independence. 


Shares in BTR fell 20p to 386p at 

in London 


yesterday’s close in London after the 
comp any announced a final offer of 113 
new &TR shares and £30125 cash for 
ever y 100 Hawker shares. The fall in the 
BTR share price reduced the value of 
the new offer from 760p per Hawker 
share early yesterday to 73?.4p, or about 
£1.51bn. Hawker's shares closed in Lon- 
don yesterday at 739p, up lip, after 
touching 750p. 


Investors and analysts expressed sur- 
prise that the conglomerate had felt it 
needed to raise an offer that many had 
considered generous. 

“BTR might have risked not sweeten- 
ing the bid, hut they’ve played very 
safe," said one analyst “They simply 
cannot afford to fall," following recent 
unsuccessful bids for Piikington. the 
UK glass group, and Norton, the US 
abrasives concern. 

Last night, BTR advisers suggested 
that the new offer, whose cash value is 
3.6 per cent above that of the previous 
bid, was motivated by a wish to end 
any remaining uncertainty over its 
final terms earlier than the November 
12 deadline for raising the bid. 

They claimed the Hawker defence 




document issued on Tuesday, and in 
particular the engineering group’s 
pledge to increase Its final dividend by 
30 per cent, had “seemed foolhardy” to 
the City and needed a pi 

As with BTR’s previ 
shareholders weald also tea 
per share interim dividend 
by the engineering group on September 
19. 

The final offer is designed to give 
both the bidder and Hawker sharehold- 
ers increased flexibility. 

Hawker shareholders can receive all 
or a greater proportion of their consid- 
eration in cash at 375p per new BTR 
shar e, or all or a greater proportion in 
new shares at one new store for every 
375p in cash. 


And under UK takeover rules, the 
Anal nffpr will allow BTR to buy up to 
293 per cent of Hawker on the open 
wisrtmt up to November 26 when the oia 
ends, compared with 10 per cent previ- 
At the close of business on Wednes- 
day, BTR held 6£ per cent of Hawker. 

Full acceptance by Hawker share- 
holders of the additional cash elections 
in the offer would involve the bidder in 
paying ont £B77m in cash, compared 
with £578m in the original shares and 
cash bid. but BTR said yesterday the 
extra £99m was well within the una& 
rfai tolerances foreseen before the bid 
was launched. - 


Market report, Page 40 


A venture nlanned to make the earth move 


construction 


RAUMA and Hollmlng, two 
Finnish shipbuilders, and the 
Finnish state yesterday signed 
a letter of intent to form a new 
shipbuilding company which 
will become operational in 
January 1992. 

The new shipyard will have 
a share capital of FM384m. Its 
net safes are forecast to reach 
FMl.5bn (3376m) in 1992. 
Bauma and HoUming's orders 
now are around FM2bn. 


T HERE is little doubt 
about what is driving 
this week's announce- 
ment by Fiat of Italy. Japan’s 
Hitachi Construction Machin- 
ery and Deere of the US of a 
potential three-way joint ven- 
ture in the recession-hit con- 
struction equipment industry. 

In an increasingly global 
business “yon have to be big to 
survive," as Fiat put it on 
Wednesday. And if you are not 
big in any of the three markets 
that matter - Europe, North 
America and Japan - you 
need a partner that is. 

A more intriguing question 
is where the signing of a mem- 
orandum of understanding 
between the three companies 
may eventually lead So far, 
the companies have agreed 
merely to explore “possible 
means of co-operation for the 
manufacture and distribution 
of a broad range of construc- 
tion machinery primarily in 
Europe, Africa and the Middle 
East”. 

This could produce, perhaps 
by next year, a joint venture 
majority-controlled by Fiat, 
which would contribute all its 
earthmoving equipment busi- 
nesses - and crucially, its 
European distribution network 
and production capacity. The 
two minority partners would 
contribute their product and 
manufacturing technology. 

Significantly, Mr Rfccardo 
Ruggeri, head of Fiat’s agricul- 
tural and earthmoving equip- 
ment arm, did not exclude the 
possibility of closer links 
between the three companies 


in the more distant future. 
Observers believe one logical 
result would be a merger, 
whether of the European busi- 
nesses or worldwide, to form a 
powerhouse in the industry. 

But Mr David Phillips, head 
of the Corporate Intelligence 
Group’s Off-Highway Research 
Division, believes any merger 
would be five to 10 years away. 
“The three companies are feel- 
ing their way In terms of joint 
production and distribution - 
and management culture, an 
area which Is often ignored" 

In any case, with Fiat in the 
driving seat, a cautious 
long-term strategy is likely. 
The Italian gronp has learnt 
from bitter experience that 
joint ventures in the construc- 
tion equipment industry can go 
badly wrong. Six years of 
with Allis Chalmers 
of the US over the running of 
the two companies’ partner- 
ship ended in 1985 with the 
Italian group taking frill con- 
trol 

Not surprisingly, therefore, a 
three-way link-up as now con- 
templated is unheard of in the 
industry, even in the limited 
form mapped out this week. 
Fortunately, though- a series of 
trilateral agreements developed 
over the past six years has 
given all three companies 
increasing knowledge of each 
others’ strengths and weak- 
nesses. 

A year after the dissolution 
of the Allis-Chalmers joint ven- 
ture, the fully-owned Flat sub- 
sidiary FiataUis and Hitachi 
joined forces in a manufactur- 


ing venture to raise both com- 
panies' presence in the fast- 
growing European hydraulic 
excavator market 
The deal has been one of the 


successes of cooperation in the 
[vine Fi 


industry, giving FiataUis 
access to Hitachi’s much more 
modern range of excavators, 
and the Japanese company a 


which also covered crawler 
dozers and crawler loaders, 
was aimed at giving both com- 
panies an effective presence in 
the European backhoe loader 
market 

This week’s news might 
seem like an obvious conse- 
quence of these two-way deals, 
but in an Industry which 


tore, a neat resolution of a 
complex situation is taking 
shape, bringing critical mass 
and strategic focus to the 
Italian group’s earthmoving 
and agricultural equipment 


A series of 
agreements over 
the past six years 
has given all 
three companies 
increasing 
knowledge of 
each others’ 
strengths and 
weaknesses 


World Earthmoving 
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vital European presence at a 
time when Imports of Japanese 
hydraulic excavators to Europe 
were a significant trade issue. 
A unified Fiat-EOtachi distribu- 
tion network cemented the 
relationship. 

Then, in 1987. a mirror-image 
deal saw Deere and Hitachi set- 
ting up a joint manufacturing 
operation in North America to 
make hydraulic excavators. 

In 1988, FiataUis and Deere 
signed an agreement to pro- 
duce a range of modified Deere 
backhoe loaders at FiataUis’ 
Lecce plant in Italy. The deal. 


boasts a truly Byzantine net- 
work of international market 
ing, distribution and owner- 
ship links, things are rarely 
that simple. 

For FiataUis and Fiat-Hltachi 
are now part of NH Geotech, 
the 85bn-turnover company 
formed earlier this year from 
the worldwide agricultural and 
construction equipment busi- 
nesses of Fiat and Font Motor, 
and which is 80 per cent owned 
by Fiat 

With Flat in control of both 
NH Geo tech and the potential 
construction equipment ven- 


The construction equipment 
businesses in NH Geotech - 
all the Fiat companies and the 
more limited Ford. New 
Holland range - will be 
injected into the new venture. 
This leaves NH Geotech to 
concentrate on what was 
originally its primary task - 
the creation, partly through 
manufacturing rationalisation, 
of a mnch stronger world 
player In agricultural 
equipment 

The potential construction 
equipment joint venture will 
require less manufacturing 
rationalisation, but like NH 
Geotech will retain its current 
brands and dealer networks, 
irvri Titfing Fozd New Holland. 
The strategy aims to sidestep 
the pain of cutting into dealer 
networks and disturbing 
traditional customer loyalties. 


A lthough much remains 
to he settled, the 
potential joint venture 
would start with the existing 
Fiat-related product range and 
develop new products with the 
benefit of Deere and Hitachi’s 
technology. AD the main 
earthmoving^ products are 
likely to be preluded, raising 
the prospect for Hitachi of a 
broader European presence 
and more outlets for its 
non-excavator products. 
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Hosiden Corporation 


U.S.$100,000,000 


4 Vi per cent. Guaranteed Bonds 1995 


with 


Warrants 


to subscribe for shares of common stock of Hosiden Corporation 


unconditionally and irrevocably guaranteed by 


The Fuji Bank, Limited 


ISSUE PRICE 100 PER CENT. 


Daiwa Europe Limited 

Fuji International Finance PLC Yamal chi International (Europe) Limited 


Sanwa International pic 


Wako International (Europe) Limited 
Yasuda Trust Europe Limited 


Barclays de Zoete Wedd Limited 

Credit Lyonnais Securities 

Deutsche Bank Capital Markets Limited 

Klein wort Benson Limited 

Mitsui Taiyo Kobe International Limited 

J. Henry Schroder Wagg & Co. Limited 

UBS Phillips & Drew Securities Limited 


Cazenove & Co. 
Daito Securities Europe Limited 
Robert Fleming & Co. Limited 
Merrill Lynch Internationa] Limited 
Salomon Brothers Internationa] Limited 
Sumitomo Finance International Limited 

Universal (U.K.) Limited 


S.G. Warburg Securities 



VOLKSWAGEN AG 


Wolfsburg 


Third call to exchange ordinary shares 
- Security identification number 766 400 - 


The ordinary shares in our company now bear only the renewal coupon, so that naw dividend coupon sheets 
must be issued. In view of the fact that the Annual Meeting of Stockholders held on July 4, 1985 voted to change 
the company's name from "Volks wagenwerk Aktiengesellschaft* to “Volkswagen Aktiengesellschaft’ the coupon 
sheet will not be renewed and the ordinary share certificates that have now become incorrect are instead to be 
exchanged in accordance with Section 73 of the German Corporation Act 


We therefore request our stockholders to present the ordinary share certificates bearing the company name 
"Volkswagenwerk Aktiengesellschaft’. with the renewal coupon, during normal business hours at a branch of one 
of the credit institutions listed below during the period 

September 18 to December 17, 1991 inclusive 

so that they may be exchanged for new ordinary shares bearing the company name “Volkswagen Aktiengesellschaft'. 


The exchange agents in Germany are as follows: 

Deutsche Bank AG. Dresdner Bank AG. Commerzbank AG, Berliner Commerzbank AG. 

Bayerische Hypotheken- und Wechsal-Bank AG. Bayerische Landesbank Girozentrale. ' 

Bayerische Vereinsbank AG. Berliner Bank AG. Berliner Handels- und Frankfurter Bank, 

BfG Bank AG. Deutsche Girozentrale - Deutsche Kommunalbank. DG Bank Deutsche Genossenschaftsbank. 
Hessische Landesbank - Girozentrale -. Merck. Bnck & Co.. B. Metzler seel. Sohn & Co. KGaA, 
Norddeutsche Landesbank Girozentrale. Sal. Oppenheim jr. & Cie. KGaA, 

M.M. Warburg-Brinckmann, Wirtz & Co., Westdeutsche Landesbank Girozentrale, Westfalenbank AG. 
Commerz-Credit-Bank AG Europartner, Deutsche Bank Saar AG, Veretns- und Westbank AG. . 


The exchange agents abroad are as fallows: 

In Belgium: Benque Bruxelles Lambert SA.. GdnArale de Banque SA.. Kredietbank~N.V. 
In France: Soci6t€ G6n6rale 


In Great Britain: S.G. Warburg & Co. Ltd. 


In Italy: Banca Commerciale Itaiiana 


In Japan: The Mitsui Taiyo Kobe Bank. Ltd., Sumitomo Bank. Ud. 


In Luxembourg: Banque Internationale 3 Luxembourg SA. 

In the Netherlands: Algemene Bank Nederland N.V. 

In Austria: Bank fur Arbeit und Wirtschaft AG. Creditanstalt-Bankverem. Girozentrale und BankderSsterreichischen 
Sparkassen AG. Osterreichische LAnderbank AG. Raiffeisen Zentralbenk Ostemsich AG. 

Schoeller & Co. Bankaktiengesellschaft 

In Switzerland: Schweizerische Bankgeseltschaft Schweizerische KreditanstalL Schweizerischer Bankverein 
In Spain: Banco Bilbao Vizcaya S A. 


Once the ordinary share certificates handed in, together with the renewal coupon, have been examined to 
establish that they are in order, new ordinary shares bearing the oompany name “Volkswagen Aktiengesellschaft' 
and the date of issue 'April 1991' will be issued, accompanied by a dividend coupon sheet containing dividend 
coupons nos. 31-50 and a renewal coupon. Certificates for one share (DM 50), global share certificates for 10 
shares (DM 500) and 50 shares (DM 2.500). and multiple share certificates for 2.000 shares (DM 100.000) are 
available. If shares are held in custody by a credit institution, the exchange will be effected without special 
instructions from the depositor; in this case the stockholder need take no action. 


The new share certificates will be made available to stockholders free of commission and charges. The depositary 
banks are requested to contact one of the above-named exchange agents with, regard to refunding of the client 
commission for share certificates held in separate safe custody or jacket custody/actuafty exchanged certificates 
There is no client commission in the case of shares held in giro -transferable collective custody, as these shares 
will be exchanged without the participation of the depositary banks and the depositors do not need to be notified 

The newly issued ordinary share certificates will be deliverable on ail German stock exchanges from September 1@ 
1991 onwards alongside the old share certificates. The now incorrect. ordinary share certificates bearing the 
company name “Volkswagenwerk Aktiengesellschaft" will cease to be deliverable as of October 16. 1991. 


Old incorrect ordinary share certificates of our company which have not been presented by December 17, iggi 
will be cancelled in accordance with Section 73 of the German Corporation Act Thanecessary authorization has 
been granted by the Wolfsburg District Court 


Wolfsburg. November 1991 


The Board of Management 


9 


t « 

i ’ 


* • 


<4- 


# 

iv; 

r ■ 


% 


I ; 


if 


9 


( 

\ . 


• # ' 


1 ■ 


. .r 




1 . _ 




9 


0 


& 


I 1 


sc 


r' 

< 


fO 












v - *'-5 w£- 













/ 




»£ 1.55h 


FINANCIAL TIMES FRIDAY NOVEMBER 8 1991 


INTL COMPANIES & CAPITAL MARKETS 


C ‘V • 


g»Li 


ar* ‘ 

V * 

skf •' ■ %-. 


I- * < r* 






Treasuries are narrowly 
mixed ahead of auction 

By Patrick Harverson in New York and Sara Webb in London 

US BOND prices were announce further small gilt worries about future si 
narrowly mixed yesterday issues today or early next dose unchanged on the 
morning ahead of the last leg week, well ahead of the BT Traders have been ei 
in what has been a difficult share issue. a cut in the official d 

quarterly refunding round. Last week, the Bank is rate - from 5.5 per cer 

At midday, the benchmark thought to have sold an esti- per cent - during No 
4/V.noar KrinA hfqc rlnrem 1 af mated £200 to £40Qm of gilts — fhan luiiil 

unofficially. 
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30-year bond was down £ at 
101 '4, yielding 8.007 per cent 
The two-year note was 
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unchanged, however, at 100ft. 
to cany a yield of 5.610 per 
cent. 

After the disastrous three- 
year note auction on Tuesday, 
and the disappointing 10-year 
note auction on Wednesday, 
dealers and investors were 
understandably cautious yes- 
terday about committing funds 
to the market in advance of the 
afternoon sale of $12bn in 30- 
year bonds. 

Few were betting on how the 
bond sale would go, although 
traders were said to be looking 
for an average yield on the 
securities of 8.02 per cenL 

In the credit markets, the 
Federal Reserve intervened 
with $2bn in customer repur- 
chase agreements, which sur- 
prised those observers who had 
expected the Fed to stay out of 
the market with Fed funds 
trading steadily at their new 
target rate of 4% per cent. 

The Fed’s actions, however, 
were not seen as a signal of 
another ease, rather a confir- 
mation that the Fed wants the 
Fed funds rate to go no higher 
than per cent 

■ UK government bond prices 
dipped nearly half a point yes- 
terday as traders noted short- 
ening trades and switching out 
of guts into German govern- 
ment securities. 

The shift out of long-dated 
gilts follows Wednesday's 
strong rally in gilt prices after 
the Chancellor of the Exche- 
quer. Mr Norman Lamont, 
announced the government's 
spending plans in the Autumn 
Statement. 

The Liffe gilt future contract 
fell from its opening of 95.09 to 
trade at 94.28 by late afternoon. 
Hie benchmark 11% per cent 
gilt due 2003/07 tell from tts 
opening of 113# to close at 
113&, while among the shorter- 
dated issues, the 10 per cent 
gilt due 1996 slipped from 101% 
to 101& 

Traders said that there is 
considerable speculation that 
the Bank of England may 


■ GERMAN government bond 
prices rallied yesterday on the 
combination of outright buying 
and switching out of high- 
yielding European markets. 

Traders noted renewed buy- 
ing interest in bunds, adding 
that many international inves- 
tors have been underweight in 
the German government bond 
market in recent months and 
have decided to increase their 
holdings in bunds towards the 
mid of the year, despite some 
nervousness that the govern- 
ment plans to tax investment 
income. 

News of a drop in west Ger- 
man industry orders in Sep- 
tember and of a 85 per cent 
year-on-year west German 
inflation rate in October also 
helped market sentiment 

The LiSe bund futures con- 
tract closed at 85B3, up from 
its opening of 85.68. 

Traders reported switching 
out of Danish, French! UK and 
Dutch government bonds into 
bunds, adding that there was 
quite heavy selling of Dutch 
government bonds in the after- 
noon on worries about the 
inflation figures due to be 
released today. 

■ HOPES of an interest rate 
cut in Japan increased yester- 
day, after the Federal Reserve 
cut the discount rate and low- 
ered the Fed funds rate on 
Wednesday. 

However, bond prices fell on 
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FRANCE 


worries about future supply to 
dose unchanged on the day. 

Traders have been expecting 
a cut in the official dianmHir 
rate - from 55 per cent to 5.0 
per cent *- during Nov emb er. 
However, they said that there 
.was speculation yesterday that 
the Bank of Japan would cut 
the rate by more than half a 
point 

The yield on the benchmark 
No 129 moved from its opening 
of 5545 per cent to 5525 per 
cent before dosing unchanged 
in moderate volume. 

Volume in the March con- 
tract for 10-year government 
bond futures overtook volume 
in the December contract mak- 
ing March the new lead con- 
tract. 

Separately, a total of 
Y107.4bn of 5 J> per cent two- 
year government bonds was 
sold yesterday at an average 
price of 99.87 to yield 5.589 per 
cent 

The lowest price accepted 
was 99 JO to yield 5.610 per 
cent. Total bids were Y273.8bn, 
giving a bid-to-cover ratio of 
255. The coupon of 5 5 per «nt 
is lower than that on the Octo- 
ber two-year bond issue of 5.7 
per cent 

• Under a new law, seen as a 
landmark in freeing Israeli 
markets, Israelis will soon be 
allowed to buy and sell unlim- 
ited amounts of foreign securi- 
ties traded through recognised 
exchanges. Renter reports 
from Jerusalem. 

The central bank said the 
new law will take effect in a 
few weeks once parliament 
approves tax law changes. At 
the moment Israelis can only 
invest in a limited number of 
local companies traded on US 
exchanges. 
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Listed are tha latest kit—i ia E o n af bonds tar whltfi Otm ta so 

C 

UJL DOLLAR STRAHEHTS Jmcri M Off* . 

A0BEYUmOVAL87/843 156 103% KB* 

WJBEfTASTOTllCE^MW UK W7% 106% 

AUSTRIA 8 1/209 - 400 1£9 103* 

BAMC OF TOKYO 83ft « 100 

BELGIUM 95/898 250 

BFCE73W97 150 

BHP85/894 .. 300 

BP CAPITAL 9 5/8 93 150 

GABADA99b_ 1000 

CARGO 9 1/4% 650 

C0CE91/49S 300 

CmmDLEUHOPESQb MO 

aon-nwaoiouzw mo 

DENMARK 8 1/4 94 ISO 

DENMARK 9 1/4 95 1571 

ECSC8l/4« 195 

EEC 7 1/4 93 250 

EJB73/4%.. 250 

DB91M97 1000 lflBV 

E1£C Dt FRANCE 9 98^. 

EURO C8ED CARO TST994'. 

EimOF}HA91/496 

EXPORT DEV CuRP 91/298 

FINLAND 7 7/8 97 
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GMAC9 1/896 

HAUFAX 9 1/2 93 

ISM WORLD TME75m<B 

IRDBJC JAPAN FW7WB97._ 

INTER AMEN DEV 7 5/896 

ITALY 01/2 94 

JAPAN DEV BX 8 94 

KAN5AJ EL6C PWR1096 

LTCB8SJ893 

NEW ZEALAND 893 

NIPPON CSEDBK93M99 

NIPPON TEL & TEL 43ft 95 

NORDIC INVBAWC993- 

ONTARIO HYDRO U MW 

OSIER MHTROaflAHKO 1/893 M .„ 

PETRO-CAMAOA 7 2M % 

QUEBEC HYDRO 93/490 

QUEBEC PR0Y99B 

SALISBURY 9 1/8 96 

SASI099 

5 BAB 9 1/2 96 

STATE BK SIN AUST 91/4 93— 

suMrnmo bk cap mkt9 3/893 

SWEDEN fl 1/8 94 

SWEDISH EXPORT 9 5/B 93 

TOKYO METROPOLIS 81/4 96 

WORLD BANK 83/899 

WORLD BANK 8 #4 97 

XEROX CORPR 8 3/8 96 . 

DEUTSCHE IIARK STVAEBKTS 

BAPROVEH U 2/8 95 

BULGARIAN TRADE BJC3 1/2 96 

DEUTSCHE FINANCE 7 1/2 95 

0853/498 

QB6 7/895 

EOR0nMA61f498 

FERRO DaSTATS3ffl93 

FIRST INTERSTATE 5 3/4 96 

INDSK JAPAN FW55A% 

HID DEV BKINDU 63/894 

LUFTHANSA I PIT FIN 57ft 9Q 

NAODNALF1NAMERA1I95 

NAT NX HUNGARY 8 96 

QUEBEC HYDRO 6 3/4 99 

SWEDEN 6 U8 98 

VENEZUELA 8 1/493 

WORLD BANJC0Z6 

WORLD BANK 5 3/4 96 

WORLD BANK 7 lft 95 

SWISS FMAG STRAIGHTS 
ASIAN DEV BANK6 10 
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EEC51/200 — 

EIB61/29B 
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OTHER STRAIGHTS 
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NZ bank 
advances 
despite poor 
conditions 

By Terry Hall in Wellington 

THE Bank of New Zealand 
yesterday reported a tax-paid 
profit of NZ*73.7m (US*41.4m) 
for the six months to Septem- 
ber so. from NZ$55.3m a year 
earlier. 

Ur Syd Pasley, chairman, 
said the improvement showed 
the bank was returning to 
more normal operating levels 
after three years of restructur- 
ing. 

The result was slightly 
below analysts' estimates of 
earnings between N2$75m and 
NZS85m. but Mr Pasley said 
the hank was continuing to 
place emphasis mi the quality 
rather than the quantity of its 
assets. Total assets during the 
period rose by NZ$427m to 
NZ$20.03hn. 

Hr Lindsay Pyne, chief exec- 
utive, the improved per- 
formance was nude In the face 
of the most difficult banking 
conditions the country had 
faced In recent years and prob- 
lems adjnsting to a much 
lower interest rate environ- 


Idr Pyne said business activ- 
ity and profit margins were 
expected to remain tight in the 
second half and he was cau- 
tions over whether the bank 
conld meet the original 
NZSIBOm profit target in the 
full year. 

Mr Pasley said it would be 
unreasonable to expect the 
bank to outperform the econ- 
omy. 

Total operating income rose 
to NZ$435m from NZ$385^m. 
Income from other activities 
was NZS204m, compared with 
NZ$185 m, reflecting improved 
Income from securities trad- 
ing: 

The general provision for 
bad and doubtful debts was 
unchanged at NZ$l69-6m. 


Sumitomo 
Chemical to 
merge units 

By Steven Butler In Tokyo 

SUMITOMO Chemical said 
yesterday it would merge 
three of its pharmaceuticals 
and Wii— chemicals fowp«ifa- 
into a single unit in an effort 
to boost the competitive 
strength of the businesses. 

Smniha Fine Chemicals is to 
he formed in April from the 
merger of Yodogawa Pharma- 
ceutical, Daiel Chemical and 
Okayama rawmiMi 

The merger would allow the 
companies, which are operat- 
ing tii inwrii^r product Hij^, to 
combine research and develop- 
ment and to respond 

more promptly to customer 
needs, Sumitomo said. 

The companies each have 
operations in bulk pharmacen- 
riva ls and chemical Inter- 

mediates for pharmaceuticals, 
agrichemicals, photographic 
chemicals and heat-sensitive 
chemicals. 

As part of the merger, 
Daiei’s Itami Plant is to be 
dosed in 1994, with the pro- 
duction capacity to be moved 
to other plants. The .company 
is expected to have sales reve- 
nues of Y15bn (9115.5m) In 
1992. 

• AS AHI Breweries said it 
plans parent capital spending 
of about Y28bn in 1992, down 
from the YSObn planned for 
1991, Reuter reports from 
Tokyo. 

Asa hi has spent a total of 
about YSOObn in the past five 
years to boost production, and 
expects to be able to meet 
demand. 


Kawasaki Steel 
buys 1C1 division 

KAWASAKI Steel, the 
Japanese steel company, has 
established a foothold in the 
US plastics industry with the 
purchase of the resin com- 
pound division of Imperial 
Chemical Industries (ICI) of 
the UK for about 5100m, writes 
Steven Butler. 

The acquired company, to be 
called LNP Engineering Plas- 
tics, is based in Ex ton, Penn- 
sylvania. Kawasaki also 
acquired LNP Plastics Nether- 
land, formerly part of ICI’s 
Dutch operation, which will 
serve as a base for Kawasaki's 
European plastics business. 

The two operations will be 
led by a holding company, 
known as Kawasaki 
LNP.which Kawasaki has set 
up in Ex ton. 

In common with other Japa- 
nese steel companies, Kawa- 
saki bas been expanding into 
fresh businesses, including 
chemicals, engineering and 
electronics, as It main steel 
business declines. 

Correction 

Molson 

IN yesterday's FT it should 
have been made dear that 
Moison’s North American ven- 
ture with Foster’s Brewing 
was not likely to be affected 
by Mr John EQfotfs efforts to 
return to a more active role at 
Foster’s. 


This announcement iI/i/muo a\ u ninth t of nvortl only. 


NEW ISSUE 


7ih November. 1‘191 


SUZUTAN 
SUZUTAN CO., LTD 

( Kabiahiki Kaisha Suzman ) 


U.S.$100,000,000 
4 per cent. Guaranteed Bonds 1995 

unconditionally and irrevocably guaranteed by 

The Tokai Bank, Limited 

with 

Warrants 

to subscribe for shares of common stock of Suzutan Co. . Lid 
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Beef up your securities data 
with new digital feeds 

from AIBD 




5W 








ALBD’s two feeds, CUPID and 
XA»the Price Service, are now 
available in selected tranches, by 
security type or currency. 

These feeds provide an 
essential inhouse database for 
use in both front and back office 
applications. Choose the specific 




securities which match your 
current or projected activity to 
get the perfect mix. 

Together these feeds offer a 
highly cost effective and flexible 
data resource, for any company 
trading or investing in the 
international capital market. 


To raise your stakes, order a slice of our new feeds today by calling Karen Ribbons 
on 071-538 5656 or send your business card for a free demonstration disc to 
AIBD {Systems and Information) Ltd, Seven LimeharbouE, Docklands. London F.H °NQ. 

Fax number 071-538 4902- 
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U.S. $100,000,000 
Floating Rate Notes due 1998 

Notice is hereby given that fat the Interest Period 7th November. 1991 
id 7ch February, 1992 the Notes will cany a Rate of Interest of 5.6375% 
per annum. The Interest Amounts payable will be U-S. $144-07 per 
U.S. $10,000 Now and U.S. $1,440.69 per U.S. $100,000 Note- The 
Imeresr Payment Date will be 7di February, 1992. 


Bankers Trust 
Company, London 


Agent Bank 


Christiania Bank og Kreditkasse 

[lncarjmUd at lie fTmfdon! of NorexynMk luMtJ liability) 

U.S .$200,000,000 

Primary Capital Undated Floating Rate Nates 

Notice is hereby given that tha Rote of Interest has bean fixed at 
5-375% and Jhatttie interest payable on the relevant Interest Payment 
Dole May 8, 1 992 against Coupon No. 1 1 in respect of US$1 0U00 
nomind erf the Nates w8 be US$271 J4 and in resraet af 
US$250,000 nomind of the Notes wifibe U S$6.793.4CL ^ 

Member 8, 1991, London 

By.GHbon^NA^CSSlDept^AaWtlkgAc CITIBAHKO 
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European Bourse Reform: London prepares a blueprint aimed at refing operating structures and market practices 


Making sure SEAQ stays at the centre of cross-border share trading 


l 


E WITHIN the 

next two 
months, the 
London Stock 
Exchange will 
reveal a mas- 
ter plan for 
the future 
structure of its markets. The 
move will rekindle the debate 
within Europe over how best to 
trade the shares of internation- 
ally-known companies. It will 
also reopen controversy over 
the structure of the UK’s 
domestic stock market, where 
retail investors and smaller 
companies have felt for some 
time that their interests have 
been disregarded by an 
exchange more interested in 
trading international shares 
than domestic stocks. 

The blueprint for a new trad- 
ing strategy will mark the big- 
gest break with the past since 
London's Big Bang reforms 
five years ago. These removed 
the stockbrokers' cartel and 
introduced a new, automated 
price quotation system which 
allowed the stock market to 
leave the trading floor. The 
next step: extensive refine- 
ments to market structure and 


trading practice, aimed at tak- 
ing London beyond the rudi- 
mentary markets introduced at 
Big Bang. 

The most significant move 
will be an attempt to enhance 
London's SEAQ International 
system, aimed at reinforcing 
its position as Europe's cross- 
border wholesale share market. 
The system has changed little 
since it was launched In 1985. 
A rudimentary price display 
mcf-tigniam, SEAQI was never 
meant to be more than a stop- 
gap to support the growing 
telephone market in London in 
International shares. That tele- 
phone market is now as big as 
London's domestic share mar- 
ket. and extensive changes will 
be announced next month. 

Three changes to SEAQI are 
planned. 

First, the London exchange 
says it intends to end the dis- 
tinction under which all UK 
stocks are traded on one mar- 
ket while international stocks 
are traded on another. Hr 
Andrew Hugh Smith, chair- 
man, revealed this in a speech 
in London last week when he 
declared: "ICI will be traded 
alongside Bayer and Hoescht, 


and BP and Shell alongside 

Petroflna." 

Behind this change lies an 
attempt to resolve the nagging 
issue of transparency in the 
London markets. On the 
domestic UK market, details of 
large trades are published 90 
minutes after they take plats, 
while smaller ones are pub- 
lished immediately. On the 
international market, however, 
trades are not published until 
the following day. 


T he 

has presented the 
exchange with its most 
difficult political battles in 
recent years. The UK's anti- 
trust agency, the Office of Fair 
Trading, has been concerned 
that delays In publication 
favour strong, market-making 
films at the expense of weaker 
ones. Investment regulators 
are troubled over the damage 
done to investor protection by 
file delays. And a number of 
European financial centres 
have used the transparency 
issue as a stick with which to 
beat London in their continu- 
ing battle over common Euro- 
pean investment rules. 


issue of transparency 
s presented the 


The exchange hopes that 
creating a single, wholesale 
market for both UK and 
non-UK stocks will silence Its 
critics by allowing two differ- 
ent standards of Investor pro- 
tection to develop. The whole- 
sale market would remain as 
opaque as London's current 
international share market, 
reflecting the fact that profes- 
sional investors prefbr lightly 
regulated markets. The success 
of London’s much longer estab- 
lished Eurobond market pro- 
vides a model towards which 
the exchange appeares to be 
working. On the other hand, 
the domestic market (used by 
retail investors) would be sub- 
jected to far stricter rules. 

The precise details of the 
rules are still the subject of 
negotiation with regulators, 
and remain dependent on the 
EC’s Investment Services 
Directive. 

The second planned change 
will be to throw SEAQI open to 
non-UK securities firms and (if 
they can be tempted to partici- 
pate) foreign bourses. This sig- 
nals a renewed attempt by the 
London exchange to create a 
European wholesale market 


with the participation of other 
exchanges, having failed In a 
similar attempt last year. Five 
of the 56 market-makers on 
SEAQI already quote prices 
from trading rooms outside the 
UK: increasing that number 
would make the market truly 
international. 

To draw others in, London is 
offering to allow outsiders a 
say in how the rules and regu- 
lations of the wholesale market 
are set. This may not be 
enough, however: foreign 
exchanges which choose to 
participate are likely to 
demand equal ownership and 
governance of the market Mr 
Peter Hogarth, the exchange's 
managing director in charge of 
trading strategy, describes 
these negotiations as “a very 
tricky 8X68”, but adds: “We 
believe they will want to play, 
because it is in their interests 
to play.” 

The third change will be a 
revamp of the infrastructure 
supporting the market. SEAQI 
acts simply as an electronic 
notice board. Mr Hogarth says 
extensive improvements are 
planned, including the provi- 
sion of trade reporting and 


Listing for Sony Music I Belgium launches Y 50bn issue 


By Emiko Terazono in Tokyo 


By Simon London 


SONY MUSIC Entertainment, 
the software arm of the Japa- 
nese electronics group, is to 
raise S940m through an issue of 
new equity. 

The company, which will be 
listed on the second section of 
the Tokyo exchange, will issue 
iftm new shares - the largest 
made by a new listing. Sony 
Music Entertainment stock 
fetched a price of Y6.800 a 
share at an auction held this 
week. 

Domestic brokers were 
enthusiastic, noting prospects 
for the software business had 
attracted investors. Sony 
Music said there had been 
some worries due to the slug- 
gishness of the market, but 
added the Issue had been popu- 
lar “because we are the first 
company in the entertainment 
software Industry to be listed. ” 

For the current year, the 
company is forecasting pre-tax 
profits of Yi3.3bn on sales of 
Y86Jbn- 

However, some analysts 
were concerned over the 


amount of new paper on the 
market and were sceptical that 
the issue’s popularity would 
last Business prospects for the 
Sony group are weak and earn- 
ings for the parent company 
have been hurt by the over- 
supply in the electronics mar- 
ket 

Sony has also recently 
announced a cut in capital 
spending for the next business 
year. 

“Usually if investors were 
bullish about the listing, Son- 
y's stock would rise in tan- 
dem,” said Mr Craig Chudler, 
equity analyst at brokers UBS 
Phillips & Drew. However, Son- 
y’s stock price has been slug- 
gish since July and the issue 
foil to a year's low of Y5.030 on 
the Tokyo Stock Exchange yes- 
terdiiy. 

Mr Chudler added that: 
“investors with whom Sony 
Music Entertainment's stocks 
have been placed, are probably 
selling Sony stocks to maintain 
the exposure to the group at 
the same levels.” 


BELGIUM took advantage of 
healthy international demand 
for yen bonds yesterday, 
launching a YSObn seven-year 
Eurobond issue. 

Lead managed by Daiwa 
Europe, the bonds carry a cou- 


INTERNATIONAL 

BONDS 


pon of 6 per cent and were 
priced to yield 6.06 per cent, 14 
basis points less than Japanese 
government bonds of compara- 
ble maturity. Participants 
reported strong demand across 
Europe, especially from UK 
institutional investors. 

Following Wednesday's 'A 
point cut in US interest rates, 
Japan is the next leading econ- 
omy where an easing of mone- 
tary conditions is anticipated. 
From a fixed re-offer price of 
99.65, the bonds traded up to 
99.80 bid. 

At the other end of the credit 
quality spectrum. Banco de 
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Galicia y Buenos Aires, Argen- 
tina’s second largest private 
commercial bank, came with a 
debut S75m issue - priced to 
yield a full 6 per cent more 
than US Treasury securities. 
The deal will be payed down 
through its life and the bonds 
have an average life of 1.8 
years. Lead managed by Chase 
Investment Bank, the deal 
drew a good response from 
established buyers of high- 
yield Latin American paper, 
including US off-shore 
accounts and continental Euro- 
pean retail investors. 

Fetrobras, the Brazilian 
state-backed oil company, also 
tapped demand for short-dated 
high-yield bonds, launching a 
one-year deal via Credit Suisse 
First Boston. The bonds carry 
a coupon of 10 per cent ana 
were price to yield 5 per cent 
more than US Treasury paper. 

Participants in both deals 
reported steady buying, 
although some institutional 
buyers have been discouraged 
by recent foils in Latin Ameri- 


can debt prices in the second- 
ary market. 

Banque Nationale de Paris 
launched a AS75m five-year 
issue lead managed by Deut- 
sche bank Capital Markets. 
Participants reported slow 
sales following a 1 point drop 
in domestic bond prices over- 
night following the release of 
unemployment data. The deal 
traded at less 2 per cent bid, a 
discount equivalent to full fees. 

Prudential Funding, the fin- 
ancing arm of the US insurer, 
raised CSISOm aver four-years, 
in a deal lead managed by 
Wood Gundy. The deal carries 
a 8V« per cent coupon, among 
the lowest coupons ever In the 
Euro-Canadian dollar sector. 
Indeed, participants noted that 
coupons are now almost down 
to the level of D-Mark bonds. 
Against this, prospects for the 
currency remain bright and 
government bond yields are 
around 170 basis points higher 
than US Treasury bonds. 

Overseas investors continue 
to be positive about the imme- 
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TRADITIONAL OPTIONS 

• Firs: Dealings Nov. 4 

• Last Dealings Nov. 15 Calls in ADT 

• Las: Declarations Feb. 6 Arthur Lee, N 

• For settlement Feb. 17 Plttenerleff am 

For rate indications see end of Puts in Alba ar 
London Share Service Pul and call in i 


Calls in ADT, Coats Vlyella, 
Arthur Lee, Natl. Home Loans, 
Plttenerleff and Union DheounL 
Puts in Alba and Maxwell Comm. 
Pul and call in ASDA. 
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confirmation arrangements, 

and links into national settle- 
ment systems. Recent sugges- 
tions by a group of interna- 
tional fund managers in 
London that they may develop 
their own trade confirmation 
system suggest that such 
developments are long over- 
due. 

The UK's domestic stock 
market is also due for a 
shake-up. The system of com- 
peting market-makers intro- 
duced at the time of Big Bang 
has proved unsuited to many 
stocks. Market-makers have 
found it hard to make a living, 
while the spreads between the 
buying and selling prices of 
many shares have widened 
sharply (the difference between 
buying and selling prices for 
less liquid company averages 
over 10 per cent). 


T he exchange's answer, 
which will also be 
announced formally 
within the next two months, is 
to concentrate trading by 
gran ti ng a franchise in each 
company’s shares to a particu- 
lar market-maker. These 
so-called “matching principals” 


would then match buy mid sell 
> orders, as well as acting as 
market-makers. It would be up 
to Investors whether to buy or 
sell immediately, at a princi- 
pal's quoted prices and pay the 
spread, or wait until a match- 
ing order emerges and deal 
without a spread. 

Not all stocks on the domes- 
tic market are likely to be 
traded this way. Some will be 
considered too illiquid, and for 
these the exchange is likely to 
run a simple electronic “notice 
board” on which traders would 
be aide to advertise buy or sell 
orders. Also, many stocks on 
the domestic market are likely 
to be considered liquid enough 
to support a competing market 
maker system. A matching-or- 
der system could also be devel- 
oped. 

Much will depend on the 
rebuilding of the exchange’s 
technological base, on which 
many of these changes ttepend. 
The exchange hones that , by 
building more flexible systems, 
ft wifi be able to switch trading 
practices more easily - for 
instance, should it decide to 
adopt order-matching: 

Meanwhile, London contin- 


ues to struggle with a for more 
difficult technological problem 
- the automation of settle- 
ment arrangements. Last 
month’s further delay to the 
new settlement system, Taurus 
fit Is now planned for April 
1893), means London win have 
to live for another 18 months 
or so . with an outdated, paper- 
based system. Perhaps more 
damagingiy, it will have to live 
with the l per cent turnover 
tax, or stamp duty, which the 
government has said will only 
eo whan Taurus is launched. 

It is ironic that, as London 
moves to consolidate its hold 
on l nter"«rt i o n al share trading 
in Europe, its own domestic 
market arrangements could be 
fa g gin g so for behind tbs main 
competing finamriai centres in 
continental Europe. 


i. 


■ This article co mpletes our 
series on securities reform. Ear- 
ner articles were : France (Sep- 
tember 26). Netherlands (Octo- 
ber 4), Italy (October 9), 
Germary/ (October 11X Sweden 
(October IT), Spain (October 23) 
and Belgium (October 25). 


Richard "Waters 
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diate prospects for the French 
bond market which prompted 
Electridte de France to make 
its first Euro-French franc 
issue since 1986. The company 
launched a FFrZbn nominal 


zero coupon bond issue, raising 
around FFrSOOm at . an issue 
price of 38.87. 

Lead managed by Credit 
Commercial de France, the 11- 
year bonds yield just 17 basis 


points more t h an French gov- 
ernment bonds. A straight 
issue by the same borrower 
would yield around 40 basis 
points more than government 
paper. 
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NOT CLOSE ... EXACT 


The FT-Actuarles Share Indices Service 


• j*. 


Ph: 


FINSTAT, the Financial Times Statistics Service, offers a unique 
range of electronic information relating to the FT-Actuaries Share Indices 
Your PC can now access all of the actual statistics used in calculating 
this important series, bringing new accuracy to your analysis. - 
Printed details are also available. 

For further information contact FINSTAT on 071-702 0991. 
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Banks call in receivers at Turriff 


By Andrew Taylor, Construction Correspondent 


RECEIVERS were yesterday 
appointed to Turriff Corpora- 
tion, the construction and 
property group, after it. tailed 
to persuade banks to continue 
their support. > 

ft joins the growing ranks of 
British developers and contrac- 
tors which have been brought 
down by investing in specula- 
tive developments at the 
height of the property market 
during the late 1980s. 

Since then property prices 
have fallen leaving companies 
holding costly developments 
for which they have been 
struggling to find purchasers. 

Shares m the Midlands based 
group were suspended at 27p 
yesterday shortly before Mr 
John Wyatt, chief executive, 
informed the group’s 750 staff 
that banks were appointing 
receivers. 

Mr Wyatt last week revealed 
the group was dependent on 
loan facilities which were 
being reviewed on a daily 
basis. The decision to appoint 
as receivers Mr David Lovett 
and Mr John Talbot, of accoun- 
tants Arthur Andersen, fol- 


lowed a meeting between the 
banks and Turriff executives 
yesterday morning. 

The announcement of a fur- 
ther failure, particularly of 
such a well known contractor, 
nay increase the pessimism In 
the construction sector. 

Turriff, which last week 
announced of pre-tax profits of 
£44,000 for the six months to 
the end of June, disclosed hank 
borrowings of £7 An. in addi- 
tion it has hire purchase 
arrangements of £3m and has 
previously disclosed that it is 
responsible far £4L26m of off- 
balance sheet borrowings. 

This would take total debt to 
£14An before other borrowings 
and trade creditors, compared 
with shareholders funds of 
£9. 76m in the 1990 ^nnal 
accounts. Last year the group 
mate a loss of a little less than 
dm compared with a pre-tax 
profit of £SE2m in 1989. 

Last year's losses were 
struck after provisions of 
E2.08m of which vi -fism was to 
cover potential losses against 
eight of the group's joint ven- 
ture property developments 
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Sims Food 
rises 28% 
and calls 
for £13.5m 

By Mlchiyo Nakamoto 

SIMS FOOD GROUP, bolstered 
by a strong performance in the 
first half, is raising £13.5m 
through a rights Issue for the 
expansion and improvement of 
its facilities to meet growing 
demand for factory packaged 


I 





John Wyatt: group had been dependent on loan facilities 


and £430,000 against the 
group's bousing operations 
which are based in south east 
England. 


Turriff had planned to con- 
centrate on construction plant 
hire and its traditional con- 
tracting business. 


Oil’s advance offsets chemical fall at BP 


By Deborah Hargreaves 

A STRONG performance in British 
Petroleum’s core oU business offset the 
downturn in chemicals in the third quar- 
ter. The chemicals division incurred losses 
of £20m, compared with profits of £20m 
last time. 

Mr David Simon, chief operating officer, 
said worldwide demand was low and the 
business was at the bottom of its cycle. As 
upturn would depend on a general 
improvement in the world economy. 

“There Is a lot of new plant coming os 
stream worldwide when demand Is very 
low and margins are under extreme pres- 
sure, " be said. 

Third-quarter profits for the exploration 
and production operations rose to £377m 


(£29lm) on a rep l ac em ent cost basis. This 
figure rises to £42Sm (£341m> when divest- 
ment profits are included. The division 
managed to Improve its income by cutting 
costs which should save about gloom 
(£58. lm) by the end of the year, ft also 
plans to trim S250m - equivalent to 50 
cents a barrel - off its costs by the end of 
im 

BP is hoping to add 400m barrels of oil a 
year to its reserves, Mr Simon said. It will 
m a i n t ain production next year as it brings 
a large new field in the North Sea and 
developments in the Gulf of Mexico and 
Papua New Guinea on stream. 

Refining and marketing saw a squeeze 
in margins in the third quarter, particu- 


larly in the UK, which pushed replacement 
cost profits down to £l90m (£248m) in the 
same period last year. 

The company was hit by a higher tax 
charge at a rate of 57 per cent which was 
about 18 points higher than normal due to 
several one-off charges. The City was dis- 
appointed with the results which were 
below general expectations and shares 
slipped 5p to 325p. 

Oil output was up in the third quarter at 
an average of l.3on barrels a day com- 
pared with l_2bn b/d in the third quarter 
1990. 

Earnings per share dropped to 2.9p 
(I5.4p) and BP left its dividend unchanged 
at 42p a share. 


ASH moves to 

reduce debt 

By Richard Gouriay 

Automated Security Holdings, 
the rapidly-growing security 
and loss prevention company, 
yesterday announced its prom- 
ised plan to sell lease receiv- 
ables to ent balance sheet 
debt 

The group has placed £12m 
of receivables and was expect- 
ing to place a further £8m In 
the “next few weeks”. 

Mr Tom Buffett the chair- 
man, said the group was dose 
to selling most of the rest of 
its finance leases, which would 
bring balance sheet debt dose 
to zero, from £105m at the end 
of 1990. 

The lease receivable sales 
follow the group's SOOm con- 
vertible bond issue in May. 

“We aim to have no finance 
leases on our books; they are 
not understood and are cash 
con s umptive,** said Mr Buffett 

Yesterday the shares rose 
lOp to 124p. 

Benlox listing goes 

Beni ox, the Investment 
dealing company which 
launched an abortive bid for 
Storehouse in 1987, has lost its 
Stock share listing* 

The Exchange cancelled 
after what the company called 
“protracted negotiations". The 
shares had been suspended 
since April 1990 and the com- 
pany had not published 
accounts for two years. 


Piet Petroleum calls for £12m 


By Deborah Hargreaves 

PICT PETROLEUM, the small 
UK oil exploration company, 
announced a £12m rights Issue 
yesterday in order to continue 
its search for oil both In the 
UK and overseas. The company 
also said it would be listed in 
full on the London Stock 
Exchange on November 14. 

Mr John lander, managing 
director, said the cash from the 
rights issue would be 
extremely Important in fund- 
ing exploration in a bid to pre- 
vent Piet’s production from 
dropping off in the latter part 
of the decade. 

Piet currently produces 2£00 

Jupiter Tyndall 
deputy chief dies 

By Michlyo Nakamoto 

Jupiter Tyndall, the 
investment managment and 
hanking group recently fanned 
through the merger of Jupiter 
Tarbutt Merlin Holdings and 
Tyndall Holdings, yesterday 
announced the death of its dep- 
uty chairman, Mr Derek 
flMida, aged 58. 

Mr Childs was one of the 
founders of Jupiter Tyndall's 
green funds which invest in 
environmentally sound compa- 
nies. He was head of a team 
looking after Merlin Interna- 
tional Green Investment Trust, 
the only listed green 
fund. 


barrels of oil a day (b/d) but 
this will start to flpfiHng in the 
next two years until its Scott 
fi«M in the North Sea comes on 
stream in 1994 when output 
will rise to more than 5,000 b/d. 

Scott output will start to tail 
off by the end of the decade 
and to maintain production at 
5,000 b/d and more, the com- 
pany is pm harking on an ambi- 
tious exploration programme. 

As well as significant dril- 
ling in the North Sea, Piet is 
exploring for oil in Tunisia, 
Vietnam and France. It is also 
negotiating licences hr -Syria 
and Italy which it hopes to 


have in place by the end of the 
year. 

The company Is looking to 
OTpand the near-east and 
Middle East and one other 
European country, but two- 
thirds of Us expenditure will be 
concentrated in the UK 

The cash call is a 2-for-5 
issue at 84p per share to raise 
£11. 93m. Piet's major share- 
holder, Amerada Hess, which 
owns 48 per cent of the com- 
pany, has said it will subscribe 
in full. 

Piet's profits doubled in the 
first six months of the year to 
£4. 63m (£2-3m). 


Scottish Cities wins 

Anglo- Scandinavian 

By Phil hi Coggan, Personal Finance Editor 

SCOTTISH CITIES Investment Scottish Cities said yesterday 
Trust yesterday claimed vie- that it bad received - accep- 
tory In the £l8m bid battle for tances representing 38.6 per 
Angl o- S candin avian Invest- cent, and that it already owned 
ment Trust and has declared 12.2 per cent. The bulk of the 
the offer unconditional. acceptances to date have been 

Victory came despite a pro- for the share offer, 
posal from Anglo-Scandinavian Scottish Cities is part of the 
to pay cash at 100 per cent of Finsbury group of companies, 
the trust’s formula asset value built up by the late Sir Walter 
(FAV) or to offer shares In a Salomon, founder of the Rea 
new split capital trust FAV is Brothers merchant bank. Suc- 
essentially net asset value cess in the bid will trigger a 
minus the winding up costs. restructuring of Scottish Cities, 
The Scottish Cities offer was with Anglo-Scan din avian’s 
9025 per cent of the FAV in holding being cancelled and 
shares and 82 per cent in ca«h. the voting structure simplified. 


Lower interest helps Wm Low 
improve 11% in ‘tough year’ 
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By John Thornhill 

WM LOW, the Dundee-based 
food retailer which runs a 
chain of 66 supermarkets, was 
last year squeezed by the reces- 
sion and fierce competition, 
resulting to static annual oper- 
ating profits and failing mar- 
gins. 

However, the pre-tax profit 
outcome improved 10.5 per 
cent to £233m (£21 ,3m) thanks 
to a reduction in the interest 
bill following last December’s 
£37_2m rights issue and the 
inclusion of £3.13m (£L43m) In 
capitalised interest. 

Mr James Millar, chairman, 
said: “It has been the toughest 
year I can remember for a long 
time.” 

Sales rose to £384m in the 53 
weeks to September 7 
(£354. 4m). New space added 2 
per cent to the sales increase 
but volume sales from existing 
stores were static after price 
inflat ion was Stripped OUL 

Trading profits slipped to 
£22JSm (£22- 46m) and operating 
marg in fell to 5J32 (694) per 
cent, reflecting the increase in 
central costs associated with 

the £44.3m investment pro- 
gramme in new stores, distri- 
bution and information tech- 
oology. 

Mr Harvie Findlay, finance 
director, said: “We will intro- 
duce an additional 30 per cent 
to our sales area by toe end of 
the 1992-93 year. That is a 
higher rate of development 
than anyone else in our indus- 
try." 

The final dividend is 5.7p, 
lifting the total pay-out by 8 


Mr MHLar predicted yesterday that **we may be seeing the 
first cracks in the almost monolithic structure of the food 
Industry in the UK”. 

Pointing to the Influx of discount retailers from continen- 
tal Europe, the launch by Gateway at a Food Giant discount 
su pers t o r e format, and the increasing consumer awareness 
of price promotions, Mr MlHar said: “We have seen more 
changes In the industry in the last 12 wonting than in the 
past 12 years.” 

“Our tactical response is to put more emphasis an price. 
We have upped the gas on special prices and packages and 
announced a price freeze until the end of December. We will 
have to take those prices off our gross margin," he naid- 

Mr MlHar said Low’s market research showed shoppers 
were becoming increasingly concerned about the price of 
food. 

Whereas price used to be number five or six on the list of 
consumer priorities behind such factors as quality ami con- 
venience, it had now risen to one, two or three. 

But he did not envisage a complete change with past 
consumer pre f erences. “Although we have seen these first 
cracks, the industry in my opinion will be led driven by 
the mainstream supermarkets. We are not going to see a 
complete turnround in the s t ruc tu re of the UK food indus- 
try,” he said. 


per cent to &.$> (7.75p). Fully 
diluted earnings per share 
came to 273p (27.44p). 

• COMMENT 

Low is a wall-run regional gro- 
cery b usine ss with an effective 
trading formula and an ambi- 
tious expansion programme. 
Whether that wfll be enough to 
ensure Us longterm future as a 
solid growth stock must be 
open to some doubt given 
today’s highly voracious food 
retailing environment Never- 
theless, in the next few years 
at least there are good opportu- 
nities for moving sales ahead 
as the company unrolls its new 


stores and benefits from its 
investments in distribution 
and information technology. 
Earnings have also been 
helped by the reduction in the 
tax charge from- 27 per cent to 
22 per cent as a result of its 
investment programme. This 
year, it may increase pre-tax 
profits to £26m putting it cm a 
prospective multiple of about 
9.5. Low certainly does not 
deserve to be on sucb a sub- 
stantial discount to the market 
given its strengths; then again 
there are many other food 
retailers trading on Rimflar dis- 
counts with yet more impres- 
sive prospects. 


St James’s 
Place lower 
after pay-out 

ST JAMES’S Place Capital, the 
investment trust run by Lord 
Jacob Rothschild, has reported 
pre-tax profits of £5.4m for the 
six months ended September 
30, against £9.3m to the corre- 
sponding period. 

However, the company 
pointed out that the two peri- 
ods were not comparable 
because roughly half the 
group’s assets were distributed 
to shareholders in the form of 
units in Bishopsgate Unit 
Trust In August 1990. 

As of September 30, net asset 
value was 95p per share com- 
pared with 78-6p a year ago, 
and with 9L7p at the aid of 
March. The 5.2 per cent 
increase over the six-month 
period compared adversely 
with the FT All Share Index 
return of 6 J per cent 

The interim dividend is 
again Up- 
john Williams Inds 
shares suspended 

The shares of John wfiiiams 
industries were suspended yes- 
terday at the company's 
request ponding clarification of 
its financial position. The sus- 
pension price of 3Kp was lp 
higher than the shares’ low 
point for the year. 

The company's share price 
has fallen steadily since reach- 
ing 67p in April 1989- This year 
It has not been higher than 9p. 

In Its last reported accounts 
South Wales-based Williams, 
which 1ms interests In prop- 


The cash call came at the 
same time as reporting pre-tax 
profits in the six mouths to 
September 30 ahead fay 28 per 
cent to £3.35m (£2.81m) on 
turnover up 16 per cent to 
£117J3an (£10L4m). 

The supplier of fresh meat to 
multiple retailers and the 
catering industry is issuing 
154m shares on a ooe-for-flve 
basis, priced at 282p. Tester- 
day the shares dosed down 4p 
at 340p. 

Capital spending for the 
past three years has totalled 
£20m. A further £l4.5m is 
expected to be spent daring 
the next two years, of which 
£llm will go towards increas- 
ing capacity. The remainder 
will be used for Improving 
existing 

During the first haw of the 
year the main engine for 
growth had been the increase 
to supermarket demand for 
factory-packaged meat, Mr 
David Brady, finance director, 
said. The catering department, 
on the other hand, continued 
to suffer from the drop in dis- 
cretionary spend. 

Earnings per share rose to 
9p (6.5p) and an increased 
interim dividend iff 3p (2.64p) 
Is being paid. 

FTC makes 
‘routine’ request 
to Hanson over 
Beazer interest 

By Nikki Talt in New York 

HANSON, the UK-based 
conglomerate which is acquir- 
ing Beazer, the construction 
company, said yesterday that 
the Federal Trade Commis- 
sion, the US anti-trust watch- 
dog, had asked for further 
Information on aspects of the 
proposed merger. 

It said that the request - 
which it termed “routine” - 
related to cement and aggre- 
gates inte rest s to Cafifanda. 
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interest in Cencal, an importer 
of cement into Northern Calif- 
ornia, and Cencal’s market 
share, to the area concerned, 
was put at around six per cent 
Hanson, meanwhile, was a 
much bigger player to the Cal- 
ifornian cement market 
through its Kaiser Cement 
operation. 

In London, Hr Martin Tay- 
lor, deputy chairman of Han- 
son, put Kaiser’s comparable 
market share at more than 30 
per cent, and said It was one of 
the three largest producers 
there. 

Hanso n added that it had 
offered to divest the Cencal 
interest if that was requested 
by the FTC. 

The business had sales lad 
year of $l&8m and incurred a 
net loss of $L7m. 

Kaiser Cement produced 
sales of around $5 Am a year iff 
limestone aggregates. About 


made to Kaiser Sand and 
Gravel, a subsidiary of Beazer. 


erty, packaging and motor dis- 
tribution, Incurred losses of 
£951,000 far the year to the end 
of September, against profits of 
£278,000. 

ft has yet to release Its fig- 
ures for the six months to 
March 3L 

There have been a number of 
changes on the board following 
the sale of John Williams 
Foundries to its management 
in September last year. 

In July this year Mr DL Wat- 
kins became non-executive 
chairman and Mr Russell Davis 
and Mr Robert Palmer became 
Joint chief executives. At the 
same time Mr Brian BrownhiH 
resigned as executive chair- 
man and Mr Mark BrownhOl 
and Mr Brynmor Jones left the 
board. 

28% profit fall at 
Appleby Westward 

Appleby Westward, which sup- 
plies Spar and TG retailers, 
saw its pre-tax profit fall by 28 
per cent in the half year to 
September 6, although turn- 
over improved by 5 per cent 

The profit came to £855,000 
(£1.19m) oh sales of £40 Am 
(£38Am). Warning s fell to 10.1p 
(I3.8p) and the interim divi- 
dend is again 3p. 

Westbury reverses 
into £ 1.14m loss 

Westbury, the Cheltenham 
based bofiding group, incurred 
a pre-tax loss of £l.i4m in the 
six months ended August 31, 
against a pre-tax profit of 
SUm previously, as turnover 
fell from £68.7oi to £88. 6m. 

Bgrtiw this year the group 
raised £20.7a in a one-for- 
three rights issue. The pro- 


Leeds Permanent 11% rise to 
£190m despite provisions 


By David Barchard 

PRE-TAX PROFITS at Leeds Permanent, the 
fifth largest building society, rose by n per to 
£190 Am In the year to September 30 1991 from 
£17L3m in 1990 despite record provisions against 
loan losses. 

The society made a £44 An charge for bad 
debts, up from £19.9m a year ago, and wrote off 
a further £13Am of interest on possessed houses. 
This is the first time that Leeds Permanent has 
written off interest 

Leeds Permanent’s robust performance In a 
year when the housing market has been 
severely depressed surprised the markets. Ana- 
lysts warned that it might be an exceptionally 
strong set of figures for the industry which 
other large societies may not be able to 
match. 

Mr Mike Blackburn, chief executive, said that 
he was delighted with the increase which had 
been achieved in the face of aggressive competi- 
tion in a stagnant market. All the society’s 
subsidiaries had returned a profit for the first 


time since he became Leeds Permanent chief 
executive three years ago. 

During the year, Leeds Permanent lent £2Am, 
up from £23m in 1990. Fixed and capped rate 
mortgages totalled £1,2 bn. Mr Blackburn said 
that be believed these types of mortgage had 
helped keep the market alive during the 
year. 

Retail savings held by the society rose from 
£llbn to £12bn, but the society raised 20 per 
cent of its funding on the wholesale money 
markets. In June Leeds took advantage of a 
change in the law to issue £75m of permanent 
interest bearing shares, the first society to raise 
capital in this way. 

The society's cost income ratio fell from 4627 
per cent a year ago to 43.17 per cent, despite a 
slight increase in staff numbers. 

Property Leeds, the 106-branch estate agency 
arm of the society, moved back into the black 
with a profit or £50,000 after two year? of 
losses. 


Fenner profits down 54% but 
dividend hold cheers City 


By Andrew Baxter 

FENNER, the Hull-based 
power transmission, industrial 
conveyor belts and distribution 
concern, is maintaining its 
final dividend despite a 54 per 
cent fall in pre-tax profits from 
£16. lm to £7.44m in the year 
ended August 31. 

The profits were in line with 
City expectations and with the 
group's first-half performance, 
and reflected a continuing 
recession that had left demand 
in many of Fenner's principal 
market areas extremely 
depressed. 

But the final dividend of 
5.1p, giving an unchanged total 
for the year of 835p, cheered 
the City, and the shares rose 
lip to 115p. Earnings per share 
slumped from 2L32p to 5.47p. 

Mr Peter Barker, chairman, 
expressed confidence for an 
improved overall performance 
in the coming year, and said: 
“We detect a slight improve- 
ment in business confidence. 


Nevertheless there has not, as 
yet, been any significant 
improvement in UK demand 
lerels." 

Turnover for the year fell 
from £2l5J2m to 2203.7m, but 
the year-on-year volume 
decrease was about 15 per cent, 
stripping out the effect of 
acquisitions. 

Mr Barker said Fenner had 
been able to maintain its divi- 
dend because of its strict finan- 
cial controls. Lower stock lev- 
els reduced working capital by 
9 per cent, leading to a £2m 
reduction in borrowing. 

After a £6.3m (£3.l9m) 
extraordinary charge, largely 
reflecting the closure of the 
Scottish engineering plant, 
there was an attributable loss 
of £3 .99m (profit £624m). 


As a barometer, albeit medi- 
um-sized, of UK manufacturing 
industry, Fenner inevitably hit 


Allied-Lyons OFT move 
for Brent Walker pubs 


By Philip Rawstome 

ALLIED-LYONS has 
approached the Office of Fair 
Trading for prior approval for 
a deal involving the purchase 
and lease-back of Brent Walk- 
er's i ,im pubs, Mr Doug Hen- 
derson. Labour trade and 
industry spokesman, claimed 
yesterday. 

It is understood that Allied 
would also lease about 750 of 
its pubs to Brent Walker and 
supply the enlarged estate with 
beer. 

Such a move, following the 
proposed joint venture agree- 
ment with Carlsberg last 
month, would further 
strengthen Allied’s position to 
the UK beer market. It would 
push its market share above 18 
per cent and narrow the gap 
with Bass and Courage. 

Under government orders. 
Allied has to dispose of 2,400 
pubs by November next year. 
It has already sold or leased 
about 1,400. 

Mr Henderson said that if 
the deal were approved it could 
mean the closure of Brent 
Walker’s Cameron brewery at 
HartleDOoL 

He had asked the OFT to 
ensure there was a commit- 


NEWS DIGEST 


ceeds had been used to reduce 
net borrowings from £55m at 
the end of February to £252m 
at the end August 
Gearing was cut from just 
over 50 per cent to 23 per cent 
The group has been trading in 
the black since the end of 
August 

The interim dividend is 
maintained at 3.25p on the 
increased capitaL Losses per 
share were 2.01p (earnings 
627p). 

Kitty Little in loss 
and passes dividend 

Kitty Little, the USM-quoted 
maker of environmental fra- 
grances and cosmetic bags and 
marketer of self-selection read- 
ing glasses, fell into losses to 
the six months to July SL 
At the pretax level, losses 
emerged at £65,000 (profits 
£75,000) ou sharply reduced 
turnover of £2. 05m (£3.74m). 

The company intends to 
change the year-end from Jan- 
uary 31 to December 3L 
Losses per share worked 
through at 0.67p (earnings 


ment to sell the brewery, 
together with several hundred 
pahs, as a going concern to a 
management buy-out team or 
to some other viable bidder. 

“Without that commitment, 
Cameron's beer will disappear 
from the 800 pubs in ' its tied 
estate and from many other 
free houses,” he said “Tetleys 
and Carlsberg lager will fur- 
ther dominate the marketplace. 

“The deal might be suitable 
for Brent Walker’s sharehold- 
ers; but it would be in conflict 
with the government’s legisla- 
tion, which was Intended to 
prevent greater concentration 
in the beer industry. It would 
be bad news for competition, 
consumer choice, and future 
beer prices.” 

• Bass, the UK’s leading 
brewer, yesterday announced 
the sale of 29 pubs, mainly in 
Huddersfield, Doncaster and 
York, to The Pub Partnership, 
an independent, privately- 
owned pub retailer. The price 
was not disclosed. 

Bass, which has to dispose of 
about 2,700 pubs to comply 
with government legislation, 
has now sold, or contracted to 
sell, 1330 pubs 


0.64p) and the i nt e rim dividend 
is passed (035p). 

The company also 
announced that it had agreed 
to manage the business of MH 
Trade, a distributor of Foster 
Grant sunglasses and reading 
glasses in the UK and 
Europe. It has acquired options 
to buy MH*s issued share capi- 
taL 

Difficult conditions 
continue for MMT 

The difficult trading conditions 
highlighted in the interim 
statement continued at MMT 
Computing throughout the rest 
of the year. However the pres- 
ent year had started slightly 
better with improved forward 
order books, the company said. 

Pre-tax profits for the 
USM-quoted computer systems 
consultancy fell by a third 
from £137m to £ 1.26m in the 
year to August 3L Turnover 
was down at £5. 92m (£732m), a 
fall of 21 per cent 

Profits were helped by 
£357,000 (£356,000) of Invest- 
ment income but this was off- 


DIVIDENDS ANNOUNCED 
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stormy weather to a fiscal year 
that more or less matched the 
depths of the recession. There 
were downturns elsewhere too, 
notably in Australasia and 
Europe, but the overseas per- 
formance overall was credit- 
able - a 16 per cent profit 
decline against 60 per cent in 
the UK, which accounts for 
about 40 per cent of business. 
At home, a real recovery in 
demand to match current signs 
of confidence might just catch 
the last few months of 1991-92, 
but overall the combination of 
cost-cutting and tight cash 
management last year, plus 
help from an acquisition, lends 
credibility to Mr Barker's 
hopes for an improved perfor- 
mance. The City heaved a sigh 
of relief over the maintain ed 
dividend, but the shares still 
trail their 1991 peak of 143p - 
not yet, perhaps, the ideal level 
from which to boost UK capac- 
ity usage through acquisition. 


Bail extension 
for Asil Nadir 

By David Barchard 

Mr Asil Nadir, the rfiaimmn of 
Pally Peck International, and 
Mr John Turner, the Polly 
Feck group chief accountant, 
were remanded on bail at Bow 
Street magistrates’ court yes- 
terday until February 11. 

Mr Nadir is facing 72 theft 
charges and four of false 
accounting, involving £155m 
of company funds. It was his 
ninth appearance in court 
since fils arrest on December 
15 last year. He was further 
remanded on bail of £33m. 

Mr Tuner, 52, who was 
arrested earlier this week, is 
charged on 10 counts iff false 
accounting, totalling £72. 4m. 
He was remanded on uncondi- 
tional baiL 

Geers Gross loss 

Geers Gross, the advertising 
agency, has fallen from a 
£317,000 profit to a £385,000 
loss in the first half of 1991, 
and is passing the interim div- 
idend. 

Turnover fell to £12.9m 
(£ 17.7m), while losses per 
share worked through at 2.05p 
(earnings 2.09p). The interim 
dividend last year was lp. 


set by higher interest charges 
of £4,000 (£1300) and a lower 
contribution from an associate 
Of £47.000 (£95.000). 

Earnings per share came out 
at 63p (I0.4p). A final dividend 
of 2Jtp is proposed making 3Jgp 
(3p) for the year. 

Yorklyde declines 
23% to £ 1.06ra 

A 23 per cent drop from £136m 
to £1.06m in pre-tax profits for 
the six months ended July 31 
was announced by Yorklyde, 
the wool textile weavers and 
spinners. 

Turnover for the period was 
£532m (£6Jl8m) and earnings 
per share, after tax of £369300 
(£477,000), fell from 18^p to 
14.1 p. The interim dividend 
was maintained at 4p. 

Property sales again 
boost Bnrtonwoml 

A near £lm increase in prop- 
erty profits enabled Burton- 
wood Brewery to lift its pre-tax 
figure from £238m to £S.05m to 
the half year to September 28. 

Mr John Dutton-Forshaw, 
chairman, explained that in 
difficult t rading cnnriirinnK vol- 
umes fall by 53 per cent and 
turnover by 1.5 per cent to 
m.6m (£22.9m). When strip- 
ping out the effect of the 
and cany closure at the end of 
last year, turnover showed a 6 
per cent increase. 

Trading profit fall 14 per cent 
to £L99m (£2.32m) but, in spite 

of the hostile environment, 
retail profits were up on the 
previous year, and the chair- 
man expected that to continue. 

Earnings per share came to 
l&lp (8J5p) and the interim div- 
idend is held at 0.fy 
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EC Court of Auditors 


savages sugar regime 

By David Gardner In Brussels 


THE EUROPEAN 

Community’s 23-year-old sugar 
regime has failed to establish a 
common market, generates the 
highest degree of overproduc- 
tion of any community farm 
policy, inhibits the rational 
organisation of output accord- 
ing to comparative advantage 
within Europe and depresses 
world sugar prices while pass- 
ing on excessive charges to EC 
consumers. 

This is the acid conclusion of 
the Luxembourg-based EC 
Court of Auditors on the sugar 
regime, in a report published 
yesterday. 

It describes the complex 
sugar quota system as “an 
instrument designed for satis- 
fying the industrial and 
national interests that are at 
stake in the market, rather 
than as a means of guiding 
production", maintaining the 
vested interests of a concen- 
trated refining industry regard- 
less of economic efficiency or 
real viability. 

Supply, including imports, 
has exceeded demand by an 
average 48 per cent over the 
past decade and quota restric- 


tions do almost nothing to 
restrain this, the report argues. 
Sugar output comes under 
three main headings: “A” and 
“B" quotas, covering produc- 
tion for domestic consumption 
and export, and “C" sugar, 
which is output over and above 
these two quotas and has to be 
exported at world prices with 
the cost being borne by the 
producer. 

The report finds that “C" 
sugar, which accounts for a 
third of the oversupply, is an 
excess cost on the regime as a 
whole despite this apparently 
neutral provision. Up to a fifth 
of “C" sugar can be stored 
under the subsidised “A" 
regime if it is carried forward 
to the next marketing year. 
Secondly, the export of “C” 
sugar at world prices increases 
revenue for exporters of B 
sugar - by depressing world 
prices and thereby increasing 
the export refund the EC pays 
producers, the difference 
between community prices, 
now about Ecu530 (£370) a 
tonne, and market prices 
around half that. Export 
refunds account for 70 per cent 


of the Ecu2bn spent on the 
sugar regime. 

The report says a reduction 
in sowing of beet of 20 per cent 
would still leave an 8 per cent 
margin of oversupply as a stra- 
tegic buffer against adverse 
weather. It also claims that 
each lm tonnes reduction in C 
sugar output raises world 
prices by 15 to 3.1 per cent A 
European Commission official 
said this is based "on the 
assumption that no one else 
will take up that slack, and 
that’s a false assumption. 

The system also encourages 
fanners to over-produce in 
order to ensure they never fell 
below quota because of cli- 
matic factors, in case they lose 
entitlement to quota. 

The commission argues that 
the scheme is largely self-fi- 
nanced by levies on farmers, 
and that overproduction is in 
fact 29 per cent after preferen- 
tial imports from Caribbean 
and African countries are 
stripped out The court agrees 
this is true in budgetary terms, 
but points out that the levies 
are passed on to the consumer 
as higher prices. 


Banana ‘madness’ under attack 


Banana production costs 


Includes storage and other costs 



ECU per Kg 0 0.1 02. 0.3 ' 0.4 0.5 0.6 0.7 

*Datr»raea. Grenada, Si. Lucia. St- VmcgfH id Jamaica Souro: Industry 


By David Blackwell 

EUROPEAN COMMUNITY 
banana importers and whole- 
salers are the main beneficia- 
ries of arrangements intended 
to aid growers in EC countries' 
overseas territories and former 
colonies, according to a study 
by the Canberra-rased Centre 
for International Economics. 

The centre estimates that in 
1987 EC consumers spent 
$L44bn more buying bananas 
from these countries than they 
would have cost at the world 
market price, while the benefit 
to the exporting countries 
amounted to only S228m. 

The great bulk of the extra 
cost - $906m - is attributed 
to what the centre describes as 
“the estimated value of the 
monopolistic privilege con- 
ferred on local importers and 
wholesalers”. It also says that 
the high EC consumer prices 
discourage consumption and 
support inefficient production. 

The EC last year was the sin- 
gle largest importer of 
bananas, accounting for almost 
40 per cent of world trade. But 
historic ties to former colonies 
have left the EC internal mar- 
ket in bananas with severe dis- 
crepancies. 

Germany is the only EC 
country with a zero tariff and 
an unlimited quota on 
bananas. As a result it has the 
lowest retail prices outride the 
US and per capita consumption 
of 14 kg a year, compared with 
the UK’s 8 kg a rear. 

The US benefits from the dis- 
tortion in the world market, 


taking bananas from the low 
cost, efficient producers in 
Latin America, where 75 per 
cent of exports are grown. 

The advent of the EC single 
market in 1992 provides “an 
ideal opportunity to reform 
this economic madness,” 
according to Mr Brent Borrell, 
one of the authors of the 
report. 

He believes the policy option 
taken by the EC could have a 
huge impact on how much EC 
consumers pay for bananas 
and on the quality of the fruit 
available, as well as an impact 
on the incomes of some small 
developing countries. 

Mr Borrell’s preferred option 


is provide direct aid, raised 
through a relatively low tariff 
on all banana Imports, to the 
preferred suppliers such as the 
West Indian islands. 

The tariff option would cost 
consumers between only Si .01 
and SL53 to transfer each Si of 
aid, says the report. This could 
be directed into development 
rather than into banana indus- 
tries with no long term pros- 
pects. 

However, the EC is consider- 
ing quota-based options, which 
Mr Borrell claims will main- 
tain the monopoly privileges of 
importers and wholesalers of 
bananas from EC territories 
and former colonies. 


Cold comfort on global warming 

John Hunt on assessments of the effect on crops in Asia and Brazil 



Indonesian xice yields could decrease as a result of higher temperatures 


Nymex plans 

1992 launch 
for electronic 
trading 

By Barbara Durr in 

Chicago 

THE NEW York Mercantile 
Exchange, the US energy 
futures market, signed a con- 
tract yesterday that will create 
a round-the-clock electronic 
trading system. 

After approval on Wednes- 
day night by the exchange's 
board of directors, contracts 
were signed with AT & T, the 
telecommunications giant, and 
Task Management, a computer 
software company, to build 
and prepare a system for 
launch in late 1992. 

The exchange's move to cre- 
ate its own electronic trading 
system follows its departure 
from negotiations to became a 
partner with the Chicago Mer- 
cantile Exchange in Globex, 
the world-wide screen trading 
system that the CME and the 
Chicago Board of Trade are 
working on. 

The system will be called 
Access (American Computer- 
ised Commodity Ean»l»mp> Sys- 
tem and Services). It will oper- 
ate between the hours of 5 pm 
and 8 am, New York time. 
Nymex’s markets are cur- 
rently open from 8:10 am to 
3:10 pm. 

Futures and options for 
crude oil, heating oil, unleaded 
gasoline and platinum wOl be 
on the system. 

Nymex's proposed soar 
crude contract, which is expec- 
ted to be approved soon by the 
Commodity Futures Trading 
Commission, the industry's 
watchdog, will also be listed 
on the Access system. 

The launch of Globex; which 
would be for trading 
futures, has been repeatedly 
delayed and is not expected to 
be operational until at least 
mid-1992. 


A griculture and the 

coastal fishing industry 
In south-east Asia 
could he seriously affected by 
global warming according to 
the first detailed survey into 
the regional impact of the 
“greenhouse** effect. 

There could be extremes of 
weather resulting in droughts, 
floods and frosts accompanied 
by sea level rises of 10 to 30 cm 
by the year 2030, it says. This 
would cause extensive damage 
to the fish and pra w n industry, 
which provides an important 
source of protein in local diet. 

Over the next 30 years rice 
yields in Malaysia may fell by 
12 to 22 per cent because of 
higher temperatures. There 
would be higher rates of evapo- 
ration and substantially 
increased need for irrigation. 

In some areas, however, cli- 
mate change could beneficial. 
Frosts and floods in the south 
of Brazil might damage coffee 
and citrus growing, but rainfall 
increases in parts of southeast 
Asia might compensate for 
high evaporation and extend 
the area of rice cultivation. 

The report. The Potential 
Socio-Economic Effects of Cli- 
mate Change, was produced by 
the governments of Indonesia. 
Malaysia, Thailand and Viet- 
nam and there was a similar 
study by Brazil. 

The United Nations Environ- 
ment Programme supported 
the project and the report was 
edited by the Environmental 
Change Unit at Oxford Univer- 
sity. 

For Indonesia. Malaysia and 
Thailand computer models 
were used to simulate the pos- 
sible effects of climate change. 
Findings were based on a dou- 
bling of atmospheric carbon 
dioxide, the main greenhouse 
gas. by the year 2030. It was 
assumed that current trends in 
emissions would continue, 
causing an increase in mean 


annual temperature of C 3“ to 
C 4 8 (F 5.4° to 7.2° ) by 2050. 

“Even if greenhouse gas 
emissions were halted by the 
year 2030 global sea level 
would continue to rise by 40 
cm by 2100. levelling off a cen- 
tury or so later,” it says. In 
Indonesia maize yields might 
fall by between 25 and SO per 
cent Improved growing meth- 
ods could mitigate this but 
thousands of form labourers 
and farmers could lose their 
livelihoods. 

Indonesian rice yields could 
decrease as a result of higher 
temperatures and reduced 
water but the drop could be 
held at 4 per cent by increases 
in late season rice production. 

Increased rainfall could 
mean a 30 per cent increase in 
the irrigation area of the Bran- 
tas and Citarum basins in 
western Java. But heavy rain 
would also mean increased soil 
erosion resulting in the loss of 
2,000 tonnes of soyabean pro- 
duction in the upper Citarum 
River basin. 2£0Q tonnes in the 
B rentes basin and 2,700 tonnes 
in the Saddan River basin. 

Soyabean yields could fre- 
quently fail more than 10 per 
cent but increased productivity 
might partly offset this. 


In Malaysia the reduction in 
rice yield would “significantly 
affect levels of farm income". 
Many farmers might be forced 
to seek alternative income, 
with the poorest relinquishing 
their land and levels of rural 
poverty increasing. 

The practice of growing two 
rice crops a year would have to 
he hunted to a smaller area 
and the effect on national rice 
output could be substantial. 
Malaysia's rice production, 
which satisfies 60 per cent of 
demand, could be cut to less 
than 50 per cent of de m a nd . 

The east coast of Peninsular 
Malaysia could become too wet 
for rubber cultivation with 
rai nfall interfering excessively 
with tapping. Rubber produc- 
tion, currently valued at 
MS3.8bn (£750m). could be 
reduced by 15 per cent. 

Much of Malaysia is low-ly- 
ing coastal plain and sea level 
rises could cause substantial 
losses of agricultural land, 
mangrove forests and fisheries. 

In the Suiatthani province of 
southern Thailand, rising sea 
levels could inundate 37 per 
cent of the coastal area with 
the loss of 4,200 hectares of 
agricultural land. 

A study in Ayuthaya Prov- 


ince, Thailand, indicated Hut 
the mala rice crop could 
increase by 8 per cent. But this 
was not consistent with results 
for Chiang Mai which 
suggested rice yield would 
decrease by 5 per cent. 

Vietnam says that more 
research is needed into the 
effects of climate change but 
over the long term it could 
have a significant impact on 
agriculture. The Red River and 
Mekong River deltra are major 
agricultural areas and a sub- 
stantial reduction in their out- 
put would have co n s eq ue n ces 
for the country as a whole. 

Brazilian studies concen- 
trated on the current impact of 
climate variation as a guide to 
future climate change. Dry 
spells every year in the highly 
fertile agricultural region of 
Brazil's mid-west cause sub- 
stantial losses in yield of rice 
and maize. 

The report concludes that 
there is still great uncertainty 
in predicting climate change 
but says countries most begin 
to explore useful response*. 
Potential Socio-Economic 
Effects of Ornate Outage. End- 
Tvnmental Change Unit of 
Oxford University. 1A Mans- 
field Rd, Oxford 


Action sought on salmon dumping 


By Karen Fossil in Oslo 

NORWAY'S MINISTRY of 
fisheries said yesterday that 
Britain and Ireland have called 
for “safeguard action" to be 
taken by the European Com- 
mission against Norway for 
alleged salmon dumping in the 
European Community, its big- 
gest customer, undermining 
market prices. 

However, Mr Thorvald Stol- 
tenherg, Norway's foreign min- 
ister. was given assurances by- 
Mr Douglas Hurd, the British, 
foreign minister, in Rome that 
the issue would be taken up 
with the British government 
and the commission in an 
effort to get a fresh assessment 
of the allegation. Both minis- 
ters were attending the Nato 
meeting in Rome where they 
held discussions an their coun- 
tries' respective fish-farming 
industries. 

Norway's fisheries ministry 


said there was reason to 
believe that the EC would 
implement a minimum price 
demand for the import of Nor- 
wegian farmed salmon, 
although two alternative mea- 
sures were being considered, 
an import tariff and an import 
quota. 

In 1990 the community 
imported roughly 9,000 tonnes 
of Norwegian salmon, or about 
90 per cent of production. 

Norway, however, has not 
denied the dumping allegation 
but has taken the position that 
the country’s industry as a 
whole has not been dumping 
salmon in the EC market, hut 
that a few individual fish-farm- 
ers have been operating out- 
side regulations. 

Because of this, stronger 
export controls are being con- 
sidered by the government 
along with a restructuring of 


the fish-fanning industry. 

Norway's beleaguered fish- 
farming industry this year was 
forced to freeze 32,000 tonnes of 
salmon due to over-production. 

Negotiations are under way 
with the Soviet Union, which 
has expressed interest in buy- 
ing about 15,000 tonnes of the 
frozen salmon for about NKri5 
(£1.30) a kilogram, about half 
the current market price. 

The industry is also negotia- 
ting with the ruling minority 
Labour government for a 
NKrlbn cash injection to 
ensure its survival. But the 
government has offered to prop 
up the fish farmers with a 
NKr200m subsidy, although it 
has accumulated some NKx2bn 
in debt with Norway’s hanks. 

Intense lobbying yesterday 
by Norway sought to prevent 
the EC from penalising its fish- 
farmers. 


Alcan Brazil closures cut 
capacity by 9,000 tonnes 

By Victoria Griffith in Sao Paulo 


ALCAN BRAZIL, which is 
under pressure from low inter- 
national aluminium prices and 
increasingly stringent environ- 
mental controls, has begun to 
shut down a series of hiraaces 
in its Ooro Preto plant and 
announced the closure of an 
extrusions factory in Aratu 

The shut-down of the Ouro 
Preto furnaces will cut the 
company’s total production 
capacity by 9,000 tonnes a year. 
The furnaces do not meet 
national anti-pollution stan- 
dards, and the group was 
unwilling to invest the mod- 
ernisation necessary to reduce 
emissions. 

“This series of furnaces was 
the only one which did not 
meet environmental stan- 
dards”, said a group executive. 
The company explained that 


low profit levels have forced it 
to cut back on investments. 

"International prices' have 
fallen so low that many alu- 
minium fectorias are op e r a ting 
at a Joes," said another execu- 
tive. “We couldn't afford to 
make any major i nvestment s ." 1 

More modem equ^esont at 
the Ouro Preto plant which 
does' gi ert Mtt HPffBtiitffii sM* 
(lards will stay in operation. 
Together, these fiunwMs have 
the capacity to produce 5W08 
tonnes s year. Afcan warned 
that the surging coat of elec- 
tricity in Brazil might force 
some operators out otaodpMS. 

“Today, the cost of electric - 
tty In Brazil is well above rates 
paid by international competi- 
tors.” said the company. Kac- 
trietty accounts for 30 per cent 
of Us total operating corns. 


WORLD COMMODITIES PRICES 
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MARKET REPORT 

London robusta coffee prices 

dosed slightly down after the 

January contract at one point 
reached a six-month high of £588 
a tonne. Dealers said business 
included arbitrage selling In 
London with some operators 
looking to take profits after the 
recent sharp narrowing in New 
York's premiums. News that 
French trader Sincafc was in 
serious financial trouble 
contributed to the early upturn 
amid signs of some hedge lifting. 
Sincafc's problems also led to 
short covering in the London 
cocoa market, where the March 
contract went above £800 a tonne 
before retreating at the close. On 
the LME nickel prices hit 19-month 

London Markets 


SPOT MARKETS 

Crude of (per barrel FOB) 


+ or - 

Dubai 

519.05-0.15 

+0L15 

Brent Blend Idated) 

321 KM .90 

-020 

Brent Bland (Dec) 

S21.flO-1.B5 

-020 

W.T.I. (f pm est) 

62&20O2SZ -0.30 

Off products 



(NWE prompt delivery per tonne CIF) 

+ or- 

Premium Gasoline 

S245-247 

-1 

Gas Oil 

£223-225 

-3 

Heavy Fuel Oil 

£87-89 

-11 

Naphtha 

£22 T -224 

-1 

Petroleum Afq uuf Estimate* 


Ofler 


+ or- 

Sold (per trey w)A 

5864.80 

+045 

Stiver (per troy oz)* 

407.00C 

-0.25 

Platinum (per troy oz) 

S363J30 

+ 11 

Palladium (per troy oz) 

588.75 

+025 

Copper (US Producer) 

110.77 

-019 

Lead (US Producer) 

37 A3 


Ttn (Kuala Lumpur market) i4A3r 


Tin (New York) 

2581 


Zinc (US Prime Western) 

62.0c 


Canto (livq weigh(|t 

103j44p 

-i.7 vr 

Sheep (dead wrighttf 

134.46P 

+24 A* 

Pigs (ll v* mlgfiQt 

77-93p 

+ 1.06" 

LtotdOn daily wgv (raw) 

5221-5 

-4.6 

London daffy sugar (white) S283.0J 

-M 

Tata and Lyle export price E2331 

-2 

Bariay f&xjfisft teed) 

na 


Uoba (US No. 3 yd low] 

C141.25U 


Wheat (US Dark Northern) 

£101.0 


Rubber (0ec)V 

52.00p 


Rubber (Jan)V 

•a nnp 


Rubber fKL RSS No 1 Nov) 224.6m 


Coconut oil (PMiipowwaK 



Palm IMI (Malaysian)! 

KVa** 

-10 

Copra (FtiuipptnesH 

5375.01 

-05 

Soyabeans (US) 

£149.0 

-1 

Cotton "A“ Index 

64J3Sc 


Wool tops (64a Super) 

397p 



E a tonnt unless otherwise staled. psjwicsrfcg. 
s-cwitt/lb. r -ringgit/ kg. q^Hov/Jan t-Seo/Dae 
u-Nov (-Nov/Dea y-Oec/Jan z-Oac i-Oct/Now. 
IMeat Comm baton emeu* wm* prices. ' 
ctanga from a waefe ago. ^London physical 
market. 50F Rotterdam. 0* Bullion market 
close. m-Malayaian cenia/kp. 


lows before recovering some of 
the losses. The downward move 
was sparked by European-based 
selling which drove the 
three-month price below 57,400 
a tonne — the floor of the recant 
5100 range. Technicals are 
bearish, dealers said. On the 
London bullion market gold edged 
ahead but came otf the highs after 

a fall in the silver price on Comex, 

where computer-managed fund 
and trade selling triggered stops 
below 403 cents a troy ounce, 
basis December, in Europe spot 
silver dived through support at 
405 cents, before rebounding from 
psychological support at 400 cents. 


Compiled from Reuters 



H pi 1 1 



Raw 

Close 

Previous 

High/Low 

Dec 

132.40 

192.60 

190.00 

Mar 

18*60 

167.80 

190.20 isa 00 

May 

190.00 

18980 

190 00 IB&OO 

Aug 

195.00 

194.60 

192.40 

Oct 

192X0 

103 AO 

19080 

Write 

Close 

Previous 

Kigh/Low 

Dec 

aaaq 

2aii 

283.0 282-0 

Mar 

260.0 

277 A 

2800 278.0 

May 

Z79.0 

277.2 

2790 277.3 

Aug 

281 JJ 

279.4 

281.5 280.5 

Oct 

257.0 

235,4 

257.0 256.0 

Dec 

255-0 

254.4 

254.0 253.7 

Mar 

256.0 

257.4 

256.9 25510 


Turnover: Raw 662 Cl 16) lots of SO tonnes. 
Wrote 013 13420) 

Paris- Wrote fFFr per tonne}? JNpv.6) Dec 
1663.44, Mar 1662.72 


CRUDE OH. - am 5* arret 


Latest Previous High/Low 


Dee 

21.66 

22.05 

2223 2195 

Jan 

21.71 

21.89 

22.04 21.69 

Feb 

21.49 

21.68 

21,60 21.49 

Mar 

21.34 

21.40 

21.44 21.34 

Apr 

21.10 

21.10 

2130 21.10 

May 

2090 

2098 

21.10 20.90 

Jun 

20. BO 

20.75 

20.80 

IFE Index 22.19 

2235 


Turnover 24063 (36364) 

QA5oa - m 


Sriofuie 


Laiest 

Previous 

Hlgh/Lfrw 

Nov 

22190 

222.00 

222.00 21925 

Doc 

222.75 

22125 

ZtM 0 220.75 

Jan 

220 AO 

22126 

221.75 219.00 

Feb 

21225 

21250 

21390 21TAQ 

Mar 

203.75 

20425 

204.76 203.75 

Apr 

\952S 

199.00 

TBSL50 795-23 

May 

188.75 

18200 

189.50 TflB.75 

Jun 

16410 

18200 

165.50 184.50 


Turnover 16037 (2023$ lots of TOO tonnes 


nmrr a vegetables 

HgiMflrown Conference pears are superb 
this week at 3S-*6p a lb repons the FFVC8. 
Cornice pears are great at *0-60p a lb. 
Apples remain pi W M with spartan at 
48~5dp a b, French Granny Smith el 50-80p 
a lb and Wasttngton Red DeUdcua at 
6G-75p a lb. Bananas are a superb buy at 
45-70p alb along urith New Zealand Kiwi at 
iMSp eaclUtaember la British onion 
manta and lop Quality ho m e gr own onion* 
are now In (he shops at 18-33? a b. Small 
plotting onions are also good at IHOp ft to- 
Garruta are at is-20p a btBrunefe sprout* 
■ft 2fr35p a 10 and cabbage at 10-28p a 
head. 



E 

km rax 

C/tonne 


Cftoee 

Previous 

HtgtdLow 

(Tee 

758 

744 

764 751 

Mar 


784 

801 790 

May 

616 

910 

824 615 

Jul 

839 

833 

645 639 

Sep 

862 

050 

888 863 

Dec 

888 

882 

894 687 

Mar 

913 

904 

920 911 

Sep 

seo 

950 

971 966 


Turnover 7620 (4145) loti of 10 tonnes 
IOCO Indicator prtoes (SDRs par tonne). DaUy 
price for Nov-fl 948.78 (9*103) 10 day average 
for Mov, 7 938.11 (93685) 


COFFEE - Lob 

den FOX 

temne 


Previous 

High/Low 

Nov 657 

559 

680 550 

Jan 568 

576 

58B 563 

Mar 546 

553 

600 544 


HjmovftrS7T0 (9188) tot* of 5 tonnes 
ICO IncUeaarr price* (US cento per pound) tor 
Mov.6: Comp, dally 82.78 (63.25 ) 15 day average 
63.61 (63.64) 




£/tonne 


Close 

Previous 


Apr 

1321 

1303 

132.1 1300 

May 

isao 

147.0 

148.0 


Turnover 228 (137) lota of 20 tonnes. 


SOYAteEAL - London POX g/tonne 



Close 

Previous 

High/Low 

Apr 

13050 

13190 

13090 

Jun 

12SlQ0 

124-50 

12510 


Turnover 30 (489) lots of 20 tonnes. 


FREIGHT - Lot 

•dton FQOC 

SlQflndex point 


Close 

Prevtoua 

Mgh/Low 

Nov 

1666 

1696 

1680 1966 

Dec 

1670 

1665 

1075 1670 

Jan 

1689 

1706 

1700 1068 

Apr 

1683 

1706 

1704 1693 

Oct 

1550 


1570 1650 

BR 

1654 

1659 

1654 


Turnover 351 (367) 


GRAMS 

- Lone 

Ion rax 

t /tonne 

Wheat 

Close 

Previous 

Mgh/Low 

Nov 

11040 

116. TS 

11&60 lisas 

Jan 

122.05 

121 JO 

122.16 12X00 

Mar 

126.40 

12L1D 

125£0 125.30 

May 

128.35 

126-10 

128-60 12840 

Jun 

12070 


129.70 

Bailey 

Close 

Previous 

High/Low 

NOV 

114-40 

11*25 

11*50 114.45 

Jan 

11030 

118.06 

118.30 11810 

Mar 

121.10 

120.60 


May 

12920 




Turnover. Wheat 149 (103). Barley 109 (169). 
Turnover lots of 100 Tonnes. 


PIGS - London FOX (Cash SatflomenQ p/kg 



Oow 

PVMftui 


May 

100.0 

107,0 

1GU 

Jun 

109.0 

106 JO 

106 JO 

rumow.4 (121 lota of fcg 

UZJ 

- Lander 

• rax 



Clone 

Pw. 

High Low Voi 

tod* 

134.64 

13*28 



LL.-LJ 


(Prices supplied by Amalgamated Metro Trading) 


date 

Previous 

Htglt/Low 



AlMWtoheii 

1 98-7% purity fS per tonne) 



Total tally njmow 27,015 too 

Cash 

3 months 

1153.5-4-5 

1180-81 

1158-9 

1188-7 

1187/1178 

115664 

118364 

117960 735.736 IOCS 

Copper, Ororie A (C per tonne) 



TOEtf dally turnover 19,989 tots 

Cash 

3 months 

1339^405 

1328A-7 

134&54 

1336-&5 


1338463 

132846 

1324-6 102.772 Iota 

bead & par tamel 




Total daily turnover 1,429 tots 

Cash 

3 months 

286-7 

29645 

285-566 

297.766 


285-54 

29B-8L25 

29645 12.964 lots 






Cash 

3 months 

7320-30 

7385-80 

7370-80 

7440-45 

7300 

7410/7380 

7200-300 

7380-65 

737660 17 ASS lota 

Tbi (Sper tonoaj 




Total daffy turnover 976 lota 

Cash 

3 month* 


5540-60 

5605-09 


5525-36 

859063 

5990-95 4.955 tots 

Zinc, Sped* High Grade (S per tonne) 



Total dally turnover 10.678 lota 


1030-2 

7047-6 

1009-10 

1026L5-7.5 

WlMZm 

1021-U 

1039£60 

104660 30283*0* 


3 months: 1.7557 




Geld (Rue os) 8 price 

C equivalent 

Close 

354 .56-335.05 


Opening 

35S26-369-65 


Morning fix 

3SSJ30 

200.000 

Afternoon Ox 354 jo 

199X62 

Day's high 

3S5J63S5l60 


Day's tow 

354-10654-40 


Loco Ldbo Mi 

■n Goto Landing 

Roles (Vs U8S) 

1 month 

4-57 6 months 4J39 

2 months 

4157 12 months 464 

3 months 

448 


sever fit 

p/TI na at 

US cti aquJv 

Spot 

229.25 

407X0 

3 months 

235.05 

411X5 

6 months 

24a 75 

417.10 

12 months 

25220 

427.70 


OOLG COWS 

(Prices supplied by Engelhard Metals) 

3 price 

£ equivalent 

Krugerrand 9MH&S0 

199.76-20025 

Maple leaf 364.50695^0 

20025-206.75 

New Sovereign 66.76-67.75 

40004060 


THAOS) OPTIONS 

Coffee 

Jon 

Mar 

Jan 

Mar 

GOO 

70 

60 

2 

14 

660 

33 

32 

14 

30 

600 

11 

16 

43 

70 


□«e 

Mar 

Oae 

Mar 

725 

3ft 

76 

*5 

18 

750 

21 

69 

13 

27 

775 

11 

64 

26 

37 



Dec 

Jan 

Dec 

Jan 

2190 


70 

1 

11 

SOD 

fl 


16 

2D 

2250 

6 

29 


31 


New York 


QOUl 100 trey m Sftroy ol 

Close Previous hBgti/Low 


Nov 

363.7 

3544 

0 

0 

Dae 

354.7 

3554 

3617 

354 A 

Jan 

3S6.1 

3574 

0 

0 

Fab 

357.4 

8564 

3594 

357.0 

Apr 

338-0 

3606 

361.4 

5594 

Jun 

3623 

33634 

**n.Q 

3617 

Aug 

3650 

9684 

0 

0 

Oct 

3670 

3684 

0 

0 

Dec 

370.4 

371.4 

3724 

370.7 

PLATMUM 50 troy oz: SAroy oz. 


Close 

Previous 

Hlgh/Loar 


Jan 

3584 

365JI 

3674 

3574 

Apr 

361.6 

36B.D 

3684 

3604 

M 

364.4 

3714 

367.0 

367.0 

Oct 

371-2 

378.4 

0 

0 

SILVER 5-000 troy oz; eantt/troy oz. 


Close 

Previous 

H/gfi/Low 


Nav 

3904 

405.4 

0 

0 

Dec 

3094 

4064 

4074 

3964 

Jan 

401-4 

4004 

0 

0 

Mar 

405.S 

412-7 

4134 

409.0 

May 

4094 

4164 

416.0 

4094 

Jul 

413.1 

4203 

4214 

4T15 

Sap 

4174 

4244 

42QJS 

429.0 

Deo 

4213 

4606 

4324 

424.0 

Jan 

4254 

4324 

0 

0 

Mar 

4304 

4374 

0 

0 

HIQtf GRADE COPPER 25000 tta: cants/lbe 


Close 

Previous 

High/Low 


NOV 

10520 

TOSJO 

1002S 

106.00 

Dec 

105.85 

10046 

■ratao 

10646 

Jan 

10440 

10035 

105.10 

10445 

Feb 

104A0 

10*40 

100.70 

10*40 

M*r 

10345 

10440 

10*» 

10340 

Apr 

10125 

10345 

0 

0 

May 

102 .ro 

70245 

70100 

702.70 

Jun 

10245 

102.46 

0 

0 

Ju! 

10145 

10200 

10220 

10140 

Aug 

101.45 

vn& 

0 

0 

CHIDE 08. (Ughfl 42,000 US galls Sfaura! 


Latest 

Previous 

Hiehiov 


Dae*" 

23-18 

2340 

2349 

23.10 

Jan 

2341 

2127 

2143 

Z2J3B 

Fab 


2108 

2120 

22.76 

Apr 


2242 

2240 

\_y 

May 

22.1* 

22-29 

2238 

22.13 

Jul 

21.71 

2141 

2148 

21.73 

Sap 

2145 

2143 

0 

a 


W4TW0 OIL 4U00 US gifts. cents/US gall* 


Latest Previous High/Low 


Oac 

7005 

7102 

7155 

6905 

Jan 

7040 

7127 

7180 

7095 

Feb 

6895 

6965 

7030 

6686 

Mar 

6575 

0635 

6665 

6675 

Apr 

6280 

6315 

6360 

6275 

May 

6885 

6110 

6750 

6005 

Jun 

5900 

5075 

6010 


Jul 

5065 

5020 

5940 


Aug 

5835 

5960 

6966 



10 


Close Previous High/Low 


Dec 

7219 


125* 

7276 

Mar 

1283 

1291 

1316 

1281 

May 

1321 

1326 

1351 

1320 

Jul 

1350 

1356 

1380 

1380 

Sep 

1381 

1386 

1405 

1*01 

Dec 

1421 

1426 

1442 

1432 

Mar 

1447 

1452 

1464 

1461 

Uty 

1471 

1478 

0 

0 

Ju) 

1494 

1499 

fl 

0 

Sap 

1515 

1520 

1508 

1527 



Close 

Previous 

MgttfLow 


Dec 

77.10 

7640 

77-35 

76.50 

Mar 

8145 

6040 

8145 

0 

May 

8445 

83-20 

64.10 

8340 

Jul 

86.75 

65 60 

88.75 

8100 

Sep 

6840 

6840 

8940 

6640 

Dec 


92.10 

22J5 

92.23 

Mar 

9645 

96JS 

0 

0 

SUGAR WORLD 11- 1 12400 JbK conta/Ibs 


Close 

Prevtoua 

t^gh/Low 


Mar 

682 

647 

166 

647 

Uby 

6-50 

641 

841 

843 

Jiff 

845 

6.49 

8 SB 

148 

Oct 

841 

6.40 

847 

6.49 

Mar 

840 

6.45 

842 

842 


COTTON 50.000; eantafltaa 



Close 

Previous 

KlgteLow 


oac 

8921 

6146 

5940 

59.05 

Mar 

00.67 

02.25 

6140 

60-77 

May 

6146 

6140 

6240 

6146 

Jul 

62.00 

6340 

82.78 

61.75 

Oct 

63.40 

65-15 

6340 

6140 

Dec 

616* 

0 

8*40 

0340 


ORANOEJIftCE 14000 Kbsscentaf lb* 


Ctoaa Prevtoua MgMLov* 


Nov 

17040 

173110 

17340 

rraoa 

Jan 

17440 

T7BL2S 

178.50 

17440 

Mar 

17125 

17&20 

17340 

174.00 

May 

17440 

177JBS 

17640 

17440 

Ju) 

17340 

17735 

175.05 

17540 

8tp 

17340 

170L55 

174.85 

17340 

Nov 

16045 

163.80 

0 

0 

Jan 

16040 

16335 

16040 

16040 

Mar 

75040 


0 

0 


[ttmicn 1 

1 REUTERS (Base: September 16 T93l 

- 100) I 

Nov.7 

Nov. 6 

«w0i ago yr age f 

1630.0 

1630.0 

16244 

16074 

[ DOW JONES (BffiMr Doc. 37 7B74 - 

100} 

Nov. 6 

Nov4 

m mh ago yr ago I 

spot 112.84 

Futures 121.43 

113 09 
122.03 

115.05 

1211* 

12X60 

12112 


Chicago 


tOYMEASS 5.000 bu nto; Mnt|/Q0b bushel 



OOM 

Prevtoua 

High/Low 


Hev 

95 m 

567/0 

557/4 

550M 

Jan 

657* 

5SO/2 

561/2 

562/2 

Mar 

5802 

567/2 

568/0 

5507* 

May 

57MB 

574/4 


95M 

Jul 

STM 

9tt/6 

562TO 

575/0 

Atv 

mm 

562H 

583W 

57AO 

Sap 

~ r- 

576/* 

5719 


toes i 


577/0 

578/4 

mm 

Jm 

Km 

56810 

366/0 

9680 

> .i-. g. -r.-rn 




Ctaee 

' Prevtoua 

WflTOLOw 


Dec 

116* 

19.00 

19.00 

1172 

Jan 

1961 

19.16 

19.15 

7647 

Mar 

19L35 

19.49 

1052 

7923 

May 

1965 

1979 


1948 

Jul 

1944 

20LO6 

20.15 

1992 

Aug 

2049 

2020 

2026 

2006 

Sep 

2043 

2050 

20*5 

2022 

Oof 

2025 

20.48 

2046 

2025 



20 77 

2077 

3050 


SOYABEAN MEAL 100 tone: S/ton 



Close 

Prevtoua 

Kgh/Low 


Dec 

1802 

T7W 

180* 

1717 

J«n 

179.1 

1712 

1793 

177.3 

Mar 

1764 

1764 

177 JO 

17U 

May 

174* 

17U 

1756 

174.0 

Jul 

174.6 

1712 

175 7 

1740 

Aug 

174 0 

1710 

1755 

174.0 

Sep 

174 0 

1710 

1755 

174 0 

Qct 

1850 

1615 

1654 

1641 

Dec 

18&5 

1875 

1670 

1655 


MACE 5J00 bu miir.cent»r96lb bushel 



Qoee 

Prevtoua 

Higuiov 


Dec 

2*sm 

2*6/4 

24614 

5*412 

Mar 

25m 

2SSM 

255% 

253*4 


200/2 

261/4 

asite 

3M 

Jul 

285/2 

•cooro 

26M 

26M 

s-p 

25870 

250/0 

zsvz 

2M 

Dae 

2&M 

2SK 

2 5512 

a tm 

Mar 

262/2 

26M 

2B3TD 

warn 


WHEAT 5.000 bu imn; cental SOTb-buehsf 



Qoso 

Previous 

HWLow 

- • 

Dec 

350/2 

357/2 

J5MD 

347/D : 

Mar 

349/2 

3»JJ 

30619 

347/0 

May 

336 m 

341/4 

34STO 

336 14 

Jul 

3W5 

324**0 

325(0 

3 WO 


32*/4 


323/6 


Dec 

333*0 

339/0 

3300 

532* - 

Uvt CATTLE 40X00 1 be: cm 

taito a 



Cteaa 

Prevtous 

Wk&ftxm 



Dec 

74JB 

7015 

7410 

SX50 

Feb 

7410 

7167 

7467 

TUT 

Apr 

74X2 

73.62 
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LONDON STOCK EXCHANGE 


Early optimism fades before the close 


FINANCIAL TIMES STOCK INDICES 


By Terry Byland,- UK Stock Market Editor 

■ >. . 

A SOMEWHAT cool reception 
from City analysts for the UK 
government’s Autumn Eco- 
nomic Statement left the stock 
market wailing nervously yes- 
terday for the outcome of three 
important by-elections, to be 
announced overnight. Shares, 
moved ahead at first but lost 
most of their early gains when 
the Bank of England appeared 
to discourage- interest rate 
optimism, at least for the near 
term. 

At the close, the FT-SE Index 
was only 3J5 points ahead at 
2,538. At mid-morning the 
Index had touched 2,548 points 
but, with the trading' account 
closing tonight, investors then 
decided to take profits. 

Also negative for equities 
was a fell in the government 
bond market where analysts 
suggested that the increase in 
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government spending 
announced by Mr Norman 
Lament, the chancellor of the 
exchequer, may eventually 
imply a total of £30bn of stock 
to be digested by the gilts mar- 
ket next year. 

Comments on the Autumn 
statement were hardly encour- 
aging. "Pre-election licence for 
imprudence." was the heading 
of the review from Kleinwort 
Benson Securities; “Wing and a 
prayer,” was offered by UBS 


Phillips & Drew, and "Spend, 
Spend. Spend" by Natwest 
The market was active In 
early trading as hopes for an 
early cut in base rates resur- 
faced in the wake of this 
week's rate cuts in the US. 
While most analysts expect a 
further UK base rate reduction 
to be held back until a general 
election is in prospect, some 
noted that the best opportunity 
for an earlier cut wfl] come a 
week today, when the latest 
headline inflation rate is likely 
to dip below 4 per rent How- 
ever. optimism was damped 
down yesterday by the absence 
of change in Bundesbank rates 
and then by the Bank of 
England's actions in the Lon- 
don money market 
Equity trading was enliv- 
ened by several developments 
on the corporate stage, notably 


the re-quotation of Maxwell 
Communication and of Mirror 
Group, both suspended earlier 
this week when first reports of 
Mr Robert Maxwell's death 
reached London. 

As predicted, shares in Max- 
well Communication, a compo- 
nent of the FT-SE LQQ Index, 
fell sharply in unexceptional 
turnover, while Mirror Group 
advanced, on both trading and 
bid prospects. The stock mar- 
ket was relieved that Maxwell 
Communication stock returned 
to trading without any signs of 
extraordinary pressure. 

Another feature was an 
increased bid for Hawker Sid- 
deley, although BTR’s new 
terms disappointed some spec- 
ulators. With the bid still not 
entirely certain of success, 
Hawker stock was heavily sold 
by investors choosing to take 


the cash immediately. But BTR 
also ran into heavy selling on 
the view that another unsuc- 
cessful bid attempt would 
rebound shandy on the com- 
pany and Its management 
style. 

This batch of special situa- 
tions, together with the 
unwinding of overnight tax-in- 
fluenced tax deals, brought the 
day's Seaq volume total to 
57L9m, compared with 561.3m 
on Wednesday, also boosted by 
tax deals. 

Equity strategists remained 
divided between those optimis- 
tic for a recovery from eco- 
nomic recession In the UK, and 
those still unconvinced. Mr 
Nicholas Knight of Nomura 
Research Institute repeated his 
bearish stance with the com- 
ment. "Is (FT-SE) 2,400 too opti- 
mistic?” 
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Ultramar 

on alert 
again 

A BURST of activity in the 
traded options market yester- 
day, reminiscent of the heavy 
dealings in Ultramar traded 
options before the Lasmo take- 
over bid was announced, was 
interpreted as heralding fur- 
ther moves in the Ultramar 
takeover saga. 

Ultramar shares raced 
higher as rumours of either an 
increased offer from Lasmo or 
a counter-bid circulated. An 
improved bid of 375p was 
rumoured, with British Gas 
still being mentioned as 
favourite to launch a counter- 
offer. 

Ultramar closed 5 stronger at 
344 p, having touched 349p in 
mid-session. Turnover, how- 
ever, was disappointing at 2Am 
shares. 

The first closing date for 
Lasmo's one-for-one share 
exchange offer Is Monday. 
Many analysts expect Lasmo to 
increase its terms by perhaps 
10 per cent and for a margin- 
ally higher counter to follow 
fairly quickly. Lasmo relin- 
quished 4 to 308p. 

Hawker active 

Hawker Siddeley moved for- 
ward after the company’s pred- 
ator. BTR, surprised the mar- 
ket by delivering what analysts 
believe may be the knockout 
punch in its bid for the engi- 
neering group. 

The improved cash and 
paper offer valued each 
Hawker share ar 760p at yester- 
day's opening price. There is a 
cash alternative of 725p. The 
shares ended 11 up at 739p, 
which is 2p above the value of 
the paper and cash offer, based 
on BTR’s closing price of 386p. 
down 20. 

The new terms surprised the 
market, which had expected 
BTR to win control without 
improving its original bid. One 
analyst commented: "It is all 
over now. But they needn't 
have paid more.” 

Turnover in Hawker rose to 
10m, with BZW reported to 
have been today’s main buyer, 
offering 753p a share on behalf 
of BTR. Share volume in BTR 
jumped to 13m. 

Maxwell stocks 

Shares in the two companies 
controlled by the Maxwell 
family rushed in opposite 
directions on returning from 
the trading suspension that 
was caused by the death 


of the companies' founder, Mr 
Robert MaxwelL 

Footsie-quoted Maxwell 
Co mmuni cation Corporation 
(MCC) slumped 47 to 74p. the 
day’s lowest point, as market- 
makers struggled to avoid bid- 
ding for stock. Goldman Sachs, 
which owns around 4 per cent 
of the company, was conspicu- 
ous by its absence from the 
fray. 

Mirror Group Newspapers 
(MGN) leapt to around 120p at 
one stage as institutions 
bought the stock on the per- 
ceived earning power of the 
company. The price was also 
buoyed by bid speculation, in 
spite of the controlling interest 
held by the Maxwells. One the- 
ory was that the sale of the 
majority stake in MGN would 
help to reduce the more than 
£2bn debt owed by the Maxwell 
empire. 

The last lOp of the MCC fell 
took place after the opening of 
Wall Street. This last twist to 
the shares' downward spiral 
affected sentiment in MGN, 
which ended at I06p for a net 
gain of 28%. 

Turnover in MGN was an 
extremely heavy 42m shares, 
representing around 10 per 
cent of the company's equity 
in public bands. MCC turnover, 
at &3m, was the highest since 
July. 

Renters move 

Reuters confounded bearish 
press speculation by announc- 
ing the imminent start-up of its 
automated foreign exchange 
trading system. 

The shares rallied sharply, 
and. an early, loss of 3 had been 
turned into a gain of 22 at 955p 
by the close. Heavy US buying 
was said by one trader to have 
pushed Reuters' American 
Depositary Receipts briefly 
past the equivalent of £10 a 
share. 

Mr Brian Newman, who 
researches Reuters for Hender- 
son Crosthwaite, said the 
global communications group 
was about to enter a new 
growth market based on trans- 
action revenues. The group 
will initially charge $25 for 


each foreign exchange transac- 
tion On top of its normal rental 
income. Reuters will automate 
the spot foreign exchange mar- 
ket, according to Mr Newman. 

Fisons setback 

In the last hour of dealing, 
Fisons fell steeply in heavy 
trade as the company tele- 
phoned analysts to ask them to 
reduce their profits forecasts. 

Analysts heard that two 
drugs which had been 
suspended from sale in the US 
- thereby causing an unex- 
pected ElOm profits shortfall 
at the interim stage - would 
be further delayed from mak- 
ing their full contribution to 
Fisons’ coffers. Brokerage 
houses lowered their estimates 
for full-year profits by £10m 
to £15m to around the £24 Qm 
mark. 

An exasperated analyst said 
last night: "Fisons continues to 
apply a Chinese water torture 
of bad news to its sharehold- 
ers." The stock retreated 13 to 
436p, its lowest level for eight 
months. Turnover was a hefty 
3.9m shares. 

Third-quarter figures from 
BP were below analysts' expec- 
tations and triggered a flurry 
of selling. Immediately after 
the results the shares fell to 
322p from an earlier 331p 
before dosing a net 5 off at 
325p. Turnover reached an 
unremarkable Aim. 

The figures were considered 
disappointing by a number of 
oil specialists, with most say- 
ing they would be followed by 
wholesale downgrades. A hill- 
year figure of £800m for his- 
toric cost net income was the 
general consensus, although 
long-term bear Strauss Turn- 
bull cut its estimate from 
£88Qm to £663m, and said the 
results gave it no reason to 
change its stance. Strauss 
also highlighted the uncovered 
dividend. 

Other oil specialists pointed 
to the end-quarter gearing of 
71 per cent and outflow of 
£700m. "If crude oil prices do 
not move in the right direction 
for BP fairly soon, the group's 
need for cash may become pro- 
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carious,” said one analyst 

There was an impressive 
London market debut for JIB 
Gronp, the eighth biggest 
insurance broker in the world. 
The shares opened at 2l5p and 
moved up 5 before slipping 
back to close at 213p, a near 10 
per cent premium to the 195p 
offer price At the offer price 
JIB was valued at £213m- 

JIB is the insurance broking 
arm of Jardine Matheson. the 
international trading group, 
which floated 30^ per cent or 
33m, of JIB'S shares. Half of 
the shares were placed with 
institutions and . the rest 
offered for sale. The offer was 
more than four times oversub- 
scribed. 

Dealers said the good perfor- 
mance erf the shares in initial 
trading had tempted early 
profit-taking. Turnover was 
concentrated in the first hour 
and totalled 18m shares. 

Midland rallied strongly 
after the downgrade-induced 
weakness earlier this week, 
with the shares dosing 10 to 
the good at 231p on turnover of 
Aim. 

King & Shaxson’s interim 
figures triggered a steep fell in 
the shares, which settled 12 
lower at 113p. Other discount 
houses also came under pres- 
sure, with Cater Allen finish- 
ing 8 off at 380p, Gerrard 
& National 7 weaker at 280p 
and Union Discount 5 easier at 

260p. 

Westbury moved Up 5 to 
117p, with specialists heart- 
ened by the nrwintaingd divi- 
dend. Barratt Developments 
edged up 2 to 62p after Sir 
Lawrle Barratt bought lm 
shares. 

Piet Petroleum dropped 9 to 
97p after news of a £l2m rights 


APPOINTMENTS 


Finance director 
for Thorn EMI 

THORN EMI, the television 
rental and music group, has 
appointed Simon Duffy as 
group finance director. Dnffy, 
41. will take up his position at 
the beginning of February next 
year. 

An Oxford graduate with an 
MBA from Harvard, he bas 
been operations director at 
United Distillers, the spirits 
company of Guinness since 
1989. His career includes a 
spell as a merchant banker 
uirh N M Rothschild as well as 
periods in the oil industry with 
Shell International, manage- 
ment consultancy with Bain 
and Company and Consoli- 


dated Gold Fields. 

His appointment will come 
as a relief to Michael Metcalf, 
who has been combining the 
job of head of Thorn EMI's 
rental activities with the role 
of finanrp director for some 
months. 

City analysts in the brewing 
sector have a high regard for 
Duffy who is said to combine 
intelligence and ability with 
openness and a willingness to 
help and explain "He knows 
his way around the figures 
very well," says one. 

Electronic analysts also wel- 
come his appointment; they 
argue that Thom EMI has 
some way to go in sorting out 
its corporate strategy. Duffy's 
experience of consumer indus- 
tries should prove beneficial. 


Holmes Protection resignation 


AS THE effects of the brazen 
boardroom coup on HOLMES 
PROTECTION GROUP, the US- 
based security company, filter 
through. Peter Jones, a direc- 
tor from the now largely 
ousted previous management, 
resigned yesterday. 

Two months ago. Jones had 
maintaine d that he and Tom 
Mayer, who lost his nonexecu- 
tive chairmanship in the 
upheaval, felt a "moral obliga- 
tion” to stay on - but Jones 
says that his attempts to 
secure a future for long-serv- 
ing staff have been largely 
fruitless. 

Mayer, who with Jones was 
brought in by a group of insti- 
tutional shareholders just a 


year ago. is also expected to 


Eric Kohn. a' previously 
little-known maverick deal- 
maker. wrested control of the 
board of Holmes Protection, 
which is listed in London, in 
September. 

He had managed to persuade 
other institutional investors, 
including Scottish Amicable 
and AGF. the French insur- 
ance gronp, that the debt- 
laden company had a brighter 
future. 

Jones comments that be had 
been kept almost completely 
in the dark about Kohn's plans 
since September. "It was like 
being a member of the old 
supreme Soviet,” he says. 


Keeping a 
weather eye 

ProfesBor Julian Hunt of 
Cambridge University is to suc- 
ceed Sir John Houghton as 
chief executive of the UK 
METEOROLOGICAL OFFICE. 

The Met Office Is tradition- 
ally beaded by a distinguished 
scientist brought in from the 
academic world (Sir John had 
been an atmospheric physicist 
at Oxford University) mid Hunt 
fits the pattern welL 

As professor of fluid dynam- 
ics at Cambridge, he has speci- 
alised in studying the turbu- 
lent and unpredictable flow of 
gases and liquids - good pre- 
paration for predicting the 
behaviour of the atmosphere. 

In addition to scientific 
excellence, Hunt has political 
experience which may come in 
useful in his highly exposed 
position as Britain's chief 
weatherman. Whenever the 
public and media thinir the Met 
Office has felled to foreca st a 
storm or blizzard. Hunt will 
receive a barrage of Insults 
worse than anything he mi ght 
have experienced as leader of 
the Labour group on Cam- 
bridge City Council in the 
early 1970s. 

His commercial experience, 
as a director since 1988 of Cam- 
bridge Environmental 
Research Consultants, will 
help to prepare him for the Met 
Office which is putting increas- 
ing Emphasis mi selling fore- 
casts to business and industry. 


Movements in 
finance 

■James Dawn ay is joining 
MARTIN CURRIE 
INVESTMENT 
MANAGEMENT as director 
of corporate development from 
Mercury Asset Management. 
■Urn WorBedge and Trevor 
Inglis are joining WILLIAMS 
de BROE’s corporate finance 
department from ANZ 
Merchant Bank. 

■Rflrhnpl Woodall is appointed 
group president-Europe, 
BENEFICIAL MANAGEMENT 
CORPORATION and ceo of 
Beneficial Bank. 

Mark Leather and Michael 
Leather are joining 
RATHBONE BROTHERS as 
investment directors. 

■Robert Poldermans has 

joined DFC as a director from 
Standard Chartered. 

■BANK OF IRELAND 
MORTGAGES has promoted 
Paul Howard to its sales 
director. 

■Tony Kay is appointed a 
director of CHARTERHOUSE 
TEjNEY. 

■Chris Peters is appointed md 
of TO WRY LAW (General 
Insurance). 

■Philip Higgs joins TOUCHE 
REMNANT as national sales 
manager from Prolific Unit 
Trusts. 

■MAYFLOWER BROKERS 
announce the appointment 
of Rodney Bignell as joint md 
and Peter Benjamin, Jim 
Brown and John Goddard as 
directors. 


issue, a two-for-five at 84p, to 
fund the group's exploration 
programme. 

The prospect of Maxwell 
Communication Corporation 
being removed from the FT-SE 
100 Index shifted the spotlight 
topotential replacements. 
NFC. said to be the strongest 
contender in terms of market 
capitalisation, was only 2 up at 
220p, but Tomkins and 
WJL Smith, which are second 
and third, both prospered in 
thin markets. Tomkins picked 
up 6 to 409p while W.H. Smith 
"A” appreciated 8 to 475p. 

An analyst’s forecast cut for 
profits at Dixons prompted the 
shares to fall against the trend. 
The stock finished 8 weaker at 
246p. 

British Airways added 3% at 
204p after reporting a L2 per 
cent improvement in scheduled 
traffic figures for October. 
BAA finned 4 to 430p, helped 
by the same news. 

Intense speculation that one 
house had cut its forecast on 
Siebe prompted a sharp fell in 
the snares. Traders said the 
stock dipped 20 before rallying 
to close 6 off at 503p. It had 
been suggested that either UBS 
Phillips & Drew or Janies Capel 
was responsible but both 
houses strenuously denied the 
allegations. 

MARKET REPORTERS: 

Daniel Green, Pater John, 

Joel Klbazo, Jim McCallum, 
Steve Thompson. 

■ Other market statistics, includ- 
ing the FT-Actueries Share Indi- 
ces and London Traded Options, 
Page 26. 
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EQUITY FUTURES AND OPTIONS TRADING 


INDEPENDENT traders were 
reported to have been respon- 
sible for the early advance In 
Footsie futures as they took 
their cue from Wall Street’s 
modest overnight rise, writes 
Joel Kibazo. 

At its best, the December 
Footsie futures contract was 
trading at a premium of 40 to 
the underlying cash market. 

However, profit-takers 
moved in, focusing on worries 
about the outcome of yester- 


day’s by-elections pud a weak 
opening on Wall Street Early 
gains evaporated and Decem- 
ber drifted lower for the rest 
of the session. 

At the close, December stood 
at 2J>71, up a point on the pre- 
vious session, and 7 above its 
estimated fair value premium 
to cash of 26. Turnover 
reached 5,495 lots. 

By-election worries also 
overhung the traded options, 
although turnover of 22,676 


was up on recent levels. 

Ladbrokes was the busiest 
stock option with a day's total 
of 1,885 contracts. BTR, which 
yesterday improved its bid for 
Hawker Siddeley, was the next 
busiest with 1,141 lots dealt 
Lucas and Barclays Bank were 

fi lsn active 

Dealers talked of an “inter- 
esting ” trade in the January 
260 call series of bid target 
Ultramar, in which some 1,002 
contracts changed bands. 
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Continued on next page 


What is the FT 

getting up to 
this Weekend? 

Much the same as you, no doubt . . . 

In the first instalment of a seven-part 
series, we reveal the inside story of the 
collapse of BCCI - the biggest fraud in 
history. 

On a more sound financial footing, 
Philip Coggan examines ways in which 
small investors can profit from overseas 
markets. 

Nicholas Lander selects London 
restaurants where you can eat well without 
choking on the bill. 

Lucia van der Post wraps herself in 
cashmere and finds she still has change to 
spare - if you know where to buy it. 

Christian Tyler swops stories with 
Peter Ustinov, a celebrity famous for 
being . . . well, famous. 

And so it goes on . . . 


V-'fi / s v , ■ 7 v - v pT 1 
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Saturday November 9 



R {TSTENB (JRti PLATINUM HOLDINGS LIMITED 

and rta wholly owned eubbidUirieH (‘‘RPH") 

(Registration number 06/22452/06) 

LEBOTCA PUTCWM M13TES LIM1TEII 

(“LEBOWA PLATS- 1 
(Regigtratioii number 63f061A4A\Si 

potgieter$rh$t platinums limited 

l-PPRUST") 

(Registration number 01/08353/06; 

(All companies are incorporated in the Republic of South Africa) 

RESULTS OF THE HP RUST RIGHTS OFFER OF 
120 000 000 ORDINARY SHARES OF 
2.5 CENTS EACH 

In terms of the PP Rust rights offer to itn members of 
130 000 OOO ordinary shares of 3,5 cents each (“Bhnres’J, 
119 092 277 shares were subscribed for, resulting in a 
subscription percentage of 99, 34%. 

The remaining shares will be taken up by the underwriters 
In terms of the underwriting agreement. 

PP Rost share certificates will be posted on Friday 
8 November 1991. 

Johannesburg, 7 November 1991 


d 









FINANCIAL TIMES FRIDAY NOVEMBER 8 !»! 



LONDON SHARE SERVICE 


• mas: Share Wc« are ****** on FT a * m Cris 
and «p/rninu» * ail otfw* li™* To odtow yo* l*a St^9 ^ -■» *■ 


AMERICANS 


im 



Stack 

Ufabeti Ltfmmmi... 

CyanamWSS... 
JAmer. Express 60c. .. 
American T 4T.S1.. 

lAmerltecZi SI 

BankAnstcaSlA^.. 

token N.Y. SI 

Bell Atlantic SI 

BeHSoutiiCorp 

WetWekem Steel S8_ 
lac.- .. . 

CPC icon. Sc 

Iforala Engy 

Campbell Soup 15c.. . 
UQase Mufatuo S124 _ 



jCftTOpSl ... 
Ptfg&e-Pahnotfi* Sl.J 
‘ ,'f 8aitt Carp 54.. 
panaCotp. Si.~. 

auGoKrai 

DU! Crap. 51.5 

Eta & Bra&tnet SL— 

Eaton Corpn. 30c. 

Ediilnhv 

FPLfinwplc. 

FluorCon>62bDC- .. 

ort Motor SI 

Elect. 63c 

Illette SI 

Inc 50c... 

IS1V 



Indj^ 


BM Conan S 
agmll-RMd S2..... 
Cfpa.SL 


fI245dLcwt't90c. - 



Mawrf. KaiwwrSl 

Merrill Lynch 51 

Morgan <JP>S2V 

,|MomsCPM|lp| 

fNEXSL 

>ac. AgrlcultoraL... 

Coro. 25c 

uojl83 l/3c. 

Oats 55 

NY Corpus*. . . 

' rtf I mi 51 

Roebuck 75c. 


,IShi«!gnaSHf 


Sun Co. he. SI 

, TwnecoSS 

Texaco S6J2S 

i Texas Inslr. SI 

Hoc Warner 51 

j rmMavACora ... 

250p VUnlUh 

22h Utrf TednofogtaL... 

42ntUtilttKhlnc 

I IBUiSWoU 

^SaiStor. 

34£pil05d« Whirlpool SL 

20 if DtyflVoannnJ S3*z 


*ir| H« 


& 


-i 


-t* 




IS A 


H 4 


Sl.HI 
SI 33 
53.41 
5120 
SI 32 
S3 52 
52.76 

4QC 

5120 

52.00 


S1.1CJ 

“I 


-d 

SIjSF 


S1.40 
S2.16 
S22C 
70c 
S2.4< 
32 1 

51- 6C 

52- 04 
63c 
24c 

5150 

S2.96 

54.84 

5132 

52.00 
56c 

♦53.38 

51.00 
S1.9ft 
5210 
S4 56| 


■fjjlsLed A 


S2.03 

$130j 

slhh 

sioel 


rw 

6iS 

17 

77 

0.6 

24 

55 

34 

54 
31 
7.7 

55 
55 
27 
5b 
14 


15 

6.8 

45 


2.6 

b.l 

6.1 


3.2 

4.4 

3.7 

5.7 
6.9 
0.7 

3.8 

3.0 
15 
07 
2.6 
75 

5.0 
25 
4.4 
2-1 

11.7 

1.8 

3.1 
3.0 
5.8 


BUILDING, TIMBER, ROADS - DRAPERY AND STORES-Contd 




1991 

Hirti Lew Stock 

1% 59 Bearer IQp 

=2771? 192 BfIJvay. 

19 3 Be 1 1 winch 100. 

*3512114 Berkeley Grasp.... d 
153)105 BeU Bra. 20o.... 8 
114 Bine Group Up... a 
. 90 Blackley* 20?*..... P 
198 Blue DreleSOp. a 
110 Dq 7S|K&&IPf£Lv 
43£ BoouH«ry>50p .p 

69 Breedon P 

355 BB&EA 

93 BHUdi Dredging.. .0 
69 Bryant Group. . ..a 

43 Buefcnjll Ip 8 

66CALA50 . P 

25 5CMW Group 5o.. 8 

1B7CRH 0 

33 CakArod Ww'A' & 
E Coader Group So-. P 
17 KoctrClirtf Cm. lib 0 

S3 CostaJo Group. o 

764 GmrtjrysMfc Pros. . a 
32 Crest NlcbOl lOp a 
3 SDp54pc.CiW.PIEM 

9Crestocl0p- a 

53 Cuahns Prop. Grp.- ft 
21 DopdoflTnoolOp...0 
245 Douglas (RobL M) . 
ll ? ?Dumni6rom5j}...o 

95EBC500. ft 

29 Edmond Uttgs lOp 
lOSfeEprin Grot? 10P 
ICh 


35! 


n»i 


1251.. .. 


39V -*2 



Eve Group R 


233| . 



vend Barton 

UVSp-.o) 

alrbnarlOp 

_ inlaw Group 20p..a| 
95 ^Freeman Group Up 

71 UJII!0fd5p 

25 ;ms & Dartr 'A-. 
583 UmiairMJIlQo. .. 

128 Grafton Grp 

47tra Bam Wood .. .0) 


684 

264 






Pi 


CANADIANS 


Up 2pfrAM»t T _ . 
L477c 953*W Barrlck Res_ 

194 lSBk.Moatieal | 

1015i 536p Bt Noea ScoL|.. 

834p 639ppBCGas5L... . 

24 174 BCE | 

1041 647p OBrascanl 

36ft _?p|? Breakwater to .. 

.Imp Baokl ~J 


1725p LlfiOp Coo, Imp Baaki 

n S55p Cai.Pacjricl ._.... 
36 M Do 4pc Deb E100 J 


^5d 45^pJ?CcmjalCap 'A' |... 


628c 

14? 

2013p| 

294 

234 


109lp 


Daiaolnds. |... . 
370pfpEcbo Bay Blues. .. 

I5cff ECO Cora | 

55nGrams Explr.l 

357p)vGulfC 


7p|9Gulf Canadal 

iBfHawkrrStdbil.. 


87bo f Hudsotfi Bay 7 

24 H flmpenal OII| - 

124 ™j 

316pvm. Corona Corp.^. 

2c fMuscocho Ezpln 

350p No*«Corp d Alberti-. 

745c ffflo AJgom 

I450p|10ZZp feral Bk Can .0 

250p 193o 9 TVX Gold Inc 

L5o 3p#rarnPweT«dLCwo!_ . 
10400 736orortWto-Oum.Bk|.. 
979p 719|VfTra« Can Pipe 


-7 


m 


360pL 


24! . 
394pa 
796c.. 

i3to 

193fl 


9SM 


884m 



Su<n 

mtamlOp.. P 
l 7pc Cm Cl Pi Ely 
qr5.Croft2Sp -P 
Rood Williams -d 
C mr Prf...._. .y 

Iggs&Hlll. . 

cw Group lOo . . 

Hto LOp. 
b$!cdc JoAusen . , 

_ 3o Warrants...-. 

49 JactsooGnaplOp 
43 ianhSp. ... . .. 

549 Kajima Y50 

gesss?#& 

ingUobnJ 

i.-A' 1 N/Vtg . a) 
mUl£L... S 
_ jkp(W>. .1 
Do85pcC*Prt £L 

lley 124P g 

AOydeside... P 

IfY. J.l e 

dUpMillMi.. .a 
JeCvtb* & Store 20po 
S|McLiii 9 Min & H...H 
L33UandmfNlCg) 

87 UUHey 

82 Marsha ih 


6ti.. .. 


TPIPp 64pCv Pf20 tJ rf 


£12 £84 
126 671 
201 


8 OMawMUJ 20 p 

3 l^lSS^Grp ip . p| 
UoarlemUl 

lOp 

ertler Group l.R 
LI Wewman-Tonks. „ . a] 
FJdcdteflib 
187^enlrameu lOp . .1 
iPbcefl lx Timber ..01 

Podnns.^ 

iPoJypfpelOp. — 
20p. ... 
olligoul 5c.... 

7 



Inch lOp. . 

land. . .. 
I10p.^.. .« 


16 


-1 


14141-4 


11 


Z3w5artrfl Eitup Up d 


BANKS, HP & LEASING 


C544 


1991 

Low Stock 
£9 A ABN Anuu FI5 

LZi ANZSA1 A 

211 Abbor NaUanal lQp.d 

126 Allied IrbftOrt 

47 ftuglo IrWJ m 

23ftmaacherWJ!p..„S 
BamalreOeFrlOO 
Banco BI DhcVU. 
dcSactander 
IreUndltiL-d 

rLnmi — 

Lanai (U KIEL.. 
Scotland.. a\ 
94oelndPf£l.fl 
94pcRnlPf£Lvj 
liyiEl... 
BeodtmvkSp 


ibyGroup. . . d 
VP Group 5c... fl 


38 *rtrfi«fihBfcf»lflp.j 
79 fturpe& Fttftw.. B\ 
103 9«ffidd IrahJOo 
64 fSbertff Hiugs 5p.,i 

BOfShorcoGra 

146 5tndallCWir.)5p.. 

161 Smart U )I0p ... 

°22|154 StarminSc u 

4Z4| 257 Steelier - a 

157 Tarmac 50p a 

1D6 Izj Hama .. i 

157YTaylorWoadro»...d 
For THburr see 


506[nibtiryDcw^..d 


£18 4 in z 

nniMm 


£30 A £21 
1734U5 
£194 

US964 
11541 99 


28 Manx Hire 
188 Trails PvUmlOp .« 

39TryGmo '. -Pj 

22 PiudorMp... 

16 Turriff Corp Pj 

3fVertvenirtGr»5po) 


66|VibraplaBt5^... i 



a » a J 

dwBk DM50_ 
II lehl KBk Y50... 
iplriio Santo.. 


ard Group: 
art Hldgs. I0p. 

«U Blake. 

30h>VifecolGml0d 

bfolrtRS Group. ,..01 


*447 33S4!W Uson Berta lOp. 

1211 


211! 162(W1lianfCflmHy) 
223 148lwinipey(6w) 


86 


iFWlNaiLni.^d 


U14 €7 


FCbJpcCt 
rjl Bank Y50 
BNaUanaLo 
C Hldgs HK510... 

ambrosm a 

75pcCm£I.. 
o«pbCLeol£L .. 
&Suav20p 

a.' 

£L d 

Scut. Bank lOp 0 

Wand El 0 

UJtsMfBrtEVSIL.4 
TftABkYSB . 
Art Tafji Kobe V50- 
Hsd Taft BkY50- 
MJ.toLBk.ASI 

WestEl cl 

toman Bank 
Bros. Group... d 

I Bk. Scotland., d 
Bank Y50.... 
£1 

42S Do.ElN/V t 

IcSIO b 

Itantart Ckaitd. £l.d 
moBankYSa 
StoOMTd&BkYW- 


£74A|£2l J itokzoFI.2fl | 

l&3Tl20bl lied CMlalds lOp.. 
301Umwtfiam1mJ. 


5|Astra Hldgs. 10g . 1 


£67|BASF AG DM 

JPIQp 

AG DM 50 


e aiw t, “ 



1 Bank QTiri tfl 
Fokal Back Y50 
royoTttiBk Y50.. 
InM DbanotCL^d 
Vartura (5.G.) 
DofipcuivPvf E1 -yI 

restpac SAZ 

rimrvA20o 

iT*BBk.Y50. 


Yeoman 50o. 





. Uo-.d 
. FlnncUI.... d 


ex Inn. Ir5p... 
Srt ft-l 





410 


IS bX 


8.8 
.11103 


1U 


It 


*394 


3.6 






a 14 


did 

1 39 2-2l 


M24 


3.9^ 


9.a S3 

5 w liaio 


9| U 


U. 23 3.6| 


1.4 


1.9111 


4 3 l.a 6.41 


33 


2 m* 


16 8 


0 6ll6.7l20* 
8.0 


4.3 9.6 


8^339 


85|12.6 

t|3aB 


0.dl5JM36B 


LI 


0.7(12^ 18.0 1 


9 7 S 
7*14 2 


63 


21 4211351 
- 3. 

4 ZTi 9 
3 3 liJl7.5 
1.0 3*35 6 
1 « 58 11.9 
2.M46 130 
l$i 5 7 

1 j| 66 145 


76; 


2d 7.2l 90 


-)2ad * 


si 


,f:3 


3 li 


A 31 


US 


2.71 


10* 08 8.8124 


CHEMICALS, PLASTICS 


-4 


— u.q 


7117 


1 m5 


£LOOU£72JjHB^^H 
mds. 


12Jj8reirt Owns lOp d 


aaCalrt Group Up... d 
■■■■CfPrawsiOi-l 


4300 7pCvPr7nFIuty 
|13ManMqelmlqKlc.p 
94|Caiifilm(W J a 


lug 

4(tCheiitex Inti. 5o.. 


729 LJ 5.320.2 


I fit. lOp. 

e» Mp 01 

Us&Erorart. .. 
llort U5S1.. 
Colotr5p..| 
Group 20b.. 1 
7p RrtPrf/Sp 
IsteadUMlOp..! 
Icksan Inti.... 

AG DM50 

a 

eyes Group 5p... 
50p...... 

MerEti5p_.al 


itecCv.Red. Prf. 
tSis 


ZZ 


M15. 


ao 


5p. 

musm * 

Novalal 5o. 0 

lOp.lH Q 

ir 2 d 0 

CWmJlOp.0 


Hire Purchase, Leaden, etc* 


1.4 

2.81 72 
7.g 13.0 
6 A 9.B 
3.B 5£ 
4JJ11 7 

2 H 12.2 


ill 5p - o 

|£226GcbertogAG DM50. . 
12 5urtrtc Sputum 1*4 
204 WaidJeStprvys 10p..q 
12 frWeutwarUi 10p.. 
215 WbNtaMmeRliik., 
3Z7 Yorkshire Owns. . 
SWnleCauolOp .... 


413.2 
7.1 
12.2! 

2* 

6.4 17.2 
121 11.61 
-4164 
3 2j 4 C 10.4 
5.6 1BJ5 
H 7.4 - 

l.d 5.9 22.2 
3^ 16 SO 

2.0 4 1 14 0 

2.1 3.6 I5 8| 
■ 3.7 

Z8 2 E 145 
25 0.4 


453 2 5| 2-6(20 8 


r34 3.a 34125 

■ < >J m mi m ll IB n 


1.691 

T3. 

Q26% 


1U8L0 
28.7 


^Ld - 


15 0 1.81 
01 
16J 1.41 
tl3.5 
r4.7l 


.9| 125 


2.8)14 


DRAPERY AND STORES 


BEERS, WINES & SPIRITS 



llled-irom d 

iSLlartt 


kUagton a 

mertH.P.)5p...H 


*1421 ZdfAlan P»l5p d 

449 267]Alexon lOp ft 

*L2d 58 4|Aniber Day 2 4 P ■ 3 

350|AllSUn 


23*Arooe 10p d 

S^tole, (Laura) 5p .a 



122|Do.ANfV. 


lUA) 
004.5* Or 
:Pope 

; ost»BiewtagASll 
: u(ter. STA.Q... S 
623fcrart MetrapBOp. 
274|GrccfiaIb Group.... 0 
Do. 5.95pcC»Pf£L.y 
King.. p 



420 

£694 

254 

516 

57 

m 

47! 

30 


ot.HipcCwprfa 
|Po B 4 pcOrin . . I 
■■land Dtjb 20p. 
■Bmfri 

fce 1 1 hum 

Klrfu Brrwery Yj 

iNttiVl*- 
BWdBrwwj 
■mter Ttoncsoi 
S7MaUhewOafka 


54 


1271 

■b&S 

P 

486 

1236 

l433l 

434 WbhkHvrytom Wue. 

336 231Uloriart ■ 

■ |336&cott & W ewZOp M 

17fM Groap lOp. 
409|Whitbiead A' . 
|20MWBbttreBiwy5p ■ 


1298eattiel 
uqKuihUp 

lades Lebii re 50o^.o 
Shop Mil. Sp- .u 
GOadBw20p_a 
Brown IN) l(h> ...0 
Grata tOp _ <j 

iantan20p 

Do. 'A' Up 

MIRM 2VP 

irdi 


Ihtw Carta lOp.... I 

i20p..< 


Vlyelfa! 
lies Myer A50c. 


—.’fed 


IlioasGnwQlCk) o( 

UOiOPif50_d 


Safi 

2891 


399|Wohr. & OrtU^. 


Brew 


roaoQBie 
Do Nm 


TdAMECSQp...- 
9o0o.b^ BQBCiK50o.fi 


BUILDING, TIMBER 

40tAMc y| rai -2 

L6 SAlbrighiM M & .. 

866 AJI 01 S 0 

32 9AmcoGOfO ... 

17 knglla SeclOp.... 

77 AsbttadGmwlOti 
100 Alttreoda 5p 


95hBMSSl(te. ... 

l 50p...— 


16118?D IndL 

ridge Brick. 
23BaRey(Ben)10p.. 

Ho Up. 0| 

ill CA.H.J Sp. 
HonalOpi 
Dee 10 a 




-2 




161 ... 

116 

389 16 




Group bp oj 

:FmHve5p.pj 

Uh..M..N«l 

IddjCMrsJSc.... 
7 lneArtDm.5p. < 
JEstiTIteslOp.- 
; 0 rmlicur 10p..» 


-l 


led bp 

(S.RJIOp.. . 

Grp lOp 
Uahrcnd... 

;usa 

iHsoavlOp 
• GrplOp... 

I On m 

-Uavlfe. 0 

mknalOp. a 

1 Group So— o 

rGrp2|p 
iof Leraw.... 

InSbopiSp. 

.Vert 10 d . 

iKJagfUier a 

lB4dc In 2000.1 0534 *2 
Jig wit to- 0 
■Iberty. .._... 0 660 - ■ 

DoNot-Vtg. ...0 430 _. 

.jOrtnUiSoL-u +1 

73pCnK5p_v 206 

HIASd 0 109 

laris & Spencer, d 294)*34 

LlnfAJMp. 

InslesU.) 


13U 

luUi 

573 *5 


HU 




15.4 
54| 
5.2)20.7, 


2.01 


*3 tf 

sfl - 


63 10.7 1 


2 . 0)13 0 
19.4 


1112.6 
21.7 


225 1 

f5.85 1.1 


3d 


16.4 

165 


,241 


99 


34U.8 
63 172 
3-9 9.2 
9348.6 
63 9.8 


2 A 


diag 


3.71121 
0.9| 14 Z ! 


202 


06)97 


ll24.6 
232 


jl LOllQJf 13.0 


24 3.4113 1 


2db.a 8.9 
2323 17 3 



Stock 

cu Bros Grp So .m 

Up d 

liver Groap . .. i 

RFD . .. 
ftWttonlp 
anfldaGrow^. 

Fiatato. 

72fePeceGroitf Up . 
LgfeSHo^ lOp .. 

55 Do 64aCr QnK.SSp 

4lfflfjPCtSlmp5p. . 0f 
101 RiuOewga Grow _ad 
99 5AU toes 124p S 
32 Oo 3K4 pK liw .[ 

71 Sran 

46 (5kad GiM lOp .. 
33C iStemocd Grp lOp 
JOlSflUtbAT H IA50P 
13 fSpecialranZp 
25 SUrilig Grot* to- 
94 5torahomel0p . 
141 T & S Stores 5p . ui 

U Hr Raeh5p 0) 

109 TWre Prods Up 


4b[Ustoa &SonUam 


IFranUSp - 

1 eat Hldgs... . 
vmim Sp . . 0| 

ickes 

ildlruOff. lOp 
fetdaLaovlQp 
Yreva1eGdn.Qr 


90 AS Elrcroaic 
73 ACT Group 10p,.. 
16a-}AwlSo . . . .01 
II Caspar lOp 

22ftwmiral5a 0| 

63Uj£alQp 
24yUchamertc5o . 
93J314p5a^d5e, 

167Jjj SWtoliM ^ritt.50 



104. 

[ ai 


«trc'A«Y55-0 

w20p A 

AB BSk50 
IBSRUOp q 
UdSK-lOp.. 
iCCSOp.. .. 
CcF/ilOTteXaY 
besH0ter2S9 p 
■l&Flit»20oo 

105.. 3 

4 Decker 50s. 
BlidrSp . . 
395M1460 tSorU hd iro lc 
239) 175 Bcwjwrpe LOp ... 
266 Sntijh Telecom ... 
31 ^ 3rH Ttoret g l5p . 

7 BoEgin 'A' 5o . . 
140liurofiertl0p. 

131 £C!L Vtrnueai5pS| 
429C3ble5V«1rr hSO&d 
UUi: Da 7se Caila 20G8 
13Zftatn55eEteC . 
llprfarlCeGro- .. 

I ij hCboags Cosartc 
91telarkeiTU05 
lOaDn^cerProa’eEs 


147! 


. Ccmrsl Tech IQs 

lfl &OartrtOEkcs£pp 
46£mET Irene 1G? a 
4UDaieEleci LOp 0 
Deiu. . . - . 0 

kircntoV 55- .0 
DennantE’ert . 0 
Deainrat'A 10; 


, 371 

llbi-rfTT'csrmsi 
ATOCwS.Bg&U 103. 
460e?Dn^k Hldcfc 
lStEIT Grcpp » .. 
WlsWcnM 10s 
ITzlecmKsmeICa 
[fee DztaFrcCr SpB 



ENGINEERING 


INDUSTRIALS (MlsceU-Contd j INDUSTRIALS (Miscel.) Contd. 


xm 


ELECTRICALS 


Stack 
asiflpvifc .. 
iWHUgs .. . . 
IwestCnnp. . 

E 3 ■ 

. &Lk,5o. ■ - 

L!asCcaca6&t25 
lias Ccor En5c- * 
lUGmplOp.. 

W Up d 
mjicp 4 
103 .-fl 
:.7cCfWW Uto. 
induftrirt- 0 

lOp .3 

iSuplOp 
^IrtsSp 
Ted So.. . 
Lplfoug* 2Cp 
Wo... 

:ic Erg 5p. - 
Jtoioa. 

■IibAHiU. 

-tcgGm5p. 
OoCnv.Rd.PtSp 
fUmScnto. 0 
. (A! 209 
ICorsemnc IOo 
(Wra j2Cp- 
;erfFr:i05 
_ ittGrcsp 
IUkieUWd...0 
I€b..p 
.e a 

nisaiBi . '-'.ri 
aireyGroppSd. d 
H!5gs509- 

^ifelrtor 

Trtli (G.M ■ LOp . 
"dttsN/VSp . . 

;ej izszi. 20 p . . 

29^GKN £L .. 
lOCjGjrtdEcg 109 .. 
19U lined k&u... 
96lHaiet: 9 4a:20p . 

laU&» 50s. • 
417WartrerSrtft!er 
iKeaLhSmueNlCp 
97|Hii: & Srr.tf 
44»H02aci53 - 
^ .Hstimcis Grtx 


:«dw Gross 
; 72 e . . . .. ai 

latest & ?>ji lZzci 
lej'tt&Shitmw 0! 
SiifcSrrp'Ptifa -0: 


L3i.i*aerr*rA.S "B" 
15%a- 



SM 




■rMb'i! Pit ! 


ZWK-cr 'Ti&Kjslhl 

M7S SSOjOB-UzfnkrJZi 
IbOj 

■41US81. fts?a3M20t. 
j 0>» bvumfipensSr 
n» 1L3 fAscToVWii£h 
&h{2bh *™ew Tra 



MC-lUBb 


Br^ 


Dc BpcCkPH 
BricPm 


1 

j - iSSSTiSfrtSSji 

i 7° 

»S*K5er u 


’IMijiCajjjBMCgjg 


ZS^BLPGrwSOfl. 
468*80C GftWS 
36BSGI-V W5. 
26MSS Group 20p 

1S;P= WMttW 
42Da WmcuOMS 
WllSTRNfftxSOC- 
234l5awd:wmi505 
1034toh Hldgs £3e. 0{ 
sartMtiCHev^lOs 
llftjsan arwer^i 
L13.Saa*teTirtl^c.U 
32^Bar»5!Cr : i £tf» 
48) 1546tu nbm Grp 5 p 

*531; 29t8«wkl05 , . 
739erw»jrrCcril 



Itn ; ^ r 

Hto , Liw «K» 

M 12W«BrS*wfcJ 
av »tCt Sp *f 

21 c 73nrtevji;5 -.6 
w; * 


Oi 


I 6: 

7« 1 J 

3M«B 

b *j 

sjIws; 

5 bj 

L<i«Su . _ . 

04)4X - 1 •iae5^*.;sfci 

-19s jjS Ullbu:: 


Z1 L WrlMkH.Ht 


Pm ; 1 

V 



inwp '-CGrojf Sfc « 

r* K 


ik 

sia 


*8 



»s 


2 

Wwj - _ ■ • • 

^ u ft 

4cckvti» J 

ft 


» 




n ? 


7 E 


S6|j 

-|?aj 3 d 19:7.8 ] 
a 8i« jjp 


UbtBibl^-J <50p 


8W»i:rw J J IOo 
37*3-^11^5?- 


4M'90'JI5 Higgs IOo 

233'nkAvOf23p 


■“-■SOL- 




36% 2U!Ue*ttlhrt 

is a to 


_ _ r5 Group 
aSkearta* 12=25 
66^rrea9 
21iLKkerTi5s.. .. 
16iD3 ’A" 5s. . 

^LKId9i53.. 
m JS I aer ■ to. 
83Ma=^r«e£r:^ 
uKscXed 



3 Qi L8|5.&|116 
icj;?2c;4e2 


.13 7 

5?| 1 9( 66)105 
5 7; 0 5) ^344 6 
I tf 2 2 7 3 126 
13! 112! 8 6 
3.0! 241 73 7.4 
290274! - 

aS.fl! Z 3 SIM 

14 75j 


zaSlilelirs . . K 

53tyrfflAtrt,to 8j 
UicrsrJ .- fii 
USga uwg v tf rz'lZz * 1 
5s ■ d 

4CJb.'ccm . c( 
5cEa-.?K12fc vj 
49*2!Rra£ ■ c: 

9K bt^i'urfsGwlCs ft 
Jl^dMr/ScriraSsfl 
511 rnbtiv- ?T"SS 1 d 
17« lTJib^l-fcrteto .d 
29? Ib^PRcrk :0s_-_.. ft 


snicrErg'gto 
'-dsEnyg 


& 




ni 

3 


Lrnetv 

33'05.625scPref 
75| U^fcrrTT 
£2fl^|£l4^bw-.G 


tu 


L U ISRIO 

^ermlrtl Ub 


31 *9*1 

623 H15* 


33|16G] 
UG|222l 
89| 


3&FKJ ZOs 

labTFanwI. Site 5? 
liteFertSatk to . 
4 : zgerfast? Wl to 

4S??r*arS&« 5?^ 
lllrorvard Tech 
37dF»hiMsY50 . 
166SGEC5P . . u) 
Gn£%r^£5- 
incrGieua^.d 


jna 

235 l73GcringKerrl0p 
16 8EteiDiAs=3C9fSo 
713 43SRlarfart Sincn to., a 


94 
15 8 1 
,lG9j 
14 1 
; 9 7 


H 3 S 

3 y < d 


EI5'.Mf*lfP.-PjdartSl 
48}MilCltfe5p . -M 
OG KciraPicteci lc. 
40*3 fcrqKfleg Telecom 
345 tejWcsGrcnio. 

50 MliSTEAl 10? •• 

37 0jmssrEiea . 
120 Joan Siraid ... 
2QKembrn Sp .... 
163f4Kewill System 5c. 
105 Kcde Iri 

41 &l?Ah^it!r«ato 
18}Uier-SeJ35p. . 0 

42 HflrcrsSteEEfc-e 
255 Lee Rdngeratma 0 

SLerxconlnvli. ..0 
84 LrfeSden'i kclOp .a 
144 Lcqieato.. .--o 
75 1-TJtiT CempL 5p 
il8»6mictfnGr?tol 
223 Macro 4 5p .. 
jbyitztJzHzruWfo 

193 ?T4 « mg- Sg ana 5p 
93 SMiotfec Grass 5p 
116Mlocfiimto to 
711 Micro Focus lOp . | 
119 Micro 9 wi Hlta. bo. t 
10 1-PJIoDritrcSp . . j 

62Ulsys5p c 

234Utob4M Obi Y5Q. . 
Mot|cv20p . . | 
Motorola S3 . . . 
BlultiisDeEleCL. ) 
EC Corpn Y50. .. 

Tech 5p. I 
escu Invests . | 

ewraark CLouli) .. 
ConrPf FM20 
nQee 5p | 
Data A a K20..I 
, 5p 
Telecom || 

tcs 2 ip 0 u) 

ifort*nsL5p ... 
&P10p. 
inti. 10p 
9p.„. ■ ... . 
145ftft9asui Group 5p . 
21SPWI& Giles ini 


St 15)14 5 


2«S) 
63ft 
289! 

43fl} 
439- _ 
39 * 2 ! 2C 
147. 11 
2Wj 
“55 
7 1 


•Tax-bara? _ 01 

ute'ey i« . 9 
ACE to . . ft 
JTJTlC«50s — nl 
44f»e'!cs2£p w 
OTetHtfr-to. ft 
l^Snsr J AW :5c 
12Xtt*mr fteilO . 
wrt^ifiCv: rtSo 
95r.fS«evLM -a 1 
Wjr/£C2 m 

\2 'M indexes to 0 I 

j5cy5ELt-Mf:.--=Elfli 

23Yfrt:riH!» to .. o 4 

ft 

2G9fYrje? c 

3a»3:iL33B£:. ft 
315W*?=rL-±*sv-' ft 
227i-flrjGrM . m 
^^^leiirTjc 5=. . oi 
'acTrrtZis: 
127U^es». .. .. 
25;. a :bnra> 

32^bccd «Y J 2C? 


4 I! 2G S Tjll 3 
IS£l!6ll 93 
tU Zft 34jl2.9 

* D .a , 3 1 3* 1 - 

B25i -l»a - 
:3 7{ 1 1( =14 6 
4432^67, 72 
iTfr 1.9* 7lj 98 
24 ft 1 a « 31 
7 25* £ ft « C 11 2 
-9 cr : a- « 2 ; it 7 
034*.|24:4:!3: 7 

Sr*-! -2 2 ^ 2^5^112 

2TO-3; 15 7^ :3j7B;I2J 
46c 2 Sk OS 72) 

2SA| { 8 7* l 

mi j cB&zftse] 94 

347!.. «E Oil Cl C30.1 



4 ¥ 13.0 



143T 


&06T -3 I 
1411 


tt? z ? 5 54 
7 ^ 1 ^ 65:43 

39© 2 2*82* 68 


) 


1 


701-1 4 


1C i89l - 
22 5) Jli 7C: 61 
1G SS5F145 
9d iftasi s: 

?12v2&2 5i 
1! 3ft 37i5ft 83 

:7a2SSft a i£7 
19 3] 2 Bf 291159 
2C35-99J 35 
3 75:2ft 39*10.5 

16 25 J 3 fct 4 ft 84 

HZ? 22 8 6* 49 
5 O' 


2 ! - 


FOOD, GROCERIES, ETC 


102) 11 10 3 




Q2Gd 2ft 2 3121 4 


5.0 y< 
r75 0 
352 


ld8-4 



; DA Grata . ..o 
ilM?:53k R 
.Filter 5?. a 
ip(seGfcus5o. a 
Warms . e 
233Ji4f:’*r7rvart2SB t 
: 3lS234^«Argiil Gross 

15^ -if 

54S 42l!te. Sri FwdlSs. 
159} llZAss Filters . -£ 
lfld bJAii-srrnftoaATrtpS 
£99M£70i,[fifiNFrl0 


211 


4oe 

o.g 7.6 

QO-25d 49 1120.4 
•2.9 24 2J22.5 

35 4 53 ♦ 

3 2 Of « 
r2t 54 1 a 16.5 
HD 22 3fi 160 

3.0 0.5 6.6 40 2 
73 3 0 31 130 
4.15 2 2(55 10.7 

36 2J| 26 184 
■125.7 

t74 1 8 

SbT\22 
fQ20*J 4 
■4029 

Q7e3 - 

s3u 



'fesCSdncrC : .1 
_^JairfAG1. . .] 
95feaenssssCri3lto 


^3. a 


5 012.0 




iIHjbFIi 56% 

5STK%^:.9 


He 


10 


7ft 


in LOp ... 

IOo 

5P 

5p .. 
7t*«Cv«U 
Systnra2Sc.4 

km5p 

I Electronics 
Grp 5u q 

Ius5p ft 

Time Cool Sp.0| 

hbaw20p ft 

Rtva Groan lOp...0 

me5p 

Greuo5p.. . 0 
Elect 5o 
ic to. _ 
78tSch>ta Grata IOo . 
24^to^G ro up lOp .. 

Cans' r 10a] 

£191ISMm AG DM50 


54 lj 


HW 3? 


41 


lOGirtrum lOp. 0 

£26>«p20Vpw,Co.Y50 

411 ■ XW5mHdtraa5p ... 0 

IPUtto 0 
IftSWr Ca*wGn» iiw. 6 

lltSueWgb5n 0 

\P5h TDK Corpn. Y50.... 
5 HOS Circuits 5p 

29 TGI lp 

454 Ttf efomca LADRJ. 
15 *j Ttfeowii 5p... . 
8211 bOanivnEMI 

116 8imm(F.W3to.. I 
359 2tohos*Sj CttWpO .. 
56 15fTrace Computers So 
173 laalmstafl Groati 5o». 

260 16wniddre 

306 UaUntUdilOp 

59 35)Utd Scientific.. 

1)9 BbbVlstalo 


mjfl-A 


251 


-3 


ToueSp 

tolar Group 

fan Select 2Dp.. 
!Wbarfrtafe&i.. d Z2fe|->a 
nufsto-1 33a -2 


fSTllSif 


5 6| 23)l0j! 




3 Of 3 I 

6 9 2j 


IS? ? 2.71 3 A 


3 Cj 8 2 3_3 


298 1 
5.0 2 
125 3 
54 2 
5.25 3 
026*. 

*03 
KtHiU 551 
2Z1.1 


4.1| 3 '2 10.2 
3ft 9.4 
47.0 


7.6 

^ 8-0 
27)18 3 


- A AZOB 


7 9] 16 9 


Q92%) 5. ft 0 9jl9.4 


2-2l 
011°'. 

0 . 6 ) 

30 3 
219 
020% 

Jtl 

rgoam. 

11.7 
2G ^ 
02 4.7) 
A 27 3.q 
17.0) Z.l] 
X 


1.61 4 ft 13.9 j 


4 1 3ft 24 


151 72)10.7 


ilrdto 
■Bo-toJatolOc 


ft 


4 Oft Becker. 


lOp^.d 
|Bvak« Bros lOp. .ft 
10s 


audgect 


1 


lining. ..- ft 
Feeds 5w 
Flflord Foods.. ... 
■'A" N-V 

um 

i's Hkte to- 
FarmlBtl5c 
Foods 5p 

El 

5150... 


ll 2 ft 60| 5.4 
3 lft5filB4 


57) 84 


10 4 fl 93 
24 43125 
4 6 4ft 55 


33351103 
ft 6 5)110 
^t!7* 4 310 7 
3i2ftU9 
a a 25^ 7 q 7.6 
1533133124 
•2751 4.71 3 3 96 


f2l2S L« 6ft 141 

£3 1.1 3 g 28 # 

t5.2H 4 ft 1 7)18.3 


W.7 


til SI 9)33137 
*7 J 0 5 * 27 8 

20(26 49 IQ5 
f U 3 25 2.8 20 1 
rU g 2 J 6ft 8 2 
651 2.0 


ilMdU J5p-.~ 
odsto-l 


203 1 



Foods 

r arepik Up - 
iilay CJameri -.. d 
yffeijf5p J 

f&p.to .0 

vale — v 

■SaBrerWK*50c_ 
Central lOp .. u 

20p. 0 

«. 1 

Hrtmod lOp a 

unttrSaphlr — 0 

iWS Grp “A" - 

Frozen LOp . ° 
Group 20p ... 0 

Save to ° 

UotfflJilOp-g 
(WmJ20p.. .0 

&wioo i 

MSbmtBJ a 

SaabtoUb.a 
mriwaWDlOp—o 
56PC& PJ CL, 
5A(Br£Fl0P^ 
IReglSFlOO. .. 
idboh!V1imol....0 
Foods.... □ 
nWsJip^p 
In P*k IQp — o 
FoodlOp.... 0 
Foods..... a 
fCPJBJCSt, 
okgiiil2*2P..0 
Hldgs. 0 

2ftte$Bi!(roKfa2p..a( 
IQ^taiterrU^.. d 


0S53 
Q4M2Q1 
50 3 ft 
IBM 1 


^ 110 
122 
128 
163 
111 


•1.25J H d 


I3B7 
2ft 5.qi02 

2ft 20 221 
l 3 8.1I 7.9 

6.3 2 ft 15.4 


r? 0)351 2B13.4 


3.9 4 2 79 
6 4 22 9.9 
06 65 245 
L7 3 3 226 
3 0 45 10 1 

5.9 18 9.7 
2.8 4 0 112 


raS q 2 ft 5 3^ 8 5 
U292D.a ft 1 5 


5 05 3.4J1L2 31 
1011 1% v(6 9 a 

v7 2 4 ft 2.4 12 0 


c4jy lft 43173 
f!2 l|3i)2.M139 


-2 


«2 ft 2ft 4 ft 15 3 




84 

122 3.9 2. 

4 5 1.8 7. 

C2.4 I 3 7 
1155117 0 
525 - 3 

Q200*i 3 5 
Q200*« 35 29113 
fll.0 26 4 1 103 
145 53 3.71 15.4 
175 

W5 2 2 ft 
80)33 
2 9f 


E 12.0 
122 
125 
6 


2ft 13 4 
59159 


182&fnsFood . 
20TE&lj , e». ■ _ 
725pCYPrfl25pft 


211 


5p- 

ttOoslOp. .. 

UmulOp n 

Inlgate. ft 

lUnlud 8«*its.... ft 
IQp. a 

tarilfaMrlflp- 

t&PMpto « 

lULcaiDFC. - 


-1 


rg?3S l 
66 2 
10104% 2 
IgIO.25 2 9 
110.0 3.9 

7.25 
15 221 

r5 25 3. 

36 3.4 

3.25 24 

153 15 6 


2.4213 
6ri 9.9 


HOTELS AND CATERERS 


07| 6 0)34 9 


1 16.0 
219 
150 


(y Centre Rest-.., ol 


16.63 1 2ft 6 6l 17.1 



Hotel 

10p,...fl 

M0rMUJ5(L M 


8,5 a:S 


IpsI Hotrtta 

162) De7pcCkPf 
9ftDo 7!ipcCnPrf...f 
t'lnUrry). ft 
ArfGrai.3 


lafflega) Hotel GraB^ 
42RaortHdUh5Qp!-7eI 


•471 3HjTOnHotth !f 5p . ft 


'A 1 ' IOo 
35Btakisto - 


IH11.19) l 61 y 


3.4 153 
3 2 14.9 
42 6 

26 ILO 


297 


027 1*J 


WM7. 


gio! 


ll A 2.4j 
Tn262 2.71 
79t 


W4 




3 61 L4I23.6. 


33) 


3. 

8 

1.4 25.4 
21 165 1 
L8 
49 
1135 
31 18.9 
61 1L2 
28 155 



ELECTRICITY 

Etatto 
DoSto 


293 

3iy 

124V 

l1 ^ 


-g 

in Elect 50p.-c 

H50p _a 

(WM Elect 50p..c 

I laUrnl PooerHI 

213 Bortkm Ele ct SOpTj 

|213Norveb50p^H 

112 PemCn . I 
105 Scliydnr-DectricSfb d 
IOC SnttbkFbMr50p.d 
ZCwatoadSOp d 


Z90 B0B*gSrttera Q ea50^| 


224 Sth Wales Elea W3 
209 StkWedmBedSQp .1 
227iYort$n!reEleaS0p. 1 


L14 43 23 
115 04 2_3 
U4 9 3ft 


INDUSTRIALS (Miscel.) 


18.32 3.3 
1913 i.ft 
L92 2.0 
L14.76 3 0 
U4.4S 29 
16.9 2ft 5.' 


n9 0l L8j 
\4fStL7l 


55) 1.8 4 Q 18 4 


3-6) 3.4 4 8 



4^18J3| 


L423J 31 
2-d 2ftZ3J‘ 


85 


d 3 6ll2 51 


izS 



3£A.,BcCtt 
22 : 3 CoSlMdto 
WoiaierU 
99J3: 7 75 f .C*«H 
r-i: lot . 
Ib^Bran-T-erto.. . 

ZblndgtsdGraielOp 
»Sn-!T 

Zfr.’Brerf, !r*s 
35i5^. aeftm _ 
8?Ti 7.75c JteJFf. 
354Sf4 fettdc.xi 
113.2- ■sFitti'fito 
215 B* l ??p?rei<L l| 


563! 

sa 

t zo 

14 

A 

i ga“ 

“S 

345 

“a*-Y 

is 

9 + 

»i J «4|2«6ii :ii 

2 

efl 75v 3 D; 3 gl3 

hi. 

Ilbj ia SilJISt 

21<SZ7 4^3Jb: 

779 - 1Z 




54Ci. l .irJ l =» t 

ZSjM'-ait id 

9S»P7 


0= 




6 


\n 

77 ? 


ss 


a 

in 

4b. 

2;: a 

6^ 

3V 



P 

Oe 

ft 


2.0j234j 

. 333 ;! 


Of 

ll 

6 

ft 


/SJISiusi 

sSjsks 

.1 J -I 


59ttOm-Sy! IDK P 

7*iPjp » .-jr t-i J 

3129 j: 44 *4T M * 
J» r : : t N"v #J?r « 

-eKerr*!.: 

Z.’^rocT- 124? •• 
EWsii VfRvS.. 
:sr^ a -rr-fc- 
IS^-ar.'ua-Si; .. 

2’% P T'/.-i: 

irfiv--trti;s . . 

_ _ 2«VFr-.rsG^ir , 

W V 55^ OaraF C'asaerafc 

•50 V $ 

rog^r.-. -v . . ft 
267^: -rx: a ■ a 
235413 to ft 

4=14119^ 

tr4lTO5^j3b f; 
, ^«U4 JTT Vr-P ft 
•Ert«r*rysrr t 
S 02*A-i ^ » 


r^- 

£vt.-G*T.M 
'j® r^t: «S5 

TSr JA r„M: ; 

ir 1 " j 

I ft Li 4 .^ 

^ -iTls 

»i -^SikV ftSfc * 
AT. -1 '^16 1S93LZ! 

;«7. 

o»3* 4« ♦: 
2i3» :,Ft; 
. *3 IS r iiO 6 9# 
Oftzai::. 64 
rgu?3;eT 
■: tT 1 0 •. : * 

i 

3i; -3*. ■ 

ta*ii *? 

i3 i : 2 " ; 

Okj'J 5.2 6 0 
u!t> „ f; ir: e 

£4 * ?S - 

ft ^ is* • 




130 - 

74' .. 

141^ . 
•iX- 

11355 


3ft 

m 
1 % 
** 
7ft 
HI 
47 ^ 
TUtf 


■ to 


121 

396- 


197? 


irii 

)5d 

*1 

w j 

3341 *3 

7V 
8ft t! 
25ft 

JJft 


3«7i 


J6T : *7 
4jr . 
34f *2 

4»rt 


' n 

\ •C-^33D9.rr. 

1 » 2 4^ aj 

: ^ s- 

<r « - 

■t -J 

*iis 

; «2ft2is^ □ ? 
1 «/.» -. ? • 


4 1 ^ 


;90f zr 

•^5 ;»4^isu 


i:n 

TV 


Ji*i 


)1 2 9. 6 r 


77ft 

HZ 


73- 

461 


Ltt? a:5 1 : * 

J S?S L ia; aS 

BS< 2 ti 92S 5 3; 7 ^ 


«i; >1 

0*.0*86.2 < *a l 

25 3,3719* 3.5; 

T7Si -a* 

J Ui 


TbcP ros rt - ^ k- 

36Vrrt£l^2T . 
14Tig% 
liTSrnr 
IVWrJJr-iwSt 


Or 

o* 

* 



*«07» r 8.301 *5- 

! 0825i2«2VU5l 
; 7^1 *2 ■} S Ji . 
075)1 


:rt: . M P : 


MSB H Pts SA1 
OOSfCCks Seine? . 

2ql3-f^i -. 

27i2.*tJ» 

7:iF7Gf«;C3 

^ACSRAS! . 

45 *^ 'Vnte^ 
9Se'ds»tLr'!7:. 
47C^64 t-m!p 

133^cr 

37&i.£toS=Ciftil 
!54Cap p aGro^r2: ft 
S6§Cartc5c. ft 
ITCcTp to . . 5 
MMSciiki ft 
At-igcat^a, FadF- . • 
2\.Zi*trUU: IP .... ft 
2tJCe:taci20=. . K 
ft7?v^artf»Cr-i2c ft 
65#*^-fuiSraSc-ft 
32^n.fpg'crCp' 0. 

icLvc-a:. *-.ws .? 


WJ 




ft 

ft 

ft 

ft. 

CC 


671 
15*. 
1*1 
II V. 

M. 

274 


25:536.??^ 
% 3i ? : j> t 

- | ta'-RH , ^«’i 

4: 

. ! s: 

b 2 rxAL';»: 

*7;S«v.i5 


■f 




J im 31 3 C| *4 32' 

. G54’«I3II 3 7 881 
. al%3Xlbt23 7; 

-a ! «^ 

WIRMSI 

^2 

f oii 


si^# 33 - 51 


ft 
ft 

110} 3c A . .ft 

ft 

733LAtf. .A '135 ft 
£ ? i-e 1 Seft 
jr-ix , 


an. 

w 

US. 


?:v :st« * : 

sS 1 -o*:; ; 




u 

1U 


fcjfT.-fi a, 

SM&aUftto -. -A 
IIIcjwItl: 


it^uailTL: . oj 

. - * 

UJSrr/^I-U ..ft 
4** DC A SrV - -ft 
SbSr^r^rtGrpSe.d 


lS r 

Ul-I 

ir 

57 

176 


•0.65 i^. urs 

ia:5ar Ob 
oas.!f «: 
wo 

215. 2*. 3*r.;2« 

:10A Zi u 




2Z 

2 319 6 

9162 


4i.: 

721 

536f-3 
1015.. 
33J -1 
ISft *2 




I L 2 4) 3 61 12.? 1 
2102 . 1 ! 


5.Z120; 
4 6! 1*6^1401 


253* SABOMeiinriSp ft IMf 
32i! ACCa «l*l 


W£74: ; t: iiir230>L ff£7S^d -I 


:» 
3! 
K 
'ZT3 
2l! 


. aj-ld 

SilC^OTikSo,. J 


ft 

XAKsnrr ->«£»£! q 

5fr 21'Cr.Sxpijli 5 

8AvCoq<ssu5Q3. q! 

6i a- 

1B7« ::?iCcr«c:Fmr v A H 5pft 

•i :V4Cr ff «5m23 d 

Its ll ifca : 01 

53T. 3SfrC^7!A^* . - 
<-■ ttoerPxfMa 0 
23: E(C«c»£iLto.ft 
SCF 3SK.W : J ? U- K Yt 
i^ani^savr-T^ S? 


IJWrr/nSniP 

3495rtc Groip 2: . K 
-M 

ft 

p-tefe.. ft 

J"-, . . I 

4VtoTOUV . ft 

ao5 i e^»rt^icto‘ 3 

65ff'r£irt)V8S 1 
4S&l«v|!>.W2^8 ft 
m 22»-ej rT7.r .. ft 

S’i U9%;95j>^>i W 13a «1 

3B13dW3C3l4.wCr.il a 

Mi . rt 



Z 8 iem 1 N.dfiS.lS 0 

! £171 " IJ4 


W 

120UM j 0m SriV 
. GroapSo 
DartGro^oto 


ijsQYJ^i 
rtsScnlae . 

&Bc«a5p.ft 
LaRee - 
to 

iteHeei5p. . W 
lipiorsate 

Pan lOp 
163) eipoWimPtcUSp 
cSk&h POTOm. 0551 


90 ) 53 : 



4 Jl - 



{ «5«i2 4r k 4Cp!lO 

• <gsi 

IT - 2 : fStftftlft 98 

65* -5 l2 8* ?3ei 

** -I , lUiOiil 91 

ih. , iRiMV?: 

Mr -7 , 40ft 4 

s:,: . : :.a ^ 

«sn t 

27V inrUiV* 

2W *2 1 

*2 4:-s^ftftu. 

7M : 7W •}• * 

S». -Hi 5263. 113M2J 

n* . «*:.¥6 *h; 

509-6 1 lft«24.8CH3 

ml '2l5>i; L ft 0 l: : 
15 -I 

29F ; 6^ *3!; ■ 

332. J ; l, " : 

ui *-i « -4 3s 1 ;?:i>:tr3 
•27 -6 : f I4tf £ 3i 1* * 
J6TS-r5*«n»l 2^^M 7 - 
26U-2! »r,U5i5ft 1 ■ 


5®Sci ^ T 
«256i 4R4Jr rr 
^i42 1 2^:b;. 

. ia:i 

.‘ftJlOCiV J 

I «9V£ft6 > KL:9 

H LO: • 


biizvs: ::: 

: r. 1 s .t 3 

_ 2o?:l*':t4 

14?^ -SOW G 71 ^0 3-21 3 
US2C; L 62 
■50! 23. 35iU5 


. i 5 



For Eftsc see No*t Gropp 
lan Corn M 04 


Sffl 15 9^ 93 
al^g 2 .0 3 A/ 19.9 

rgl^l 23 3^145 


ifaeflOp 

lecolOp t 

lectrofVB B*Dr25 - 
Group 5c.. . .1 
ASNK50 . 
larickSp . . c 
Srvbt fe-l 
RldRilOp 


7VpcCfPf2Dp.fi 
ASSdCrU 1 *,.. 



lQ3jF«wf.. 
IvbFmmetGiolp 
34 S|F<soc6 . ^ 

rfttaeiZSffS 

sJKjQ.ia. 


13: 


35TFreftf mm>10p 
19feG.CF GitniolOp 
88JGR Hldgs. 5p. -.0 
avtrtuer ...... o 

ilmsGrp. 2D;. .. 0 

Kajra^ a 

Ctfta=t5p »a 

i (dan Hld^^ a 

7 SfiCn Prf lOp.*' 
Scmberato 
IE & Pan 
4?j|£Gfleeu?eGroip. 

2<Grci«Mod Secs 

gasifejyirf.lnft Gq 5fc 




-1 



aradeefl lp . 
^=d5id fra&U5 
-B-IK5 .. .. 
MmIGujI: < 
Imaiop. . .i 
Acalrti 5p t 


WsT:6i J :9f.?99y3fcti 
LTflHjr^p 


UQ5iitt9I*2Pti 9 l jpcCrm Bd_d£lQtfi 


19MDo. 'iVarranu. 
7fe*tirtjrfl Goa to 
SllHams IPQ.l20p_. 0} 
&CrcsteMo! 
artcas5p - 
Op 7pcPf £1.. 
Haie^rt£ucpaUb . 
bSttUrjIWMingSp ft 
t Hauuom Leslie 3pol 
I2iHamtn5p. . d 
tHaroant to 

ayvlp 
udvny 5c 
Hepncnh 
ew IU Group 
igh-Pomi to . 

«bto-.ffl 
Groap 5p ...ft 
mcicg.. . . d 
B^ocCvPfLl. v 
Hurjngdca LrJ 5p a 
eigh T«cb. 5p f 
7m ftQSt 

tatenmiaroi 5c B 
—i s« -B"C«;5F. 
7P Ini'i. Ir25e V 
nclm pe... . a 
Gro.2^cR 
rtmofopeTeehto 
peca Hldgs to 


19^i 


-1 


15 5 
1.912 
7**%f - 19 
042% 87 4 Oj 
4.C 3-2 S.7\ 
18 3 7 4 5 

guj« iye 
1LC 2 7 7 
835 01D 

0 05 3 5 3 
?7.5l 3 fll 2 


10 23 



r0c3hX»20CHl 

ft 

67ftT M,^iU Sc S 
4(*r«;W3 ...ft 
70fTai*gttpft50c i 
2l57c--i:ns5p . -d 
9Ms5rttC3CiP l i:.r 
B7^c6'a^Cr:Pf29ed 
•Off.. ft 

?n!*-gv Hte ZCo d 
21OTo A . . - ft 
34«.«artiv iftf-crsf, apoi 
ltfTjfaiarEdgWlpai 
19UUD0 H;dgi 10p «« 

llllue!? ‘ 


H3T *5 J 


PrgroflClSfL aj 

."M r5o.,._.. fti 

BitpvtrNVMd . J 
■Jir?»»Srrciifc C 
iWGtp 20p ft 


85V ^ ■« 

4fr 2* t:. fi a 

5r:«::s ** 

fW LftbTrlJ? 

>S4C<i -OlSi 

56V - 

2lUiS 01 
ib<!cb;:: hi° 4 
-J -T J - 
rD2Z6:4.4jlc: 

■i -i ni CJ 

575i Otaw t 
'145; 2 6 13 It 6 
J -i -i59 5 


61[WSP Hidflt5g. 
mfWsBi 



A4fV&!VVtr6^9ri 
Kmart So ft 


0911 7M 2.1) 6.B 94 
Q27c 2 0i 7.7 6 5 
VP*** 3.0 44 10 5 
3.63 0 2 90 - 

gdZO - 13.7 - 

215 I 3.3 t 

tB 1 3 7 BJ 3 7 

30-5-3 
14ft Lfl 24 260 
5ft Ld 8 X 10 1 
iSw 2ft 3-3 17 fa 
|7.0 W4i«8 
73 JUS - 

185 L7| 4 a 16.2 
70 2967^ 72 



j jj«* . 

12 913.^ 5ft ZZ 
311 


7M26 


5*2 


27 \Hb3 


4 jj 1 ft 15 4 

2^0ft 5* 
efa^a^U! 


1 blWcst -rt8Stnes5R 


ftWcsartflOfl. 


st ■ 


1!3C* 

* - 


a 


mi 

J 


'ICO 





... l 035V 6 7l 0 7^21 7 
035 vl 6 7 071206 

111 7« 3 & 15)237 
2J7] 1 9j 8 lj 84 

2. 


1126* 

oi 101 


iftbftUb 
qSb.i1 


2 


iy4.3i6i 

0 7f 7 ft20 4 


h -l 4 


S 

FartlueHdq 

lartiwStrattgit.J 
Ichnvoa Granerv 0 ) 
/cfuqcv MaitAry £1 of 
1 Grp. IOd . 
IfiurdaflfTJ IQp. 




37M#temSa . ft 

113WT4ecron ft 

6SSSA- - 78 

2 :S 

S^^rJr-wrT 2 K^^<56r*i 462" 


43 

•T Tg 3*1 8X1*3 

gl9S>: lliiJiUS 

5 2^ 83 


8*- 


B7ito5i|PC £*«&.. • 
2*aT.vnU'rsUJ . < 
24i|w<'!*Crasp -ft 
4< l ra.M-ja«idc. .... at 
_ _ rvEtWr.iDQGracplp d 
432$ 290tWa^eSey - ft 
1 ' s , UTA'xdiAnPv fe ft 
87->AVor»ftKr lOp . 0 
5wto_ r 
4Uiro CrwlCt li 
7g 43fYRM10r 



.-4 Lrt I 


5.. 

91.1- 
2 ; 

384 -2 

114 

-3 [ 

4ft -1 

58 - I 


612 


.. _ Ay. 

3 W 3 ;i 

0? 35*61; BS 

-4 ^ H 6 

IZ ljllrt 4 3*16 2 
2ft 81.14 3 
t«{ li3ft20.5 
C7S*^20i^7 
l* 1 * 6.2L46 
55L^3r 73 
ro?CXl3 1*29 3 


20f 


a83 22 OL 7.0 

114 22 54 U 1 

40 25 30 101) 
j056 65 19 107 
1485 L8 5 7 130 
2.5 4 0 2.2 14.9 
73 *3% • 

64 1 2 ILCj 10 3 
2.5 5ft 9.4 
Z4 7.4! 73! 

-13 
5.2 
50 
1.7 
44 

u 

42 
L5 
4.1 

H 

42 
24 


£39lj lUJaESCSW:5- . 
L15W1\frr*~kvr**'X 
WAVl 140) Dc IM GmUSO 

CWiilOTSrMiirBnESI 

u*j.E»aL''ew n -- 

uu.tis. it 


INSURANCES 


cm! fc 



BO 5dMffiV.BMto .M 
75) UMrtdstortGro«5p« 
6l! Smt>uai&L$ p... . if 


lanuieolg^ d 



onGronp 

Kelley lots ft 

wIA I5p g 
^ . LkUtGrpSc. pj 

23V Kieen-£-ZeH! 0 p- p 
50 Kynoch (G & G> . .0 

34 3iGW5p 0 

151 He Croat FFO 35. 

45 JLeyercreitSp 

91blMulllOPL. .. 

82 Do 9pc (Net) Dr Pf 

LliblEm 

<» H-taGttCr*pto.-J 
ZHJrootnHonSOp. 
205 Ltaton Part 5Qp. ■ 
ftLUMteart5p ... 
Fium&fca. 
into! IQp 


Ufa 
19.5 
12.9 
10 6 
U15.5 
4.1 8 2 
4C 19 7 
1 3 25.7 
64 102 
54 95 

24 13.1 

6 ft 90 
3 ft 3J. 97 
9J2 18 5 5 
19 5 4 12-6 
ZZ 3 7 £23 
15 7/ ll 2 
14 : 10 4 

« 5.9 6 

27 25] 19 9 
2.2 7ft 7 9 

81 73ao 


edtd 

mm 4*3 3 a 


1 


84 

33)4.3 9.7r 
33 3-0 13.1 1 
27(5.7 8 7! 
li! 0 6 . 9 , 


&Boczr50a. 
■wHoiftssSs.. pj 
IBCaradoa. 
72SoC«Pf 15p 
L. Lain lp .j 
Hldgs Up....! 

I deed ftmeJ .. 


t3ft23|_5q|llfl 
Isozoq 


l 7117 6 


- 

7 ft II 8 


1 3dlj}$5 


150 

12.6 


19 4S 

11 93 

91 L7 4 9(14 3 
tO.75 3 9 221123 
385 14 43(196 
7 25 - 8 


lidarUnci 

lUGrtcplOp 
Inc U. 
log Ind. to 


-3 


n«-i7 


!| 1.2)1. 
lift ill 6 

-fl 


ill 




6.11 31.7 



am* 


koG-ilflb 

Wmmuax 

DWgtVf5Qp| 



ittV 

toil^ «2iE ■ 23s 
128M arm Grafts* 
15MW&M - 

IdrtfrrtJiLifcfrto. - 
349*Lrgi: & ScsrraL.. 
L20|LroUtiifiMCP" 



;;K 



■S3 h*ji 


Hsi’iiis 17 


^ i'Ktsi 
-11 11 • 


j3si 


S Nf s i I •• 


F -f j T 

!*’g iOSLTTi 


Jl^MA&OevLV 
29XlAida 0 i & rtii, 

?9/l3kmtaiLacAert5p 

£49Vi^;ftfafsiMtln-pSl 
l«n IMWri ( J Gm« 20P 
1OT 7WSSH0C*: 

266 M ITT^Prodoatid 




Hldgsto 

i4XtGrp_.« 

L'tofe 
SilSB 
crcnmart 

r»e l-tfm&jZr? ft 
..'rMkrtSLlS. .. 1 Of 
IjSF&GGaroSZSO ! 
^uurriotfrSto-K 

2*2*1! JsCvtoqa * 
lSWUrtivto . ^ 


0715*1321 

0.3 3 0(37 0 

5i! 21 ) 11 7 
4<9|173 
in ti 



•14 01 



« iil : 

>10 SJ III 35! 17 I 


ll!«uft201 


-5543 



_ Lnn-3*;. 
rtcmUp - 
'taLriLSp-^ 
liURrij . .. 
ogl^TV ... . d 





1 


« , • -'fi 


ii-r*! 




% v 







■* ^ 


■4 .1 

.v • 


-V 

t a 


4- 

‘A# 


-a 1 ;. 


• ‘ 

/ v . 

* 


.V 1 " 


•. 7 - 




■*■ J- 


" : »;n 




UMt 



-t 






- r 




*« 






FINANCIAL TIMES FRIDAY NOVEMBER 8 1991 


31 




'f - 


/■ 
+ 1 


- w - .> 
*r ‘J J, ■ ^ 

' T .- 

JL H* * 







Hr My 




1911 -1 




Mil.— 


m. 
135. 


urtahlreTV 



aciwvsp 

ru 5p... i 

NotonLOp. 
IhHUi 

van Hatsftaw 

■pl°R...__ 
aos nt 


.v: rr, . 


Cl 



ay 




£ 


■171 

L4l 993 LB 


I Group 


TPCwnmt 


rrn» 





ktl 


r-i i, 


Ifl 


1401 +2 




II I: 




New Court. 



wirrams 


HflTnoilOp 





“uonm 

iiv [ru 
let CVfif*K 
2-31776 
35 LZ M 
b J - lLfl 


s4.d 0.5 9.1 
4.3 56 4 * 
45.d I 2 i 
1130 2 4 2.1 

woslibj l: 


Pacific- 


M 



oriahircU. 

OIL AND GAS 


IUuko Rbl lvp 


17. d 2 2 6 3\ 

6 0 Z.7 59 
AC 2.6 bJ 

18. C 2.5 bi 
LB 6 2.9 b.5 

7 55 3 Of 7 1 

17.7 7 2 

20-0 2.71 7.6 52 


Sfif&j 

17.fl2.fl 3* b.B 


1771 2 a o.ll 


a 




j|“ 


ST I 23 

HIV 


HitamSMl... 

ftrtudMSOJO. 


Miscellaneous 








Mintfi 10 c 


|7J 



.’it' 


U9>i 

4f?l 


Pacific Pet 




KttoOH A 


Suck Exchange de* ling classification* are Inflated to the right 
of security names: a Alpha refer* to shares traded through StAQ 
by at least tan maricetmakers add with a oomul market fixe of 
^000 or more, based on experience of hoar many of Its shares at 
traded In the typical deal, a Beta refers 10 all other shares, 
jj Gamma refen to Oth* traded Instruments. 

otherwise indicated, prices and net dividends are In pence and 
denominations are 25a. Estimated prlce/eHtUags ratios and 
coven are (used on latest aonnal reports and accounts and. where 
possible, are updated on half-yearly figures. PI Es are calculated 
on "net" distribution basis, earnings per sum being corapoted on 
profit after taxation and unrelieved ACT where applicable; 
bracketed flgwes Indicate 10 per cent or more difference If 
calculated do "nil 0 ' distribution. Covers arc based on 
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'’maximum" distribution; this compares gross dividend costs to 

K fll after taxation, deluding exceptional profits/losses but 
ludlng estimated extent of omettabfe ACT. Yields are based on 
mlddlfl prices, are post, adjusted to ACT of 25 pw cent and allow 
for value of declared distribution and rights. 

Estimated Net Asset Values (NAVs) an shown for Investment 
Trusts. In pence per share, along with the percentage discounts 
(Dts) or premiums (Pm *4 to tile current pee dosing share price. 
The NAV bash assumes prior dnrqes at pa- value, c onv ertibles 
converted and warrants exercised if dilution occurs 
• "Tap Stock 1 ' 

■ Higns and lows marked thus ban been adjutted to allow for 
righto issues for catii 
t Interim since increased or resumed 
f Interim since reduced, passed or deferred 
n Tax-free to noo-resMeots on application 
9 Figures nr report awaited 

V Not officially UK listed; dealings permitted under rule 
535MMa) 

4 USM; not Ihtod on Slock Exchange and company not 
subjected to same degree of regulation as listed securities. 

? Not officially listed. 

Price at time of s u spension 

9 Indicated dividend after pending scrip add/or rights issue; 

cover relates to previous div i dend or TortcusL 
f Merger hid or reorganisation In mgress 
f Not comparable 

t Same Interim, reduced final and/or reduced earnings 
indicated 

1 Forecast dividend; cover based on earning* updated by latest 
Interim statement 

l Cover allows for co n version of shares not now ranking for 
dividends or ranking only for restricted dividend, 
k Cover does not allow for shares whldi may aho rank for 
dividend at a future data. No P/E usually provided. 

L No par value 

Fr. Belgian Francs. Fr. French Francs H Yield based on 
assumption Treasure Bill Rate sun u n chan ged until maturity of 
stock, a Annualised dividend, b Rowes based on prospectus or 
other official estimates, c Cents, d Dividend rate pakf or payable 
on part of capital, cover based 00 dividend on full capital, e 
ftrtSnpticji yleW. f Flat yield, g Assumed dividend and yield, b 
A ssu med dmdM and yield alter scrip tome. ) Pa y meat toon 
capital so ur ces, k Kenya, m interim higher than previous total. ■ 
Rights issue pending q Earnings based 00 preliminary figures, s 
Dividend and yield exclude a special payment, t Indicated 
dividend: cover relates to prevtauf dividend. P/E ratio based on 
latest annual earningi. u Forecast, or estimated anoualhed 
dividend rate, cover based on previous year's earnings, v Subject 
to local sax. x Dividend cover in excess of 100 Uma y Dividend 
and yield based on merger (arms. 1 Dividend and yield Include a 
special payment: Cover does not apply 10 special payment. A Net 
dlridendand yield. ■ Prefer e nce dtofaend passeoor deferred. C 
Canadian. E Minimum tender price. F Dividend and yield based 
on prospectm or other official estimates lor 1990-91. 6 Assumed 
dividend and yield after pending Krip and/or rights Issue. H 
Dividend and yield based on presptetos or other official estimates 
for 1991. K Dividend and yWd based on prospectus or other 
official estimates for 1990. L Estimated annualised dividend, 
cover and P/E based on latest annual earnings. M Dividend and 
yield based on prospectus or other official estimates tar 1991-92. 
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estimates for 1992. P Figures based on prospectus or other 
official estimates for 1991. Q Dross. R Forecast annualised 
dividend, cover and p/e based on prospectus or other official 
estimates- T Figures assumed. W Pro forma figures. Z Dividend 
total to date. 

Abbreviations to ex dividend; r ex scrip Issue; * ex rights; to ex 
all; rf ex capital distribution. 


HI REGIONAL & IRISH STOCKS 

\ The foltowlOB is a selection of Regional and Irish stocks, the 
I la uar being voted IP Irish currency. 
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Asset Unit Trust Mngrs Ltd U6001F 
20 fiegwt Slrtft, London 5W1Y 4PZ 07 <839,5680 

Growth . 5(7869 78 69 83 48 . 

inanee . - 5ll04.b 1M.6 ULb ..14 46 


B&CE Unit Trust Mngmt Ltd QOOOHf 
Manor Rmai. Crawler RHlO 2QP 0293 5269U 

BACS-0 ftafcPR Mb4Jl 70.0ft 72 771 '4114 0 


BL Unit Trt Managers Ltd (10003F 
POB01 128. SeUalUHP. K««t BID 4PN OBI-663 3035 
EmwOvwtk 5%[8i 27 BL27 86 91 7-fl 01 fi.58 
1992Ui>Sc*0r .56 1 61.23 61 23 faft Aftl* 2l[? 96 


VmiMO 5pa0r .56 61.23 bl 23 
MunuUofiallac 5b <«8 79 bE79 
H*JiAww*J4Glb ..5 V 47 04 47 84 
Pxilhc Growth ftb 7120 7120 


UK Income. 


UK Growth Acc .. 56(81 66 81 bb*87 33N34 
UK GrowU Dd 5bl71 66 71 M7b63l«Q39 


65 48 tQU 1 96 
73 17 *02 289 
51.15 *032 1 ft? 
76 14 *0.82 2.03 
87 33 *031 237 
76 63 *039 3 24 


5blft8 4i 58 41*62 991*02417 11 


BSL-Tbonddll UnH Trust Mgrs Ltd (1200)F 
28 Si John') Sd. Lopdn EC1M 4AE 071-2516767 
Capital .... . 5(5504 55 63 59 IB| \JJQ 
Oimw . .514614 46 59 49 32 1 |LB2 


Baillle GlfTurd & 
10GknflnlasS(.Edl8h 


BG America *1 
BGBnlKhGwU 
BGConv&Gcv). 
BGEm)* . 
BG Europe 
DG taomeGwth 
BG Jasan 
EGFacIfk 
Japan Fd Oct 31 
Unpd Fu Da 31 


Co Ltd Q400)H 

p* 031-226 

lS* 185 4* 147 2 +04 
3b 24 37 00 39 Jb *001 
40 92 40 92* 43 7b *001 
326 2 326 2 350 7 -3 1 


161.6 !6L6*l7lfl -0 1 
269 9 369 4 ZB9 7 +L7I 


269 9 3694 ?88 7 +-L7 
261 4 a»L4*Z7B 1-3 0 
57 10 57 43 61 10 *4<l 
631 ft 6313 651 0 
L28i 128 9* 137 1 .. 


Bank of Ireland Fund Mgrs Ltd (1000)F 


3b Queen St. Laufen. EC4R IBH 
Brd&O-M 51179 2 179 2 


InTMB 
Capital fcwih . . 
W* wide Oops 
ExvnwiFntk 
ExewdNMPQmai* 
EafmplEmtjGwDi 


5 48 86 98 8b 
5 90 14 90 14 
ft 97 88 99 18 


108 6 
104 1 
94 89 
104.4 


5|b3 L2 63.54 
..5159.40 60 II 6327 


66 88 1 . 
63271 


Bzrclay* Unicom 
Umcoru H«. 252 Bom 
UmarnAmmca SI+ 
Dg tap Beanery 4a .ftij 
Do Aim Ace . . ft^> 

DpAinllnc ftia 

DoCapuai ft>« 

DoCjsAIpc . . . 

DoCJ&hfex . 
DoLrtCvitUf- 5U 
DoEwoGwUM ftb 
I>9 Exempt.. ft 

On Extra frame 5U 

Dp Financial 3^ 

Do 500 5k 


Do General 
ODblu&Firiiui 
DuGrawihAcc . 
DDlnanne, , 
DokocoacBwhte. 
DoWMbid 
(V>J*ftBeiU 
DoanAGw* 
Do Jpil Spec Sits 
DoLdsuxnci. . 
Do Property . 

Doftcfth r 
SbSmUrCbiAa 
Do Smlb Gn bK 
DpSjpMUlSnt 
Do ItTOlfe 
DpUmrTechJta 
DoUnJtf Tech toe 
Do Worldwide . 
B'lsthwFoAct 
0'tst InvFd Ik 


Ltd uooo m 
onlfld. £7 08] 

82 J8 8231*87 re 

45 53 45 76 48.68 
103 2 183 B I960 
119 5 119 9 127 4 
88 37 88.37 94 78 
100 J 100 3 M3 
IOC J 100 3 LOO 3 
9528 9521 1022 
90 77 9L25 97 33 
67 98 b7 90*72 40] 
92 45 94 Ob* 100-6 
ft 121 5121 54 n 
324 9 ftJb« 360 7 
1993 20a 4* 214 J 
52 67 52.67 54 Jb 
2425 242-5 2611 
423,9 428 3 456-1 
5172 52.1ft 5563 

46 48 47 Zb S0JS7 
153 J 153 8 lb«l| 
1516 152.1 162.2 
5516 55 37 59 0b 
94.63 47.05 UDJ 
238.2 238 2 Z60 5 
282.6 282.6 302.2 
33L09 3349 3591 
30 47 30.97 33 21 
176 4 1764 188 7 
UlA 137 8 147 4 
52 02 52.46 55.46 
5084 52 27 54 69 
1214 122 J U03 
488 J 488J 5W.6. 


-534,5544 
*422217 
*4 01048 
*0 9 1J33 
+0 6 333 
-OJ0 3.58 
. 399 

809 


+03/3 93 
*4 421.93 


421.93 
Q 544 

a 6 65 
5J0 


261 1 
456.1, 
5ft 63 
503? 
164 1| 
162.2 
59 Ob 
L03 .0 
ZfaO S 
302.2 
3591 
33 21 
188 7 
147 4 
55.% 
54 69 
U03 
500.6 


1263 6 2636*276 71 


-OJ2 LS2 
-01 147 
+1.6 5 00 
♦UJ&.D0 


Baring Fund Manaiers Lid (1200IH 


PO Soe 156 BeUodum. Kent 0RJ 4 
Arm+tcan Growth 5 64 87 64.87 
AdeiCh^ihbi...S 73^ 73 J* 
Australia 5 62.99 b2-99 

Comma**. .. 3 «« 43 7L 

Ester* J 126 9 1281 

Cwdytnpir*,., . ft 72.22 7371 
EmhaMi. 5 174 5 174 5 
EampMlrC* 3 150 4 1504 


urc.KcntBRjlurq 08 -6589002 
5 64B7MJI7 68 67*001 0 4 
5 73J9 7329 78V) *0W 02 
ft 62.99 62.99 6750 -00b 1.9 
ft 43 95 43 71*4888 *015 85 
ft 126 9 1281 136 6 +0.7 U 
ft 72.22 73 71*70.41 *04c 7 0 
ft 174 5 174 5 105 J -fl.l 22 


ErmpiF 
Gcmvm Growth 
Global Bond. 
Global Growth 
Japan Growth 
J#anSn>*i7 
Portttte 
Pnrti+JiD Acs . 
UK Growth 


ft 150 4 LftO 4 

1 69 24 b9 24 
ftk 4419 45.14 

ft 52.50 K SO 
ft BlftO 8150 
5 161.4 161 4 
ft 1310 1310 
...a 9915 99 1ft 

2 169 4 1694 
ft 55 43 36 72 


160 3-0 6 
71.40 {* 

4fl 2ft *002 
55 25 
87 14 *0 D 
1726 -09 
139 0 -LI 
103 2 *03 
176 J tOft 
60 33 <031 


UKftBUUfr'Gm’ 3|70BZ 73 10*76.18 *U 
KcfF. ft! 54 16 MW 38 021*022 


Bell Court Food Mngl FIX (1400)F 

U 8Jomfl*d Si. Ml EC2M 2LB 071-37 
Ammcjf .. KSi2!Sr 

Ua Em £iUT*^an . ftuftmt? 399 £a|-( 


16276 178 
JW30 399 


■ 


loft Cane, bm 
Q u«r htt Pna 


Bid Offer «■ or VHia 

Pries Price - Dr's 


OVft 717373 


Pingrwbe Jnc 
PrcororUreAa: 
Intmiat'Oiul Inc 

Can & Furcffpilrc 
Cm & Foreign Acc 
SxcuiSlblnc 
ScK+ial Sni 44- 
P£P ihc ... . 

PEP Lx _ . 

Growth to 
Growth Acc 


ftltiadl 14 J1 
5JL?f 74 27 74 
5p9JJ 14 53 
50625 A 52 
.5 22b 9 22b q 
ft 271 2 271 2 

ft 20ft 9 205 9 
ft 223 6 223 6 
ft 1322 Ufa! 
.ft ML2 14ft J 
5 7866 78 bb 
ft 79 46 79 46 


19 43 
29J9 .. .. 

20 6? 
2/99 

239 5 -3 2 
2362 -39 
217 3 
2360 
1436 
153 3 . 

83 02 -C21 
03 86 4U 


87 01 >00116 SCI 
78*5 -OCSJl 73 
70 01 *0 21(294 
4180 *0 iS(Vl3 
87 72 *013 1 14 
1B67 *07(2 68 


Aberturth Unit Trust Managers Ltd Q600)F 


16 Chester Si. Edinburgh EH 3 7fiA 0312200733 

UK Small On . OILL2LO 1121 0 1177 Ol+i Ql 0 


Balanced Growth 
Do Ucqmii 
S ervice Cot 
Dtf'Anm 1 
irKtune Growth 
DoiAcomi 
HignerVirid 

DrrAuuflii 

American Gift be 
Do fAmrm- 
European Growth 
DotAcmiJ 
Global 9fl*ln; 
DotAcomi 
UanapN P fc Jn >uc 
■ Do Actum' 


6 83 63 84 88 90 7B+LZ6 2.71 
6 67 ftl 67 51*77 21 -LC 1 98 
6 ?1 70 71 70 76 60 -Lfti 198 
6 4? 71 42.71 4568 *00 5 59 
b bO U <413 6451 *061 $59 


b 3206 35 0^34 29 


bl 41 07 41 07 43 921-044 
*133 4! 33 41 >>26M22 


b 33 4! 33 91 
_ 6 34 5ft J4 ftft 
6 24 57 24 57 
6 23 26 252b 
b 23 08 23 15 
6 26 67 26 7b 
b 25 47 25 ftft 
6 25 47 255* 


59 

Bft4 

4 40 
4 9Q 

loe 

108 

140 


■ DdAoumn 6*2547 255* 27.331 

Brawn Shipley & Co Ltd HOD03F 


3b 26 *021 l oe 
36 95 *022 1 06 
2b 28 -DOT 1 40 

27 01 -010 1 40 
24 76 40$ 6 03 

28 62 -OCb 6 03 
27 33 


M 70 *001 U Lft 
70 58 ... K) J7 
74 761-OJb 1.64 


ft 1130 1152*1230 *01134 
5 184 2 186 4*1990 +0 2 1J7 
bU 16 06 16 39 17 50 -0C7 U33 
bU 136 4 1564 165.4 -1 3 Q 00 
5^ 34 45 34 4ft. 36 72 *002 0.4Z 
51*48 09 49 49 *2 63*004 4 49 
51* 3ft 07 35 07*37 02 ^ 17 3 68 
5t *77147 7LPH92 » 00 


9-17 PerynouB 1 9d H 
Ur* P'Olifl me . 6 

Un* P falha Acc 6 

UK General 6 

Con * Ger-erai 6 

Eurapeau ibc 6 

Emtw at* Acc 6 

Financial .. b 

FctaUzlca. . o, 

German b 

Growth Inc ft! 

Growth UCT13-1I 5. 

Hlgn Inctrw bl 

Iwccwne . . . 6 

lull Income 6 

ImlGraodht . 6 

Monthly inooire 6 

HadrlTrncr t 

Ch-iemf b 

Rfcoier/ 6 

Smaller Cm Acc . 6 

Smaller Cos ire 6 


Wdthth 0444 41] 


6 60 M SO 10 B531 -DM 2 « 
6 147 8 147 B 157 4 -010 - 

6 117 6 1X7 6*125 2 *0 U> 4 05 
6 16 06 16 86 17%-DQl UtO 
6 20 07 20 07* 21 bl < 05 0 52 
6 2062 20 61 22.14 -OCb - 
6 98*4 %£4 104 9-010 4*0 
a 62X3 6355*67.68 *0^)4 25 
b 34 77 34 70s 37 25 -002 011 

5 23 65 23 74*25 28 «U 3 66 

526 54 26 54 28 37 *013 - 

b 1)0 42 60 42 64 59 *026 6.77 

6 94 93 °4 93* 10L1 *020 536 

6 83 57 83*7 89 0 0 . 542 

6 28 0* 20 05*29 87 -0 7* 0 2b 
fa 57 06 59 08 62.92 *003 5 35 


b 7617 7680 
b 9664 4664 
6 31 fa7 31 67 
b 191 4 I <J1 9 


BJ 79 4J* 
103 9-0 20 
3J73-0J7 
204 5 HUD 


115 6 115 6*12311 


Brycnurt Unit Tst Mgmt Ltd U4Q01F 
Hesieth Ha. Pcfjrjn Sa. W1H Qjjv 071-9356382 
IncmreGrowix .111893 109* 19ft bl . 1*20 


Backmaster Mangmt Ca Ltd (12DQ)H 


15 Si BculPb Street. 
FdlffisrakATav 5 V 
fAcchin UfiitsJV 5>. 


EAcanTt UtJltu 
Smaller Co'c. 
EAccwn UuiUi 
lrvPor.fal>pg 


et. Lend Oh EC3A 7JJ 07 -247 
5 Vi 52.00 52.00* 56 26 *405 
5>« 56 72 57 70* 61 39 «0QS 
ft V* IbB 6 171^* L62-4 «0 4 
5V. 3647 3709*3946 +U8 
5V. 107 2 110.2 117 J +0 J 
5G 1236 127 2 135 « +04 
3 54 40 54 40 56 JO *0X5 
.3 5949 54 49 6! 57+016 
3 47 99 40 99 SO 77 *0£9 


■2*74512 

*0051294 


tAceum On/tSl V . JfS*-:? 34 49 6! 37W16C95 
High Income Part + 3147 99 40 94 SO 771*0 £9l6 75 

Barrage Unit Tst Mangmt Ltd (09051F 
117 FmiutB SI. Laden EQU 5AL 071-4807216 

SH-jrt Dated Gill llJbSJl 63J1 64 J5l*0 00^37 

CCF Foster BraJthwalte UT Mngt Q100)F 


5<jj46Bb 47 6ft 
CF r j6KstU4a 5-: 1 50. 77 5163 


1 WhU Hart Vvd. London 5E1 1 MX 07 7 -4075966 

amnwmttj 55 46Bb 47 65 50 70*02*6 78 
CFidKf (=Lla ^ 50. n 5163 54 92-4316 78 
CCF Set mtl Gum . hh 44 80 49 80*54 21 -UM 0 00 

CCF Set br» To. 5'a 50 21 52.80*56 18 -0CJ 176 

CCFMInvTc&uc 5>r 51 72 54 40*57^7-003 176 
CCFSeiUrScxCat .Sh 60 25 61 83 65 78*009047 
CFWueiaarCofc 5ft 60 S5 62.44 66 45«0l2lO47 

CCL Unit Trusts Lid (1400)F 
74ShnMrt»BuAGftefl W128SD 081-7407070 
UKGetwvafTn 5<j|5I 99 ^ l 3 56 52|*0«f286 

Global Tst . 5^40 83 41 32 43 % 0J5 

Rcawery Ttl .. ft lj 1 50 68 51 82 ftS UM 2911 92 


66 4ftl«0 12 


For ClBC Ihh Tn Magrt «e Btowd 5hiplt7 & Co 

as Unit Managers Lid UOOOJF 

PO Boe LOS. Uaoch«ur M60 OAH 061 6375060 
Envror . . .6(104 6 106 8 !U7|*0Ug.l7 

U6 Growth 6 f £25 1 lift 8 i24JW*:{2 76 

UK Income . . bl 103 8 !0ft4* 11221+0 «l5n 


Far CS FuM Mrgn ict C*Lj Finae&ai UT 

Canada Life Unit Tst Mgrs Ltd fl200)F 
HbghSl Pftttm Bar. Hmi EK65BA 0707 51122 

CmGcpDiA ft 148 0 150 7 159 7 +0 6 2 90 

Do Gen Acc am . 6 265 0 2*9 v 2B6 1 +11 2.90 
DoAWTwDfc- .2, 88 29 90JO495 72 n>«500 
Da Inc Acoum . _ fa Z3ZB 538 5 252 B *1 J 5 68 
Gill A Fid lm. . .6 36J8 36.43 3862*0^lgjX 


Camion Fund Managers Ltd (063 0)H 
1 Ol/mpuc War. WenWey. HA9 096 


081-902 8876 
Growth 


Far East#. . 
North Aortal 1 
Global | . .. 
European 
Japan# 

inu Coroner Bd 
Strategic Opps 
SEAUa# . „ 


DeaiiH4.0SOO a 
5) 39 50 39 91 42.66-0 09 
5 5 46 87 47.71 5103 -0C6 
5V 388b 3904 4j 7ft -033 
ft j 57 80 57 BA 61 B3 -0*3 
. 5< 6L64 6204 6b JS *0 ZA 
si 57 99 5a 19 62 24 *035 
5V 43 42 93 54*100 1 -120 
5 j 47 21 47^1*50 05 *001 
5^ 45 14 47 10 50 J8 -007 
. .6 49.90 50 76 54 24 "001 


hi i4 h -1 ru 
5799 S3 19 62 24 *03512 56 
43 42 43 59*100 I -I 20 Q 01 
47 21 47-21*50 Oft *001 6 47 
4514 4710 SO J8 -00? 2 05 
49.90 50 76 54 24 "001 209 


66JSW H IJJ 


UKCMhAiGicuUi. 6 66 72 66 72* 71 36WOJ2 J7 
DA Hi*) Jncftme# 613451 J4 84*37 Jfal *01M3 1? 

Capej-Cure Myers UT Mngt Ltd 0200IF 
35 Fouatakfl Sum. Uamsier M2 2AF 0612365685 


Empirics 061 236 5685 
CopnbOttv Fnii 
AmrlUfl&Gti . 5 *i 
lAcam Unltsi . .ft “5 
EnwoPlnt .. .3 ! 
<AcoOTiUnlli) . ft * 
Far Card & On .. 5 4 
lAcown IITOUJ . . 5 + 
Glrofruro.. ..51 
fJcom Ur*tsi . . 51 

Growth 5 7 

(Acorn IttftsJ . 5 ^ 
Income A Growth 5 3! 
fAocum limit si 5 f 
Master Pvt rm in . 3 S 
(AcMn Unit)) 3 t 
Sendai Sits 5 t 

(Aeon Units) . 5 7 
Eumpt Fnpfl . 

Hlqn field . . 2fh 

Uktwngmu). . ..2li: 


Dealing 061 236 5362 


. 5 90 39 90J9d96 16 -0X7 Q J3 
.5 9b 22 96X2 10237 -018 0 23 
. 3 56 19 $6 19 5936 *0 14 L40 
. ft 5785 57 Bb 61 32 +0 M 1 40 
.. 5 4937 49 37 5253 -03+ - 

. 5 4937 99 J7 5233 -Oft* - 

. 5 UT8Q 21780 23180 -Off) 2 40 
5 237 90 237 90 253 10 -090 240 
...5 29600 MOO 316 60 +180 2 72 
. 5 *91 10 49L10 525.30 *100 272 
ft 318 00 32120 J4L 80 +1*0 5 00 
5 FA 60 *0060 426.20 *290 ft 00 
. 3 82UM82520DS&b)DQ 400 2 70 
X <£*0092340 %<HOO "US 278 
5 67 18 67.18 7147 *042 203 
. 5 75.67 75 67 80.50*0+812 33 


2N«J0 99450*ID& 0C(*T C0)587 

2Iizdi co uoiin : 1360a La cob s? 


James Capel Unit Tst 
3 Hartoir Ijouage Sqme. 
07X^9555030 
Amwfcaa&vwth .5^ JOOJ1 
American Indo ftk 1450 
Capital ... . S'* 450-2 

Ewopeia* Growth ..ftk 7133 
Far East Growth.. 5 L 6695 
Global Bond ... 51 2D 42 
Gold A Central SU 6030 
Hong Kong ^ . 5U 41.05 

(noovne 5 '4 4J0J 

Inti Growth ..3 V. 60 56 
Japan Growth.. )V 212 4 
Japan Smllr Cos ft*. 30 15 


3240 

European Inilw SU 110.2 


Japan Mr ..5V« 64 74 

IlpwMei _ .5^ 85 81 

UK lode* - . .3U 1077 

Tftwtoltte* . 5U 92 14 


Mngt Ltd (14001F 
London. E14 9GJ 

Darur 071-955 5055 
3035 323.9 -07 168 
1461 155 9 +0 2 204 
4ft4 Id 484 6 *2.7 3 88 
72.04 76 88 +0 2 1.97 

S 25 n77-40bl.lB 
42 ZI 7B *002 8 47 
6030 64 35 >028 239 
4105 43J1 +0 7 3 21 
43JM46J0 +23 5 69 

t 56 64 63 -026 132 
14*226 6 -1.1 - 

23 32 2h -000 - 

<0 34 57*001 - 

a 03 117 7 +0X7 2 11 
79 6914-015 0 33 
86 70 9232 *005 131 
1085 115.7 tO 7 5 95 
93 89 i002M.4fl.j4 89 


20 42 
6030 
41 05 


52.40 
U03 
64 79 
86 70 
1083 
93 89 


Capital Kobm Unit Tst Mgrs UZOOIF 
CuHjI House. Festival Squie. Edlnfaarpi. 

031-228 44 7^ Dealing 0800 830561 

Casninc . . . 0 5143 51.93 fti 9J *001 1044 

Cash Acc .. .0 5439 54 39 5439 *0 01 U«4 

EnropsnGwih . 6 28 77 28 97 30.98+008 175 
Inomm & Gwth 6 22 56 2276 2434*016 526 
PntnJGwU). „ , b 2452 2452 2632 -007 23 
Japan Gwth. . ..b 20 79 20 91 22.36-02 - 

AKhAmer Gwth .6 2726 27 2b 29 15 *014 L 71 

Oriental Oppi . ..6 63.45 63 4ft 67 86 -053 2 4ft 

Oriental Oath Acc 6 64 06 64 08 6833-034 2 45 
PrapertF Shares . b 3L48 32 54 34 00 *00*535 


031-228 44rf 
Casninc . . 

Cash Ace .. 
EnropanCwth 
Ipcwm&GwUi 
P nCid Gwih . 


24341+016 526 


Japan Gwth. 
flith Amer Gwth 
OrirouiOnps . 
Oriental Qppft Acc 
Pro pm? Shares . 
Smaller Cm . . . 

uk Growth Tie 

Global OmAoc 
Dabcvoe 


2*32 -007 
2236 -0 2 
29 15 *014 
67 86 -053 
6833 -054 
34 00 *003 


b 3L 48 32 54 34 80 *00)535 
6 27 72 28 36* 30 J3 *001 2 44 
6 20 61 20 bl 220* 4101 3 85 
6 38 13 3851 41 IS *021 0 15 


6137 73 JB11 40 7ft 1*021 1 


* 53 39 53.73 
7 1 55 71 5606 


57.1ft 1+4 35(300 
54 63I+QJ9&28 


tolScaijCahcm 5*15571 5*06 59 bJl«LWt278 

Cazmnre Unit Trust Mngmt Ltd (220Q)F 
16 Ttferiapse Yard. London EC2H 7 AN 071-6060708 


16 Taifdapse Yard. London EC2R 73 
Ca/wroro Portfolio 5 58 96 S4J1 
Anwrtcan Portfolls 5 58 16 58 24 
Enropean Portfolio 5 59 79 59 79 
Japanese Port /yiff 3 JA 02 4ft 02 
PacmcPovtloUn ft 63.21 63 46 
UK Incora & Growth . 5 55 88 55 90 


63 44 -QOS 3 18 
6229 -OO* 1 73 
63 75 *002 1 Z? 
40.93 -0Ji QUO 
bBXM *001 294 

60JLlr003lb 96 


For CIGNA UjUI l« Uopt sr BL Unix Tu Voqn 

Chartered Asset Mngmt Ltd U700IF 
151 Farr napkin fid. London EUR 3AD 071-837 7bb7 

UK Growth 5194 03 96 50101361 (2 88 

UKIneoine 5I91J1 9262 97 49l , 

Ur I Growth . . ft) <4 40 9640 101221 . [307 

City Fhwidal Unit Trust Vdngn Lid (12003F 
1 mite Kan. Yjnf, London Bridge. SEl 071-4075966 
la r u t Min l Adriur- fiCB Flu an d * 

B«ck nun Inti... . 2163 23 63 23* 65 02 1 -Ofteh 34 


16323 63 23* 6ft 02 1 -Oft4 1ft 34 


QtinmRUAa&v. 3150 66 ft247* 55XS4l«Q Lit «4 
Otr Fta Win C jp?.. 6147.17 47 17 ftO.OOl 123 


Friars H» Gap 
Friars Hm Inc 


ffwrdensn 
+1(212 1 
b I 167 3 


ftO.OOl 


2121 224 81*0 Job 77 

167.3* 1 77 .3 H 4015 J9 


Advtier AJL Bucfcf+y Flnwidal Mwpml 
ArtGnwtliVrbl93 01 9b 26WlO2.4|H)%t084 


Qt? Fin America t ft 7100 71 00* 7bJA -O-Uto 13 
CftrFhHnif . .. ft 56 44 5fa44wb 03* -LBOto 48 
atyFlP Japan V .5029 40 124 40 137 B -4 2010.00 
limtxnMAdflfer-Fahmmt&taUrtfwsLld , 
FatrnwtCroGvtAV . ft 97.53 99 48 104.72 . , l0.4fa 
FamnUwACutug 5 92.82 9bJ5 10L43 «0fa7D.93 


Dtr Flu Plflo keV. 6147.17 97.17 5OOOI..T70O 

City of Lamtkn Unit Tst Mgrs Ltd (1000IF 
Saddlers Gattfar Li. Lnndoi EC2V 6BP 03924L2144 
Eneg1agBlrtsPlwr6.9ll7 77 18 61 19.751 .1000 

C/fHca! Medical UixJt Tst Mpi Ltd O300JF 


Harrow Plain, Bristol 652 QJH 
American Gwth . 6 30 77 31 25 
Alias llngd Gwth . 6 2539 25 J9 
OrMDPGrg*!.. ...6 34 43 34 43 
E4*t) HigilPC - .5 63.56 64 54 
Do tarn .. . ft 74.48 7ft.bl 
Eurvor^n Gwih ..6 35 0b 35 64 

Lwrrr*** .. . 6 2L34 21 79 


terrrjl Etjunj 
Gilt & Fzdlni I 


Cllt&Fzdlni lac 
Japan Growu 
MiggCvtb . 
Mromon I cc 
Retirement Axx 
Special Sits . . 

UK8iO«me* . 


54 64 04 65.41 69.03 
. 5 23 45 23 45*24 65 
..ft 48 JO 40.97 4339 
5 19.45 40 17 42.91 


6 21 70 22.03 
. 6 26.02 26 42 
fa 274ft 28.15 


XJ.T4 *OXC 305 
27 16 4KB 9 73 
34x82 *014 1 66 
68 JQ +0.C 9.47 
0OD1 *048 5.47 
38. 12 -002 0 84 
23-30 -6 07 0 00 
69.03 *0-U 164 
24 65 «009 4 17 
4339 -Qlft OOO 
42-91 *0* 3» 


23 5# *0 U 

28X*b *013 


28X*b *0 

3011 *0 
32.67 +0 


UKA.0 «ras .. .5I30JL 31.04 32.67I+U5D. lb 
Colonial Mutual Unit Tst Mgrs Lid C1200)F 

24 D4m HIH. EC4 . . „*E^g*22 

CM Capital - .6 47 45 4841 51.78 j+Q.ftg.Oft 

CM Income #<44 83 45 55 4a72HCJjKjl 


Cwnmer d ai Union Tst Mgrs 0.600 >F 
lUnderMtECUPSOa Deallnfl 081-606 9618 

Eimokpn 081 661 2222 

CUAmricuGlh ... 6 75.92 75 92 8O77«0 jA 1U 
CUEnvLviPiHB..3 52.68 53 96 55M-QUD.57 

CUCflTOMiGlh 6 74 3? 7432 7906 -03? 104 

CU Far East GUI . 6 7L97 n 97 7tftb-L»549 
CUHomemka ...... 6 54 56 5456 58D4«010 2J4 

CUJJhihGthAcc b 35 51 35 ft 1*37 70 -445 0» 
CU HIM | Ik Plus ...6 40.71 41.36 44.53 *€ W 9 77 
CUUiupd .. b bill 52-61* 55 97 +0 10 3 07 
Do Acts'll 6 60.93 61.49 65.42 WHO 49 

CU Smaller CM ..6 29 11 29 U 30 97 HMD 232 


DoJkcant # 31 22 31 22 

CUUF&Gwal fa 60 73 6073 

Do ACCs* 6 6961 69 61 

OIUTwtdfBft . 6 4938 4909 

Da Accum . . 6 59J6 5973 

CUWw*drSp9a- 66 43 21 4327 
Do Acorn 66 44 90 4490 
Ql Qaitier Grorvai 1 6 10482 104 821 


65.42 W.11 
30 97 4MD 
33 21 -001, 
64 61 *0 10 
74 05 Wil 1 
53 07 -0 <E, 
6335-002, 
46X36 -OJft 
48 02 -015 


03 232 

(kitJ 


Qj QaiHer General < 


to Aconur . - 

CDSofneMaser 
DpAeam I . 

CU On I Iter Mil r. . 
Do Accra l . 

QJOllrUI'&K&u 
DoAbuto .. 
GanmcJa) Uuflan Pi 
EpK/hum 

Ueaiq UnltaJ 

FM&Pvmit 
H 1*1 field.... . 
lAcesra llaitii 
P re f few er 
(AccsnUnlui 
Fired A Cd*r 
(Auuv Units) . 
PPTEwope . 

PFT Mongiionp 
PPT Japan 


! 104 82 104 82*11131 W4 1.74 
U2W L12M 114 03 1.74 

0ft 43 9Z4B +LJU 432 
4815 4&J5 IDA 63 W34 431 
103 21 103.21 109.80 -033 0 00 
104 16 104 16 11081 -032 0.00 


b 103 21 103.21 109.W 
6 104 16 104 16 11081 
b TOftfa 7036 7506 
6 91.07 91 07 96 88 


rdMmmUJd(ll 
4 85 127 07 115 


6 124 85 127 07 115 18 
6 371.17 J77.W 40L91 
6 6369 8569 91J6 
6 103.98 103 4B110 62 
ft Sft? 24 3KXS4 385 36 
h 3906 19Q6 41 ftft 


Mil 5 29 
L0524 
F32 2.B9 
l« b48 

L40 b.4fl 

10) 9 ftl 


ft kJ Z4 36224 385 36 +L« fa.48 
h 3906 39 06 41 ftft *00 1 9 hi 
ft 10044 ISO 44 191.96 WJ7 9 61 
6 1391 33 91 36 07 *013 908 
.6 Bl JQ 81.30 86*9 WU 9® 
6 123 79 123 H 111 t* +G U> E>89 
b 5253 KB2 36.19 WaK.W 
6U03 22 103 22 [0481 <2bkijQQ 


FINANCIAL TIMES FRIDAY NOVT.MBFR a i WI 


FT MANAGED FUNDS SERVICE 


Current Unit Trust pr:cca an* avai'.aW o" FT C-t fM*. Ca K t^arswS V. «8p ?er mnj* war 
3£n d peak, iftx VAT To cbtat*i jwit ,f C6 Tru^l BccrXi ' “i 1 > 'I? J’S 


Kftr + ir Yield 
Pm - (fa 


Ml C a. 

Qngc Price Price 


Offer ♦ or YMld 
Price - GtS 


Bisfaopsffatc Progressive Mgmt Co (12001F 

Lft St Jam* Place LcfWSWlA 1H7/ 071^3.8111 


36 07 
8649 


Commercial U1U0 

PPT1IK b 

rPTIcrhACMK .6 
PPTG4 MIiDm« 6 
PPT5=3rAatt4t 6 

PPrGfrtsrfort _t| 

PPTTbai . _ 6 
mtrsh g| 

CUUuilvvClaiwaHlvGf 
Enempt UnH Tfl . 
Earrr. Seal- Cat. 314I 


1 Tst Mgrs -Contd. 

9985 99Bft 10ft 22 MU 


loses 104 ob no tz -02 0 za 

MJ6 44 36 47 10 -u 17 Q 00 
67 58 57*8 71 B9 *012 000 
bZp 6266 66 6* -JO: ft IX 
33-3! 33 31 35 » *030 0 81 
83 90 8 3 90 03 90 >00119 9J 
■rcrtr Meriepu M LU). 

U70ft 11705 126 JOMUU.97 
24744 247 44 267 »H) 18*1 40 


Brtwin Dolplup Unit Tst Mgrs Ltd I0905IF 
ft GilUOwr 5i LcEdon EC1A90E Dr. -236,6441 

Loi&aUr.* ^ 124 0 L^4 0 132 6 +0 1 JJJ 

Duiind 51; 57 7D 57 70 61 71 *0 Ql 6 1 J 

W*«la:hxAG*_ 56 L56 1 15ft 1 Ifaft 4 .4 25 

frtfxUr.SGe' ^ 35 12 3512 37 ftft -00b las 

E-jicMritV* 3-i 47 41 48 45 ftl 31 -0 &9 1 24 

Britannia Life Unit Managers Lid (1200JF 
L'VWesiGttffStft Gbt90tfG2;PA 04I 332J132 
Bahwcro Growth 6170 04 79 26* 6* 77|»l UHL 71 


Growth Fund . 

Nr^littue 

Japan 

Profffttf SMm . 
SnullirCas 
CaudLU Fj^w|y 
EprsoaEimsi. 
PaflcEuw^ 
USCicropf . . 
Sint . 

Eircccm 


6 43 fM 43 04 46 03 * 53 
6 26 10 26 Ilka 27.76 *011 
6 24 68 24faB 26 25 -4LB 
fa 21.22 2122 22 57 43 
.6 2252 23.52 M2B *0B 
3 ftL4ft 52ftb 54 18*011 
. 3 54.30 55 03 56.73 -02 
3 *)04 40 50*41 75 -0J3 
.3 4945 ft0ftbeft2.0ft «flC2 
6 23 M 33 10 24 65 
6 2346 2346 2*95 4 S3 1 


Camhtmt UnH Tst Mngt Co Ltd (I2Q03F 


i White fan Yd. 


Consistent 


Conthili Unit Trait Mngrs Ltd Q000IF 


PQBai 136 Bedcetdia.'fi. Xn 883 4XR. 


Ub Euiltjluc 
UK EmifAcc . 
Ipfcvraioul lac 
InimCauMu 
PraEMrir Shtrc . 
ProperiiSb Acc . 


fa 4602 46 77 49 75 
b 53 73 54 60 58 08 
6 62.42 63 21*67 25 
b 6629 67 13*71 42 
b 20J8 20 JB ZZCh 
6 22 71 22 71 25 03 
fa 38 28 30 44 40 
fa 48 21 4841 51 
5 42-29 42-53* 45 251*02* 


G*K A Fiitflr Mr .fa 3828 3044 
GJt&FistdlaiAa fa 40 21 4841 


Hugh Income 

H>0i incite Acc 


515083 ftl 13*54 J9M29 


Crown UnH Tst Services Ltd QJZOOJti 


&7mHC!xS 6 VYflhirg 
Atfvicv 6 

CanaaiaaGweh 6 
Cash Vf . . 2 

Ewopw 6 

Growu . _ b 

High Irccroe . 6 
IrllTecMlogy 6 

1^ Trsfl Fd . _ _ 6 
JLIMOW . . wb 

tn EhoUt .6 


1258 US a 

3556 3607 


144 6 
37.04 


2368 2368 
3292 5329 


Dimeitsfonai Tst Maagmi Ltd (0900JF 
13 Coenefl I) Steeet. Lcjatto 5WIY 4QD 071-839, 
EorttxiaSceSCb.- 0 Ub3J UfaJJ 118841-2 1 
Japan Scull Cm 0 1101 4 I10L4 1123 3M1 6 
UK Small Cm .... 0 L2G0 7 1200.7 2X!b8 Sl+Z.6 
US Snail Cm 0H5L42 95142 981 14145 [+1 


Discretionary UnH Fund Mngn (2000)H 
DO Greta Ukddktai. 66 Wilted 5l EC2 0710778819 
DiUlEcOcfZS . 5(1381 138.1 14541 (558 

DoAmOrt3 -51288 J 2E&3 303 ft I . .1558 


Dramnnmd Fund Mangt Ltd (ZflOO)F 

1 White Halt Yd. LM» Brkdgt SCI 1YX 071-^17 5966 
Giro Portfolio bx . 5)37 bl 37 61*40 68)4112)4 62 
Giro Portfolio Ax. 5177 79 77 79*B4 13 1-022(4 62 


Dunedin UnH Tst 
25 Aaictsuii Terrace. 

BfiinhCwth . ft 

EordOunG+nhV ft 
11X01* ft 

terAlU - 5 

Japan Growu . ._ 5 
jasSnUfrCe . ft 

WiAroerV. ... 5 
Ejcampt . - J 


Mngrs Ltd 0.400)11 
Edatartt 03 -315 
190 3 190 J 203 1 +19 
168 7 168 7 178 9 -01 
LfafiJ 1593*1700 *09 
84 93 ^4 93*90 78 
87 b7 0767*93 08 -015 
377 3 377 3 400 6 -28 


150 2 150 2 160 7 •! Q l 29 
107 4 107 4 U3 0l«0 5U52 


EFM UnH Tst Mngrs Ltd nnOOIH 
4 UeliUta CreKen. EdUrfccntt 03- 


Amrricang . 
CophLd . 
ConifrtiNp . 
EwroFin* 
Growth&lde 
HipDtst 
IiUiuUO+ 41 . 
hdl iBconrv . 
Pacific . „ . 
SnDirJwCes 
TohfP . . . 


.ft 8251 82-51* 87 67 
.5 1314 L358 144ft 
5lt 21 76 2l 76 2312 
5 32 84 32 84 34 69 
5 147 2 197 2 204 5 
. 5 1415 1415*150 3 
.5 268 5 2665 2353 
.56 6L3* 61 J6*fa5 M 
b'm ?4 J4 34J4dj6 49 
S 63 22 6322 67 1? 
ft 173 4 173 4 183 6! 


5490526 
■3N - 

+07208 
•CCfaBbft 
-CU lift 
+06 5 37 
+1 2 7 49 
-0 1 173 
•0516 03 
+o 17 : lo 
-Ofl - 

-■-e - 


Eagle Star UnH Mngrs Lid aOOOJF 
Bath Road. Cheltettrt GL53 7LQ C2*S2 
UK Balanced fa*, hi 1009 1023 


UK Balanced Ac; 
UK Growth Acc 
UK High lockc. 
UK High hac Acc 
KthAopiciAa 


.6 114 1 115 7 


API sre 


fa 168 £ 

.6 108 8 110 9*118 0 +0 21B23 
.6 120 8 123 1*131 0 +03 3 23 
6 7ft 99 7fa 74 B! 64 >007 9 12 
6 1D4 2 JG5 7 112 4-02 142 
b 56 54 5654 5990 *02894 
.6 BIDS 0104 Bft 46*02*8 94 
6 42 74 43 74 <3 47 -C^U 82 
6 57 29 5836 62 08 -CCX 2 34 
6 MJS 5616*59 74 -C51 1 42 
.6 544b 5407 38-17 -e«; - 


0242577555 
109 0l*0 4 3 40 
123 l <0 3 340 
152 7 +0 3 207 


UKPre i & Fl Acc .6)6104 


InU Spec Sts Acc 
E . 'i lwe+d ilBts 
Oricmal 0 3Q1 Acc 
JdTOHltt... . 


6)42 74 42 74 
W57 29 5836 


Eicon Ltd a<HH))F 

CwalCt *C3lt Wx.prztrpoi BRhOJA M9 70538 
EiccwTnm . -51165 9 Ib5 9 176 4i . I - 


Endurance Fond Management Ltd (0905JF 

«LHaiTlflgicafitfOcLLdOiFd7AjU Of 1-373 7261 
ErdtiroPtf fti 141 8 144 0*15311-211198 


Equitable UnH Trust Managers Ltd 

Y.’alianSL. Ajhscurv. Bieds HP217Q9 02 


Earoseu _ 

Far Eastem 
Higr lecone 
Inti Growth 
tanh Arepicw 
PeUcaii 
Smaller Go* 
Special Stt 
Tstof bn Tin .— 


3 54 45 5544 ftfljb 
Slb6D 16913 17B 03 
.5 IDO 82 lCJJQttlca.74 
5 70 12 72 42 76 23 
3 74 06 75 28 79 24 
5 98 93 tOUBalOb 72 
5 54 67 57 33 6035 
.5 *131 94 S3 9982 
.31137 82 Ui 68 11756 


K1600IF 
96 431480 
-QW 2.0b 
-OJ9 122 
•026 6 44 
-CZt 199 
-0X9 102 
•a 44 506 
4)9)321 
*031 4 37 
wi U 33 


- Equity & Law Unit Tst Mngrs U200IF 


Eowv&UwHte.Ov 

Gcpevdl loc . . ... 5 

General Ace 5 

UK Growth Ace .6 
IIK Growth be . . _ b 
Higher |uc Ate fa 
HhghcrlnctK . 6 

fcJBjFmlfUAce . S<| 
GihsfFid talk* fti? 
Nth Amen Ca . b 
Fjr List . . 6 

Eurtue ft 

Brti trorll b 

B#KFadstn Acc -b 
B+it FwvmJs h*c . b 
Gfomf Oppi . 6 


351 J 
3706 
256 8 
1902 
4449 
2B80 
1414 
8142 

1724 
2217 
194 0 

54 44 
66 Bl 

55 26 
55 56 


i St. CnvoirrOZ 

3539* 376 ft 
373 4*1973 
260 9* 2776 
193 2*2056 
452 9*4019 
293 1*313 9 
142.0 149 ft 
81 7a 86 09 
177 4*188 8 
2260*240 5 
196.0* 208 fa 
54 44* 57 92 
bb 81*71 08 
S3 26* 58 79 
56 92*60 56 


+16 3 40 
•I 7 340 
-l 4 354 
+1 0 1.54 
+Z6 500 
-17 ft 00 
-05 H 74 
•9201 b 74 

B OO 
40 

+031002 
4)19 3 30 
-045 6CS 

•ojfabca 

-o?tooo 


Exeter Fund Managers Ltd (14001F 
23C*tesinl Yard. Eider EXllUB 03924121*4 

FaoflmTta . 5>a|2SJ9 3«9 2719 005(166 
Hicblmue 51. 499b 51 27*54 69 *4 A ll 34 
Capital Growth .. b 46 93 4939*^.97 -0 Tib 00 
Zero Pifferv ace . 5124.90 25 07 2661MH3IOOO 


F AM Volt Management O2D0)F 
The Cedars, Bath Road, Dftkres 57110 70S 0380 
EqubllK* ft)22 7« 22.74 2«6ll.. 


Fp FS luvcsimroi W Britannia Life liult Urgi 


Family Investment Mngmt Ltd (10D0)F 


ASEAN . _ . 5U 19 5 

Americas . ..51, 159. 
AmvEalnc .5V; 37 4 
AaunrSOK Slu SV 83.7 
Cash tail Ta - . 0 133 7 

Jaoan Soulier Cn 5V 32 B 
Etforobfam 5V 280 
European . . ftV 93ft 
1992Esro0pfn ftV 354 
UKGroroii 5V 530 
For Eastlftc . 5V 3a 1 
GJH A Fw) 1st 0 26 6 
GtobilCmnab 5V 19 0 
Growth & Ik . 5V 127. 

Income PUjs . 5 V, 102. 
inti Bead . fti, » 9 
UiU PEP. . ft V 24 72 24 91 
Japan Spec 5Us 5V 76 74 76 74 
Japan ft V 153 3 1533 

MvuQcdljiU 5V 168 5 168ft 
Ucurrtmibfer ftV 3149 3L.49 
ftre oror ftV 2379 2478 

SomliE AsU. 5V 6L 18 bl 18 
EpeoalSlb . . SV 281.4 281 4 
FUditr Shfsct PcnzsErf Pcm 


Fidelity Investment Servs Lid CI200IF 
130. TootrrEdgr TU. Tgnorta* TN11 TOZ 
Caiifrtf PrirJte Dim 0800 424161 

Broket Dsallra 0800 414181 
ASEAN . _ . 5V 1952 19 52*20 83 *028 0 00 

American . ,.5V 159.9 159 9*169 1*020 0 00 
AnvEpfec .5V 37 43 32.43*3328 *009 ? 61 
Anunr SMC Sits SV 83.75 83 7ft 88 64*974 0 00 
CmtaHTfl 1 . 0 L33 75 133 75*133 7ft +0 03 13 71 

Japan Soulier Qs ft V 32 *4 32.84 35 19 -0X7 000 
EarQroabUsuw ftV 28 48 28.48 30 ftl 434 


5V 28 48 28.48 30 ftl 434 
5V 93 J7 93 37* 100 I >028 0 00 
5V 35 48 3S 48 38 08+aUON 
5V 53 02 53 02 56 86*033 0 00 
5 V 3S17 3B17 *0 b8 *010 237 
0 2669 26.6*027 06 -0S& 5 fab 
5V 1908 19 00 2041 -009554 
ftV 127ft 127 J 136 6 *073 5 15 
ftV 102.4 103 5 1110 *0 20 b 53 
5V 24 95 24.95* 26 31 -O ftl fa 15 
ft V 24 72 24 91 2b 62 *0M D DO 


0190 -03ft 0 DO 
164 2 -2X9 0 DO 
179 B «AXQ 0 OQ 
3397 *00+000 
26 58 >0 10 0 00 
tt5 44 •04+000 

XU +nmooo 


.SV 140ft 140 9 
Amro Spec SiU . 5V 144ft 1451 
Cash. 5V 13IJ Utft 

Enrapcro ^ _ ftV 148 7 149.9 
IVQEwcraQsa . 5L 13 7 9 140 7 
Gilt &rr*rf fat. 3V 1128 113 7 
SatafCflBwctUle.JV 9L26 9203 
lacaiMPlM . ftV IU 7 1158 
Japan Spec Sin .5V 100ft 100 9 
japan _ . 5V 85 77 8728 

Knimd 5V U6.0 1189 

South East Alta ,5 V 138 8 139.6 
Special SHs . 5 V 104 5 107 7 


ur Growth 


. ... ft V >96 53 99 0b 
“APR -Net Mssnimr 


150 1 *010 000 
154 b *U0 0.00 
1400 >0X0000 
159 7 *A«0 Q 00 
149 9 *0 711000 
121 i *940 300 
98 01 HUB 000 
1234 *040000 
107 5 -050 0 DO 
9296 -OtJ OOO 
126.7 <0ftQ OOO 

14S7+1C0 0 00 
114.0 *0XQ 000 
105 ft Wl 1010 OQ 


Fleming Private Fund Mngt Ltd (I2001F 
n Sun stmt. Lfiodoa EC2 U30P 071-377,9242 

Flem mcPfolM 0(68 90 fa09B 70 ft? 1-0 +| lb bO 
now Gap mfolia 01119.3 119ft 122ll+0ftUB4 


119ft 12211+Oftl 


Fare hpi & Colonial Unit Mngmt (12Q0)F 
Add in. PO Boa 2001. Smtuoad. Eaca DiU lXfi 
Emiria 0277 227 300 DulM*r1B7? 261010 


Em/rla C277 227X30 DullroiZ277 261010 

UKfamtc . .5|96 03 9b 49* 1052 +1 3 fa 30 

Foi Ea+Um 5(115 6 1156*1232 -10 0.00 

USSnullfrCo'+ 5 1365 138^*187 8 -0 6 000 

Oleulncfame 5 W 25 69 25 7360 -0 09 3 Zb 

European Ik 5 78 J7 78.37 83-06 *007 3 73 

UKCrosrth^ ftl 70.16 7141 7ft JO H) 59 II 70 

ita p n low fieri. £Vh726A 1726 4*17924 -S16|0.14 
Eroapeaa bctkvft ftV JO* 8 106ft 110ft -2ft 2D1 
EawmAtthUiS 2V 118 9 118 9* 122 4 -05 £D1 
Mdivatenroft _2V 1555 1555 161 4 -L 7 3 76 
ttJftSritacItaft 2V 1390 139 Q 1446-15 3 76 
■anhAmnsaiWfS :v 684 a 684 0 715ft -ftU» 


AttNa>5 


SaanLttAMhhS 2bl 354ft 354 J 373 61-7 91 


FramUngton UnH Mngt Ltd aZ0f»F 
155 BtPgpuif, Laudpa EQM 3FT 071-3744100 
AmroSnUirba . „ 5 29B4 298 4 323 7 -OvJO DO 
UaraUnKSJ . .5 3M 9 304 9 330 7 -OJt 0 DO 

?£*!** T.« - ■ i I 256.1* ZTZ 4 *059 3 08 

(Actum UnJ Li) .. ,5 344ft 344 ft* 366 4 *0 U 3 08 
Conti Snillr C m _ ft 4L04 CL04 43 7b *Gii 0 11 

< Acann UnKs) . _ 5 417)4173 4* 49*0110 11 

Comma*. 5 9999 104 6 1108 <0 00 73b 

CAcana UnlCAl SUBBlTbb 1871*0X7^6 

Ewroaron .. . ft 85.99 Bft 99 91 79 _ 0 70 

UtomUnta). . 5 8BJ4 88J4 94^9... 0 70 

E rtrt I wnw . . 5 249 7 249.7 Z65 6 *0X 5 06 

i*annUnlt»> 5 329.1 3».l J500 *0»5.4* 

financial 5 62.89 62.89 66ft9 *0X5 043 

lAccmu Umui . . 5 65 07 (5 07 69 21 *0160.93 

Incm 4 Growth .5 163 ft 163 J 1734 tflaD 5^0 

UtaamUiltJ 5 208 4 208,4 ZSJfa+lJjQUO 

mil Growth.. ... 5 247 7 Z47 7 26ft J *10 0 00 

(Aeon* Unite) 5 279 1 275 1 294 6 *010 0 00 

Japjr&Gon- . 3 14L8 141 B I5lft -0U 100 

KAcsamthdu).. 5 1433 1432 153.4 -QJO 0.00 


OjD9*PantafinbE- 5 78 12 7B IT 

(Aon Unite) S 7* 79 78 79 82.93 *0X4 

Healu Fum me . 3 V 1018 101 An 109 4 «ax 
Hrohh FundAcc ..5V 101.8 101 Ste 104 4*070 


9179 . 

9429 . .. 
265 6 *4 JO 
350 0 *0» 
6689 *0X5 
69 21 *016 
1734 *fl 80 
Z2J b +10Q 
265ft «10 
2946 *010 
15 LB -04Q 
153.4 -OJO 
82X3 4U 


HdPfhlv Inairoe 
fie un ci'v ^ . .., 
(JOB* Unite) 

5«pHmCa J > 

lAccwn Unite) 
GiltGwMilpc 
taro Units) - 
Gill Ik bw.. . 
(AoanUnhfl ., 


m 


- ft! 245 fa 

,..5l38J0 


5 38 JO 38.X 
ft 42.17 42.17 
3 61 64 61 64 


IBS 


3167 62 67 62 


1018*104 4 *070 
125 8U 133 8 ... 
212.4 230.6 *150 
245 6 2665*1)0 
38.20 405? #01 
42.17 44 85 404 
6164 6J57*026 
U 1 93 W04 *03 
57.47 59 Jfa riJ^a 

67 62 M.73M.Z7 


fan 93 
57.47 


Friends Pmvhtait UnH Trusts QDOMF 
Cauie Stmt SaHUmiy, Wllu. 


DfiiGng:0722 411411 
FPEvUijDlu. ft 

Do Aon > 

FPEwQGthObi . ft 
(Vn Ac cum . . . ft 

FP Fletdlm Dill .ft 
DuAccwi .... ft 
FPIOIIGU DK .ft 
DoAceroi . .. 5i 
FP HIP Anar DM ft 
DaAceum ft 


LI Admid'07224 

ft t? 760J. Z78Btem77HS 
S^1L65 54U*MWC1 *2.g 
ft 85-57 86.91 92.4b «QK 
ft 8723 8658 94 23 +0K 
.5 Lift J9 116 71 123.45 *0J 
ft L62S9 1&909 193 66+66J 
.5 6146 6174 05.68 -Off 
5 6Z96 61 3W *>728 -*<A 


JI7.90 


Mb 138X3 146.95 Mtt. 


FPPx8mnOJsi...S 


DbAoui .. 
SicwanhUp Dht . 
DnAceam . 
ftMTddiQlicSisi 
Ddflccnui 


5 146J8J147 21 156 tl riJfl 
.5 186 faQ 18941 301 50 -OX 
S LBS 191 75 203 99 -0£ 
, ft E»42 245 S7*Z61.2S *QJ9 
ft ?76 70 2D 80*301 91 *0« 
3 M32 5234*5568*001 
5 99.10 61 46*65 J6+0U 


NAroSlwdshp D*n $ 6990 7011 74«I Mil 


DaAcmfq 


7371 74 14 78 B7**4J5l 


InK Cam. 0* 
Chigv Pricv Mn 


Offntn vine 
Pria - Grt 


IMS CM 

M FW* 


M+*ro VW# 

mt* - Cm 


jn m w ***** vp* 
Cfcvgi P Hoi net . C* > 


Oils 


GA Unit Trust Mngrs LU (lflOUH 

f’O 9ai 237, >jr< TO! IlA a»SS81Ub7 

(Mt. S* 175fl :rS«:!bJ|'OBH7« 

tur't H; »)7 « j3.W07|iC3lS» 


INVCSCQ M1M UT Miff* Ltd -CohU. 


M & 6 Swaritin- Cwtd. 


HfllMutuI UnitBii^L«G«flT 


R«Hl UT* W Mfvt LMI](ttOr 




mat T ^ w- I-* «|» -wa 

CiDO PVtzuz 56146 99 46 99 49 95 

lrc<rrrPort"olip SV 144 38 « 38* ST 34I+C if lb 02 
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7«c*Wff SV 167J 1724 2ZO4--eil0U} 
Wcu-mu^tf -SV 26T3 2724 1B3 <V-C 2(001 
UWBIffrCh-h ftVf<9 27 4884 5183 •£<1(412 
Uteam IM4V . SV i<067 09 24 S2 2ftf«C«taU 

Pmperitr U»H Trrat Mngmt LU Q20D1N 

lStU4nhv5a.EU>£toUES41XX 0^263*751 
Zmai 4f 22 4i 22 43«SpE2iUna 

MKCgtOta. bfa(L4J6B63 7)01 4^(156 
GJt ... 6 2S.5e. 23Jftd24 29*031^rt7 

rmtfro&Cwth. 6 57 75 X 75m 61 44 r+C 3J.-544 

tanm . . .6 37 SB 37 OB 34 45 *0041! 34 

Amerlur 6 « 19 37 14 3436 -008U 74 

EmmeiraMhU - 6 37 2X2 37 02 34 J3 W 

UXScIiLrCm fa 2Q ftft 21 24 2265-0021324 

5ffl.*fVfdr«*we 5V 2? 64 2264 2* 00 rf04p9b 
GlctaJPEP . 6 28J6 28 74m 10 63f-4 0(1246 


Fs>tarram 5Vin«v 
pJT 'ir PS-+ far: SV'ftS 75 
H-ffUfaHn „V. 29Gfa 

Lie Jiftau - ftijironr 
GK9hjr£>T p «K ftVI^roy 
UPVM-Ars ft'i 7?V - - 

UK* ti* UK .5«t26 4ft lb 41 
tf*n r*j PH SV • 41 9b <2 


..v'KwiJte ia63'*c;:.;« 
SViPro *26 <c2iaii^ura 
4V55 75 36 .C«59V^n,i4i5.<^ 
V. 29Gb tf* Mod 12 

t_ !.ff h; v, it 


;f 14 

r m 


K >i*41H3 


79 C3ur nv 1 m; 
44 9J.<2CX22 


b 68-67 68 63 7302 -427(2 24 
.6 25.5b 23J6d24 29«31>lrt7 
6 07 75 ft? 75*561 «r*C:3.-ft44 
. 6 37 OB 37 OB J4 45 *0»l!34 
6 31 19 H 19 3436 -0C8W 74 
- 6 37 JT J7 02 34 J3 *0£faS « 
fa 2Q ftft 21 24 22 65-001 D2* 
5V 2? *4 22 64 74 09 tfl 0+p 4b 
6 2BJ6 28 74m306it-CMUL46 


Scottnb Ufa bwto e rti lUQOm 
I95eMrw5nEJmM rn K5.2R1 

BKC4b^yW«i.F JjM 1 2586 

WmCnwpf. 5;1751 176 1 IK»nU);fi 24 

P« *^ate7p»^i # V2<?3 2S2! A4el-L4,r5: 

u*zotm<&*vjn3t s|i«2 J 3<fl4 jr?rj J; sr 

MarMMr)F ftkft*9 b6J7 b2 


6 b2ft? bJ 64 
6 34 22 39 4 3 
6 W92 S5 71 
6 7D9! 709: 
6 5402 5963 


London & Manchester Trt Mgmt <1Q00)H 


WictiaJfPam £mtju OaiDS <J3*ZZi 

AmrtiLka . fa 4252 42.70 45fi2N02 

Grmn .. fa 65 40 6ft4lm7Q 72|*037| 

1 WOW . . . b 5! 54 52 53 56 Jtfah)2b] 

IrtxnHwul . _ 6 42 47 4341 <63flj-Ca( 

JJtlUC . b 40 43 40 02 «3£QH)27 


rmoflfivTvKU . b 142 34 4322d4b36i*0C2J 


M & G SecurHres (RlSlK 

Thfrr Qujyy Tcwtr HiH EC34 6B0. 
CcrtSmlcei 071 >6264588 UoitDeillrt! 


33 3444 
Bl 654 9 


AmtrfiGwml 5176 81 2764 
'Occam bolts) .5 30947 334 5 

Arorrfttmwrj . 5 254.9? 265 0 

EAmniM 5 3d 05 30 L 9 

ArarrSmfirCe: .5 7416 79-20 

UccvnUiMO 5 60 es 80 90 

Atmialaum ft 104 41 104 ft 

Occam Uartsl MZBta L2S 7 
CJPUI 5 510 9 510 4 

f Actum Uaitsi ft 5CW 3b S39 « 

Ounlum 1 514 42 5294 

iflccamUriu) . . I 2CC4 2 
Cc-nnwa.M _. 5 3^0 84 240.9 
'AcamUattsI ... S 344 J3 3444 
Composxtf Growth. 5 M4B1 654 4 
DKktem}ft20-ll ft 38 S2 28 70 
VkcamUrmXJ*20-ti ft \22£tl 103 5 
Eqvlrbtcomc - .5 WO IQ 242.1 
CAcami UnAtu .... 5b2.43 2b4 9 

Eanmcwi 5 112 74 315.6 

(Aocaro UhfUtU ... 5 3tft® 384 4 
Eiropru Dxitaad ft <8 .21 48 60 
ihcntm OtrtbJ . 5 SI 71 52JL0 

e+lraYlrifl 5 313% 114 7 

(flown IhubJ ... 5 M47 063 8 
FarLnfef* 5 LBS 22 189 1 

<Accsm UallU . - 5 23R 243ft 

Fuodof tfivTcts .5 397 82 407 J 
Ucam UdLuI ■ . 5 MM3 711ft 

Emril *2ft-ll 5 46 42 46 SO 
vAewnribbj«2H).-5U4B2 1*44 

Gllllncm 5 50.6ft 50.70 

(Ac cum VnLUJ 5 17* lb U4 6 

Gold . . 5 3529 35 30 

'AanUMhl . 5 aOftO <OftO 
f0^i(acom|it3K) . 5 20.77 2000 
'AcCbp UwtelKZO-U 5 700b 70 40 
knlGrwhtCO-U 5 524ft 53 JO 
itecnliMDtaD-ii 5 90 2b 9000 

IwaniUflvIhc ft 67 63 bOL 

WMnan IMUJ . . 5 88 43 89.20 


5 17681 276 4 242.7 -0 4 08 
ft 0947 334 5 3584 -l Z Q9 
5 264.97 265 Qm 250 2 0 68 

SJdte 30L9 314 Z -1 J 068 
5 79 lfa 79 -2D CD 80 
ft 80 £8 9090 8560 . 

510941 109ft ll5H-07 24e 
5 12866 L287 136 1 H>4 140 
5 510 9 510 4 540 J -L 0 4 31 
5 534 3b 539 < 570ft -1 0 4 31 
1519 42 5294*1534 7 b 78 

I mb mt 2 202*3 b 78 

5 34)64 2*40.4 254 B -Ol 2 1b 


mum FSAVC8 IMlTnat • 

Sr itiii _ . b 6b 55 67 <2 
Earosua Growth 6 54 23 54 JO 
OKAFntdfcl 6 60 31 *0 32 
mam* . . b 61 bl 62 72 

Jason Growth 6 J*26 39 <6 

UjflJSTO - 6 52 55 53 32 
Wcnr* Mirim b 65.78 65 ^ 
HcrtZ 1 AxntriM* 1 fa 5b 41 5b 93 
Wtei Emntor Pwafaa j/dtlhd 1 
8*11 rt . . b 67 61 faff SO 

EuroBtw Growth b 58 16 M 22 
GUI Jb Fiord fan b 50 00 50 00 
(kctc. . fa bl Bb 62.48 

Ja^if Growth 6*004 4325 
«ac#5M - 6 5607 56 5J 

Umsaartart 6 6384 6384 

NCffbAngriCJfl - 6 60 J3 60 43 


78 60 446241 

66 7b «0C2 1 fZZ 

67 22 +0 23 9 43 

67 76 *CJ: 481 
4:45 443 - 

59 27 -013 1 Bb 
75 17 IC2&947 
63 44 -0 fell 58 


Pmidme Capitol Fd Man Lid (10DQJH 
2ftWnTVH Hook pJBiu PGZr4XA 0^5fa7faBS 


72l*CC| 


63 03 

64 01 


66 71LQ; 


l02fLO2 

iaw<2 


<198 


56 71(41 


64 72 
6056 


i«W4a 
• 3(134 


2&hUn^ir Heal Kmas HGZ/4X A 0256 766338 
Enw-aoAa 5 V ?3 121 HJ 124 7^^ 2 «? 
Eumcexc tre . ftV 11S8E 1I5B0 J23 30 148 

jxaia . , ftij Bft ftl 8551 *l26-GSbJ) DO 
Jason Crc _ 5h 0ft 13 B3 J3M41 07 -Ofth 000 
anAricrcanfe: 5*r 65 27 65 27 69 80 * JI 1 2b 
htteronlx V| M 60 61 60 *5.4 1 Zb 

DKCmrAcr 5 V 4432 4432 101 <0H» 3 45 
UKE^olfeitnc- SV Bl 10 Bl 10 87 22MS8 3 45 
WcritemrAtf S 1 ? UUOO SOlO MB 00 . >137 

WcrtewmeiK --5V JS-Tb ^.76 ICZfQ IJJ 
UKIfafMteteAK bn B64J 86.43 93 18 *0(1 4 76 
UEIsSkKCQCx-ft 1 : «J< 69J* 74 75X2494 7b 
KowgSeweAcc . 54 *4 42 6*4? 49ftZ <014 04 J 
HmMtec ft? 5481 5881 62.41 tOl« Z4J 


7207 *0<6 2.41 
61 44 <002 L02 
61 56 *027 9 44 
67 00 <030483 
42 82 -fl 4? - 

60 -« -C22 187 
67 67 <001 3001 
64 82KZSU 59 


Jason ire _ 5*j 

viteimte 5*: 
htteffcnbc -SV 
DlCCftsitrAcf 5V 
UK Exalte lie— SV 
WcrtdwmrAtf S'; 
gy crtand rSnc - SV 
UKH-fMmCste bn 
GKKbtt ritCflCw-fti; 

KawaKCMgflcc . 5*f 

SnrtsEtetewlAa . 5h 
SmiUatiohe SV 


MorfflMiMrtF 5165 49 bfa JT 162 

Scottish Motead lor Mngry Ltd I2W03H 

IC95! (hTcrolSl. Gta-m W Sr*H UI 2«fair 
UK£daJr*ro ftV 33D 2 232 2 247;>:*nii*c 
CnAitecwi . SV 261-1 263 4 

SV 180 5 IS* fa !«: 4 1 * it 
Ooter" SV 2731 < 20' 0 X D lU ,t,i >i 
UK Growth in — 5 V S’ SI 5i 32*3 fti V-fiZM 
taAccaet - ftVifttJfa Sfa bjmNS T . ;4 
■w*KsJBri*iT p te svjsifte srsimsf. :ri-cu.> m 
C aAcean .... ftft (M *5 f-5 SWV ^.JrTT 
M-*>ra w'.ro: r*|4r vi arroMfti a?S«car s A 


LX Kfefa McCQtec_ 5 1 ; MJ4 69J4 7* 7S *QVHa 7b 
KawgSeweAcc . 5fa 64 42 fa* 4? 64ft! <C1*C4J 
HorJiSra>nc ft*.- 5881 5881 62.41 *0 hEo 
S robwta.&l-. JftJfa 3ft 36 3790 <0^p.l5 
5 V 3505 3305 J7ft7*aDi£!5 
ITwmaBwmAcc sb 63 IS 63 15 6609 <16 690 
WwfltfrSn9bt.. 5-s 53 72 53 72 569Q<cl3«»40 
EnwUlto 5=r 2818 75.15 0*4) *028 0 19 
[nroiJfeaK bh 78.10 #818 8a <1 <3 0 19 
UChgSfVtlteS . ? 61 57 M 37 62 83 »CC: 9 7? 
8K VaSrUtefcc 2 3007 »W*52 04+O«^7? 
Thailand A3C .- - SV -3 06 42.06 4ft 27 +CM-0 72 
ThiiSte .... 5«J 4201 <2 0lm«5Jt <C8i^7? 


6*faeadta ftb 63 15 611ft 
urrtBBsdbi.. 5V 53 72 53 72 
EroMiiUfaK 5V 7818 1318 
Ccrorongtemipc bh 78.10 7818 
u£nmitts .t 61 57 61 37 


MJ4 69 J4 M 75 *0¥t 
64 42 fa* 4? 64ft! 421 
5481 5881 62-41 *0 14 
. »Jfa 35 36 37 90 
5V13SQ5 3905 J75J*aD» 
56(6315 61 15 6609+016 
53 72 53 72 !69) +C13 
2810 ISIS 0*42 +028 
78.10 7818 8*41 CS 


OaAcewst .. 
■msteriXThe 
Ca fctart 

OvAcun 
UKftmc5.tefac 
EJC IKL-+ 
iflCD-oc Fhn >1 - 
Dc l^lRl 
farspen he 
DnAreoro 


4.-43a IS! 


Sftlfti 2b ft: 7> d ft-. mV: : 




ft-aifti 43 V 54c: ^^3 


FalrtirLl 

.. . 


2»rvtfi4 

Gtohat'im 

IfcMwf^llQC 


56, Wl 24! Sf-2V 0.‘ 
f> 2ftr : 2 Wtajf 
5 V ,86 2 5 4- r» 93 J*MT M ^ 
5*4193 t- 6 4s :r: 4 ! -:ich r» 
JVSJC?: sis-*:^<>7.<J3:nu) 
3VI52Z3 5? 04m ■* *:■ I -J ftniD? 
. sv ib9 7 2^] wm:si 
.bVjlSSl 
_ftv| t+>: 


>7 M37 62 83 CC! 


miGron«lf)C 
0a Cum _ 
Wm m.rao+>x 
Dfiftcun 


SV 1922 163Cm: , J4.: , *C-i^9t- 
.ftV |4S2 144 h IV ft* 

ftV «5! 3 152 0 lb? f •-€ jsi; ft* 
-5V 61 35 62<6mfab4ft <C ^fc" 
ftV 68 91 bP*^m7"»{;j.^n(X faT 


” Or* tantch. sflita w«il m moefl at brf ^iu. 


For MIH Bnucnu ut UVE5C0 V J|£3 


Thailand Aac ... SV *2 06 420b 

Th**Urtloc 5V 4201 <2 DU 

ft-w^CciE^wte ft 34 97 34 97 
M88 3408 


cSJlUcr*^ 
37 26 KaiE 
37 IQiCCSh 


C«» Trot] Acc. JV 4086 4880 439U<flV^65 


Morgan Grenfell Unit Trt Mgn Ud aOOOHf 

20 Fiattsn Cta* Lccdcn EC2M 2UT 


3844 


ft 28 52 28 70 
l 3 !02*Z 1033 
.5 NC21 242.1 
5 b2.43 264 9 
5 11279 315.6 
. 5 maa 384 4 
S <8.21 48 60 
5 51 71 faZJjO 
5 J139J 119 7 
. 5 MJ7 863 8 
5 LBS 23 1S8 1 
.5 D9(A 2433 
. 5 147 42 407 J 
5 «9€07 7U3 
5 4642 4650 
-SU4B7 1*49 


364 3-0 1 2.16 
697 B +0 5 4 2b 
30 TO b 0b 

UQ7 6 06 

2S9D btJ 

2R34 -O 1 6 63 
JJ3 7 *03 1-51 
411 7 *0 4 1 5! 
SI 40 ftft 


LBS 22 IBS 1 
39 9A 2433 


•IL 3 S 


48 bO SI 40 
faZJjO 55 LO -0 I 
319 7 338 1 +0 1 
863 8 913 5 +0.1 
10S 1 198 9 -0,1 
2433 2574 -41 
4073 430 7 -OJ 
7U3 752. 4 HI 4 
46 SO W 20 +0 1 
114 9 121 fa +0 3 
H.70 61 60 +0 1 
U96 1360+03 
35 30 37.30 -OJ 
40.50 <2.60 -O 2 
2000 2200 . | 
7Q90 7ft 00 
S3 JO 56 40 M) 1 
9080 9610 -0.2 


Deafen- 071-6260326 Ec sw07 -626 

AwicanOwth ,5V 165 0 !65E> 176 2-0? 
EioaxaaGthiac _ SV 198 a 1980 211 7 +1.7 
Carsaua Gill Acc SV 19BB 198 B 211 7 +L7 
hrtlGwth ftV 1438 143 Sd IftZ ^ *0 2 

UKteitrlrc SV 115 3 !I5Jnfl23fa +03 
UKEouOiAk -_SV 132.9 L329es 142-5 +03 
UK (nd Troche* Luc .5 1^.7 122 7 130 9+0.4 
UK Ira Tracker An . 5 13) 4 L33 4 1*2 3 *0 4 
05 £4 hi Tractate 3 LSI 4 U9< 1*95 +0.6 
OS E3bfl Tractate; 5 X44 8 244 8 155 3 +05 
JanaaTorita S (J 27 63 27m6709 -o*s 
4*jr Tracta . SV 80 49 80 43* 6627 *02b 
Maiuflrohx 5 V 100 4 IDO 4 107 9 i 


VangcdAcc 
Ca&bVEc . . 

Cam ii** 


Go Uteta . SV <061 «0 bl 43fa7+0Mb5 
Rv&ltadte ft *717 <7 17 SO Zb <020 2 90 
tawZcalwdte bh 4617 4b l?m<9 16 43 210 
UcaMFfFttt 

hfiS^dPEPuc ¥££££ S25SJJS 

lAskMuMlc. ft <520 4&T0 48 <9 JJC7 900 
UatoratavSx ft <6-20 *530 40*9 -07! 6 DO 

Provident Mateal Unit Trt Mgn Ud UH05WI 


SuttnP Prat Went Inv Mgt Lid C1D001F 

6Sl te = a ?»SgEfc5sy E^i 21 Jli 5532327 
CaMro+Mrflcs . b(2i*: ?: „it4i 
E21H1 Groorth Irt .6 9 -1 ;*l Ml2?cr>!9! 

1*41 Creates Ac: b GW ?Z9:«:a 

IflUCrowihlro 6 <9 22 k? J «2 l i<CK;-7nt 

GUBftiPcorovArc 6 22 9? 2.116 i* 1* 

(DMimroK fa t Q Jt!5 V*±o !< 

Vite^xknte 6 22ZS 22.43 r4 5l «i.-Sc ^ 

Marini LCJMm loc 6 1949 :<tJ 


14 

-rverjrors* ■< 
24 ^2 ?«C 6- Sg *9 
19 


SV 1 102.0 102 0 1096 


bl 100 bimlOO fallal 


Liles LI L Bte m 09 [<c 03 1 1054 


Gm#v» 


5V(103B 1030 111 11+0 1 1 


For Gvoffrov Marfe+ ^ C wn wc a l llaica 


ft|67 63 barOd72.Ifl[+OJ 
5(88 4J 89^0 94J0I+0J 


Murray Johnstone UT Mgmt nOOQVH 
7 Wed Nile St (Urn 63 2« QMS 09 

Acsron .5 6998 70 96 7499LAJ1 

fleartfea Rrimr .. 3 4*07 bb 07 6004 . 
Amcrlcjn tacanr S L29Q2 129 SQ 13600 -QIC 
Guarrtecnrw .5 8Z.36 02 J6 A709 <ai6 

Emwan . S 53 06 UDfa 9b fa? < OW 

FjrEanrrn . S 1C& IT IDS 20 lift 40 “0 LO. 

SfnpllrQn ft 40jft 48J5teftl3>0 4W 1 

OljrifrJd SV 46 73 46 73 4907^22, 


25-31 SiWfllA L0BfaroJC?PbB6 ..ft-KWH 
PfBtEqwftvGlh _ 5 H»2 1082 115 2 +03293 
PWbSSr&Glh. ft 90 59 90J9 9falS+CB367 

PMfthAiafrGtb- S 64 50 b<50 6BbI <C29 * 

RBEtriRMitClfl . S 4963 54 65 63 43 <a U 1 28 
PMJaawGa... .5 7689 77 09 8201 -OSb - 
WOwkkGu . 515319 S3 19 36 58-C»»fa4 

PnxdentUI Uotbara UmtTrts Ud U63 flW 

SI -69 Df an) HiO. Btsr5. Essei £1 20i 031-478 1377 

Qicti Ewlrr 081-4703377 
tattrroedtart OroHng 8880 0! D567 
Two Katw+r Pr^rv) 

HstovTner. - - fa 23 *4 23.94 Zftfag Stoll* _ 
IttCseuCaihlUro*— 0 LftiW 106*8 106 98 «rQ3 rtfl 4 
kkatohGbemCMh- fa 61 40 b2.Gb 66J7 +ai3l2J: 
H<dUvaE40lQrK - b 66 7! 66 71 7134 - lft lb 

HaftcroEftH'V • b S6#tf MfaMca U *0(7 3JH 
PtoHaruCaimaJl 6 13017 Udl? 1£P 7? -on Z 25 
HOfflOruHHhmc .6 7491 74 4lmB0U -014 6 17 
HaMrotfOiCrih . .6 12LTQ 121 70 130 16 4 SI 1 36 
HnCMrolPUSniCQ. fa S22b SZJbmSfaDQ -0 34 1 ftl 
HcObarfl jMJmr « b 56 14353 153 50 -2® 3 flD 

H4BM NthAhta . b 94 00 94 08 WbZ -Qi*£]49 
HmCQriPxtfKttns.6 5067 51 38 5a98f01|i2tt 
Hotel PrtMerta -4<3 78 <3 78m 4S 3ft <0031857 
HatenSnCa .. . 6 70J5 70 33d 7ft 24 +C2fa|ZM 


C31-MT721 
463 b.-0 r.rc ,4 
J4J3K- r.U ia 
rev 9- 


Scott is* WMm' Fond Mngmt tM59W 

S-i 932. tw "it ^ Zn C31-6V3 T' 

C4v*trAu e.+QSv 434 7 4fO b.-jr.ii 

E«Mtf *ro . b .1X6 ; CO < J42J -t.-y.l4 

Hi^irciflcc. fali93? 2^8 2099- V 

H>«M« b(IftC 7 :Mfa lUel r 

tarcerfle: 3 2210 2M s . - 'll 

Uiccr^c . .. . b'iiftn 2Uft i 

RrOrat-ACC - bjlftOS ISIS Hi 7 -0 l.TJ 

BOAt-ftP* fa-143 4 1<4 ft ; w j4 m ; ■? 

JjuwuIk 6(224 I 2249 239 *8.. ?j! 

Glcbii fluez __ 

Gtottilx 
UteSeroS-t+Ac 
UKCstfcS^Jii-c 
SWtLrrfc-i 


163 e) r t 
M s. ■ »uc. 


151 ft 


L43 4 144 ft 
2WI 22*9 


I i IT 
:tj : -o :.D4b 
ift4 ; : >c« 


61 151 9 LSJW .MfS-OSlllS 


Ejllec fa; 144 b Id!. 

Scro^t+Ac?. 6U3Z9 SCftC ::?0|-+ai6far 

•fi F “■ Jfl. 0 A'D" ■« Ctl da. r/ m£j a *5 »_• 


— -< ■ ■ ■ ■* ■■g fl ■■ -vr w+ VMiv 

OWmifamr 5V 4? 53 433344b 44 <0C3»J0 
UK Growth . . ftl Tft.bi 7658 81 73|<0 Sfttl 27 


Hotel ScwcSks. .faf Bft JO Bb 1C 


fa 14256 14353 15350 -2 £010 OD 
b 94 OB 94 08 IDO 62 -QLfa«99 
6 50 67 51 38 ft* 95 tOU^ ftft 
4 43 78 43 7Sm4ft38<Q0akBft7 
6 71} JO 7035075 K «5fa|Z W 


ftl 7593 7650 81 731 


Hotel UK Growth 


48 9J <8 


ox m 
999? 


«aa|z 

1+G29P 

0I2L3 


Guide to pricing of Authorised Unit Trusts 

Compiled with the assistance of Lautro §§ 


INITIAL CHARGE Qgp^dinrad 

dVBiWHteBoUginanMBM 
crcl mdtate aims mtf » rtrattana. 
7Hs 0»fle b tncwnJ r a® price rf mn* 

OFFBI PRICE Abo sM on w Tie 

hte ai m mds an boogn by tanm 

BID PBICE: Aim cm f M BMM otte. Tha 
poor n vrieft rats no sett (art by mcnen. 

CMKftWTOK PRICE Thomrai 

rate n*6 The mmra sjwm wmi m 
rite vd ttd odea a Ocumtacdi Oy a temada In) 
damn py w BB ram a a . ta grochco. mod ora 
rngt mangon qwn e naco fwmwf tpnnL A* 0 
rat on DU Erie 8 one* as stmt Be 
canctfaaon ortec Hawrmx. at ttd ettf tagm Dc 
muni hi AtanaHtaipdarte Amragnif 
»y W6 ttflly m OWCtihCtt ri ripend 
a tegi mestf Rtas tf tA o«v tnyns 

THE Ite hme tfwm rioeosme on (mid 
tnmggv'd m s A» bnr oi On ofat taSTS 
vuu port irtst ante hoe n rated by 
Ota cynool JDngsloa 8m nteM ml oust mm. 
Hta nnoa b an as Moms riF) - QOOf nnoo 
Mns l+l - 1101 to 1*00 hOrift (41 - i 40t m 
1700 tni«(+| - 1701 to raamrifi Qaty Oriq 
SW» me si an Oc brid m sa mmu 
pteG * rivt pmmd of ten mar dm brin 


HISTORIC PRlCtHG: itaieneiK ms 

^ *n mmcnrwfl randy ted oh Pvptel 
'fllwn nsri rad * ^ *** 1 Tte pdcaa mm 
■a tn> tdd aoase brim peSOcn aai any 
team grow mpq tata Mane mm 
Wmvnbij poritaBo roraudoa or a nriuno 1 
tv+mi pfatrtg bass. Ite mmgvs out Hfl a 
BteB Ptt m mquhSl and nay wan la temad 
PUnQ n any bm 

FORWARD Pfucnn Tttra^omn 

ftat the mnmft n deal a am priea to te act to Bm 
ra*t vrtmen hnoian on M gte no Mkm 
PM m amacca a) teMfitviA teria 

CtoalOlA. Tha png!+ ia Bw ntnap^t 

an me wm wart crortM by On ««0i* 

gWEME PJWTJOflJUIS ABO 

nfcPQ ffra: Dm and mm «nmn and nm 
orta&n cm be oomc fne d tegr ten mm 


For RagraY Ufa tter Tc w AE&Ofi U=.t Tp 
Itefteita Unit flfgrs.' Ltd ElflODW 
MmHPfta.TteteteMrULtal 0®2SiM3J 
emtuurr. . 6L2J84 8<L2 257B(*0fi|3 83 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


foreign exchanges 


Weaker dollar boosts D-Mark 


THE WEAKNESS in the dollar 
following the recent cut in US 
Interest rates caused the 
D-Mark to strengthen yester- 
day* forcing some European 
central basks to step in and 
fefend their currencies within 
the ER&L 

Over the last week the flnllur 
has fallen by almost 6 per cent 
and the main beneficiary of 
this move has been the 
D-Mark. 

TUIk of higher German inter- 
est rates has also attracted 
investors and although the 
Bundesbank left rates 
unchanged at yesterday’s coun- 
cil meeting, sentiment remains 
bullish towards the D-Mark. 

The D-Mark’s advance was 
made at the expense of the 
French franc and Italian lira, 
the weaker ERM currencies. 
The mark was at one stage 
testing the psychologically 
Important FFr3.42 level but the 
mark retreated on talk that the 
Bank of France had sold marks 
for francs at FFr3.419. 

There was also suggestions 
that the Bank of France had 
sold marks and bought Ecu’s, 
which is another way of taking 
the pressure off the franc. The 
mark closed higher at FFr3.417 
from FFr3.416. 

However, with the Bank of 
France having recently 
reduced French interest rates, 
the franc remains vulnerable 
to further speculative pressure. 

C IN NEW YORK 


Its divergence indicator - a 
measure of relative strength 
within the ERM ■ remained at 
around minus 70 per cent, just 
above the 75 per cent level at 
which central banks are 
advised to support their cur- 
rency. 

Against the lira, the mark 
rose to a three month high fol- 
lowing the small cut in money 
market rates by the Bank of 
Italy earlier in the week. 

There were also suggestions 
that with such a large public 
sector deficit, Italy would have 
difficulty in agreeing to further 
moves towards European Mon- 
etary Union at the Maastricht 
summit in December. 

At the Milan fix, the Bank of 
Italy sold marks and Ecu's for 
lira. But this did not prevent 
the lira from sliding and the 
D-Mark rose to L752J20-50 from 
around L75LOO. 

Despite the important move- 
ments within the ERM, most 
analysts believed central banks 


would be able to contain their 
currencies with intervention 
and would not have to resort to 
a realignment. 

hi London trading, sterling 
managed to remain broadly 
steady waiting for the outcome 
of the three parliamentary by- 
elections held today. 

But after London closed, 
sterling slipped below the 
important DM2S0 level as the 
dollar’s weakness gave a fur- 
ther boost to the mark. The 
Bank of England has recently 
intervened to defend the 
DM240 level. 

Sterling closed at DM24000 
fro m DM24075. although later 
it slipped to around DM2.8950. 

The dollar remained weak 
after the cut in the discount 
rate and also by growing wor- 
ries about the political stand- 
ing of US administration after 
the Republicans lost the Penn- 
sylvania senate election. The 
dollar dosed at D Ml 4290 from 
DM1.6410. 
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MONEY MARKETS 

UK rates ease 


FT LONDON INTERBANK FIXING 


OlWua ftr.n 

3 ands OS doCto 

6awrtf OS DeUvr 

bM 4B , 

after 5ft 

bM 4U | offer 


LONDON money market rates 
were slightly easier yesterday 
on scattered talk that UK inter- 
est rates may he cut this year. 
The key three month inter- 
bank rate, which closely shad- 
ows bank base rates, fell £ 
point to 10%-A per cent 

The speculation about an 
interest rate cut appeared to 
come from the gilt futures mar- 
ket following the upbeat fore- 
cast on the economy by Mr 
Norman Lamont, the chancel- 
lor of the exchequer. 

The October inflation fig- 
ures, released on November 


UK during bank base tending rata 
UL5 per cant 
from September 4, 1991 


15, was mentioned as 
presenting a possible 
opportunity for a cut in rates: 
the annual rate of inflation is 
expected to fell to 3.6 per cent 
in October from 4.1 per cent in 
September. 

Dealers also noted that a 
majority of analysts are 
expecting a !4 point cut in base 
rates to 10 per cent before the 
year end. 

However, most money 
market dealers remained 
sceptical about the 
suggestions. With sterling still 
weak and D-Mark continuing 
to strengthen, many thought 
then? was little chance of cut 
this year. 


Cash market rates may have 
weakened but are still close to 
the current level of base rates. 
In the interest rate futures 
market, there was also little 
talk of lower rates. 

The December short sterling 
contract foil 4 points to 89.S5, 
implying an interest rate of 
10.05 per cent by the end of 
that month, which means no 
immediate change in rates is 

The talking point in the 
money market was the large 
liquidity shortage caused by a 
flow of funds into the 
Exchequer. The Bank of 
England, in its regular 
morning money market 
forecast, estimated a shortage 
of £i.55bn, more than twice 
most market estimates. 

But the Bank quickly 
injected funds into the market 
after it announced it would 
buy £82Sm of bills for resale to 
the market in about three 
weeks time at 10ft per cent. 

Later In the session, the 
Bank bought a further £39 lm 
of Treasury bills and also 
provided late assistance of 
£145m. This Still left the 
market short and overnight 
rates remained firm. 

German money rates eased 
slightly with call money 
quoted at 8.95-9.05 per cent 
from 9.00-9.10 per cent as 
banks’ reserve holdings at the 
Bundesbank increased. 

US rates were steady after 
the Federal Reserve added 
liquidity to the system. 
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1 Built a piano In an outhouBe 
(6) 

4 People after the same gift 9) 

10 Good excuse for a m e a sure 
OS drink (9) 

11 March could see a tfafereoce 
in trade (5) 

12 Off a track (4) 

13 The assassins left hidden 

among the foreigners 00) 

is Intense radical (7) 

16 The man wants rent settled 
(about a quarter's) (6) 

13 A party the Leftist liked vary 
much (6) 

2i The way a young attendant 
goes around a ship (7) 

23 Given support at getting 
into silver and gold, it may 
wall increase (10) 

25 The lake forming a bound- 
ary (4) 

27 Looking to make some 
money in punhMwg places 

28 Outst anding though m*«w 
worker (9) 

29 Groom taking time for 
horse-training <g) 

30 Attach and dm a Bstmiiw 
device (6) 

DOWN 

1 The person wire's barely 
prepared to make a speedy 
move (8) 

2 Drawn and traced maybe 
following a race (9) 

3 Ctoess up as an artf&isbop 

5 Love to chatter about 
English work (7) 


6 A member of the oppotffon 
not against reform (ifo 

7 She's in need of an entire 
new outfit (51 

.8 Turned on - doettaft? - 
with knobs oat tR - 

9 Found the French (tea for- 
tified <61 : t .. 

14 Nurses holding *b« ft** 
make changes eg^n (HH 

17 Tired felk» Mocking fur- 
ther action (ft 

18 He keeps on caring a ato 

man should a rco eg vm y tne 
consumer (5) . _ 

20 Zhzndsriiaml wfth fsofol As- 
p ai Hrt B ifaiM a nod (i) 

21 £5K players to be to 
good 

22 Wretched bmtttag before 

being extended M. . . 

« The uafivkkadgBtttof 
six wffl appear Sbrastefc® 

26 The ahereatfve sat before 
an Algerian town HI 
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SWITZERLAND : 
EUROPEAN FINANCE 
AND INVESTMENT 

The FT proposes to publish the above survey on 

6th December 1991 

54% of Chief Executives of Europe's largest companies 
read the FT.* If you want to reach this important 
audience by advertising in this survey, 
call Nigel Bicknell or Simone Egli in Geneva 
Ifel: 022 7311604, Fax: 022 7319481. 

Or Patricia Surridge in London 
Tel: 071 873 3426, Fax: 071 873 3079. 

* Source: OnefExectnives in Europe 1990 
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BASLE & THE 
UPPER RHINE 

The FT proposes to 
publish the above 
survey on 

21st November 1991 
54% of Chief 
Executives of 
Europe’s largest 
companies read the 
FT.* If you want to 
reach this important 
audience by 

advertising in this 
survey, call Nigel 
Bicknell or Simone 
Egli in Geneva Tel: 
022 73 1 1 604, Fax: 

022 7319481 Or 
Patricia Surridge in 
London 

Tel: 071 873 3426 
Fax: 071 873 3079 
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AMERICA 


Equities accelerate after 


Australia pauses after a spectacular rally 


strong opening by IBM 


Feeding on falling interest rates, the market wanted a deeper cut, writes Kevin Brown 


Wall Street 


SHARE PRICES quickened 
their pace in the early after- 
noon, encouraged by a strong 
opening in IBM, and in spite of 
concern about the Impact of 
the afternoon's 30-year Trea- 
sury auction, writes Patrick 
Haruerson in New York. 

By I pm the Daw Jones 
Industrial Average was up 
12.08 at 3,050.54. The more 
broadly based Standard & 
Poor's 500 was also firmer at 
midsession, up SL31 at 39227 at 
1 pm, while the Nasdaq com- 
posite of over the counter 
stocks added 3.60 at 543.08. 
Turnover on the NYSE was 
115m shares by 1pm. 

The cut in interest rates this 
week may have helped stock 
market sentiment, but worries 
about the economic outlook 
will not go away. Buying 
incentives were thin on the 
ground yesterday, and equity 
traders were nervous ahead of 
the $12bn bond sale. After two 
difficult first legs of the quar- 
terly refunding programme - 
Tuesday’s three-year note sale 
was a disaster and Wednes- 
day’s 10-year note sale was not 
much better - the stock mar- 
ket was fearful that another 
poor auction would depress 
prices further, and push 
long-term interest rates higher. 

Among individual stocks, 
IBM rose S3 to $99% on turn- 
over of lm shares after the 
computer group’s chairman, 


Mr John Akers, predicted at a 
meeting in Tokyo that the 
fourth quarter would be IBM’s 
best of the year. IBM stock has 
been weak of late, on worries 
that the final quarter would 
produce some nasty surprises, 
so Mr Akers's comments 
helped allay those fears. 

Berlitz finally opened for 
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on turnover of l.3m shares 
after the company reported 
that total store sales had risen 
13J per cent in the third quar- 
ter. Another stock to gain in 
the wake of recent sales figures 
was Limited, which put on $2% 
at $26 in active trading on 
news of a 4 per cent rise in 
October sales. Wal-Mart rose 
$1% to $48% after the retafier 
reported that third quarter net 
income rose 25 per cent to 
$3532X0. 

Press reports highlighting 
the failure of some of its artifi- 
cial heart valves unsettled 
Pfizer, which fell $1% to $68 in 
turnover of 12m shares. 
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trading after a two-day suspen- 
sion following the death of Mr 
Robert Maxwell, whose Mac- 
millan publishing group owned 
a large stake in the company. 
The shares rose at the start of 
trading only to fall back to 
$18%, down $% on the day, 
after Macmillan said that it 
would sell its 56 per cent stake 
in Berlitz to Fukutake, a Japa- 
nese publishing company, for 
$285 m. 

Toys H’ Us rose $1% to $28% 


TORONTO stocks were pulled 
out of negative territory at 
midday by a s trong banking 
sector. The TSE 300 composite 
index rose 32 to 3*5342. Advan- 
cing issues led declines by 251 
to 189 on heavy volume of 
19.6m shares with transactions 
valued at C$225m. 

Bank shares have dominated 
activity in response to cuts in 
prime rates, while most other 
sectors have been listless. 
Bank of Montreal rose C$% to 
C$38%, Canadian Imperial 
firmed C$% to C$32%, Bank of 
Nova Scotia rose C$% to 
C$20 % and Royal Bank of Can- 
ada gained C$!4 to CS27%. 

Among other active stocks, 
Ipsco Inc rose C$% to C$25 and 
S telco A shares added C$% to 
C$6%. 


2 jL quarter of 1991, the 
Australian Stock Exchange All 
Or dinari es index has mounted 
a spectacular rally in October 
and early November, and while 
there has been a slightly nega- 
tive reaction to this week's offi- 
cial interest rate cut, this is 
not being taken too seriously. 

Over the five weeks or so to 
November 5, the All Ordinaries 
rose by 82 per cent; over the 
first 10 months of this year, the 
FT- Actuaries Australia index 
produced a gain of 32.3 per 
cent, in local currency terms, 
against one of 16.1 per cent for 
the world as a whole. 

Many observers thought that 
Australia had run out of steam 
when the All Ordinaries 
bounced around the 1,500 mark 
in the three months to Septem- 
ber. railing to capitalise on a 20 
per cent improvement since 
the beginning of the year. 

AD of that changed in the 
first weds of October with a 
rally which pushed the index 


Up to a peak of L692.7 on Tues- 
day. After failing back to 1,679 
following the rate cut on 
Wednesday, it recovered 
slightly bo 1,683-5 yesterday. 

The reaction reflected disap- 
pointment that the authorities 
cut the official cash rate by 
only 100 basis points, or one 
percentage point, to 8.5 per 
cent, rather than 150 points as 
many investors bad hoped. 

Nevertheless, brokers say 
the downturn is probably only 
a pause in a rally which could 
take the market significantly 
higher before the end of the 
year, possibly to the 1.800 level 
forecast by mid-year optimists. 

The rally rode partly on the 
back of a strong performance 
by high profile companies such 
as Brambles, National Austra- 
lia Bank and News Corpora- 
tion, which closed last night at 
a 22-month high of AS15-5Q. 

However, demand has gradu- 
ally broadened, giving support 
to the widespread view that 
only a lock of confidence has 
been holding the market back 


in the face of steadily improv- 
ing economic fundamentals. 

Most notably, the consumer 
price index rose by just 0.6 
per cent in the September 
quarts', reducing the annual- 
ised rate of Inflation from 3-4 
per cent to 32 per cent, com- 
pared with more than 8 per 
cent a year ago. 

It was that announcement 
which prompted the Reserve 
Bank to make the 10th cut in 
official interest rates since 
they peaked at 18 per cent in 
January last year. 

Few believe that the down- 
ward trend in official rates is 
over, especially since most 
economists say that infiatum 
will dip to below 1.5 per cent in 
the three months to the end of 
December. 

The market has also bene- 
fited from steadily failing bond 
yields, which have increased 
the incentives for fund manag- 
ers to reweight their portfolios 
towards equities. 

The benchmark 10-year Com- 
monwealth bond was trading 


FT- A Worfd Indices (abased 
(In local terms) 

130 j Aosvalia 


US cents from a peak of above 
80 cents in September- .■ 


The level of the exchange 
rate Is vital for confidence to 
Australia’s large commodifies 
sector, which sells 
mar kets denominated In us 
dollars. 

It is also important to tne 
bottom Hue for resoorces-based 
cmnpnnfPK SUCh 3S BHP, A U9- 
tnwJs biggest company, 
which estimates that an 
increase of one US cent in the 
value of tfa Australian d o l l a r 

costs it A$25m. 

On the downside, some ana- 
lysts worry about the speed of 
the recent advance, and sug- 
gest that future rises may be 
constrained by the need to 
finance forthcoming equity 
Issues of up to A$l5bn. 

However, most believe the 
upside potential remains 
strong, especially since the 
AH Ordinaries index is still 
around 28 per cent below its 
peak of 2,300, registered just 
before the global stock market 
crash In October 1987. 
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at around 9.7 per cent yester- 
day, the lowest since 1979. and 
904ay bits woe around 8-35 
per cent, compared with 102 
per cent in June. 

Meanwhile, fears about the 
effect on corporate profits of 
the strong Australian dollar 
have been eased by an unex- 
pected fall in the key US dollar 
exchange rate to around 78-50 


ASIA PACIFIC 


Nikkei falls 1.2% on options-related selling 


Tokyo 


EUROPE 


Frankfurt and Zurich rise 


after local encouragement 


FOR A COUPLE of bourses, 
domestic news gave equities 
the lift that the US Interest 
rate cut failed to provide on 
Wednesday, writes Our Mar- 
kets Stuff. 

FRANKFURT rose slightly 
after no change in interest 
rates and forecasts that next 
week's new withholding tax on 
investment income will be less 
damaging than expected. 

Bonds rose, the Bundes- 
bank’s average yield falling 5 
basis points to 8.62 per cent; 
and after a doling of 0.42 to 
65029 to the FAZ index at mid- 
session, equities did likewise 
with the DAX index closing 
4.18 higher at 1,578.40. Volume 
rose from DMA5bn to DM32bn. 

Banks were better, and the 
interest rate-sensitive Bayer- 
nhypo rose DM6 to DM369. 
Contrasts in carmakers saw 
Volkswagen fall DM6.80 to 
DM31820, as BMW rose DM420 
to DM466.80. Turnover in VW 
rose from DM162m to DM461m 
on the day and some dealers 
blamed rumours of balance 
sheet Irregularities. However, 
the tell alio coincided with sell 
notes, from two German bro- 
kers, which were not the 
source or the rumours. 

BMW, on Wednesday, indi- 
cated a 16 per cent rise in turn- 
over in the second half of the 
current year. Mr John Lon- 
ghurst of James Capel said yes- 
terday that its indications of a 
10 per cent rise In net profits 
for the full year looked conser- 
vative, and that Capel's earn- 
ings target ia still DM60 a 
s hare. 

ZURICH saw lower Inflation 
for October, money market 
rates followed suit and banks 
and insurers rose again as the 
Credit Suisse index rose 4.0 to 
4932. 

Among banks, Leu Holding 
bearers added SFr40 to 
SFrl^OO after the group, con- 
trolled by CS Holding, said it 
expected a higher 1991 net. 


FT-SE Eurotrack 100 - Nov 7 


Hourly changes 

Open 10 pm 11 am Noon 1 pm 2 pm 3 pm Chjae 
1090.44 1091.20 1090.18 1089.66 1089.91 1089.96 1090.12 1090.12 


Day's High 1091-57 


Day’s Low 1089.23 


Nov 6 
1089.50 


Nov 5 
1092.54 


Nov 4 
1088.07 


Nov 1 
1095.11 


Oct 31 
1096.45 


Bmvttia moopanwra 


UBS bearers rose SFr90 to 
SFT3.430 and SBC bearers by 
SFrlO to SFr320. 

PARIS concentrated on spe- 
cial situations. The GAC-40 
index rose 2.51 to L838JS7 on 
turnover of FFrLffibn. 

The day’s biggest gainer was 
Penhoet, whose minority 
shareholders are being bought 
out by Suez. Penhoet jumped 
FFr200 to FFr620 while Suez 
rose FFrl.30 to FFr306.40. 

On the downside was Remy, 
which fell FFr42 to FFr228 in 
response to the drink group’s 
internal restructuring. Ana- 
lysts said there was a lack of 
details regarding the exchange 
of each share of Remy for a 
share in the new company, 
Remy Cointreau. The merger 
appeared to enhance the asset 
value of the Remy shares, but 
it would also dilate earnings. 
Remy Cointreau shares are due 
to begin trading on the Paris 
and Frankfurt bourses on 
Dece mber 2 4. 

AMSTERDAM closed higher 
in light trading, helped by a 
steady showing in London and 
short-covering. The CBS Ten- 
dency index added 0.5 to 89.1 in 
turnover of FI 420.6m. 

KLM closed FI L20 better at 
FI 38.20 after reporting a 350 
per cent surge in second quar- 
ter net profits, although it fore- 
saw only “modestly positive'* 
results for the full fiscal year. 

MILAN was beset with wor- 
ries that settlement of the 
November trading account, 
which ends next week, would 
be postponed as a result of the 


suspension of the broker Mr 
Claudio Capelli. A Milan court 
postponed a hearing regarding 
his finances until November 
14. The Comit index fell 3.07 to 
512.06 in turnover similar to 
Wednesday's L74.4bn. 

Fiat slipped LSI to L4344, as 
the latest industry data 
showed that It was continuing 
to lose market share at home. 
Fiat’s market share in the first 
ten months fell to 46£ per cent 
from 5iL5 per cent 

Banks were the weakest sec- 
tor, losing 1.1 per cent Banca 
Commerciale tell L 89 to L4J11L 

MADRID fell again, the gen- 
eral index closing 2-36 lower at 
254.51. Chemicals and oils were 
one area of weakness, with 
Argonesas down another Pta42 
to Pta930 for a two-day loss of 
Pteffl, and Petromed Pta530, or 
8.7 per cent lower at Pta5,570. 
In banks, Banesto shed another 
Pta70 to Pta3-360, Ptal30 lower 
over two days. 

STOCKHOLM was steady, 
though Ericsson continued to 
fell in the wake of an earnings 
downgrading from Merrill 
Lynch. The AftersvSrlden Gen- 
eral index lost just 0.8 to 1,006.0 
in turnover of 5Ki3i0m after 
SKl278m. 

Ericsson, which is dne to 
release its nine-month results 
next week, saw its free B 
shares fell SKr6 to SKrl46. 

COPENHAGEN was flat, the 
bourse index easing 0.22 to 
366.24, but Novo Nordisk rose 
DKrll to DKzSQB to the run-up 
to its interim results due next 
Wednesday. 


SHARE PRICES ended sharply 
lower yesterday on heavy 
options-related selling towards 
the close, unites Errtiko Tera- 
zono m Tokyo. 

The Nikkei average finished 
303.44 down at the session’s 
low of 24,446.76, declining for 
the fourth consecutive trading 
day. The index moved in a nar- 
row range before that setting a 
high for the day of 24,544-98 in 
the afternoon before suddenly 
dropping 10 minutes before the 
close. Traders noted heavy 
activity by US houses related 
to settlements of November 
options contracts. 

Volume was flat at 250m 
shares. Declines led rises by 
646 to 283, with 179 issues 
unchanged. The Topix index of 
all first section stocks lost 1458 
to 1,650.41, but in London the 
ISE/Nikkei 50 index improved 
IZ29 to 1,406.68. 

Investors were not Impressed 
by the reduction In the US dis- 
count rate. “There is little 
going on other than isolated 
bursts of activity,” said Miss 
Caroline Stone at Barclays 
de Zoete Wedd. She added that 
some investors were becoming 
nervous that the current mar- 
ket situation, with the Nikkei 
index moving sideways on lit- 
tle volume, would continue for 
a while. 

Individual issues moved on 
speculative activity. Toyo 
Sanso, the best performer of 
the day with a jump of U.4 per 
cent or Y100 to Y970, was 
buoyed by reports that a 
renowned speculator had 
unloaded his holdings and that 
the issue was now underval- 
ued. Niigata Engineering, the 
most active issue of the day, 
climbed Y16 to Y821 on individ- 
ual buying. 

Telecommunication issues 
were stronger. NTT added 
Y14.000 at Y827.00O on rumours 
that a leading life insurance 
concern was buying the issue. 
KDD. the international tele- 
coms company, put on Y200 to 
Y13.700 on expectations that 
the government would allow 
foreign ownership of the 
shares by the middle of 1992. 


SOUTH AFRICA 


JOHANNESBURG Industrials 
advanced to a new record high 
of 4.303, up 40, while gold 
shares added 7 to 1.114 as the 
bullion price rose to $355. The 
all -share Index put on 45 to 
3,530. Among leading stocks, 
De Beers added R1.75 to R96. 
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Daiichi Pharmaceutical fell 
Y50 to Yl.830 on reports that 
the company is expected to 
post its second consecutive 
drop in annual earnings, with 
pretax profits down 8 per cent 
to Y40bn. Other drug compa- 
nies also weakened, with 
Yamanouchi off Y70 at Y3£60 
and Sankyo Y50 at Y2.620. 

In Osaka, the OSE average 
shed 125.12 to 26,708.51 on vol- 
ume of 17.9m shares. Mori 
Sefld the machine tool maker, 
rose Y9Q to Y2JW0 on bargain 
hunting. The issue has been 
depressed by poor earnings 
prospects for the current year. 

Chudenko, the electrical 
engineering group, lost Y120 to 
Y4.730 on profit-taking. Electri- 
cal engineering issues have 
been popular recently on hopes 
of an increase In public works 
spending by the government. 


Roundup 


THE US rate cut fanned hopes 
of a similar move in the region, 
although many markets tailed 
to sustain the day's highs. 

HONG EONG stretched its 
record-breaking rally to a 
fourth consecutive session in 


active trading, in spite of an 
early decline on profit-taking. 
The Wang Seng i iidgr climbed 
11.17 to 4,184.74, its third 
straight all-time high. The 
index has gained 148 points, or 
3.7 per cent, so fer this week. 
Turnover swelled to HK$2.02bn 
from HE$LS5bn. 

Utilities turned in the day's 
best gains, foQowed by com- 
merce and industrial stocks. 
China Light put on 20 cents to 
HKj$21-80 and Hong Kong Elec- 
tric 10 cents to HRS12.60. 

SEOUL felled to sustain an 
early rally. The composite 
index closed at 679.42, up 0.22, 
in turnover of Won229.6bn, 
after WanRSUbn. 

Interest in Shinsegae Depart- 
ment Store and Chooju Paper 
Manufacturing turned bearish 
after news late on Wednesday 
that Samsung Group, the 
nation’s largest conglomerate, 
will sever ties with them. Shin- 
segae ended unchanged bnt 
Chonjn Paper shed a daily 
limit of WonLOOO to Won26,000. 

Shares of Hyundai Group 
subsidiaries recovered from the 
impact of the government's 
imposition of record back taxes 
and penalties on the company's 


owner. Hyundai Eneineering& 
Construction advanced WonSOO 
to Wonl8,700 and Hyundai 
Motor ended WonlOO ahead at 
Won27,50Q. 

NEW ZEALAND overcame a 
flat start to dose firmer, with 
most of the action seen in 
smaller issues. The NZSE-40 
index touched a 1991 peak of 
1,563.11 before closing a net 
7.52 firmer at L56L74, Us high- 
est dose in six months. Turn- 
over contracted to NZ$l6.3m 
f rom NZS®L2m. 

Privatechent buying helped 
to boost the shares of smaller, 
companies. Cavalier Corp, a 
wool exporter, forged ahead 18 
cents to NZISL58, while fertil- 
iser and chemical concern 
Fernz Corp rose 20 cents to 
NZ$7.70. 

TAIWAN ended slightly 
lower, surrendering an initial 
gain to profit-taking. The 
weighted index opened at 
4,457.42 on expectations of an 
early interest rate cut but 
closed a net 5.74 down- at 
4.424.85. Turnover came to 
T$28.63bn (T$29-68tm). 

Food shares registered the 
day's largest losses, followed 
by fafirtflas and paper. Finan- 


cial were the only win- 
ners for the session. 

SINGAPORE closed firmer 
on hopes of an interest rate 
cut, although profit-taking 
trimmed earlier gains. The 
Straits Times Industrial index 
came off the day's high of 
1,453.78 to close 4.61 up at 
1,448.40 in turnover of 
S$186Jfrn, down from S$220.1m. 

MANILA gained ground as 
tensions surrounding the 
return of Mrs hnelda Marcos 
eased. The composite index 
picked up 15.77 to 1,053.88. 
Turnover amounted to 82.5m 
pesos. PLOT continued to lead 
the gainers, rising 175 pesos to 
705 pesos. 

KUALA LUMPUR finished 
slightly higher. The composite 
index gained L49 to 533.16 in 
turnover of M$78.1iri. compared 
with M$75.7m previously. 

JAKARTA showed little 
change on the day in spite of 
foreign buying. The Jaxdine 
Fleming index eased 0J.9 to 
4S51; the official index was not 
available. 

BANGKOK- advanced- in 
active trading. The SET index 
appreciated 12J.4 to 672,60 on a 
healthy turnover of Bt4J32bn. 


This announcement appears as a matter of record only 


Acciones Y Valores 


Barclays de Zoete Wedd advised a consortium led by 
Acciones Y Valores in its successful bid in August 
for a 50.7% stake in 


Banco Nacionai de Mexico 


for 


US$3.2 billion 


This mandate followed BZW’ s appointment in January this year to 
advise the Mexican Government on the valuation of three leading 
banks: Banca Serfm, Banorte and Banpais prior to privatisation. 


Other parts of the Barclays Group provide trade finance, treasury 
and foreign exchange services to Mexican corporations. 


For farther iiformaties contact 


UK 


Sally Unwin 
Bob Wingerath 
Barclays Bank PLC 
(071) 283 8989 


Rupert Byng 
Barclays de Zoete Wedd 
(071) 623 2323 


Mexico 


Roberto Latapi 
Barclays Bank PLC 
(525) 525 1870/73 


_-o» . > 


USA 


Gavin Pike 
Cecilia Norrzuan-Dan 
Barclays Rank PLC 
Miami 

(305) 374 1043 


Todd Watkins 
Barclays de Zoete Wedd 
Miami 

(305) 374 1043 
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RECRUITMENT 


JOBS: Latest market check confirms dire effects of UK recession on middle-class occupations 


R IGHT then, tefs grit the teeth 
and get it over. The summer 
Just gone saw demand for 
executives in Britain, as measured 
by upper-ranked jobs advertised in 
leading journals, plummet to the 
lowest ever known. 

The tally lor the three months 
July-September was the lowest lor 
any quarter of any year since the 
MSL International consultancy 
began keeping records 32 years ago. 
Short of a miracle, the 1991 total 
will be well below the previous 
lowest for a calendar year in 1981. 

Which would seem to confirm 
observations that the United 
Kingdom has been struck by a 
peculiarly, if not unprecedented, 
white-collar recession. Although it 
may not be worse in its overall 
effects than the one a decade ago. 
its impact on the British middle 
classes has been far sharper. 

That being so, at least two 
questions remain to be answered. 
One is how many of the missing 
executive job-openings have gone 
for ever. The other Is that, if they 
do not reappear in large numbers, 
what the said middle classes are 
going to do about it 

But first to the details of 
the collapse in demand, which are 
set out in the table alongside 
drawn from MSL’s three monthly 
counts of managerial and upper- 


Executive demand at lowest on record 


rank specialist jobs advertised in 
UK national journals. Each post so 
offered is counted as one no matter 
how many times the same opening 
is advertised. 

The top part of the table focuses 
on the 12-month period ended an 
September 30. showing the number 


of offers in eight different types of 
work, together with the total in 
each of the periods since 19S&87. At 
the foot of the tahle, the 12-monthly 
totals are broken down into the 
constituent quarterly counts. 

The latest of them certainly 
gave the lie to my optimistic fore- 


cast 16 weeks ago that the market 
would turn up in the second half of 
tins year. My hope was based on an 
apparent slowing of the plunge in 
demand in the ApriTJune quarter, 
which has historically produced a 
lower tally than January-March. 
The average drop between them 


over the decades has been &9 per 
cent, but this year the fall was only 
from *1572 to 4,235 - or 7 A per cent 
- which I took as a sign of rebel 

In the event the fab quickened 
again. The July-September count of 
a mere 3jG30 was 142 per cent down 
on the April-June tally, compared 
with a historical drop between 
them of only 72 per cent As a 
result, with three quarters of the 
year gone, 1991 has produced 12,437 
openings - less than two thirds of 
the number needed even to equal 
the previous calendar year's lowest 
of 18,795 a decade ago. 

That is not to say the British 
executive market is utterly bereft 
of hopeful signs. Most recruitment 
consultants I have met lately report 
an upturn since September 30 when 
MSL’s latest tally was struck. More- 
over counts of advertised openings 
do not tell the whole of the story. 
Less long established checks on 
consultancies using the personal- 
approach methods of executive 
search suggest that their branch of 
the business began improving in 
the summer months. 

But search has differences from 
the ad-based part of the trade. One 


is that far fewer executive posts are 
filled by personal-approach than by 
national advertising. Another 
is that, unless searchers have 
suddenly changed their nature, 
they concentrate their hunt on folk 
who currently have jobs, showing 
little interest in those who’ve been 
thrown out of work albeit through 
no feull of their own. 

So for most British executives, 
and especially for the victims of the 
recession, the message would seem 
plain. Even if demand for their 
services is now turning up. it has 
an awfully long way to go to make 
anywhere near a full recovery. 

For my own part, even though 
naturally inclined to be optimistic, I 
suspect it will not reach former 
heights again. The technological 
shift that has set off the so-called 
"delayering" of organisations is 
surely irreversible. Accordingly, 
jobs that have occupied the British 
middle-class for generations - 
those in essentially information- 
passing middle management as 
well as pen-pushing posts below - 
look set to go on vanishing in large 
numbers for good and alL 

So what is the likely result? 


1 UNITED KINGDOM ADVERTISED DEMAND FOR MANAGERS AND KEY SPECIALIST STAFF 





(12 months to September 30) 






1990-91 

1989-90 

1988-89 

1987-88 

1986-87 

Type 

. Rosts 

Change Posts 

Change 

Posts 

Change 

Posts 

Change 

Posts 

Chang* 

°f 

adver- 

from 

adver- 

from 

adver- 

from 

adver- 

from 

adver- 

from 

work 

tised 

8040 

tised 

ftflon 

OO 09 

tised 

87-88 

tised 

86-87 

tised 

85-96 



% 


% 


% 


% 


% 

Research & cMpmnt 

2,166 

~33l8 

3^73 

-26.1 

4,431 

+ 12£ 

3,935 

+ 25.6 

3,133 

-265 

Sales & marketing 

2231 

-21.4 

2.840 

-364 

4398 

-29.1 

6,204 

- 02 

6.215 

- 24 

Production 

2.623 

—47.0 

5.512 

-13.4 

6362 

-16l7 

7.636 

+ 54.9 

4.931 

- 4.3 

Accounting 

3,473 

-40.4 

5£30 

-175 

7.064 

-1D.9 

7.925 

+ 8.1 

7.334 

+ 15L2 

Computing 

1.309 

-50.2 

2,430 

-41.0 

4,119 

-10.5 

4.602 

+37.0 

3358 

- 9.8 

General management 

1.004 

-239 

1.320 

- 5.3 

1(394 

-19.3 

1.728 

+ 16.8 

1.479 

+ 155 

Personnel 

446 

-46.1 

827 

-32.9 

1.233 

4-15.8 

1,065 

same 

1,065 

+ 18.3 

Others 

4.303 

-36.4 

6,764 

-15.4 

7.996 

+ 9.4 

7.307 

+ 14.7 

6,372 

+ 16-2 

Total 

17,7® 

-363 

28,796 

-222 

36.987 

- &4 

40,402 

+ia2 

33*887 

+ 2D 

Oct-Dec 

5,318 

- 19l8 

6.627 

-26.8 

9,048 

- 22 

9.248 

+ 17.0 

7.850 

- 8.7 

Jan-March 

4572 

-45.6 

8,387 

-23.1 

10,915 

- 27 

11,223 

+ 224 

9,166 

+ 4.1 

April-June 

4.235 

-44.6 

7,641 

-16.7 

91176 

-13.4 

10.593 

+23.2 

8.597 

+ 52 

Juty-Sept 

3.630 

-403 

6,131 

-22J0 

7,858 

-15JB 

9^38 

+ 12-9 

8,274 

+ 8-0 


Well the first one I’d expect is 
that the next UK general election 
will be held back until the last 
practicable date. That is May 7. 
because the government could not 
risk waiting until alter the local 
council elections later that month. 
And there's another tiling wliich 
wouldn’t surprise me either. 

It’s that despite what seems to 
be a two-party contest between 
Conservatives and Labour in this 
week's by-elections, the coming 
general poll will see a coalition 
government in power. 


H SADHLJNTER John Williams 
seeks two mathematics boffins 
with finance-sector experience for 
the London arm of an international 
banking and broking group he may 
not name. He promises to respect 
applicants' requests not to be iden- 
tified to the employer at this stage. 

The first recruit will analyse 
international bond markets as a 
trading guide. Base solan’ up to 
£45,000 with City perks. The second 
will develop computer models with 
especial reference to commodity- 
markets. Base salary’ up to £35.000. 

Inquiries to Russell Williams & 
Associates, 43-45 St Mary's Rd. 
London W5 5RQ; telephone OS 1-57 j> 
1082, tax 081-566 2024. 

Michael Dixon 
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European M&A 

c. £3 0,000 + Benefits 

A rare opportunity to expand your expe rien ce in a 
young and growing 

Our client, the European arm of a well-known US 
home, is keen to attract outstanding candidates to join 
their M&A team. Liaising closely with dienes you will 
be involved at all stages and in all aspects of 
transactions, mainly developing acquisition and 
divestment proposals. 

Aged 25-29 you will have an excellent first degree, a 
professional qualification (AGA, MBA) and 2-4 yearn 
experience gained in an M&A environment- European 
languages — in particular, fluency in French and 
German — would be a distinct advantage. 

Credit Research 

To £30,000 + Benefits 

An unusual but exciting position in an unpredictable 
but challenging environment. 

The research am of a major US bank needs a 
resourceful individual to join their team m analysing 
new opportunities, working on specific products and 
looking after a diverse range of clients. 

To succeed in this challenging role, you will be a first 
class, quantitative graduate with 2-3 years credit 
analysis and a seif-motivated, enquiring personality. 


Please contact JuHe Byford . or 
Dezrdra Moynihan on (071} 583 0073 (day) or 
(071) 328 0931 (evenings and week en ds) or 
send your cv in complete co nfide nce tor 
16-18 Nest Bridge Streep Loriadtf EC4V5A\J.' 
Or fi» (071) 353 3908. 


RADENOCH 8. CLARK 

recruitment specialists 





European Govern 



ent Bond Sales 


Greenwell Montagu requires two further salespeople for its Gilts 
and European government bond business. Greenwell Montagu 
Gilt-Edged, a leader in tbe Gilt-edged market, works closely 
with and is complemented by an active business in European 
government bonds, primarily in DM, FF, NGL, Lira, Peseta and 
ECU through Samuel Montagu & Go. Limited and local 

subsidiaries. 

The ideal candidate will have experience in selling gilts, bunds, 
OATfc or other European government securities, and either 
excellent European language skills or very strong mathematical 
skills. A good understanding of economics is required as the 
candidate will be expected to contribute to the high quality 
research material produced by the company. 



The remuneration package is highly competitive and includes 
the full range of investment banking benefits. Please write with 
full details, in confidence, to Barbara Simpson, Personnel 
Manager, Midland Montagu Limited, 10 Lower Thames Street, 

London EC3R 6AE. 



Gnxmedl Montagu. Gilt-Edged and Satnucl Mwuagn Sr Cu. Limited are pan of 
Midland Montagu, the international and investment banking arm 1/ 

Midland Group. 



PRIVATE BANKING 
EQUITY SALES 

Kisrtl ill ihr W.-SI Kriil. mu I’miifc li.iukiii" ilixision i if Ins «i 
l iril r«m“i"'iriini"simi-i]i wi vitrs in ;i hi mill itili-rtLiti< »kiI i linn I mm 1 . 

Hut- in cunKiiiiiiu^ r\|i;msii m. ur mm ivi|iiitr ;tu udiliinui.il 
rc|iiilii\s sjHT i;ilisi in jnin mu* iuvrMinnu ad\isin\ H-.un. Kl u* rule 
is I >11 i.h l-h;ised nidi n-Npiivisihilhy for advice, rxnmiou :md 
Innnuhuii m « »l slu>n in im/dium trim salt's ;md n.icliu" sii.iici:ii.-s 
litr i‘i|i lilies ni id 1 lei iv.imcs. 

Ideally »i ■'mdiuiie. iijji-il ii.VlllL \i m will li;i\r m Iimm ‘.\ veins s.ilrs 
experience in l.S. and l-:ir Kaslern equities. A t a i»iii|jieheiisi\e 
knuuled.i’e nt derivniiw products is essemiul. I hr mu i rssliil 
e;iiidid;tie will he lii^lih sell-mmi veiled wiilt strung iuiei peismuil 
;ind cnniiiiiiiiitMfjuii skills. 

1 

Please write with lull personal ami t/an-ei ill-tails i<>: 
Steven G Ward. * Human Re-sumves. Swiss Rank ( W|»iiraii>ni. 
Swiss Bank lit him- j I Hit'll Limiter Street, ! .mnli m i-.( IV 



Translators 


We are concentrating our research activities at 
our new subsidiary DB Research GmbH - based 
in Frankfurt am Main - and are looking for 
qualified translators. 

Based in the Marketing Group, you will be part 
of a small, highly motivated team responsible for 
preparing DB Research's English language 
publications. You should have the ability to 
translate highly specialized reports, studies, 
articles, speeches etc. accurately into clear, 
concise English with reader appeal. The work 
also entails editing texts for publication and 
meeting demanding deadlines. Occasionally, you 
will also be required to translate English texts 
into German. 

We are looking for translators who are up to this 
challenge. You are a native English speaker with a 
perfect command of written and spoken German. 
You have a good degree in German and are likely 
to have experience in economics and/or the equity 


and bond markets. You also have a flair for 
writing and are no stranger to PCs (standard 
software). Previous experience would be an 
advantage, but a promising newcomer also 
has excellent opportunities. 

If you are interested in a job with 
responsibility and a promising future and can 
function as part of a team, we would be 
pleased to receive your application including 
a brief CV, a copy of your degree certificate, a 
passport-size photo and stating salary 
requirements and possible starting date. If you 
have any queries, please call Stuart Christie in 
Frankfurt on +49 69/71 50 - 44 07. 

Applications should be sent to: 

Deutsche Bank AG 
Personal (Zentrale) 
z. H. Frau Berges-Baazaoui 
Taunusanlage 12 

W-6000 Frankfurt/Main 1, Germany 


Deutsche Bank 


SENIOR RECRUITMENT CONSULTANT 


As a result of continuing growth in our market share, we are seeking 
additional recruitment consultants for the Jonathan Wren Executive team. 

Applicants must have good working experience of either the derivatives or 
corporate banking markets, together with the drive, entrepreneurial flair 
and interpersonal skills typical of our consultants. 

In return we offer the opportunity to forge a career with not only the leading 
specialist recruitment consultancy in the City, but also a growing force in 
overseas financial markets. 

Please contact Roger Steare or Nonna Given on 071-623 1266. 

Wm «c Cu United, Flundil Rtoaltmral Cwwlhbh 
No. 1 N*w Street, Loado* EC2M 4TP 
Telephone S7T-C23 1266 FualoUle 071-06 525» 


JONATHAN WREN EXECUTIVE 



Private Client Stockbroking 



London 


* Handcuffs unlocked? 

* Disenchanted by your present environment? 

Our client Is one of the City’s largest and most respected independent 
firms of agency stockbrokers. The decision to remain a partnership in 
order to uphold traditional values has proved both wise and profitable. 

The firm is very well capitalised and would now welcome approaches 
from individuals for teams), with a quality client base, who are. perhaps, 
becoming increasingly disillusioned within their current environment. 

* Tailored Remuneration/Pa rtnership potential. 

For a strictly confidential discussion please telephone or write to 
John Field quoting reference 1418, at FLA, 16 Old Bond Street, 
London, W1X 3DB. Tel: 071-491 3811. 
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stAnni.sti.EcntiN 
AND CONSULTANCY 
SERVRTS 
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CRE DITANALYST 
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Ou dent . one of the bodng 
European Beziks, is looking to 
recruit l or Its wtll-estabtehed 
but expanding Paris Branch 
an experienced Credit 
ArxJyst. 

Reporting to the Manager 
Credit Deportment, your res- 
ponsabiftftes will include 
balance sheet and product 
analysts, control of credit 
documentation and the pre- 
paration in englksh of credit 
reports fa local management 
end the bank's Head Office. 
Targeted clients are large 
French Corporations and 
accordingly the posit ton 
requires in depth knowledge 
and experience not only of 
classic commercial banking 
products but a bo of capital 
market, investment banking 


experienced In the legal 
aspects of credn. r peffleuta 
with regard to documenta- 
tion 

Aged oppfodmafeJy 30 with 
at least 4 yean expedience in 
a similar position within an 
international bank, you are 
capable of working accuale- 
ly. under pressure, m a dyna- 
mic environment. Possessing 
an appropriate university 
degree or busness quaflfico- 
Hon. you are perfectly bilin- 
gual engidvfrench romer lan- 
guage knowledge will bo 
appreciated?. 

!n return the bari oficr, you a 
motivating scAarv ana a real 
caeer opportunity . 

Please contact or forward 
year cunoukm vttao to Davtd 


and cash-flow orientated 
hansochons. Youuinflbe 


O 


KELLNER at PH CON5EIL 
17 rue Fonaav - 75015 PAPS 
Tel. ^3.1 J5.77.70 *7 



TRAINING COURSE MANAGER 
Euiomoney Publications Pic 

Euromoncy Publications Pic wishes to employ a 
Training Course Manager in its Training Division. This 
division is a separate business unit which produces 
over 200 intensive training courses a year on different 
financial topics. The Manager's role will be to create, 
develop and sell both new and established courses to 
financial institutions and corporations. 


The ideal applicant will have a good working 
knowledge of the international financial markets and 
may have trained as a banker. The role will demand 
excellent marketing and sales ability as well as 
entrepreneurial flair; proficiency in at least one other 
European language would be an advantage. 

Please send applications to: 

Charlotte S. Yu, 

Euromoncy Training, Nestor House; 

Playhouse Yard, 

London 

EC4V5EX 
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Compliance Officer 

Independent Fund Manager 


Our client is a rapidly expanding and successful 
independent fund management firm. Based in the 
City, they currently manage over £2 billion of 
funds comprising institutional funds, pension 
funds, private diene assets, unit crusts and PEPS. 
As a result of continued expansion and internal 
movement they now seek to appoint a Compliance 
Officer. 

Reporting to the Group Compliance Director the 
appointee will have day to day responsibility lor all 
compliance matters. This will include compliance 
monitoring, enforcement, internal audit, liaison 
and reporting to IMRO and LAUTRO, and 
keeping up to date with all regulatory 
matters. In addition there is the 
opportunity for the right candidate to 


expand the role into other areas including 
company secretarial work and administration. 

Candidates, ideally professionally qualified, must 
have at least two years' relevant experience gained 
within an IMRO member linn, SRO, or 
professional adviser. This is an excellent 
opportunity to join an expanding firm with 
prospects for long term career progression. Salary 
is dependent upon experience- 

interested applicants should contact Paul Wilson 
on 071-83 1 2000 or write enclosing a full 
curriculum vitae with details of current 
remuneration package to 
Michael Page City, Page House, 

39-41 Parker Street, London 
WC2B 5LH. 


Michael Page City 

International Recruitment Consultants 
London Amsterdam Brussels Dusseldorf Paris Sydney 
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A highly successful European food group, our client is operating in 
France, Italy, United Kingdom, Spain, Germany and Switzerland, 
with a turnover in excess of Turnover £ 300 Million. Having realized 
an exciting phase of expansion throughout Europe, combining new 
product development with an aggressive acquisition program, the 
group is now the Continental European market leader 

International 

Controller 


Lugano 


Excellent Package 







Reporting to the Vice President, and charged with the responsibility of defining and 
implementing a homogenous Group method for planning, control and reporting, the 
candidate will also be responsible for coordinating ail similar subsidiary functions. 
Being pan of the high profile European Management team, this is a new function 
within the group, and represents an outstanding opportunity for a highly motivated 
individual to play a key role in a developing environment. 

Aged in your 30‘s, you have held both head office and subsidiary roles. 

Having already had a professional experience abroad, you, '•peak French and English 
fluently. Both rigorous and methodical you are business and efficiency oriented and 
highly determinated in the pursuit of your objectives. (Short but frequent trips abroad 
are to be foreseen ). 

An attractive remuneration package will be offered : a Swiss contract, it will include 
a substantial salary, annual bonus, company car. pension plan and appropriate 
relocation assistance. 

international schooling is available in the area. 

Interested candidates should contact Richard Bolster, Michael Page International, 
30 bis, rue Spontini 75116 PARIS FRA N CE -Tel + 1 33. 1) 45 .5 3.26.26.1 ref.R B7463FT). 


Michael Page International 


Specialist in Finance Recruitment 
Amsterdam - Eindhoven - Antwerpen - Brussels - Dusseldorf - 

London - Lyon - Paris 


WE CAN TELL YOU 
WHAT Y0UCAN DO! 

Qx esb ol apaude and mereas 
reveal ytor srengite^nd frficti area 
vuScpeym most sasfaawafind «n 
a any age ?ou reaBy can do 

Freebrottae 

CAREER ANALYSTS 


071.MS MS2{2« bn}. 


ECONOMIST 


Fastgrowing SFA derivatives and 
currency group requires an 
economist Id head the Research 
Department The candidate should 
have a good degree and experience 
in the foreign exchange and 
derivatives markets. £3QK m E35K. 
Write Box A16B5, Financial Times. 
One Southwark Bridge, London SEl 
9HL 


TREASURY MANAGEMENT 
PUBLICATION 

editor wanted for highly specialist 
quarterly, practical knowledge of 
treasury in a financial institution and 
some proven ediliing experience 
essemuL Boss could be port or full- 
time. Pay negotiable. Apply to 
Publisher. Risk Magazine Ltd, 
104-112 Mvylcbone Lane, 
London W1M 5FU 








NIGHT 

BOND 

TRADER 

A small but dynamic Equity & 
Bond Investment Company seek 
an experienced individual to 
manage their night trading 
operation. 

Applicants should be 
experienced in International 
Bond Markets, be reliable, 
highly seif motivated and weQ 
organised. Knowledge of the 
Australian Bond Market an 
advantage. 

Please write with C V & salary 
expectation to: P O Box A1682, 
Financial Times, 

One Southwark Bridge, 
London SEl 9HL. 


APPOINTMENTS 

WANTED 


Young German Broker (32) 


Londnn based iretocaUon possible). 
Japanese equity warrant market Flu- 
ent English. French and Dutch. 
Good knowledge or Japaaee. IJ200 
ICanji. Unracnicy degree. Seeks new 
challenge hi pettfoho naragemeai or 
m dealing room cmrif W U lMflL Avail- 
able not* 

H. Kanxrr. V Bridged Place. 

London El 9BB. 

Td: 071-703 2914. 


Investment 

Director 


Salary £70k to £90k 
+ outstanding benefits 

Based in a superb, brand new head office 
in Birmingham, Wesleyan Assurance is a 
well established, independent, mutual 
Society predominantly in life and 
pensions. They employ around 1,400 staff 
with currently an investment income of 
£65 m and a portfolio of funds under 
management of around £1 ,000m. 

The current Director is due to retire in 
June of next year. A high calibre 
successor is now sought to manage a 
team of 10 ensuring that the UK equity 
and property investments are controlled 
in a manner consistent with the 
performance guidelines and objectives 
determined by the Investment 
Committee. Reporting to the Managing 
Director you wOl need to develop a more 
structured, systematic and highly 
professional approach to this very 
important function. 

Aged 40 to 54, and preferably educated 
to degree level or equivalent, you must 
have an outstanding track record of 


w 


THE WESLEYAN 


mana g in g a team with a significant and 
diversified portfolio of UK funds, ideally 
though not necessarily with a Life Office 
or large company in-house pension fund. 
You should have strong leadership, 
organisational and communication skills, 
coupled with good business acumen. 

This is an exceptional opportunity to take 
over an already successful department in 
a challenging environment, and to 
participate with the senior management 
in the further strategic and operational 
development of the Society. 

The salary is negotiable and reflects the 
importance placid on this Board 
appointment. A quality car is provided 
together with a low cost mortgage, 
non-contributory pension scheme, free 
medical cover and relocation costs, where 
appropriate. 

Please write or telephone for a Personal 
Record Form or send a detailed CV 
quoting reference PBM/5298/DJD to 
David Dewhirst at the following address: 
PA Consulting Group, 6 Highfieid Road, 
Edgbaston, Birmingham B15 3DJ. 

Tel: 021454 5791. 


EVW 8 

Cneating Business Advantage 


FINANCIAL TIMES EUROPE’S BUSINESS NEWSPAPER 

desire vous fairs part d'un second pubUdlairc avec 

LES ECHOS 

le quotidian de 1'economie le plus important cn France. Unc annonce dans la nibrique “Oflres 
d'Empioi Interna tionale$"da ns le FINANCIAL TIMES et LES ECHOS augmentcra de fafon 
substantieUe I'impact de voire message sur les cadres dirigeants en Europe. Cfaaque semaine les 
an nonces paraitront dans les Echos le mardi el dans le Financial Times le mercredi (le vendrcdi dans 
{'Edition Internationale du Financial Times). Pour de phis amples renseignements, veufilez contact cr 

STEPHANIE SPRATT 071 873 4027 



Project Finance g 

Assistant Director 

Excellent Package Londf Jri 

Chartered West LB, the highly successful and profitable British based Merch ant B^ fc, Ha s a 

particularly strong inter na ti ona l reput a t i on for fee earning advisory work The 

of its project finance advisory business, where it is a h ea d er , creates the need for a totihersenlcir 


THE POSITION QUALIFICATIONS 

O .Senior position arising from growth in the husuu-s.v O’ Aged AO\ wilh good degree :m;i prefab* J tetev jui 
O Take the lead in advising sponsor* and bidders on the profcwitul qualification „ 

structure and financing of major limned recourse ^ OuCManding financial iinafnifji 3nd firacTSfr 
financings worldwide. inferof »n nuiffct'WS- 

v Full involvement in business development and pro- C* Subslanlijl experience in I'uniicii ;e- ■ * r .njeo 

active initiation of projects. ftn-imrinx. 

Pkrjv' tt nie. czk ir^sin full <• Kc! T • A 

NBS, Bennetts Court* 6 Bcanctc* I Htt, Birmingham, BZ 5ST 

< I n t ervi ews io Umdoa) 

/i\ 


S^LEC Tib N 

— to'X — . 


LONDON * 071 49.1 6392 

BTHMESOnAM - 021 Z33 -tM6 • 8KSTDL - 0272 291142 * SOIUI • 44»44 

MANCHESTER • 0625 539955 • GLASGOW - 041 SW 4J34 * tfOBBLN • 022*630000 








BANKING 


COMMERCIAL LENDING 


Western Trust is part of the worldwide Manulife Group 
and offers a wide range of bonking and other financial 
services through our Head Office, Sales network and 
financial intermediaries. 

We are seeking to fill two vacancies within our expanding 
Commercial Lending Department based in Plj mouth. 

BUSINESS DEVELOPMENT/ACCOUNT MANAGER 

An excellent opportunity exists for an experienced and seff* 
motivated individual with good c r e di t analytical skills to join Che 
Bank's Management Team. 

This is a progressive position and the successful applicant 
will be responsible for preparation of new and existing 
lending propositions, the dev elopment of new business and 
the servicing of existing accounts. 

SECURITIES/ADMINISTRATION OFFICER 

This position will suit an ambitious and self motivated 
individual with good analytical skills. The successful 


applicant wiB have a thorough kno w ledge of conmrud 
lending securities .loan documentation and legal require* 
ments together with a sound general banking background. 


Commercial Lending Department and offer an attractive 
remuneration package in clud ing the usual financial sector 


IT you are looking for a challenge and feel that you could 
meet the exacting standards which will be req u ired of you 
write to the a d d res s below enclosing a Carrico him Vitae 
explaining briefly why you fed voo are roiled for the 
position appBed for and how it fits into your career phut. 


Janet Bald. Western Trust & Sa rings U<L, 

The Mooevccntre. PW mouth PL1 1SE- 
Telephone (0752) 224141 

Western Treat is an equal opportunities employer 


Western Trust 

HKAO OFFICE: THE MOMYCENTKL RLYMIH.TH PL1 1SK 


Ike VliiafSiic 
One 


BARCLAYS LIFE HAS 
MORE TOP JOBS THAN 
THERE ARE ON THE 
REST OF THIS PAGE. 


Right now, we need a lot 
more sales professionals to 
market our pensions, savings 
and investment plans. Could 
you be a candidate for one of 
these top jobs? 

Rest assured there’ll be 
comprehensive t raining . In 
a relatively short time you’ll 
become familiar with the 
fundamentals of selling, 
interview techniques and 
communication skills. You’ll 
learn 3ll about pensions, life 
assurance, investments, unit 
trusts and the wide range of 


products that make up Barclays 
Life. 

When you join, you’ll be 
attached to one of our branches. 
You’ll have access to a large 
customer base and the backing 
of the Barclays name; but 
you’ll also be fully prepared to 
develop your own contacts 
independently. 

Further support will come 
from our Marketing Depart- 
ment which constantly runs 
advertising campaigns to 
promote the products you’ll 
be selling. 


Naturally, you’ll be expected 
to maintain our high standards 
of customer care, profes- 
sionalism and ethical conduct. 

So if you think you’ve got 
what it takes (and you have 
the use of a car), call us on 
0800 585 388 and quote reference 
number FT2C811. We’li then 
arrange for you to attend a 
seminar. 

life bra etjcal o;ipoiTiirnifc*s crop It rcr. 40 ^ 



YOU'RE BETTER OFF WORKING 
AT BARCLAYS UFE 



CREDIT ANALYSIS 

First Austrian International Limited, the London subsidiary of First Austrian Bank (DIE ERSTE 

Cteterreichische Spar-Casse Bank) wish to recruit a top quality credit analyst to cov^r the hankw 
and corporate sectors internationally. ° 

TOs is an important, high profile position and an excellent opportunity for a responsible person 
Applicants should have first class credit analysis training and a lively, enquiring outlook. 
Appropriate PC skills are needed and at least three years relevant experience. 6 

Remuneration, augmented by a range of benefits, is negotiable and will reflect the calibre and 
performance expected of the successful candidate. 


Please apply, enclosing a full CV to: 

FIRST AUSTRIAN INTERNATIONAL LIMITED 
Alt: Andrea Parker 
Eldon House 
2 Eldon Street 
London EC2M 7BX 



First Austrian International Limited 
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ACCOUNTANCY COLUMN 


FINANCIAL CONTROLLER 
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Body blow to corporate America’s well-being 

■ 

Nikki Tait on the cost — some say $ 250 bn — to US companies of a seemingly technical regulation 
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WARNING: accountancy standards 
can damage your health. Or, more 
precisely, in the case of the US Finan- 
cial Accounting Standards Board’s 
role 106, the health benefits of mit 
lions of American employees. 

If anyone believed that accountancy 
was a grey science indulged in by 
grey individuals and unrelated to the 
real world, this seemingly technical 
regulation should disabuse them. For, 
in a nutshell, the OS accountancy 
rule-mater Is insisting that compa- 
nies take some provision today for the 
sums which they expect to spend on 
employees’ non-pension retirement 
benefits, notably healthcare, in the 
future. 

In doing so, FASB has already 
caused some of America's largest 
companies, tike IBM, to incur hUUon- 

dollar charges. Less dr amatically but 
perhaps of more significance, it has 
redoubled the incentive for corpora- 
tions to prune such expenditure, thus 
affecting the lives and future security 
of millions of US workers. 

In itself, the accounting rule ch an ge 
is straightforward. It was adopted by 
the FASB last December after years of 
debate, and requires employers to 
“accrue" the cost of non-pension 
retirement benefits over the working 
careers of their active employees. The 
rule ta k e s effect tor financial years 
beginning after December 15 1992 - 
so, in most cases, from the first quar- 
ter of 1993. Companies with fewer 
than 500 employees have extra time in 
which to comply. 

In practice, rale 106 has two sepa- 
rate effects. First, as far as benefits 
already promised to existing work- 


forces are concerned, employers must 
either est imat e the cost and write it 
off in a single charge, or “amortise" 
the sum - that is, spread it out - 
over as many as 20 years. Second, 
from 1993 onwards, they will have to 
make additions to reserves if new 
non-pension benefits are added to 
their retirement packages. Either 
way, this represents a radical change 
for US companies. At present, corpo- 
rations charge such expenses against 
earnings in the period in which they 
are incurred - a system commonly 
known as “pay-as-you-go". This, at 
Least, is fiscally efficient; profits are 

Future health benefits 
are a real liability 
for many companies, 
a fact which should 
arguably be recognised 
in today's balance sheets 


reduced and the tax charge minim- 
ised. A company which takes a one-off 
charge under FASB 106 gets no such 


But the rationale for demanding 
such a controversial upheaval is 
pr e tty compelling, too. A large ele- 
ment of these “non-pension retire- 
ment benefits” comprises corporate 
contributions to pensioners’ health- 
care. As the world knows, both medi- 
cal expenses and health insurance 
premiums are increasing rapidly in 
the US, while Medicare, the federal 
system, is meeting a shrinking por- 
tion of the burden. Future health ben- 


ben- 


efits, therefore, are a very real liabil- 
ity for many companies, a fact which 
should arguably be recognised on 
today's balance sheets. 

Whatever the logic of the move, its 
impact is little short of momentous. 
There have been suggestions that cor 
porate America overall would look 
S250bn poorer, should it write off all 
its current commitments for pension- 
ers’ health benefits in the future in 
onego. 

For solid companies with plenty of 
capital, a one-off charge may be pain- 
ful, but feasible. For those with thin- 
ner balance sheets, it is perfectly con- 
ceivable that such a charge would 
exceed their stated net worth - push' 
tog them in the land of the “black 
hole”, or “negative pet worth”. 

There may be other implications. A 
company will often pledge to keep net 
worth at/above a given level, as part 
of a series of covenants agreed 
with its hankers in return for loan 
finance. 

Accountants concede that some 
astute companies have tried to build 
flexibility into loan agreements - 
making allowance for accounting 
changes - but say that this is sttil 
the exception ratter than the rule. 
Moreover, as John Deming, a partner 
at KMPG Peat Marwick, points out, 
when such flexibility results bom a 
renegotiation of existing covenants, 
bankers wfQ normally demand a fee. 

But if a one-off charge is impossi- 
ble, amortisation is not particularly 
attractive, either. No one likes a 
relentless penalty against earnings, 
and while diligent analysts may pore 
through the notes to each financial 


statement, it is a fair bet that some 
investors will not be so thorough. 

Companies adopting this strategy 
may not be the only losers. The 
investment community generally is 
likely to find that the age-old problem 
of comparing earnings - even 
between companies in the same coun- 
try and industry - without minute 
examination of their accounting poli- 
cies, simply gets worse. 

So how is corporate America 
responding? For a start, it is self-evi- 
dent that the burden of the new rule 
is not spread evenly. Businesses with 
large, ageing workforces are likely to 

Rule 106 has undeniably 
concentrated the attention 
of managements on the 
cost of pensioners’ 
healthcare-related benefits 
with renewed force 


be the hardest-hit, while a new, capi- 
tal-intensive business may go unaf- 
fected. 

Two of the first companies to react 
were Abbott Laboratories, the phar- 
maceuticals company, and IBM, the 
computer giant - both of which 
grasped the nettle via a one-off 
charge. Abbott used an extraordinary 
gain thrown up by the sale of an 
investment to offset a S12S.lm charge 
from complying with rule 106. 

IBM simply registered a $2.26bn 
charge against its first quarter earn- 
ings in 1991, taming a 93 cents a 
share profit into a $3.03 a share loss, 


Us first-ever quarterly deficit 

Many accountants believe that most 
companies will bide their time until 
obliged to make the change after 1992 
- unless, like Abbott, they have a 
useful offsetting gain. ‘T don't think 
they're going to rush to do it other- 
wise," comments Mr Joseph Kelly, 
senior manager at Deloitte & Touche, 
suggesting that it will be the strength 
□f the balance sheet coupled with debt 
covenants which determines whether 
a corporation takes the amortisation 
or one-off charge route. Indeed, a sur- 
vey by consultants William Mercer 
last February suggested that many 
companies had yet to assess the 
expenses which they faced - 
although accountants say that aware- 
ness has increased markedly since 
then. 

What is undeniable Is that rule 105 
has concentrated managements’ 
attention on the cost of pensioners' 
healthcare-related benefits with 
renewed force. Already large compa- 
nies like General Electric and 
Westlnghouse Electric have made 
moves to contain their pensioners’ 
healthcare liabilities in the future, 
and it seems almost certain that oth- 
ers will follow suit 

Finally, no one should think that 
this Is purely an American problem. 
Many European companies now own 
sizeable US subsidiaries and it for 
any reason, they report under US 
Generally Accepted Accounting Prin- 
ciples (GAAP) - perhaps because of a 
listing in the US - they, too, will be 
obliged to tot up this potential 
expense. In short, this is a painful 
business all round. 


Salary c. £36,000 plus benefits and car 

The Continental Corporation is one of the largest 
composite insurance companies in the United States 
and a Financial Controller is required for one of its U.K. 
subsidiaries. 

Duties will include 

• Direct supervision of small dose-knit 
accounting department ensuring monthly 
management reports are prepared in a 
timely and accurate manner. 

- Assisting in development and 
implementation of improved computer 
system with the U.K. subsidiary and 
European branches of U.S. affiliate. 

- Responsibility for reporting and monitoring 
results for ’Continental International* 
operations in France, Germany, rtaly, 

Holland and Belgium, including limited 
travel to these countries. 


Applicants for this responsible position should be 
qualified chartered accountants, effective managers 
and communicators and have at least 5 years 
insurance industry experience. 

Applicants should write in strict confidence with a full 
C.V. to:- 

Ms.L Dawson. 

Manager - Personnel, 

The Continental Insurance 

Co. (Europe) Ltd., Continental 

Continental House, 4P insurance. 

77 Gracechurch Street, 

London EC3V 0DL 


'Continental 

Insurance. 
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Finance Director 


Head of Tax 


Database Marketing 
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Harwell , Oxfordshire 

■ AEA Technology, the fading identity of the UK 
Atomic Energy Authority, which has annual 
turnover in excess of £400 million, develops 
leading edge technology for use worldwide in the 
nuclear industry and a wide range of other markets. 

It is dearly focussed on increasing profitability and 
widening the customer base. 


to £40,000 pa> 

be a qualified ACA, probably working as a 
Tax Manager in a firm of chartered 
accountants, or in the headquarters of a 
substantial commerdal organisation. 


£ 

mm 









» Reporting to the Head of Corporate Finance, the 
Head of Tax is a newly created role which has as its 
prime focus the development and control of all 
taxation policy. Key elements of the role will relate 
-to UK and international taxjnajSezS: including .Y^T .. 
and employes taxation. The management of 
taxation strategy, especially in - the context of 
corporate restructuring, will be central to the task. 
Additionally, the Head of . . Tax will have 
responsibility for a range of broader accounting 
issues of a technical nature: w i 


^ ■ In return for your ability to develop and 

implement effective taxation policy, you will 
be rewarded with a career enhandng role and 
a remuneration package which includes a 
performance related bonus, an index linked 
pension plan, 6 weeks annual holiday and, as 
appropriate, relocation assistance. 

' ■ To be considered please send your curriculum 
vitae to Nicobs Mabin, Ernst & Young Corporate 
Resources, 1 Lambeth Palace Road, London 
SB1 7EU, quoting reference: NM369. 






c.£45,000+Car 

• Our client is the market leading supplier of 
computerised marketing databases to blue-chip 
consumer durable manufacturers and to retailers, The 
company also provides targeting systems and data to 
the direct marketing industry and is looking to recruit 
an exceptional accountant to the position of Finance 
Director . 


®#i£ 


■ft. • ; 

V •fc'fij 

•-Hr- S'-irK:- 

r. 

iMfei'i;:, /.•*** 
W’i'.G. S< 

**wv*«. 
Vs.** 


^ ■ Reporting to the Managing Director, this pivotal role 

'j will lake responsibility for the provision of timely and 
v meaningful management information. In addition the 
' Finance Director wilt be expected lo make a major 
contribution to the strategic planning of the business 
including the critical evaluation of potential 
acquisitions. Emphasis will be made upon strong 
financial controls, the provision of management 
information systems and the smooth integration of 
acquired companies. A strong contribution lo thd 
further development of the business in strategic/ a 
financial and people management terms, both ■ 
organically and by acquisition, will be sought. m 


London 

of m Candidates for the position should be 

hip qua fined accountants, aged 3040. ideally 

he with a graduate business qualification, and 
to with demonstrable experience of a growing 
it service sector environment Exposure to mergers 
? and acquisitions together with an in-depth 
knowledge of computerised accounting systems 
are mandatory . On a persona/ front applicants 
should be able to demonstrate an entrepreneurial, 
streetwise approach where practical ability and 
integrity are critical to the success of the business. 

* interested candidates should write, enclosing a 
detailed curriculum vitae with salary details and 
quoting reference JC370 to feff Cottrell, Ernst A 
Young Corporate Resources, Bedcet House, 1 Lambeth 
Palace Road, London SE1 7EU. 


s!l Ernst &Young 


To be considered for ibis pivotal role you must 


SB Ernst & Young 


m 


Blue Chip plc 


Group Chief Accountant 

- c £ 40.000 + Bonus + Car 

The position represents an excellent entry point Into an expanding pic. 
Rapid career progression within the Group is envisaged 


East Midlands 


THE COMB\NY: 

t A substantial divisionalised UK pic, a leader In 
International food processing and distribution 
t Successful strategy of worldwide sourcing of core 
products and European expansion of distribution 
networks 

■ 

The Role 

Reporting to the Group Financial Controller, and a key 
member of the Group Finance function, with responsibility 
for: 

4 Technical excellence and leadership In Group 
accounting matters 

t Team management and Finance staff development 
f Group corporate reporting, budgeting and 
planning for Board and Divisional purposes 


$ Pivotal link between Group and Divisional management 
teams 

The Candidate 

f Graduate Chartered Accountants, aged 28-33 

4 First class Audit Managers with major professions I 
firms, or Group Financial Accountants In blue chip 
multinationals 

$ Excellent skills In staff management and development. 
Ability to communicate at all levels of general and 
Financial management 

4 Potential for at least 2 more career moves within the 
Group 








Candidates should write in confidence to Cherry 
Seeking at the- address below, enclosing a 
comprehensive CV and stating current 
remuneration. 


mm 

mt. 
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PRODUCT 

ACCOUNTANTS 

City 

to £40,000 


0 


30 


Despite recessionary influences on the UK 
economy there are a number of important banking 
groups offering exceptional opportunities in a 
variety of staff roles. The most dynamic and fastest 
expanding areas are in the accounting functions 
working closely with Traders and Operations 
teams for a variety of Capital Markets, Equity 
Derivative and Treasury related products. 

Those suitable will have between one and five 
years' experience in financial services, may be 
qualified accountants and should have good 
knowledge of cash flows and profit and loss 
analysis. Particular product knowledge of SWAPS, 
options, futures, warrants, forex or traded bonds 
(Repo's, Gilts, etc) would be most useful. 

To find out more about these positions call 
Graham Pal fery-Smith, or Robert Macmillan on 
071-629 4463 (or 081-460 8079 evenings and 
weekends,). Or write enclosing a full career history 
to them at the address below. 

HARRISON 0 WILLIS 


FINANCIAL & LEGAL RECRUITMENT CONSULTANTS 


Cardinal House, 39-W Albemarle Street, London W1X 3FD. Tel: 071-629 4463 
LONDON • BRISTOL • GUILDFORD • READING -ST ALBANS 


FACTORY FINANCIAL CONTROLLER 

Effective Management Information and Operational Decision-Making 

Our cfienl has been an innovative band leader In • Develop relationships with other areas of the 
this area of Consumer Products for in excess of 20 Group and p a rt ic i pa te actively in Group Finance 

years. The Group has 

itself internationally and Is set gnd develop the above role the 

1990's. dearly demonstrate: 

Recent developments haye.^rat4|^^^,fcw^^ ^^^fitperience of a manufectu* 

an mdhridoal to head 


\\ \ I I S 


including financial d in financial 

manufacturing sites. 

*» *•**•* 

The responsibilities wiB Huty og«i 2M5 

• Enhancing the accuracy and '' 

of financial control, reporting and analysis. Excellent promotional opportunities east far you in 

• Regularly Haise with local Management thereby ** the 

contributing to the development of the m the immediate rote, 

operations. RetocaSan wiDteavaflabtetfreqiiiiied. 


I I IV 

c. £30- V", 000 
PLUS CAR 
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a note of ctnrent salary. 


Taxation 

Manager 



ALLIED BREWERIES 


Allied -Lyons pic is die parent group of Companies in the 
United Kingdom and Overseas operating within three divisions: 
Beer and Retailing (Allied Breweries Limited; Wine and Spirits 
(Hiram Walker-Allied Vintners Limited): Food (J- Lyons and 
Company). 

Based in the head office of our Beer and Retailing 
Division at Burton-on-Trent, your role as Taxation Manager will 
involve major responsibilities in the field of Corporate Tax, PAYE 
and some involvement with VAT, entailing dose liaison with all 
Allied Breweries Trading Companies, and the Group Taxation 
Department. 

With a proven trade record of achievement in the 
taxation field, gained in cither the accounting profession, 
industry or die Inland Revenue, your professional qualifications 
will be more than matched by your personal qualities and a 
confident, enthusiastic approach. 

in return for your expertise, we will reward you with an 
attractive salary and the kind of benefits you would expect from 
a successful international company. A company car is included 
in the package and, where appropriate, generous relocation 
expenses. 

If you fed you can match op to the demands of this 
bey n>le within our organisation, then please apply in 
writing, giving details of qu al ifi cat ions, experience and 
salary to; Director ofPersonneL Allied Breweries Limited, 
107 Station Street, Burton-on-Trent, Staffor dshire 
DE141BZ. 
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Qualified 

Accountants 


Mon g an 6 Bonfe 



E A 


£27,797 - £30,823 


The Department of Health has two vacancies for CCAB qualified 
Accountants who can contribute to a wide range of issues in a complex 
and demanding environment. 


The company is a subsidiary of an 
international manufacturing organisation, 
which has been trading successfully in the 
UK for over 10 years. It is now expanding in 
Europe through an extensive network of 

dealers/ agents. 

Reporting directly to the Managing Director, 
the position will have full rcsponsibilty for the 
finance function. This will include financial 


Pan-Eurooean Focus 


Centra's L ondon 


£ 35,000 -3 Car 


The individual should have had experience 
in managing a department and previous 
systems development experience would be 
a benefit. 

Additionally, the imlhiduaJ should haw 
communication skills, and show the energy 
and enthusiasm tu thrive in a challcngirig 
environment. The career development 
opportunities with this company are excellent 



Head of NHS Accounts Section - Central London 
( relocating to Leeds in 1993) 

The Finance and Corporate Information Directorate of the NHS 
Management Executive provides advice to the Health Service on 
maintaining and developing financial accounts and wants to appoint 
an accountant to lead the section. 

Key tasks include the reporting of NHS expenditure through the 
compilation of national accounts; implementing new style accounts 
and financial returns which reflect the NHS reforms; and developing 
the use of information technology to improve timeliness and quality. 
You will be in frequent contact with the NHS and maintain regular 
contact with the Treasury, the National Audit Office and the Audit 
Commission. 

The post is initially in central London, but is due to relocate to 
Leeds in March 1993. 


FINANCIAL CONTROLLER 



and management reporting, systems 
development, financial planning and 
considerable involvement, as part of the senior 
management team, with the organisation of 
the European distribution neework. 

The successful candidate will be a qualified 
accountant aged between 30 and 35 years with 
sound commercial experience, preferably . - 
from a manufacturing environment. A/lj 




.y y] and the package will include j salary 

/ f £55.000 and a company car. 

‘ For further information, please contact 

Mundc on IfliO or aluxiumvlv. 

1 w please forward your revume to our 

^ l Ijondon office, quoting Reference No. 9 115”. 
/I Morgan & Banks Pi.C. lit St. Marlin’* Line, 
yr London WC2N *AZ. 

0CiV\r5 Fax:0n ’ 401052 
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LONDON • WASHINGTON • SYDNEY • AUCKLAND 


MonyaiC? % 


Accountancy Adviser - Central London 

The annual cost of drugs and medicines to the NHS is over £2.4 
billion. The Department of Health operates a voluntary agreement 
with the pharmaceutical industry to obtain these at reasonable 
prices, taking- account of the fact that the discovery and development 
of new medicines involves considerable industry investment in R&D. 

Accounting analysis is fundamental to the operation of the 
agreement and you will be part of the DH team that negotiates with 
companies and trade associations. 

We are seeking an enthusiastic individual who possesses a CCAB 
qualification and is able to apply accounting principles in a wide 
context to produce solutions and analysis that are readily 
understandable by non-accountants. 


E 




seeks next generation of financial managers for subsidiaries 
throughout Europe and worldwide 


BRUSSELS 


The European Audit team is seen as die priority route for promotion into these roles. The company has 
manufacturing operations in most European countries, it has 40,000 employees in this region and generates sates of 
USS 3 billion — opportunities for achievers are unlimited. 

Based in Brussels, you wffl join a young, dynamic and Internationa] team which answers directly to the USA. 
Reporting to the Audit Manager, you will immediately commence work on financial/operational audits, investment 
appraisals and ad hoc assignments. 

Qualifications: 


Starting salaries for both positions will be in the range £27,797 - 
£30,823 including £1,750 Inn er London weighting with further 
increments depending on performance to £34,667. An attractive 
relocation package will be available to the successful applicant for the 
Head of Accounts Section post. 

For further details and an application form (to be returned by 28th 
November 1991) write to Recruitment & Assessment Services, 
Alencon Link, Basingstoke, Hants RG21 1JB or telephone 
Basingstoke (0256) 468551. 

Please quote ref: C/92/1275. 

Hie Department of Health is an equal opportunity employer. 

w 


Excellent 


Salary 
Plus Car 


<5> university degree and/or professional qualification 

O minimum of three years' relevant financial experience, preferably in intemal/extemal audit 
9 fluency in English. Other language ability would be an advantage 
® mobility. Prepared to travel 75% (return to base at weekends). 

This is a high profile appointment You will be dealing with top international management Havrg already demonstrated 


success nationally, you will be looking to progress to the international arena, where the rewards for success are 
outstanding. 


Interested candidates should write in confidence to Nicholson International (recruitment 
consultants) at Africa House, 64/78 Kingsway, London WC2 6AH quoting reference 9299 
or call (071) 404 5501 for an initial discussion or alternatively fox details on (071)404 8128. 



Nicholson 

International 
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Financial Controller 
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A rare and challenging opportunity for an experienced accountant with the presence and 
vigour to control a project crucial to the development and future success of this major pic. Key 
member of the team manag in g a complex matrix of consultants, suppliers and users working 
together on a very substantial IS development 


THE ROLE 

■ Reporting ro rhe Director of Information Systems, respon- 
sible for the active management and control of the finances 
uf rhis major initiative. 

■ Monitoring performance and preparing sranis reports and 
analyses for presentation to the Board and senior manage- 
ment, with rigorous checks on spend, delivery and quality. 

■ Challenging planned expenditure, reviewing options with 
users and suppliers v modelling key issues, all to optimise 
utilisation of financial resources to achieve value for money. 


THE QUALIFICATIONS 

■ Graduate, ACA/CIMA, 30s, with experience of direct 
control of major capital projects involving substantial ex- 
penditure. 

■ Accomplished technical accountant wbo will thrive on a 
rapidly changing and varied workload v involving both 
detailed review and broad strategic analysis. 

■ Firm negotiator with the ability to influence at senior 
levels. Resilient, tenacious and energetic* adding value 
through effective management of all available resources. 


Exciting opportunity for talented finance professional to establish the organisation ax the leading edge of 
efficient health care provision. Priority Services encompass the Mental Health and Community services for a 
complex population of almost 300,000 with a revenue of &45ra. Excellent infrastructure with many newly built 
facilities. Innovative high-demand services with many contracts from outside the District and fust o pp ortunities 

to cr e a te significant additional revenue. High visibility, influential role. 

THE ROLE THE QUAUFIC ATIONS 

■ Reporang to the Chief Executive and responsible for the full spect- ■ ACAjACMA with minimum five yeora putt-qualrfkaiion o*pcrn.r*v 

cum of fi n a ncial management. Spirited role in restructuring die ikpomnem in industry. Strong reputation for establishing edibility in the fcnjiKc 
and building a first class, committed team. function in times uf great change. A real team bidder 

■ Influential coottibution to strategic planning and die devdupmenc of ■ An innovative leader witfi a hands-on sewfe. Pre-bine and nxzuni me 


the units in a cohesive, imaginative direct ion. Driving the introduction 
of commercial disciplines ro the coaxracring process. 

■ Spearheading the development of effective information sysrems ro 
support fully the management and clinicians. Gaining a real under- 
standing and control of costs. 


THE QUAUFIC ATIONS 

1 ACAjACMA with minimum five years puu-^ualrfkasion cipcranvc 
in industry. Strong reputation for establishing credibility in the fcnjfKc 
function in times uf great change. A real tram budder 

■ An innovative leader «idi a hands-on style. Probing mi mqtmiutc 
by nature with the nuciinry and stature to influence ar senior 
Cuvrendy a senior financial manager with an operating subsidiary. 

■ Strong commercial orientation wiih a practical approach to pruhiem 
solving. Outstanding cornmunirainr wnh the influencing skill* re mi 
commitment to change- Appetite for a licouiiding and vguned role. 


London 071973 0889 
Manchester 061^941 3818 


Selector Europe 


A Spencer So: art Company 


Please reply, enclosing full details bqs 
S elector Europe. ReL FI 171 1 IM, 
Bridge Hook, Ashley Road, 

Hale. Altrincham, 

Cheshire WA14 ZUT. 


London 071-973 0889 
Manchester 06 1-941 3818 



Please reply, enclosing full details ur. 
Selector Europe. Ref F3O610UL 
16 Connaught Place. 

London. W2 ZED 
071-973 0W> 
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Price Waterhouse €1 


Travel Business 


EXECUTIVE SELECTION 


North London 


1o £50,000 plus bonus 


Financial Controller 


This leading business travel company has a blue-chip 
client list and is part of a major international travel and 
services group. Recent restructuring, resulting in greatly 
increased autonomy has created the need for an able and 
experienced financial executive to lead a sixty strong 
finance function and support the Managing Director in 
strategic aspects of the business. 


In a fast- moving business involving large volumes of 
complex transactions, strict controls are of the utmost 
importance. The systems are currently under review and 
rhe FD will work closely with the IT Director on their 
development and implementation. Further key responsi- 
bilities will be the treasury function and the provision of 
high quality management information. Finally, the FD 
will be fully involved in a wide range of commercial 
decisions, making a direct contribution to the bottom line. 


Candidates must be qualified accountants and are likely 
to be aged between 35 and 50. They will have managed 
a large department and must be accustomed to 
negotiating with powerful suppliers or customers. The 
environment is extremely demanding and experience in 
travel or another fast-moving, agency based business 
is essential. French would be useful together with 
experience in implementing change. but a 
people-orientated and assertive personality is more 
important 




£35-40,000 plus car & benefits West Sussex 


Interested candidates should send a comprehensive CV. 
including salary history and a day-time telephone 
number, quoting reference 3221. to Vivienne Hines. 
Touche Ross Executive Selection. 1st Floor. Hill House. 
1 Little New Street. London EC4A 3TR. Telephone: 
071 936 3000 


The fast-moving scientific and 
technical division of a highly successful 
public limited company seeks to 
appoint a Financial Controller. The 
Group is acquisitive and offers 
substantial career opportunities. 

This challenging appointment calls 
for a commercially minded Financial 
Controller to lead the finance 
function of the Division and take 
responsibility for all aspects of 
financial management, reporting to 
rhe Group on very tight deadlines. 


A key priority will be to ensure that 
operating offices arc well served with 
sound management information and 
financial analyses in order to manage 
and develop business growth. 

The candidate appointed is likely 
to be a graduate qualified accountant 
between 35-45 who has experience 
in light precision electro-mechanical 
engineering and is able to 
demonstrate clear evidence of first 
class performance in the financial 
management of multi-opera tional 


sites. A track record combining the 
management of change with excellent 
technical, commercial, motivational 
and communication skills is essential. 

Please write enclosing a CV 
and quoting reference F'125>» ; 0 : 
Christopher Bain ton 
Executive Selection Division 
Price Waterhouse 

Management Consultants 
Milton Gate 
1 Moor Lane 
London EC2Y9PB 


louche 

Ross 
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CONSULTANTS 


Elizabeth Arthur 
071-873 3694 


Top Opportunities 

appears every Wednesday 
For advertising information call: 


Stephanie Spratt 
071-873 4027 
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Bristol 

c£35,000 + bonus + Car 


Our eliant is a £10m turnover 
manufacturing subsidiary within an 
International group. Tbe co mpan y is 
going through a period of significant 
growth and change and seeks to 
strengthen the Finance team. 

The Financial Director will have total 
responsibility for the finarwa function 
with particular emphasis on tight 
financial controls and the 
improvement of management 
information reporti n g systems. 
Furthermore, as a key member of the 
executive team the Financial Director 
will be involved in the running of the 
company and an pm ring tha t, future 
plana are implemented Inrlmlrng 
possible acquisitions. 

Candidates should be qualified 

accountants age indicator, 32-42, 


with ‘hands-on’ experience of 
mannfiwtnring and costing systems 
preferably achieved within an 
engineering environment It is 
essential that candidates haw the 
personal qualities to succeed- 
Be location assistance will be provided 
where appropriate. 

Please telephone or write enclosing 
full curriculum vitae quoting 
reference 567 to: 

Nigel Hopkins FCA, 

97 Jennyn Street, 

London SW1Y 6JE. 

TbL 071-839 4672 Fax:071-9252336 

Cartwright 

BHopjqns 

FNANOAL SELECTION AND SEARCH 


Marefield Hospital 

DIRECTOR OF FINANCE 
& INFORMATION 

Salary C . A2 J 00 plus p er for ma nce bonus 
and ocher benefits 

HwW Haylnl b an hxqiqdonaly itn u wi cd centre far nido^horadc redone, 
ujwy tranpbnotton, trfdi a repvadon for quit/ and motion. U. has 
v annual WdMf AttNArg HSm and over 700 s off- Th* kipbi 

bec o mes an NHS t»i In April 1992. 

an: looking far an cnduaascfc and e nerytk Director of finance A hWormaflon 
ufho wA load and develop the tinanaaJ and Information stntegles and ttmedom 
wizhln che hospital an e*ow$ period of ch»*c. AccowroWe co die Cfcrf 

Encutnc. die posthokkr wl be ane<KUtm<fevcror on c to BoanL vdtich *49 
be wpon* bk w the Department of H«Ie]i I or (he heipmD performance, 

Tfeu wl be a qualified accomam. vridi experien ce of tfcafcg mfch lhancbl pfenning 
(met CfWMy ml smegeaHr m a senior IwoL You shndd preferably have a 
prom track record of achievement In franco! accounting, busineu planning and 
ntandoHnadiM, afpotad by die necessary ma nageri al and w poro finance 
sWfc. As an effective commudcaior wrtOi a Ngh 1ml of euerpersenal sVfc you 
sfafidri be ml placed to manage, mwote and dtidop the hoopted's faience and 
rtonrodon cents, h addkJon. you shoiJd haw a dearinfononfeg adupenom 
of the appNenon of Information tec h nology. 

lb apP* p»vu® write enclosing a full oarkuliOTi vftac m Helen Tbit, 
nanomid Department. Harefield Hospital, HvefMd. NlddlnuK UB9 
ape (from whom ftutlw details may be obtained). 

MMirV fraordi EqujJ Opportuntm 


The London office of a major international bank requires a 

HEAD OF INTERNAL AUDIT 

Canddates must hara an ACA/ACCA quaSficabon with at least 
throe years post-quafifying experience in the banking sector. 
He/she wiS be required to manage a small team of experienced 
auditors, who are responsible for reviewing ail seas of the 
Bank, Inducing EDP and SFA requirements. 

Salary commenssatB with age and experience. 

Please send full personal and career details to Box A 424, 
Financial Times, One Southwark Bridge, London SEl SH- 
AH applications wffi be treated in strictest confidence. 


Accountants & EDP Auditors 

High-profile opportunities for proactive 
professionals urith management ambitions 

Circa £&}- - 30,000 + car & benefits • London 

Language skills useful 


BUPA w Britain's leading independent health 
care organisation embracing health insurance, 
a wide range of health care .service* smil 
international mtcrert*. 

We are about to embark on a major inv^imi.-m 
programme in new systems and are looking to 
recruit proactive profetwiuTial* for our high 
profile interna! audit deportment- Suitable 
candidates for these exceptional opportunities 
are likely lo (nil into three brracl raiegDries: 

a AC A'.s who have recently qtutlifwd in a Gi jj *C 
envirwimenL 

o Qualified intemal/extenud audiiors? with 
around 2 yean" poet qualification experience. 

□ GDP auditor* who ideally should be 
actounting, QiCA or C1SA qualified. 

Your wkie-rangii^j brief will include f»pc rational 
and fbumdid audit*. EDP systems review*, input 
into the design of control and sjiednlist imemni 
consultancy and investigative support. The 
deportment is responsible for companies at over 
60 locutions both within the UK ami abroad. 


hence a second European language. cs]«riully 
Spanish, would be useful. 

These are exeelkmL career devrU>|imoni 
opportunities for dynamic individuals who&e 
ultimate ambitions lie in financial. IT nr general 
maiuificroenL 

In return fir yuur commitmenU |»mfosiun;dLsni 
ami talent i we are ofTerinp a ounpeinive padui^ 
that include* «ir, free KUPA, free fif«- assurance 
and a pension scheme. 

Fur furtlier details and to arrange an imervieiv. 
please contact nur cnnsuJLint Tim .Siindwcll :ii 
Barclay Simplon A^ociaes, Humittun Hnuse, 

1 Tempi-? Avenue, Victoria Embankment. 

Ijondun EO-lY OHA-TidcphoneUTI EP3d MU. 


BUPA 


Purdy for the benefit qf your health . 






INTERNATIONAL TAX MANAGER 


Are you ready for something different? 


Experienced Auditors 





i 


BERKSHIRE 


With business activities worldwide our client has an 
enviable profile in its sphere of operations. 

Recent strategic acquisitions together with a 
substantial re-in vestment programme have built a strong 
base for further expansion both in the UK and overseas. 
In order to continue this expansion the Finance 
Department has recognised the need to recruit an 
experienced tax professional for the position of 
International Tax Manager. 

Based at the Group's corporate head office 



the duties of the International Tax Manager will 
include the foliowing:- 

• co-ordinating and analysing the Group's international 
tax position 

• initiating worldwide tax planning policies in line with 
business and corporate objectives 

• providing tax advice on international acquisitions, 
disposals and reorganisations. 

The ideal candidate will currently be working 
either in the international tax department of a 


ROBERT WALTERS ASSOCIATES 


c£55,000 + CAR 


Ann of chartered accountants or performing a similar role 
in a commercial organisation. 

You will be used to working with a high degree of 
autonomy and should possess the drive and initiative to 
undertake projects with substantial tax exposure. 

To discuss this challenging opportunity further 
contact Graham King on 071-379 3333 or 071-226 -4557 
(evenings or weekends) or send a detailed CV to Robert 
Walters Associates, 25 Bedford Street, London, 
WC2E 9 HP (Fax 071-915 8714). 


LONDON 


WINDSOR 


R M I N G H A M 


B R IT S S E L is 


ANTWERP 


AMSTERDAM 


The Profit Recovery Croup specialises in 
auditing internal systems and providing solutions to 
achieving improved profits without additional sales 
or personnel 

We are looking for commercially aware, 
experienced accountants, preferably with a 
background in audit, large scale purchase ledger or 
loss prevention departments, to jean our team 

■ 

working throughout the UK. 

If you have ambi tion and drive; are hard 
working, reliable and dedicated, the rewards are 
excellent. 

Write or fax now, with full C V- to. 

The Profit Recovery Group, Borrowdale Hous^, 
Carthorpe, Bedale, North Yorkshire DL8 2LG. 

Fax 0845 567728. 

% 

mm 

The Profit Recovery Group, Inc. 

CONTINGENCY AUDITORS 

■ ■ 

• ■ 

■ • 

OUR. SERVICES BENEFIT OUR CLIENTS BOTTOM LINE 


Divisional Finance Director 



Finance Director — Europe 


Sattractive + executive benefits 


North West 


This is a senior role within a substantial 
division of a major (IK public company, 
which has international interests and 
divisional annual turnover in the region of 
S400 million. 

The brief Ls specifically directed towards 
financial planning, management reporting 
and financial control; to include setting 
financial and internal control standards, 
establishing systems direction and 
developing the structure and content of 
management information. A key component 
of the role is the co-ordination of the 
budgeting, re-forecasting and the financial 
planning processes, including challenging 
operating unit budgets and forecasts where 
appropriate. 

Currently the key issues within the 
division are decentralisation of accounting 
responsibility to business units and the 
further development of a divisional finance 
function to drive and support this new 
philosophy. The emphasis is on adding 
value to the commercial and general 
management of the division, where you will 


play a high profile role in the management 
team. 

Likely to be a graduate with a recognised 
professional qualification, you should 
already carry managerial responsibility as a 
Director or Financial Controller at group or 
divisional level. 

Experienced in the management of the 
change process, you will be familiar with the 
development of information systems and 
management reporting. A team player with 
strong professional credibility, you must 
also have the natural authority, innovative 
and motivating skills to implement change 
and carry the finance team forward. 

The remuneration package will be 
commensurate with the seniority of the role 
and Includes a car and assistance with 
relocation where appropriate. 

Please write with full details. These will 
be forwarded to our client. List separately 
any companies to whom your application 
should not be sent. Beverley West, Ref 
DFD/FT, MSL Advertising, Sovereign House, 
12-18 Queen Street, Manchester M2 5HS. 


Feltham, Middlesex 

Our client is adynamic and expanding international 
Group with turnover in excess of $US 100m and 
offices worldwide. As market leaders in exhibition 
and interior design construction, the Group has 
many yean’ experience and boasts an enviable list 
of clients. The corporate objective is to continue 
expanding through organic growth and strategic 
acquisitions, leading to a full market listing on 
the world’s major stock exchanges within two to 
three years. 

They currently seek to appoint a Finance Director 
to assume total responsibility for the financial 
functions of die Group in Europe and the United 
States. Reporting directly to the Senior Vice 
President, responsibilities will include: 

* appraising, monitoring and negotiating future 
acquisitions and joint ventures * management and 
financial information for internal and statutory 
purposes * planning, forecasting and 
budgeting * tax and treasury * systems 
development and enhancement * active 


Michael Page 


£30,000 + Car 4- Benefits 

involvement and contribution to the management 
and profitability of the business. 

The successful candidate will be aged 30-40 with 
several years* PQE which wiD include US GAAP 
and accounting for and administering overseas 
operations including joint ventures. Previous 
exposure to the accounting systems of the Asia 
Pacific rim would be advantageous as would a 
second European language. 

Drive and ambition are prerequisites as career 
opportunities are assured within dhe Group. Other 
essential qualities include strong interpersonal 
skills and commercial flair, as well as the 
adaptability and flexibility to succeed within an 
informal but professional and progressive 
environment. 

Interested candidates should submit their 
comprehensive CVs to Anne Wilkie AC A, at 
Michael Page Finance, Windsor 
Bridge House, 1 Brocas Street, Eton, 
Berks. SL4 6BW, quoting reference AEA. 

:e Finance 


'M' . • ■ i • • . 
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Specialists in financial recruitment 
London Bristol Windsor St Albans Leatherhead Birmingham 
Nottingham Manchester Leeds Glasgow & Wbrkfwido 


MSL 


EUROPEAN FINANCIAL 


oiler 


ir H- : 
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Financial Controller 

UK SALES AND MARKETING OPERATION 
MILTON KEYNES • CIRCA £30,000 + CAR 

I This £120 million turnover company Is the UK sales and 
marketing operation of a major Urteraatioaal Group engaged 
in the manufacture of quality consumable products for the 
food, tobacco, cosmetics and graphics industries. As part of a 
European Strategy, the UK company has been restructured to 
become a self managing. Independent subsidiary - a move 
planned to enhance its market leading position. 

Reporting to the Managing Director, this newly created position will be 
Insinjim’nial In setting up a comprehensive and effective finance and 
administration function. This will include statutory and management 
accounts, business systems support, credit control, preparation of budgets 
and forecasts, controlling all purchasing and managing the capital 

budget. 

Aged 28-45, candidates should be qualified Accountants with an ail 
round background in financial accounting with experience of developing 
effective management and financial information systems. This should 
have been gained In a manufacturing or saJes/distribution environment 
An awareness of PC based systems is essentia!. 

A strong organisational ability should be supported by first class 
communication and influencing skills, interested applicants (male or 
female) should send a detailed CV or ring for an application form on 
0625 533364 124 hours) quoting reference 1865/FT. 



CONTROLLER 


c £50/000 + bonus + executive benefits 


Bracknell 


and locations throughout the Home Counties. Experience within the 
etoetraiiei indwtry is desirable. Benefits tochide foil relocation. 


Newbury, Berks 05-31/ 

One of Europe 1 ! foremost W-tech manu^chirersseelffl a qaalacct 
38) for a devel role within a laxgp sulsskL Mngt aceting. costing & 
devd- are major duties. Pro sp ects are outstanding. 


Inmac is the world's leading 
direct mail marketer of 
computer supplies, accessories 


Homflloiv/Redklll c01#QOO car 

This man ufa cturing and contracting giant re q u ires two qualified sects 
Coztdtf € 5 ) to ran lo^divfelflna.Mngl/mACtffa^ resting will 

be major elements whilst group career opportunities are good. 


Pensions Aocfing MqgpWndsor 
Hnandal Controller- Luton 
Chief AocL -Brentwood 
MngLAoctt. -Ipswjdi/Chwky 
Credit Managcr-HayesAfiddx 
ffffflpute 1 Andifan- Slough 

Chief Acd- Southampton 
Dtrofoul Aoct -Peterborough 
Operational Auditor- Watford 
Mngt/Syslene Aoct- Jtocthacnpton 

Tcnp^ reqd 2 k ifl levels. 

FONG US MOW FOR FURTHER DETAILS 


£34000 car 
£33400 car 
£31000 or 

£30,000 car 
£29,000 car 
£29,000 car 
£27,500 cer 
£27,000 car 
£27,000 car 
£25*000 car 





WICKLAND WESTCOTT 


§» 



HUMAN RESOURCE CONSULTANTS 

Emnwn Cam, Atdakf Redd, 
IVifaufou’, Cktshbr SK9 1NX, 
Telephone (0625) 532446 


Deboo Executive 

102 Old Street London ECl V 9AY 

Telephone: 071-253 1216 (24hrs) - Fax:071-253 2750 



communications equipment 
with operations in the USA, 
Canada, Japan and in six 
European countries. Worldwide 
annual turnover is $300m +. 

Reporting to the Corporate 
Director of Finance based in 
California, this key senior 
management position provides 
primary financial and 
administrative support to the 
Vice-President - European 
Operations through the 
planning, coordination, 
management and control of the 


rniLLtuH 


European finance, accounting 
and treasury functions. 

To be eligible for consideration, 
you must be a qualified 
accountant, have had a 
successful track record including 
previous European experience, 
have worked for US 
multinational and ideally have a 
second European language. 
Excellent interpersonal and 
communication skills are 
essential and you must have the 
drive to make a major 
contribution in a challenging 
growth environment. 

Please send a detailed CV 
indicating salary progression to: 
Ray Tidey, European HR Director 
Inmac (UK) Ltd, Westerly Point, 
Market Street, Bracknell, Berks. 
RG12 1EW. 
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COMPUTER AUDIT 



SPECIALIST 


Midlands 


The Company 

A unique opportunity has arisen for an experienced 
computer auditor to help establish a new corporate audit 
function in a progressive and successful pic. The company 
manages a diverse range of businesses, predominantly in 
the Midlands, but it aiso has interests elsewhere in the UK 
and overseas. The combined group turnover is £1.3 bn. 

The new corporate audit function has been conceived as a 
small, highly professional team that will work with senior 
management to control risk and monitor business activities. 
It is intended that the new function will add value by 
bringing a commercial and constructive perspective to 
management and control issues. 

The company is ambitious, forward looking and acquisitive. 
There is therefore considerable scope for career progression 
together with exposure to a wide range of technical and 
commercial situations. The company is therefore seeking an 
exceptionally talented individual who wilt have already 
demonstrated the capacity for rapid progression in a 
demanding environment. 


c£33,000 + car + benefits 

The Sole 

Reporting to the Croup Audit Manager, the Computer Audit 
Specialist will be expected to make a significant contribution 
to the review of all uses of Information Technology in the 
Company, which range from large multiple mainframes to 
minis and micro networks. A wide variety of hardware and 
software is in use, and the successful applicant will also be 
expected to advise non -specialist members of the audit 
team on the application of software for audit purposes. 

The Applicant 

To be considered for this opportunity you will have an 
appropriate professional qualification, and at least 3 years' 
experience in a significant computer audit role in either 

* an internal audit department in a major commercial 
organisation 

* the accountancy profession. 

in addition to a broad range of technical experience, you will 
need to demonstrate excellent interpersonal skills, imagina- 
tion, drive and a commitment to high standards. 


if you are exerted by the prospect of joining this new team, please send your curriculum vitae to Anne Mills aca or Coleen Bell 
at Anne Mflls Associates, Gothic House, Barker Gate, Nottingham, NG1 1JU. Telephone 0602 419599, Fax 0602 50009a 



A1WV 


ANNE MILLS ASSOCIATES 

FINANCIAL AND MANAGEMENT SELECTION 
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FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 


I N V I T E Y Oti T (.) A 
BUSINESS B R E A K F A S T 

HOW TO MAKE 

ACCOUNTANCY RECRUITMENT 

MORE EFFECTIVE 


THURSDAY 21ST NOVEMBER J 99 1 
AT THE SAVOY HOTEL, 
STRAND. LONDON IVC2 
8.30AM - 9.30AM 


The last (n the current series, this Financial Timas Breakfast 
Briefing is designed for all those involved in the recruitment of 
Accountants. The talk will be given by (off Grout. Joint UK 
Managing Director of Robert Half, and will coven* 

• CHARACTERISTICS OF THE CURRENT ACCOUNTANCY 
JOB MARKET 

• WHAT ACCOUNTANTS ARE LOOKING FOR 

• ACCOUNTANCY SALARIES 

• WHERETO ADVERTISE AND HOW 

- MAKING THE INTERVIEW MORE EFFECTIVE 

• THE ROLE OF RECRUITMENT CONSULTANCIES 

A specie list In Accountancy Recruitment Tor more than 10 yean, |eff 
Grout is a frequent contributor to various newspapers and journals 
on the subjects of job bunting and recruitment. A regular speaker, he 
has been a guest on numerous radio programmes and appeared an 
Sky Television. He has advised many companies on how to improve 
their recruitment process and has presented in-house recruitment 
seminars and interview workshops for companies such as Marks & 
Spencer. Vickers. Guinness. Heron Corporation and Paribas. 


• Michael Spedding, Group Financial Controller, MAI pic 

“An excellent presentation on recruiting Accountants in today's job 
market”. 

• Graham CouJson, Personnel Manager. MEPC pic 
“Valuable and enjoyable 1 *. 

• Ian Freeman, Financial Controller. Black & Decker 11 Very good, 
well expressed seminar which was definitely worth attending". 

• Jim Whitfield, Director of Financial Serv i ces, British Steel pic 
“ Time well sprat, very useful refresher course. Excellent". 

• Peter Knight, Group Qiief Acconntanf. Willis Coiroon 

“Most Impressed. I look forward :o the next one”. 

• Carmel Ryan, Personnel Manager, Lyons Tefley 
“Very useful, even for Personnel". 

• Cathy Knapp, 5tafT Development Manager. Chantrey Vella cott 
“Not just onjoyabla, bur extremely informative”. 

■ Richard Piper, Director, UK Finance, Logics 
“Both entertaining and informal i’-e". 


Please note that places at the Breakfast are strictly limited. 

If you wish to attend the Business Breakfast, write to Rochelle Nelson at Robert Half. Freepost. Waller House, 

418 The Strand. London VVC2R. Telephone: 071-836 3545. 


ACCOUNTANTS 




're experts in other 
people 's fields 

The Agricultural Development and Advisory Service is the leading land-based 
consultancy with a turnover of £100 million, and we re regarded as experts both 
by our clients and the competition. We provide agricultural advice and services to 
Government and the agricultural, horticultural, and related industries, and our 
establishment as on Executive Agency of the Ministry of Agriculture. Fisheries 
and Food in April 1992 will highlight our position as a dynamic, commercial 
organisation. 

In this time of change, we're looking for additional qualified Accountants who can 
make a real contribution to the development and operation of the Agency, it's an 
environment which can offer you invaluable experience, and a solid base for 
career development. 

Head of Accounts Branch 
Cheltenham 

Youll lead a new team handling the operation and development of financial 
information systems, the preparation of annual commerced -style and cash accounts 
in addition to management accounts and the control of payment and receipts. 


Head of Management Information Branch 
Oxfordshire 

After a familiarisation period in Central London, you will be based at our new HQ. 
You'll lead in the co-ordination of plans and budgets, and in providing advice on 
costing, pricing, performance indicators and management accounts. 

For cither role, it's essential that you're a member of CACA. 1C A. CIMA or CIPFA. 
A proven track record in the private or public sector will be as important as your 
ability to lead and motivate a team. 

Each appointment is for a fixed five year term, with the possibility of extension or 
permanent appointment. We offer salaries of up to £27,819. with even higher 
starting salaries depending on qualifications and experience. You can also look 
forward to benefits including non -contributory pensinn scheme, performance 
related pay, and relocation assistance where appropriate. 

For more details about ADAS and what we've got to offer, telephone 071-238 
6629. To apply, write with your full CV, indicating which post you are applying 
for and enclosing current salary and the names of two referees and your telephone 
contact number, to Mr J Estall, Ministry of Agriculture. Fisheries and Food, Room 
4 13, Victory House, 30-34 Kings way. London WC2B 6T(J. 

Closing date 21 November 1991. Interviews will be held m London on 12 and 
17 December. 


ADA 



ACCOUNTANT 

EngBsh, 30, ACA., computer- 
literate; Speaks excellent 
German; good French; 
Experience City of London, USA, 
Suritzertoid {holds 
Auslaenderau5wets B); seeks 
hands-on management- 
intaTOaiHMffinance role in 
smaMmedium- sized ' 
manufacturing andtor trading 
business in England or on 
Continent. 

Please reply to Box A1686, 
Financed Times, One Southwark 
Bridge, London SE1 9HL 


Corporate Finance 
Trainee x3 

c £30,000 p.a. + GLBens 

Prestigious Merchant 
Banks seek newly qualified 
ACAs {1st time passes) with 
an honours degree (at least 
2:1). Age: 23-26 years. 
Contact: Kenneth Kean 
Daniel Recruitment Ltd 
Tel No: 081-539 9477 
Fax No: 081-539 7453. 


APPOINTMENTS 

ADVERTISING 

appears every 
Wednesday & 
Thursday 


& Friday 
(international 
edition only) 

For further 
information 
please call 

Richard 

Jones 

071 -873 3460 


Teresa Keane 

071 -873 31 99 


Alison Prin 
071 -873 3607 


Philip Wrigley 

071 -873 3351 



FINANCIAL CONTROLLER 

Circa £25,000 p.a. + bonus + car 
The Guild of Master Craftsmen, a well -established 
national trade association, requires an experienced 
Financial Controller to manage its financial 
departments. An experienced accountant with a 
sound knowledge of computerisation are essential 
requisites. The organisation is based in tire County 
Town of Sussex and is a friendly but busy 
organisation. If you would like to reverse the 
commuter trap, send full details to 
The Secretary, The Guild of Master Craftsmen 
Services Ltd., 166 HighStreel, Lewes, 

East Sussex, BN7 1XU. 


UNADVEBTISED vacancies? 

MAKING A CAREER MOVE? 

(bmta whemrm? NfvdWH^AvbiofMmrnaorposara 

gur agMfSMN ci tefti lea i n j it — i— a m ^miroeriabw mrcfi p tvVmi 
Ikvn^byvddtefXsmnlonMicrtlyrtgisuredforconttftniqForintsrlnnafWBtnaRt 
uvpMfA BibpWcttivnte«woiifoui|itewiwtti 
■ Sp«ul stcvfca for EXPATS. 


VVIXMfi'Mffl-lMMTl hoc 871-731 2KD 
VI 1UT 1M: 02140 2931 tettMOCOZ 


C 'omumzht v I lain land 



LEADING AFRICAN SHIPPING AGENTS REQUIRE 

A Financial Manager. Must be qualified Accountant with language ability and cultural 
empathy with Southern Africa. Accpacs computer system experience useful. Must have 

two years practical experience. 

Salary £25K + Usual benefits 

C.V.'s to P.a Box 182, Epsom, Surrey, KT19 8YB. 


TIMES EUROPE’S 
BUSINESS NEWSPAPER 


desire vous faire part d'un accord publicitaire avec 

LES ECHOS 

!e quotidien de l'cconomie le plus important cn 
France. Lne annonce dans la rubrique "Offres 
d'Empioi intemationaIes”dans le 
FINANCIAL TIMES et LES ECHOS augmentera 
de fa^on substantiate 1‘impact de votre message sur 
cadres diriseants cn Europe. Chaque semaine les 
annonwCS paraltront dans les Echos lc mardi et dans 
ie Financial Times le mercredi (le vendredi rfons 
- Edition Internationale du Financial Times).Pour de 
plus ample* renseignemcnis. veuillez contacten 

STEPHANIE SPRATT 071 873 4027 



ADDING VALUE TO A 
GLOBAL BUSINESS 

Reading cJt27-30K plus car + benefits 

As a FTSE 100 company with net assets in excess of £1.4 billion, timover in 
excess of £800m and over 20 subsidiaries worldwide, Thames Water Pic has 
developed into a significant international business. A business that benefits from 
a prestigious reputation with a commitment to becoming the best water services 
and related products company in the work). 

We now have opportunities tor two senior finance professionals to join the Group 
Finance Department. 

OPERATIONAL AUDIT MANAGER 

We’re looking for a high calibre qualified accountant for this senior rote in our 
recently restructured Group Audit team. Reporting to the Group Chief Auditor, 
you will manage all aspects of our operational audit work and lead major projects, 
focusing on the challenging environment of the utilities business. You'll need an 
extensive range of technical expertise, ideally including operational audit, 
management systems and ad hoc project work. You should be able to 
demo ns tr a te an ability to manage people and communicate effectively at ail 
levels, together with the self-motivation and flexibility to achieve results in an 
environment of rapid change. Ref: H341. 

SENIOR GROUP ACCOUNTANT 

We’re looking tor a young qualified accountant to Join a small effective team 
providing a group- wide financial reporting service to the Group Finance Director 
and main Board. You'll be responsible for consolidating business plans, budgets, 
management and statutory accounts, for providing a range of financial services to 
a small number of corporate management units as well as an accountancy 
service to a developing property company within the Group. Ideally between 
25-30, you'll have up to 2 years' post qualification experience and be familiar with 
on line and PC based financial systems. Ref: H342. 


In addition to salary both these roles offer a generous package of benefits 
including car. Plus a first-rate opportunity for progressing your career with a 
rapidly growing Pic. 

Please send your c-v., quoting the relevant reference, to JuOa Moore 
Personnel Manager, Thanes Water Pic, Nugent House, Vastem Road, 
I, Berks RG1 8DB by no later than 22nd November 1991. 



MARKS SATTiN ACCOUNTANCY RECRUITMENT MARKS S ATT IN ACCOUNTANCY RECRUITMENT 
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CHIEF ACCOUNTANT 

C£35,000 + CAR + BONUS 

THE COMPANY - is a major name in the commercial construction/civil 
engineering industry. Recent projects include developments in Central 
London, the South East of England and Europe. 


THE POSITION - of Chief Accountant has a staff complement of 12 and is 
responsible for the production of management and financial accounts, 
statutory reporting, budgets and forecasts. The Chief Accountant reports to 
the Financial Director, working closely with him on projects and planning 
matters. 


■THE PERSON - will be a Qualified Accountant with proven man-manage- 
ment skills and aged 28/35. The successful applicant will need to have a 
hands-on approach, be commercially aware and able to develop within a 
successful, growing company. 


interested applicants should write to 
David Sattin at Marks Sattin Ltd, 
Bewlay House, 2 Swallow Place, 
London W1R 7AA quoting Ref: 123 


5 

I 


!> 

§ 



t N T 


30 

im 

n 


m 

5 

s 

> 

30 

J* 

VI 

k 


> 

n 


Q 


MARKS SATTIN ACCOUNTANCY RECRUITMENT MARKS SATTIN ACCOUNTANCY R ECRU fTM ENT 


FINANCIAL ACCOUNTING MANAGER 

International Asset Management Group 


c£34,000 

— Car 
4- Generous 
Benefits 
Package 

Cite 
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Our client is a newly formed subsidiary of a major international finance 
group and intends to establish itself as a leading fond manager in the UK. 
The company will manage an initial portfolio of £13 \xH5oa. 

This is a key appointment, reporting to the Financial Controller and with 
responsibility for the financial control ove r the investments, back-office, 
property and corporate accounting functions. You will supervise a 

professional team and be expected tn develop p raeriral and e ffiriertr TTXlti ne s 

and systems and provide an active contribution to the establishment of a 
highly progressive finance fimefinn unrhtn rVikru-aranrl eM^g enw mnmwit 

You win be a qualified accountant, aged 27-34 ideally with exposure to the 
investment industry and the personality and potential for forther career 
development within the Group. 

For a confidential discussion please call Nell Wax 
or Brian Cognet an 071-387 5400 (out of office 
hours on 0923 819298) or write to Financial 
Selection Services, Drayton House, Gordon Street, 

London WC1H 0AN. 

FINANCIAL 
SELECTION SERVICES 

DRACTON HOUSE, GORDON STREET; LONDON WC1H OAK 
TEL: G71-3S7 $400. FAX: 071-3*8 0857 



CORPORATE FINANCE EXECUTIVE 

c«£28,000 + Mortgage + Benefits 

A newly /recendv qualified ACA is sought by a British merchant bank whose is an 

international byword for applied expertise. 

You will be assigned to one of a number of small reams within die Corporate Finance Division. Bach 
of these has its own client portfolio and handles a diversity of work. Typically, assignments 
advice on corporate strategy/caphal structures; domesric/ctess-boider M&A. takeovers and 
defences; equity capital and debt finance; and fiocarions/listin^ Thus, through diallengiiKt work 
experience, and also structured training, you can be assured that your skills will be effectively 
deployed. In the medium Derm, you will have every opportunity to specialise. 

Tlie bank is interested in applications from high Biers whose track reconJs o (academic excellence 
and first time posses in die professional examinations. mark them out for serious consideration in the 
exacting recruitment process. e 

Ify&u would like to pursue your interest in this exceptional opportunity, please call David Hushes 
die number below or oat of hours on 07o7 27530. Alternatively, pJ«y» write brief! yendosingaCV 
and quoting reference 8040. 


on 



pcrsonktly r e e o m m * „ J . j 

EXECUTIVE C ONN E CTI O N 4 

BANKING & FINANCE 1 J 

12-M MASONS AVENUE, IONOONEC2V5BL TEL. 071-500 H22.H0L 071-600 1685 










